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WHEN RECORDES Malnto  XLAMATH FIRST FEDERAL SAVINGS & LOAN ASSOCTATIO
2300 MADISON S5TREET
TEMATE FRALLS, OR 7503

ACCOURT NUMEE 060-04-00275

TaX ACCOUNT | . GO : E-30578

DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on APRIL 25, 1297 . 'The granior is
DANNY E WASHBURN AND VICKIE J WASHRBUGK . HUZBAND AND WIFs

{ 2r). The S0 T - ~eaa
{"Borrowes”). The tr WILLIAH L. STSEMOR

("Trusiee”). The beneficiary is ~ KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCTATION

which is organized and existing under the lawsof  THE UNITBD STATHS OF AMERICA , and whose
address i MADISON BRANCH, 230C MADISON STRERT, KLAMATH FALLS, OR  $7603

{"Lendes"}. Borower owes Lender the principal s of
THENTY BIGHT THOUSAND FIVE HUNDRED AND NO/100

Dollars (U S. 8 2¢,500.9¢0 3

This debt is evidenced by Borrower’s note dated the same daw as iy Security instrument ("Noig"), which provides for
monthly payments, with the full debt, if not paid eazlier, due and payable on MAY 1, 2027 .
This Sccunity Instrument secures to Lender: (2) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensicns and moditications of the Note; (b} the payment of alf other sums, with imterest, advancad wnder paragraph 7 10 protect
wie security of his Security Juswwoens; and {c) the performance of Borrower's covenanis and agreements under this Securiiy
[nstrument and the Now: and (d} the repayment of any feee advances, with wnigiest thercon, made © Borower by Lender
pursvant o ihe paragraph below {"Futore Advances”).

FUTURE ADVANCES. Upen request (o Borrowar, Lender, st Lerders's option prier to full reconveyance of the property by
Trusiee o Borrawer, may make Futwre Advances o Rorrower. Such Futwe Advances, with intercest thereon, shall be seoursd by
this Deed of Trust when evidenced by promissory noleg staiing thar said notes are secured herehy. For this w0, 2onower
irrevocably grams and coaveys 16 Trosiee, in frust, with power of sale, the foliowing described propenty locziced in

KLAMATE  County, Oregon:

THE PROPERTY DESCRIBED

which has the address of 2 BISBEE & 3T, KLAMATH FALLS {Strect, Cityl,
Oregon 27602 {Zip Code]  {"Froperly Address™;

TOGETHER WITH all the improvements new or hereafier erecied on the property, and all essements, appartenances, and
{ixtures now ¢r hereaftor a part of the property. All replacements and additions shall alse be covered by this Security Instrument.
All of the foregoing is reforred 10 in this Security Instrument as the "Property.”

BORROWER COVENANTS that Bowower is lawfully seised of the csime hercby conveyed and has the right o gramt ang
convey the Property aitd that the Fropesty is unencumbered, except for encumbrances of record. Bomower warranis and will defend
generally the dde to the Property aguinst all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combises unifonn covenanss for national use 2nd non-unifonn covenants with Limite
variations by jurisdiction g constituie a uniform security instument covering real property.

-UNIFORM COVENANTS. Borrower and Lender covenant and agree 35 follows:

L. Payment of Principal and Inferest; Prepayment and Late Charges. Borrower shall promptly pay when dus the
principal of and imerest on the deb? evidenved by the Nots and any prepayment and late chargos duse under the Nete,

2. Funds for Taxes and Insurance. Subject (0 applicatle faw ar 1o 2 wrilten watver by Leader, Borrower shall pay W Londer
on the day monthly paymeiits am due sader the Note, uatil the Naie is paid in full, 8 sam {"Fuads") cqual 10 one-twelfth of: ()
yearly laxes and assessments which may edtain priority over this Securily Tnstrument as a lisn on the Progerny; (B) yearly lnaschold
payments or groand ients on the Propenty, i any; (¢) yearly deverd o propesty insutance premiums; (Y vealy flood insursane
presuins, it any; (¢) yearly mortgege instrance premiums, i any; and (5 uny sums payabie by Bormwer 6 Londer, in accordance
with the provisions of poregraph §,  lien of the paymeat of morigags insurance premiums. Thess fieme see called "Rucrow hems.”
Leader may, a say dme, cotfect and hold Finds in' an 9100wt oot 10 sxceed the maximum amount 2 tender for a foderally riaed
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morigege ivan may require for Bomower's escrow account soder e federal Rel Pl Sedfement Prceidures Antof 9N =
amended from fme to time, 12 18,0, Section 2601 e {"RESPA”), noless angiher law thw applies to the Funds seis a fesser
anount. I 20, Lender may, st any tivee, collect and hold Finds in an amoust o048 10 excoed B 10886F amaount, 1ander may esthnae
ihe amonat of Funds dus on the basis of current dats and reascnable estimates of expenditures of fuiure Escrow liems or otherwise
in accordanee with applicable iaw,

The Funds shall be held in an instistion whose deposits are nsired by & foederal agency, instrumentalivy, or cotty {acieding
Lender, it Leader is such an jnalitution) or in any Federn! Home Loan Baak, Londar shail apply the Fuads 10 pay the Escrow fieems,
Lender may not charge Bomower for holding and sppiving the Funds, annually analyzing the escrow accound, or verifviag the
Esccow Hems, unless Lender pays Bowower interest on the Funds e spplicble law permits Leader 1o make such 2 charge.
However, Lender may require Bomower 10 pay a one-tims tharge for an ndependent resl estate tax reporting service used ko
Lender in conmection with this loan, vnless applicable iaw grovides otherwise. Unless an agrecment is mads or applicable aw
requires inlerest 1o be paid, Lender shall not be required to pay Bomower any interest or carings on the Funds. Bomower and
Lesder may agree in writing, bowever, that inierest shail be paid on the Fonds. Lender shall give 1o Borower, withews charge, an
annual acocuniing of the Funds, showing credits and debits ¢ the Funds and the purpose for which each debit o the Funds was
made. The Funds are pledged as additional security for all sums sscercd by this Sccurity Inswument.

1t the Funds held by Lender excesd the mnounts permiited to be iweld by applicable law, Lender shall account 1o Borrower for
the excess Funds in accordance with he reguirements of applicablz law. If e amoont of the Funds held by Lendor at any time is
not sufficient to pay the Bscrow Jioms when due, Lender may s0 notify Borvower in wriling, and, in such cass Boorower shall pay
to Lender the amount accessery 1 mzke up the deficiency. Barrower shall make up the deficiency in no more then twelve monthly
paymenis, at Lender’s sole discration,

Upon payment in (uil of al! sums secured by this Security Insruwest, Lender shall prompily refund to Bonower any Funds
heid by Lender. If, under paragraph 21, Lender shali acquire or sefl the Froperty, Lender, prior to the acquisition o7 sale of the
Property, shall spply any Funds held by Lender 2t the time of acquisition or sale as 2 crodii against the sums scourcd by his
Securdiy Insirument.

3. Application of Paywments. Usnless applicable law provides siherwise, o3l paymients recsived by Lender wnder parsgraphs 1
and 2 shadl be applied: firsi, 0 any prepayment charges due nnder the Note; second, to smounts payable under paragraph 2; third,
to interest duc; fourh, to principal due; and Jast, 1 anty late charges duc sader the Note.

4. Charges; Liens. Borrowes shali pay ail taxes, assessments, charges, fines and impositions atiributable to the Property
wiich muy atiain priority over this Security Instrament, and leasehoid paymenis or ground rents, if any. Rormower shall pay these
obligations in We manner provided in paragraph 2, or if not paid in that manwer, Borrower shall pay them an iime directly (o the
person owzd payment. Bowrowsr shall promptly furnish o Lender a3l noiees of amounts 1© be paid under tis pamgraph. i
Borrower makes these payments directly, Borrower shall prompily famish 1o Lender receipts evidencing the payments.

Borrower shadl prompily discharge zny len wiich has priority over this Security Inswument ualvss Bormrower: (a) agrees in
writing 10 the paymeat of the obligaticn securcd by the lien in & masne acceptable 1o Leader; (b} contests in gond {aith the lien by,
or defends against enforcement of the fen in, lega! proceedings which in the Lender's opinion operate o prevent the enfurcament
of the Yici; or (¢) secures from the holder of the lien an agrcement satisfactory to Lender subordinating the lien 1o this Secugity
Insirument. If Leader dewermines that any past of the Property is subjest 1o 2 kien which may auain priority over this Security
nswrument, Lender may give Romower a netice identifying the Hien. Borower shalt satisy the tien or take one or more of the
acitons set forth above within 10 days of ihe givisg of noiice.

§. Hazard or Froperty Insurance. Borower shali keep the improvements now existing or hercafier erected on e Property
insurcd againat logs by fire, hazerds inclrded within the term "extended coverage” and any other hazards, including fleods or
flnoding, fer which Lender requires insuronce. This insurance shall be mainsined in the amounts ang for the pericds that Lender
requires. The insurance carrier providing the iusarance shall be chiosen by Borrower subject o Lender’s approval which shall not
be vnreasonably withheld, If Berrower fails o maintein coverage described above, Lender may, at Lecder’s option, obiain
coverage o protect Lesder’s eights in the Property in accordance with parageaph 7.

All inswance policies and renewals shali be acceptable to Lender and shali include 2 standard morigege clause, Le
have the right to hold the pelicies and revewsls. If Lender requires, Bosrower shall prozuply give ie Lender il receipts of paid
Dremuing and rencwal notices, In the event of loss, Dorrower shel! give prompt notice 1o the insurance carrier and Lender. Lender
ay make preof of ose if not mads prompily by Borsower.

niless Lander and Bostower otherwise agree in writing, insurance procseds shall be applied 1 resioration or ropuis of the
Property damaged, i the restoration or repeir is coonomically feasible and Lender's security is not lzssened. I the restoration or
repalr 1s ot economically feasible or Lender’s secusity would be legsened, the inserunce procesds shall be applisd o the sums
seeurd By this Secusity Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Fropenty, or does nict ansvier within 30 days a notice from Lender that the inewance carrier has offered 1o se e 2 claim, then
Lenter may collect the inswrance procseds. Lender may use the procceds o Tepair or restore (e Property or 10 pay sums secured
by this Security Instument, whether or not then due. The 30-day period will begin when the notice is given,

Unlzss Lender and Bummower otherwise agres in writing, any appiication of procesds 1o priicipal shali not exiend oF postpons
the due daie of he monthly payments referted to in paragraphs { and 2 or change the 2mount of the payments. If under paragyaph
21 the Property is acquired by Lender, Bomower's right to any insurance poticics snd procesds resuldng from damsge w e
Properiy prior 1o the acquisition sball pass 1o Leader 1o the cxiant of the sums secured by titis Security Insiument imemedisicly
prior w the coquisition,

4. Oeeupancy, Freservation, Maintenance and Protection of the Property: Borrower's Laan Applicatisn; Leaseholgs,
Borrower shall occupy, establish, and use the Froperty s Romrower's principal residence within sinty days afier the cxenution of
this Secarity Instrument and shall continue to ocoupy the Property ae Borower's principal residence for at least one year afier the
date of eccupancy, uniess Lender otherwiss agzess in writing, which consens shall not ba unreasonably withhe!d, or anless
extenualing circumstances exist which are beyond Borrower's confrol. Qorrower siall not destoy, damage or impair the Proposty,
allow the Property 1o deteriorate, of commii wasts on the Propenty. Bomower shall be in dofault if any forfeiture action o

roceuting, whethee civil or criminal, is begun that in Leader™s gosd faith judgment could result in forfeiture of the Propaity o
otherwise maierially impait the lien creatzd by this Security Instrament or Lender's scourity interest, Borrower may cvre such a
defanit and reinstate, 25 provided in paragraph 18, by cansing the sction or proceeding o be dismissed with a ruling thay, in
Lender’s good faith determination, precludes forfsiture of the Rorrower’s intevest i the Property or other materia! tmpatment of
the fien created by s Seewrity Instrament or Lendes”s security interest. Borrower shall 2lso be in defauit if Bomrower, ¢ uring the
loan appiicatinn process, gave maleriaily false or inacourate information or statements to Lender (o failed to provide Lender with
any mgierigi infonnation) in conucction with the foan evideucsd by the Not, including, but not limited to, representations
concerning Borrower’s occupancy of the Praparty 85 & principal residence. If this Security Insirament is o0 2 leasshold, Borrower
shali corply with all the provisions of the lzes. I Bosrower seguires fee title 1o the Propenty, the leaschiold and e foe tide shall
not mesge unless Lender agrees 1o the merger & writing.

7. Protection of Lender’s Rights in the Propurty. It Borrower fails i perform the covenants end agreements containes in
this Security Instrument, or there i3 2 fogal procecding that may significantdy alfect Lender’s nghts in the Bropary (such as 2
proceeding in bankrupicy, probaie, for condemnstion or forfeitere or tn enforce Iaws or regulations), then Lender may <o and pay
for whaiever is necessery 10 protect the value of the Fropesiy szd Leader's nights is e Property. Lender"s sotions way include
aaying 2oy sums sccured by a Hon which hae priority over this Seeusity instument, appeaning i cowrl, paying reasonabic
aorneys” foos and antering on the Property 10 miake repairs. Although Leader may take action under this pas waph 7, Lonsdor does
ot have 1o 40 so. .
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. Aqy ampuris dishursed by Lender under this paragrapi 7 shuld berome agditional debt of Bormowser secused by this Sacusity
Inseamiant, Undess Homrowsr and Lorder agree (© o toreay of vayment, these amounis shell ber inren from S e of
dishursemnent at e Mote rate and shal! b paysble, with interest. yon aorice from Lander 0 Borrower requeging payment.

Ta. Hezard Insuronce Warmiag, Uniess you, (e "Borower™) provide us, dthe "Lender™) with eviguse of invamanon
cavarage as reguired by our contract or Jora agreencent, Londer may purchasy insurance it Bomrowes's expesse o peetect e
Lender's intereat. This insurance may, bot nesd aoy, also prowe: the Borrower’s inierest, If the colleicn besomes Sarnaged, the
coverage the Lender purchased may not pay any clawn Borrawer makes or any claim made against the Borower, Borowss may
inter cancel this coverage by providing evitlencs that Borrowe: has oblained property coverage elsewhore,

The Borrower i3 responsible for cost of any insurance purchased by Lender, The cost of this iasorance may be adidad o your
coniract or loan balance. If the cost is added to the contract or loan balance, the interest rate on the undedying contract or foan will
apply io this 2dded amouvnt. Effective dats of coverage may be the date the Borrower's prior coverage lapsed or the daie the
Borrower failed 1o provide woof of coverage.,

The coverage Lender purchases may be considerably more expensive than insurance the Borrower can obtain an Bomower's
owr and may net satsty the need for property damage coverage or other mandatory Jiability insurance requirements impossd by
apolicable law.

©" 8. Morigage Insarance. I Londer required movigage insurance as 2 condition of making the Joan secured by this Security
instrumene, Borvower shall pay the premiumis required 1o maintin the nongage insurance in effect, I, for any reason, e
mortgage insurance covelage reguired by Lender Iapses or ceused to be in effect, Berrower shall pay e premiums required o
cbiain coverage substantially eqnvaient to tis moerigsge insurance previousty in effect, at a cost substantially eguivalent 1 ihe cost
i Bortower of the mongage tnsurance previousty i effect, (rom an alternste mougage insurer approved by Lender. (f substantialiy
cquivalent morigage insurance coverage is not available, Borrower shall pay to Lender each month a sum cqual o one-bwelfth of
ihe yearly miorigage insurance prentinm being paid by Qorrower when e insursnce coverage lapsed or ceased 10 be in effest.
ender will accept, use and retin {hese payments as a loss wserve in lew of miorigage insutance. Loss reserve payments may
no lenger be required, at the option of Lender, if morigage inswance coverage (in the amount and for e poriod tar Lender
requires) provided by an insurer approved by Lender again becomes avaiinble and is obizined. Borrower shall pay the premiums
reguired i maimain morigage iusurance in effect, or to provide a loss ressrve, unid the requirement for mortgage insurance eiuds in
accordence with any wriden agreement betwaen Borrower and Lender or spplicable law,
3. Inspection. Lender or its agent may make ressouable entries wpon end ingpections of e Property. Lender shall give
Borrewer notice at the time of or prioy o an iuspection specifyiag reasonavle cause for the inspacton.

16. Condermuaiion. The procesds of any award or claim for damages, direst or consequential, in connection with uny
condemnation or other iaking of any part of the Property, or for conveyance in bz of condemnaticn, are herehy assigned and shail
be paid io Lendar.

In the evert of a toial taking of the Property, the procesds shall te applied t0 the sums scowred by this Security Instrument,
whether or not thes due, with any excass paid o Bommower. In the event of a pawtial taking of the Propexiy in which e fair market
vajue of the Propeny inmediately before the taking iz equal to of greater than the amount of the sunis secured by this Seourity
Inswument immediately before fhe (aking, unless Borrower and Lender otherwise agres in wiiting, the sums secured by this
Szcurily Instrainent shall be reduced by the amount of the woceeds mulliplied by the {ollowing fraciion: {2) the W wnount of the
sumns socured immediacly before the taking, divided by (5) the feir market value of the Property immediately before the king,
Any balance shail be paid 1w Bemower, In the cvent of a partial taking of ihe Property in which the fair market value of the
Property immediatzly bafore ihe taking is less than the arnount of the sums secured immediately befores the wking, urdess Borrower
and Lender otherwise agree in writing or usless applicable law otherwise provides, the proceeds shail be applied 1o the sums
seciired by this Security Instrument whether or not the soms are then due,

If the Properiy is abandoned by Borrower, or if, after notice by Lender o Bormrower that the condemnor offers 10 make an
awerd or setile a claim for damages, Borrower fails 1o respond 1o Lender within 30 days afier the daw the notice is given, Lender is
authorized o collect and apply the proceeds, at its option, cither 10 resoratton or wepair of e Property or 1o the sums secured by
this Sccurity Instrument, whethier or not thea due.

Uniess Lender and Bowrower oiherwise agree in writing, any application of proceeds fo principal shall not extend or postpone
the due date of the monihly payments referred (0 in paragraphs 1 and 2 or change the amount of such payments,

i1, Borrower Mot Refeased; Forbearasce By Lender Mot g Walver. Extension of the time for payment or modification of
amortizauon of the sums scowred by this Sceurity Instrument granted by Lender 1o sny suceessar in interest of Bomower shall not
operate to release the liability of the original Bomrower o7 Bomrower's successors i intersst. Lender shall not be required 1o
commenee procesdings sgainst any successor in interest or refuse W extend time for payment or otherwise modify amertization of
the sums secured by this Seenrity Tnstriunent by reason of eny demand mads by the ovigingl Borrewer 6r Borrower’s successors in
intesest. Any forbearance by Lender In excrcising amy right or remsdy shall not be @ waiver of or preclude the exercize of any right
or remedy.

12. Sucesssors and Assigns Bound; Jolnd and Several Liability; Co-signers. The covenants and agreements of this
Seenrity Jestrumient shall bind and benefii the successors and assigng of Lender and Bomower, subject to the provisions of
paragraph 7. Bogrower's covenants and agreewenis shall be joint and sevesal. Any Borrower whoe co-signs this Secunty
Instrument Bui does not execute the Note: (a) is co-signing this Secwity Ingtrument only o mortgage, gant and convey that
Borrower’s intzrest ia the Property wader the terms of this Security Instrument: {b) is not personally obligated w pay the sums
secured by this Security Instrument; and (o) sgrees that Lender and any other Borrower may agree (0 extead, modify, forbear or
make gy accommodations with regard 1o the erms of this Secanty Instrument or dic Mete without thal Bormower's consent.

13, Loan Charges. I the loan secured by this Sceurity Instrument is subject (o a law which sets maximumn losa charges, and
that iaw is finally inlerpretad so that the intcrest oy other loan charges collectedd or to be coliecied in connection with the loan
gxcead the pennined bmits, then: (&) any such loan chargs shall be redeced by the amount necessary to reduose the charge 10 the
permitied limit; and () any sums alceady collected {rom Borrower which excesded permitied limiis will be refunded o Bumrower.
Lender may choose o make this refund by reduciag the principal owed under the Mote or by making 2 direct payment io Borrower.
1 a refund reduces principal, the reduciion will be zeaied as g pariied prepayment without any prepaymeont charge under the Note.

14, Motices. Any notice 0 Borrower pravided for in this Security Instrument shal! be given by delivering it or by maifing it
by firsi class mail unless eppiicable law reqaires use of anothser method. The netice shell be duceied 1o the Property Address or any
oliscr address Borrower designates by notice to Lender. Any noiice to Lender shall be given by first clzss mail to Lendes's address
stated ferein or any other address Lender designates by notice to Borrower., Any notice provided for in this Secarity Instrument
shalt be deemed w have been given w Borrower of Lender when given ss provided in this paragraph.

15, Governing Law:; Severability, This Security Inctrumeni shall be governed by federal law and the faw of ihe
jurisdiction in which the Property is located. In the event that any provisica or clawse of this Security Instrument or the Noie
conflicis with applicable law, such conflict shall aot affect ather provisions of this Security Instrument or the Note which cap be
given effect without tse coafliciing provisioa. To this end e provisions of this Scourity Instrument and the Note are declared to bo
sgverpble,

14, Borrgwer's Copy. Boaower shall be given onc cxaformed cony of the Note end of tids Secanily Insmmunent.

17, Transler of the Property or 2 Berelicial Xntercst in Borrower. If &li or any part of the Fropenty or any intorest in it s
sold or wansferras {or i o bensficial interast in Borrower 8 sold or vensfered and Borrower i not a natwral porson) without
Lender's prior wrigen conssnt, Lander may, 8 its option, reguire Gnwadize paymem i Gl of all sums sccured by this Security
Instrument. Howeser, inle ophon shafi not be exercised by Londer i exerciee in grohibied by fedarsl taw as of the date of thas
Security Instrument, ‘ .
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* If Lender exevcises tils option, Lenger shali give Ranvwer nosice of seorlcration. The notice bl provide 2 period of oot bass
than 30 days from the date e netibe is defivered o wmaiid wilbin ‘which Bomower niast pay 2B suvs soomed By ihis Seowdny
Instriment. If Sorrewes fadls to pay these sums prior io the capiation of this pariod, Leader may invike sny remedios permited by
this Securily Instvament without Suzther 2otice or devesnd o Bormwver,

18, Borrower's Right {0 Beiestote. 1 Bonower mesig cenziit conditions, Borrower Sl have e right 10 have enforcement

is Serarity Instrament discontinged s any time prior &) the eirlier oft (a} 5 days (ar such other paried as applicable law may

instaterncit) before sale of the Fropsaty presuant o any power of spie contained in whis Securily Insrament; or (3]

judgment enforcing this Sccurity Tnstnmmant, Those condifions are that Bonower (a) pays Lender all sums which then

e due under this Securily Instrument and the Woe as if no acceleration hod accuzred; (B} curcs any defaull of 2y otver

covenanis of agreemane; {€) pays all expenses incurred in enforcing this Secunity Tnsirument, including, bt oot Smiled fo,

feasonable altomeys’ fees; and (d) iakes such scion as Lendor may reescnably require (o sssure hat te len of s Security

Inswumeny, Lender's righys in the Property and Bomower's obligaion W pay the sums seoured by this Security Instrurnent shall

coniinue unckanged, Upon einsaiement by Borrower, this Secucity Instrument and the obligations secursd heveby shali remain

fully offeciive as if no acceleration had oceurred, However, this rght io reinstate shall aot apply in the case of acccleration under
puragraph 17,

i9. Sale of Note; Change of Leas Servicer, The Nowe or a pariial inferest in the Nete topether with this Security
Iustrument) may bs sald one or mors times withgus prior notice 16 Bossower, 4 sals may reselt in a change in the eatity nown 28
the "Loan Servicer”) that collects monthly payments due uader the Noie and iz Security Instument. There also may Ye one or
more changes of uie Loan Servicar unrelatod 5 a sale of the Note, If there is a change of the Loar Servicer, Borrower will be given
writien noten of the change in arcerdonce with paragraph 14 sbove and applicable Yaw. The notice will state the name and agdress
of the new Loan Servicer and the address o which paymenis should be made. The notice will alse contain any other information
required by applicable Izw,

9. HBazsrdoys Substances. Bomewer shall not cause or pemnit he presence, usz, disposal, storage, or release of any
Hezssdous Substances on or in the Progerty. Berrewer shall not do, nor atiow anyone alse 1 do, anything affecting the Propeny
thai is iv viclatior of any Envirommenial Law. The preceding tv/o sentences shail not apply (o the presence, use, or storage on the
Property of smali quaniities of Hazardous Substances that aie geaerily reoogrized 1o be appropriate to normal residensia) uses and
10 maisienance of the Property.

Borower shall promptly give Lender writien notice of any investigation, claim, demsnd, lawsult or other action by any
govermmental or reguiatory agency or private party involving the Property and any Huzardous Substance or Environmentat Law of
which Borrowey hos acmal knowiedge. i€ Borrower leams, or is notifisd by any goversunestal or regulatory authosity, that any
remaval or other remedintion of any Hazardows Substance affocting the Propeny s necsssary, Borrower shalt promptly teke all
necessary remedial acdons in accordancs with Envinsnrmenial Law,

As used in this paragraph 20, "Hazardous Sabsiances” ere thoss substances defined as toxic Of hazardous subswances by
Eavirenmenial Law and the following substances: gasoline, keicsene, other flammable or toxic petrcleum products, toxic
pesticides and nerbicides, volatits solvents, materials containing asbesios or formaidehyde, and radioactive materials, As used in
this paragroph 23, "Envirenmental Law” means fedemt faws and laws of the Jusigrdiction whore the Progerty is located that relate 1o
health, safety or environmenial prolectior:,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Accelevation; Remedios. Lander shall give notice to Barrawer prior (o acveleration following Borrower's breach of
any covenant gr agreement in this Security Yosirument (but net prior te acceleraiion under paragragh 17 uniess applicable
faw vrovides ofherwise). The notice shali specify: () the defaults (b) the action required to cuve the defanit; {) 2 date, nut
less than 35 days from the date the notice is given to Borrower, by which ihe defauit must be cured; and (4) that failuve {o
care the default en or before the date sperified in e notice way vesult in aceelerstion of the Sums secured by this Security
Insiruzaent and sale of the Praperty. The notice shall forther inform Revrewer of the right to reinstate after accelerstion
and the right to bring a court action to assert the non-existence of o default or any other defense of Borrower to
accelevation and sale. I the default is oot cured on or before the qate specified in the notice, Lender, at its option, may
require immediate payment i full of aif sums sccared by this Secavity Instrument without further demand and may invoke
the power of sale and any ofher rermedies purmitied by spplicable Jaw. Lender shall be entitled 1o collect all EXPSTROS
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonabie attorneys® foey
and cosis of title evidence,

If Lender invokes the power of sale, Leader shall execute or cause Trustee fo execute a written notice of ts
occurrence of an event of default and of Lender’s election to cause the Property o be sold sad shall cause such notice s be
recorded i eath county in which any part of ibe Proporty s Jocated. Lender or Trustee shall give potice of sale in the
manner preseribed h;{ applicable law to Dorrower and io other persony presivibed by appleable faw, After the time
required by applicable law, Trustee, without demand on Bosrower, soal soll the Froperty at pubiic auction to the highest
bidder at the time and place and under the fevms designated in the notice of sale in one or more parcels 2nd in any order
Trusiee determines, Trustee may postpone sale of gl or any paveel of the Property by public announcement st the time and
place uf any previously scheduled sale, Londer nr its designve may purchase the Praperty a¢ sny sale.

Trugice shail daliver to the purchaser Trustee’s deed conveying the Property without any covenast or warranty,
expressed or implied. The recitals in the ‘Trustes’s deed shalf he prima {acie evidence of the truth of the statements made
fherein. Tvustze shall apply the proceeds of the sale in the ioliowing order: {a) to aH expenses of the sale, incleding, bat not
Emited to, reasonghle Trustee’s and attorneys’ fees; (b} 1o alt sums sepuved by this Security Instrument; and (¢} any excess
to the persan or persens fegally entifled fo i,

22. Recenveyance. Upon paymaent of ali sumns secoeed by this Security Insirument, Lender shall request Trustee 1o [200nVeY
the Property and shall surrender this Security Instrument and all nctes evidencing debt secured by this Secerity Instrument
Trusiee. Trusiee shail reconvey the Property without wamranty for a fee of not less than 55.60 {0 ihe peeson or persons legally
entitled 16 it Such person of persons shall pay any recordation costs.

23, Substitute Trustee, Lender may, from dme o time, yomove Twusies and aPPOINL & SuCCessor ustee W any Trustee
appoimed hereunder. Without convevance of the Property, the successor tusies shall sueceed 1o all fie title, power and duties
conferred upon Trusiee herein and by applicable isw,

24, Attorneys’ Fees. As used in this Security Instrument and i the Note, “attorneys’ fess” shall inclede any wtomeys’ fees
awarded by an sppetlate court.

25, Riders to this Security Instrument. If one or more riders are exccmied by Sormwer and recorded musther with this
Security Instrament, the covenants and agreements of each such rider shall be incomorated inte and shali amend gnd supplement
the covenants and agreaments of this Scourily Instumens a8 if the rider? wers a part of this Secerity Insttument,

{Chegk soplicsble box(es)) —
sadls Rate Rides {J Consnnizium Pider ‘

.| Plansied Usit Developrmen Ride fwoekly Pavment Rider

L,_! Raie Improvemeni Rider econd Home Rider
i Other(s) [sparify]

FUNDER ORBEGON LW, MOST RCREBSMSNTS, PROMISES AND COMMITHANTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIE ACT CONCHRNING LOANS AND OTHER CREDIT EXTENSION WaICH
ARE KNCOT FOR PERSQNAL, FAMILY, O HOUSBHOLD PURTOSES OF SECUREDR SOLELY BY TRE
HOEROWER'S RESIDENCE MUST BB IN¥ WRITIKG, BXPRESS CONSIDERATION AND BE SIGRED

BY T8 TO B¥ ENPCRIEARLE.,H

. Form 30T {SM ™
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BELOW, Borovir acoupls and dgres e grms aad eovenants contsined in this Secarity lnstouvent aad Bt
awy rider ; by Sormower sid recooded Wi i ' ’
Wimegacs: o )

4
-7 . -
{.’(:../:., AL F
YICRIE & WASHSUIR

“-Bomower

{Seal}
-Berrower

OREGON, . Covely s
986t

28¢t day of | , , personally appearcd the above named

¢ faregoing instrument to b Vhelx velunubey got and dzed.

sxidal

Panny E. Washburn and Vickie J. Washburn and acknowledged

Befon: me:

A
SUHA L. BCYD

TRy PUBLIG - OREUSH ,

CORRRIRION 3 ]I - e

N GHMIENIA R L , 1608 & Nowry Poblic for &

W Sehrollr |

ol & of ALTAMONT ACRSS, sceozding to the officiel plat theveof on file
of the County Olerk of Klamath County, Oregon, SAVING AND EXCEFTIRG
asterly 163 feet, ALSD SAVING AND EXCEPTING the Scutherly 5 feeat
ved to Klamath Coanty by Beeds recordsd in Volume 328, pages 585 and 587, Deed

of Rlsnath County, Oregon, . _
SAVING GND BECEPTING the Westerly 5 fest coaveyed to Klemath County by
ded in Volume 348, page 589, Deed Records of Kiamath County, Oregon,
Bizbes Street. o
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STATE OF GRECOM : COUNTY OF LLAMATH: S,

Filed o reensd at reguest of L _Kispath. Comaty Tixle —_— ihe 3Gth _
of An, 0 97w 2:97 o'clock M., and duly recorded in Voi. . M7
of Mortpezes onPage 13154 )
Bemetha G. Letsch, Coumy Clerk
P >
by Vot &A‘)":Aff £l & dg
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