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“Theimstesis KLANATH COOTY-TITLE CO. | iy
g benefitiary s ‘SQUN‘}fé%%‘fég?jﬂég%g%dﬁ é LQ?OG’A P wivich s organized and
syinting ahdds the vz 'of “AN QREGON'BARKING CURPORA , and whoan addrass

fs PO Box 52318, RLAMATH FALLS, OR BFegy ~ » oo o " {Lender).
Borrower gwes Lender the principsl sum of Gae Hupdred Thivty Mine Thousand Ome Rundved

Thirty Doliars and an/160 : e Doliare 80.8.$133,130.00 i Thisdablls
ovidanced by Bonvawer's nots dated tie sams Jdats asthis Securly srument (:)Ncie‘f}, which provides Jor monthly
paymars, wiah the fol debs, ¥ not nald sasiler, dus e gayeliio ort “ May 1, 2007 . This Securky

instrusfiant ssvires to Lendar (&) tha repayiment of the debt evidenced iy the Motg, with Interest, and all renewsis,
axtensions and modifcations of the Note, (b) the paymaent of alt other surs, with interest, advanced under paragraph 7
te protacs the sscunty of this Security Ingrumant; and {¢) the parinmmance of Borrawer's covanards snd agrasmisnts
under ity Securins instrumantans s Hvie. - For thig purposs, Bormowsr Frevocably grants and conveys 1o Trustgs, In
Triest, with powes of sele, the folowing desoribed propatviscated in L . :
Caunty, Oregon: - S PR S :

‘SEE ATYACHED EXHIBIT A

Klamath

which has tha sdcreme of - 12982-CRYSTAL . SPRIRG T HLAMATH
o e N Sl oy
‘PProgenty Rikdress

| .. e

COregon 97503
T Ceda) UL N
TOGETHER WITH all the Improvements now o havaattor aracted on the progerty, and ali gaserrans,
appuranansas, and fituresnow or horealiar & pait of the prapeny. Al rspiacements and acdditions chal also be
covered by this Security Insttument. A of the forepaing s rafsived to Inthis Secwrity Instrument a5 ine ‘Property.”
EORROGWER COVENANTS that Borower Is laviiully seised of the estats hereby convayed and has the right 1o grant
and coevay the Proparty and thal W Progedy i gnencumbeiad, axceptfor encumbrances of record. Borrower
warrgrss and will defondd genorafiy the e to the Propatwageing &l dalmsand demands, subjectto any

sneuismnesaofvgeond e e e
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THIG SECURITY INETRUMENT sombings uniform covanants for nattorgd use end nonaunifont coverRats with
Bpitag variations by lisisdiction o constitute a unifom saolrty nstrusnent sovering real property.

. LINIEORM SOVENANTS. Bomipws? apd Lendar covenan andegresasdofions: .o o o 00
1. Pangentt of Pringipal pnd interaet; Propayment end tate Chaviyes. Sotrowsr ahid! prompiy pay when due
;Ss srlnsisa of and Inlered o $hs ety aviisnoed by e Hiotd and. any pregdvnel and e stangas due under the
(}3‘}. B Lo Dot i L BT T T
2. Fundls tor Texae sud inaanss, Subjectto epplisabietawior 1o a wilinn waiver- by Lender, Bomower shall pay
1o Lender on the doy momlly peymoria ars dus under the Note; unti tha Note is oaid fn i, 8 sUm runds’) for: (a)
yesrly faxee ani sesausrnents which may attsin priority over this Sacurity instrument as a fisn on the Proparty; (b} yearly
fsasshold payments or greun:d rents on the Property, i any: {) yoarly hazard or propeny heurencs premiums, ()
yaarly ffood insuranca pramiums, i any, (g1 yourly moTigage insurance premiums, i any: end {f} any sums payable by
Barrovsar o Lendsr, it secordanca with iy nrovisions of peragraph 8, in feu of the psyment of morigage insurance
presiums, These fleras 40 cailod “Egcrow iiems:” Londer.nay, AL any tme, coiact and hold Furds in an mount not
t0 excset (ha meximum amoum 8 {andar for a foderally refated mongags logn may raquire for Borrower's BSCIOW
ascoum undss the fedaral Rual Egiate Setlement Procedures Act of 1874 as amended from time 1o time, 12 US.C. g
2601 et saq. (RESPAY), uniess another law that appiies to the Furds sate 2 lesaar amout, i so, Lender may, at any
time, collect and hold Funds inanamouni ngt o axcesd the lasser amount, Lender may astimate the amount of Funds
dua on the basis of current data and reasanable sstimates of expenditures of future Sscrow items or otharwise in
accordance with applicabls law.

The Funds shal biz held inan Institution whose deposits are insured by & federal agency, Instrumentaiky, or eriity
{including Lender, if Latrder Is such an inatitution) or inany Fsderal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow iterns. L andar may not charge Borrower for holding and applying the Funds, annually analyzing the
aSCIOW BCCOUNt, oF varfying the Escrow ligrme, unless Lender pays Borrower Interest an ths Funds and eppiicable iaw
permits Lender 1o make sucha charge. Howevar, Lender may require Borrower 10 pay a one-time chargs foran
indapandent real sstate tax reponing sarvice ussd by Candor in connection with this loan, unless aopiicable iew
pravidas otherwise. Uniess an agreamant Is made or sppilcabie iaw requires inerest 1o be paid, Londer shait not be
requirad i pay Borrowsr any interast or earnings on the Funds. Sorrower and Lender may agree in wriing, howevet,
shat Interest siall ba pald on e Funds. Lander shall give to Borrower, without charge, an annual accouniing Gt the
Tunds, showing credits and debits 1o the Furds and the purgesa for which each debit to the Funds was made. The
Funds are nlsdged as addinonal sacurity for it sums secured by this Security Instrument.

i the Funds helc by Lendsr excead the amounts parmited to be held by applicable law, Lender shall account 10
Bormower for the excess Funds Inacc rdance with the requirements of applicable law. 1 the amount of the Funds heid
by Lender at any time is ot sufficient to pay the EsCrow kems when due, Lender may so rotify Borower i writing, ans,
in sush czse Bowawer shall pry io Lsnder the amount necesseny 10 rnake up the deficiency. Borrower shalt make up
the deficigncy i1 Ao more than twelve monthiy payments, at Lender's soie discretion.

Upan payinant In uA of gl gums senuwred by this Security Instrurent, Lender shall prornpty refund to Borrower any
Funds held by Lendar. i, wurdes paragragh 24, Lender shall acaulre or self the Proparty, Lengas, pricy to the zcquisiiion
or eaie of the Propaity, shail apply any FLnds hald by Lender at tha time of acquisiion or sele as @ credi sneinsi e
gurns ssoured by this Secwily Inssrument o . e

. Apphicstion ol Bayments. Uriass spiaticable law provides cihanwise, alf payments recshad by Lender under
paragraphe 1 and 2 shaltbe 2ppiied: firgl, to any prapaymsit charges dus inder the Nots; second, 16 amounts payalls
rer narmgraph 2; ihird, 36 s dua; fouith, 1o principal dut: aivi iaat, 1o any late charges due under the Note.

&, Charges; Leny, Bowrpwsr shall pay ali taxes, assessmants, charges, fines and Impositions atiipuiable 1o the
#ropeny which may sfain oricrity over this Security instyument, and lsasehoil paymants of oroud rems, ¥ any.
Barrovear shiall pay hase obligations inihe manner provided in paragraph 2, of # not pald it thal rmanner, Borryser
gholl pay them onlima Giracty 10 the person ‘wwsd payment. Bnrrower shall promplly furnish 10 isnder all notices of
amounts to be paid undst this paragraph. If Bornower makes these payments ditectly, Borrower shall prompily fumish
10 Leader raceins svidencing the paymenta.

Barowar shall promptly discharge any jion: which has priority over this Security Instrument unless Borrowor: (2)
soress inwiiting to I8 payment of the obiigeticn secured by the Yen in & manner soceptable o Lenden, {t) contests in
good taith the len by, = detends against enfurcement of the Yien in, laga! proceedings wich in the Lender’s opinion
Spwraia 10 prevant tha grforcamant of the lien; 07 {c} secures from the holdar of the lion an agreaman: srsiaciory 134]

1 ander subordinating ihe Her to this Security instrumant. i tandor cetermings that any part of the Property is sublect
to o lign whish: (ney Giak priority over this Seourity instrument, Lendar may give Sorrower a nalice kisniiying he e,
Borrewar shad satisly the tian or take one or Mot &f the actions st formyabove within 3¢ cays of the ghving ¢f notice.

3. Hazard or Propely Insurance, Boiower gnall keap ine improvemants no gxisting or hereaker arected on the
Prontity nsursd agsinst loss by fire, hazards Inciuded wikin tha term actandes) coverage® and any other hazards,
nchaing Aoods of fooding. ior which Lendsr requires insurance. This surancs shail be mainteined Inthe aruts
arg o7 1he periode that Lender requirss, The ingurance cacier providing the insurance shait e chiosen by Borrowel
subjact to Landers approval which shall not be unrassonably withheld, 1 Bomrower salls 10 melmain covatage desciivad
BRI, @sﬁar ragry, 3t Lerdars opiion, obinin Ceverage 10 peotect Lender's dghte in tha Property in accordancs whb
poesgraph 7.
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" Al nsuranes pollcios and renews!s shall bo scoaptable to Lendsr and shall Inchude a starstand mongags sause.
Lender shail hovs the right to bald the poiiclss and renawals. I Lender requires, Borrowss shall prampily ava 1o Lerder
&lt isealnta of peld premiums and ranswal notioss. In the event of loss, Rommower sholl glve ompt notics to the
Insuranee caeridr and Lestder. tenddn i migkd prodl of loss £ hot faads prorsinty by Boroiiey,
© Untesa Lander ard Borowar (theryisa aarda in wiitlg, insursiics procusds shall ho appiied to restorstion or roair
of the Fropaity damaged, I e restaigtion o2 repalr is economically feasible and Lander's security is nol leesansd, 1
1ha restoration or rapale is ned seoncinically feasiile of Lendar's securtly would bi lassened, she insurance procesds
uhaif De applied to e gume gectred by this Securily Instrument, whathar or not then das, with any excess pakl (o
Bowower., i Bérowsr abandons s Properiy; ordods not answer within 30 davs & notles from Lender that the
inisuiance carvler has offsted o setife & il then Lendér may coliéct the lnsurance procesds. Lender may use ihe
proceeds to repal of rasiore the Property or 10 pay sums securst! by thin Securly Instrument, whether or ot then dua.
The 30-day pericd witlpeginwhanthenolicsis given, 0 v T

Unlass Lender and Bomrower dtharwlse agias In witing; ady appiication of proceeds to principa shali nat extend or
postoona the due date of the monthiy paymants referred t6 in paragraphs 1 and 2 or changs the amournt of the
peyments. if under paragraph 21 the Propenty Is acquired by Landsr, Bomower's right to any insurancs policies «
proeaedds resuiting om Gamage 10 the Propery prior 1o the aequisition shall pass to Lender to the extent of the sums
sesured by this Security Instrument immadiately pricr i the acguisition.

8. Cocupancy, Proservation, Maintensnce and Protaction of the Properly; Borrower's Loan Spplication;
Laageholds. Borrower shali ocsupy, establish, and use the Proparty as Borrower's princinal residence within stay
days afisr the execution of this Securliy instrument and shall continue 20 accupy the Property as Borrower's princiys
residencs for at least one ysar afier the date of cocupaney, uiess Lender ctherwise agrees in wiltlng, which consent
shall not be unreasonably withhelt, or unless extenuating circurnstances exist which are bevand Borrower's comirs!.
Borrower shall not desiroy, damage or impair the Property, allow the Property to deteriorate, or comimit wasts on the
Froperty. Bonower shail ba In default f any forfeliurs action or proceeding, whether eivil or criminal, Is begun that in
Landsr's good faith judgment could resuit in forfeiture of the Property or otherwise materially impair the e created by
this Sscurity Instrument or Len.der's security Interast,  Borrower may cure such a defauit and reinstate, as pravided in
paragraph 1%, by causing the aciion or plogeeding to be dismisses wiltn a ruling that, in Lender's goad fsith
determinaticn, prechudes forfsiiure of the Barrawsr's Intavest iy the Properiy or other materlal impairment of the fien
craaed Dy this Security instrumsnt or Lender's securlty Intergst. Borrowar shall also be in default if Borrower, duwring the
foan application procass, gave matariatly false or inaccurate information o statements to Lender {or falled tc provide
Lender with any material informatlon) i connection with the loan evidenced by the Nete, including, but not fimited to,
reprasentations conicerning Borrower’s cecupancy of the Properiy as a principal residence. I this Security Instrument
is on a ieasehold, Borrower shall comply with all the provisions of the lease. if Borrowar acqulres fes title fo the
Property, the jeasehold and the fee it shall not marge urless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Prapenty. i Borrowsy fafis to perform the covenants and agrssmsanis
contained in this Secuyity instrument, or thers s a legal proceeding that may significantly affect Lender's rights in the
Property. (such as.a pracesding in bankruptey, probate, for condemnation or forfelture or to enforce laws or
requlstions), ther Lender may do ang pay for whatever [s-necessary 1o protect the value of the Property and Lander's
rights in the Propesiy. Lendar's actlons may nclude paying any sums securad by a lien which has priority over this
Securlty Instrutent, appearing in Court, paying reasonable attorneys’ fees and entering on the Property to make repalrs.
Although Lendsr may take action under this paragraph 7, Lender does not have te do so.

Any amounis disbursed by Lender under this paragraph 7.shall become additional debt of Borrower secured by
iis Secunily instrument. . Unless Bormower and-Lander agree s other tarme of payment, thase amournts shall bear
intarest from the dats of dishurserasnt at the Note rato and shall be navabie, with interest, upon notice from Lendar to

R ET IR P S oo Pl 0

Berowsr requesting paymsnt . . S

8. Morngage Inncanve. 1 Lender reauived moitgans insurance as 2 condition of making tha loan secured by this
Sscurity ingtrurnarg, Boirower shall pay the premiums maquired to Inalntain the mongage insurance in effect. I, for any
reagon, the morigage Insurance coverags requlred by Lender lapses or ceases to be in effect, Borrawer shail pay the
pramiums raquired to obialn coverags substantisly ecuivalemt to the reosigage insuranca previously in effect, at a cost
substantlgily equivalent to the cost to Borrawer of the mortgage insurance previously in effact, from an ailerrate
mongage insurer approved by Lender, I substartially equivalant mortgage insurance coverage is not avallable,
Saorrower shail pay to Lerdar each month 8 stm sgual to Dnedwalth of the yearly mortgage insurance pramium being
peid by Berrowsr when the insurgnco coveraga lapsod or ceased to ba In effect. Lender wit accep?, use and retain
these paymants as a loss reseive In Belof mantgage insurance. Loss reserve payments may ro isngar be requined, st
tha option of Lender, ¥ morigags insuranca coverage (In the amourt and for the periad that Lender requires) provided
by an inswer approved Dy Lender agsin becomss avaliable and is obisinad.  Borower shall pay the premiume required
o malntaln mortgegs instrance inelfes, of to provide 2 loss reseive, untl the reguirement for mortgage insurance onds
in socordance with any writtdn sgragment betwean Borrower end Lander or appiicable faw.

3. inepection. Lender or is agent may make reastnable antriss Yoon and inspactions of the Property. Lendar
shall give Bovrower r:otice at the time of or prior to an Ingpection spetilying reasonable cause for tha inspection.

- $6.. Gondameniion. The procesds of any.eward o olsim for dumages, dirsst or consequantial, in ool nection il

any sendsmnetion.gr ctherisking ol any pan of the Propaty. or for porveyvancs i lleu of condemnnation, are heraby
assigned endahall bs peidiodemdter. 0 o o S e , :
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in the event of o total taking of the Proparty, the proczeds shalt e appiied 1o the sums ssoured by s Securlly
instrumers, whsther ornot then s, with eny sxeess paid 1o Borowsr, iy ihe evertt of & paryal aking of ths Propeny in

wilich the @l sparker. vaiiia.ofthe Froperty Immsdiateiy befors 1he taldng ls equal 1o o greater than the AR ol the
SuMS sactirag by this Securitg nstrmens Immaedls tehy before the taking, unlass Sorowsr andl Lender tthansdse agrm
inwriting, the surns aseured by ihls Securiy Instrunvgnt shall ha reducad by the armomt of the proceeds megtiptiod by
the following Traciion: {a) the toral amiodnt of th Bums sécurdd | nimierilely Belors the taling, divided by (i} the falr
market valiia of the Zropsty immisdlate ¥ beicte the taking: &ny B&lance shalt ke pakd 1o Borrowsr.” in the svent of 2
cartisl faking of the Sropany In whith ihedair meathet valua of frePrapery immediately before tha taldng is loss than tha
aimount 5f the sumis setured mmediately before'the 1aking, urlsgs Barrowsr and Landsr othorwise agras imwitihg or
unisss agpiicabie law otfierwite provicdes, the pracseds shall ba appiied to the sume secured by this Secun ¥ shra
Whethercmdt',ihe_sumsarsthehdue? R T N o ‘

if the Propearty is abandoned by Borrower, or i) afier notice by Lender to Borrower that the condemnor ofarsto
maka an aweard or seiffe a claim for damages, Borrower faiis to respond 10 Lender witkin 30 days aRter the date the
notica is glven, Lender is authorized to collect and apply the procaeds, at its option, either {6 restoration or repalr of the

roperty or to the sums secured by this Sectihty Instrimeant, whether or not then dua.

Unless Lendar and Borrower otherwlse sores in writing, any apptication of proceads 1o princips! shall not extend or
posiponz ths due date of the monthly paymenis referred 10 in Faragraphs 1 and 2 or change the amount of such
paymants. ' , R

11. Borvower Not Released; Forbearsnce By Lender Nota Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security lnstrument granted by Lender to any susesssor in
interest of Bosrower shall not upanate to release the lability of the criginz! Borrawer or Ramrrower’s SUCoessars in
intarest. Lender shall not be required to cominencs proceedings against any suctessor In Interast o rafuse to mdend
time for payment or otherwlse modiiy amonization of the sums gecured by this Security instrument by reason of any
demand made by the originai Borrower or Borrower's successars in imerast, Any forbearance by Lender in exscising
any right or remady shall not be a waiver of or preciudé the exerclse of any right or remedy.

12, Sueccessors angd Aszigns Bound; doint and Sovaral LizbilRty; Co-signers. The covenarts and agresments
of this Security Instrument shall bingd and beneiit the succossors and assions of Lender and Borrowsr, subiect fo the
provisions of paragraph 17. Borower's covenants and agreenants shall bz joint and severa), Any Borrower who
co-signs this Security Instrument but dogs not execute the Note: (&} is co-signing this Security Instrument aily to
mortgage, grant and convey that Baorrower's interast in the Property under the terms of this Security Instriment; Mis
not psreonally oblfigatad to pay the sums sgoured by thls Secuilly instrument: and {c) agress that Lender and any other
Horrowsr imay agraa to extend, modify, forbear or make any accommodsilons vith regaid 1o the tarms of thls Security
lnstrument or the Nots without that Borrower's consent, ,

13. Loan Charges. !f the loan securad ky this Security instrument is subledt to a law which sets maximum ‘can

charges, and that faw s finally interpraied so that tha Intarsst or other loan shasges collected or to be collecied in
coinnaction with tha lcan excesd the paimittad limks, ien; (a) any-such loan chargs shail be reduced by ihe amcum
necessary {0 reduce the charga 1o the parmitte d limit; and (b any sums alrazdy coliectad from Borrower which
axcaeded perrnitted irits wili be refundsd to Borrower, Lender may choose to make this refund by reducing the
principal owad under the Note or by making & direct payment fo Botrower. 1 a miund redicas principal, the reduction
wiit be treatsd as a partial Brapayment without any. prapayment ciarge under the Note.

i4. Meticen. Any notles to Bomovier provided for Ly this Security instrumen: shall be ghven by delivering it or by
mailing & by first class mall tnlass applicable law requires use of another tmethad. The notice shall be directad 5o the
Propenty Addresz or any other addrass’ Borrower designatas by notice oy Landar, Any riofice fo Lender shali be given
by first class mall to Lendear's addrass stated heraln or any other address Lender designates by notice tc Borower,
Any notice provided for in this Sactrity instrument shall be desmed to have baan given to Barrower o Lender when
givan as orovided inthis Laragraph,” - : ’ oo .

15. Governing Law; Severability, This S Surity instrument snall Be govemsd by federal law and the law of the
lunisdiction in which the Frogerty islocated, in the evant that any Lrovision or ¢lause of this Security instrumeitt or the
pote conflicts with appiicable law, such confict shall not attact gihar provisions of this Sesurlty Inatrument or the Notae
wilch can he given effect withowt the sardisting provision.  Ta this end the provisions of thig Ssourity instrument and
the Nete are declared 1o be soverable, = . . -

16. Borvower's Sogy. Borrowar shell be given onis corormed copy of the Neota and of thig Sacurity instrumant,

7. Travefer of ths Progerty =¢a Bensticia! Interest in Borower. i &t or ary part of the Property or any linerest
it is sold or wransfered (6 Fa banefleial Imerest in: Borrower fs soid or transtarred and Bowower is not a natissl
person) without Lender's prior wittten consent; Lender may, at its option, require immediate payment infuli of alf sums
secured by this Security instrGment. ‘Huwever, this option shait not be'akercised by Lender If exsrmise is prohivited by
federal law as of the daie of this Sscudty Ingtfiment. 0 Y o o

i Lender axeroisne hi$ option, Lender shall alvi Eiorrower hotics of accelsration. The notice shiall provide a perit
of nat less than 30 days from the date tha notica Iy delivered ar mafied within which Borrower must pay 2l sums sacured

by thls Securlty Ingtrument Tf Bortwer falls é‘i}'p&y’ thase sums priot 1o tha expiration of this pericd, Lender muay imvoke

any samedias pardittsd byihis SeciEhyinsininent witking # fiirther notisé or detrand on Borrower,

i
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8. Borrower’s Right 1o Fslnatsls. § Borowsr masts ceitain conditions, Borgwer shall have the Aght 0 have
enforeement of this Seourity Instrdment dizcontiiuzd at any thve nilor 1o e earlier of {8} 5 days (o7 such othor paviod
w5 applicalie law ey specky for seinsiniement) botore sale of the Froperty purstant 10 any power of ssis oot in
ks Seeurty Inseument; or (B) entry of g ludgment enfarcing thls Security instiument, Thoss conditions ans that
Borrovsait (a) pays Lendar sl sums whith than would bs due under this Seowrity Instrument and the Nate as ¥ o
aceeiydtion nadacetred; (b) cires sy default Of any other coverants or agreements; (o) pays af expenses incwrrad
In entorcing this Seaurfic InciaRaa Atfiiding, bit not fimited to, reasonabie aitomeys’ fees; and {d) takes such soton
&5 Lenderynay reasonabiy repulre 10 ugsdre that 1he lien of this Securlty instrumant, Landar's rigitts in the Property snd
Bormowergebligation to bay the sums seciied by this Security Instrument shall continus unchanged. Upon
reinskateinent by Borrdved, this Securityinsitument and the cbligations secured hershy shall remain fully effoctive as
no acisleration hag oogutretd “Howsver, thiy right fo & instate ghall not apply in the case of accelorstion undar
paragraph 17, S R h o

18. 8sfe of ¥otey Oharige & Loon Sevicer, IR

The Nere or & partisl Interest in the Note {together with this Secunty Instrument may bz sold one or mor tines
witheut prier notice 3o Borowar. Asale may resuit in a changs in the eniity {known a8 the *Loan Servicar) 2t codlecis
morthly paymenis dus under the Nete and this Sscuwrity inalrument. Thers slso may ba one o mors shangss of the
Lean Servicer unrelated to 2 sdle oithe Mote, ¥thoreis a changs of the Loan Servicer, Borrowar will be given willten
natice ofthe change In accordance with paragraph 14 above and appiicable law. The notles will state tie name and
address of the now Loan Sarvicer and the address to which paymenis should be made. The notice wil atso contain any
other infarmation required by spplicabla law.

20. Hezmrdous Substances. Borrower shall not cause or parmit the presence, use, disposal, storage, or raleass
of any Hazardous Substances on or In the Property. Berrows: shall not do, nor atiow anyons eise {o do, anything
affecting the Propery that Is In vigiation of any Environmentat Law. The preceding iwo sentences shall not apply to the
presence, uss, or storage on the Propenty of smalt quantities of Hazarcous Stibstances that are generally recognized to
be appropriate to normal rasidential uses and to maintenance of the Rroperty.

Barrower shall prompily give Lendsr written notice of any Irvestigation, claim, demand, lawsiit or other action by
any govemnmental or regulatcry ageney or privale pary invelving the Property and any Hazardous Substanze or
Ervironmenial Law of which Borrower has actual knowiadge. If Borrower lsams, or is notificg Ly any governmental or
regulatory authority, that any removal or other ramediation of &ny Hazardous Substance affecting the Propary Is
necessary, Borrower shall promptly tzke it necessary remesiial sction's In accordancs whh Envitosumantal Law.

As used inthis paragraph 20, "Mazardous Substances” are those substances defined as toxle or hazardous
substances by Environmantal Law and the iollowing substances: gasoling, ksrosene, other flammahis or 1oxic
patroleum products, towic pestizides and herblgides, volaile acivams, malenisls contalning achestos or formaidelde,
and radicactive matarais.  As used inthis paragraph 20, “Environmiantal Law® means federa) laws and laws of ths
jurlsiction whers the Property s located that relate to heaith, safety or environmental protaction.

NOMN-LINIFORM COVENANTS. Borower and Lendar further covenart and agree as follows:

21, Acecsleration; Remetlios: ‘Lendér shail give notics to Bowower prior o asoeisration fo iowing Borvowers
braach of any covanset or agesement in this Security Instrument {bul not prior ic accaleration under paraganh
17 uniess spnticabin law provides olherwise). The netice shafl specily: {a) the defauh; {b) the action requirsd 1o
curs the defauil; (o} » dale, not iess than 20 days lroar the date'tha fictice is given o Borrower, by witich the
defauit must be cured; and {8) that faiture 10 cure the defauiton oF before tha date speciisd in tha notice way
regult in socalerailon of the sums secured By this Seeurity nskument snd sale of the Propenty. The notice shall
furtiwr inforen Borrower of the right {0 reinsiate after accaloration anc the right to bring a court acticn to saeet
he non-exisiance of a.default or any ather deiznse of Bowower to soeeleration and asle. 15 the desaul i reot
vived on gr halore the dele spesifisd n the riotize, Lender at its oplicn may reguirs immediate paymant in fuli of
&l aume securan by this Ssouity Inslrument witheus further demand and may invoks (he power of sale and sny
cihar remedies permited by anpilsabls law. Londer shait be entitiod to colledt all sxpenses Incuwed in prsing

he femfﬁéa@ Providad in tis psregraoh 21, insluding, but not fimited to, rensenable stornays’ feas and costs of
iitis avidonge. v

i Landder lnvokes the power of aals, Landaer shat! guaoulg or caute Trustes to exacute & writien notice of the
seowrense of an svent of default and 51 Lendsr's olection 1o sauss the Property to be sold end shall causa such
noiico 1o bs recorded In sach county in which eny port of the Pragerty Is located, Lender or Trugtes atis glvs
notics of zale in the maaner prazaribed by apaitcablo law 10 Borower and 1o other persons preacribed by
appdleable law. Aller tha time Tequived by sppiicalile isw, Trustee, witlowt demang on Borrower, shail selithe
Properly ot public suction 0 the higheat pitder a2 iha ime and plaos and under tha terme designated inthe
otice of nale Inone o mor pigsels and in exy order Trustes delermines. Trustee may Bosince axie of /) o
aay paroel of e Frosery by pubile anncuncament ot ihs tins sad,nléca of any araviously scheduted esle.
iensles b Ry deelgnes may mEChase the, Bropeny &% any. oafp SR ehr L me e
P - b B - P e

f
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e mhai! de;:ves' 0] zsm Purshaser ‘S’Uama 8 msé ce.waying iﬁm Pmﬁm; RGO iy mamm o .
waxva'rzyg axprageed or Faplisd, The rechaininthe Tnuven's dead shell by prims facts evidance of e ol of
tho eintemania made thesebn, Tn msﬁ wheli agﬁpﬁy e procasda of the sals i ths i‘olze:»#irg oiden (g} o el
sapsnes i the 2ale, kuluding, bt ot imitesi o, Wﬁ?«bzﬁ Truted's &nd sRomeye’ feas; ) to sl msns
&mwe@ by thiz Senurity, érmwﬁ,amﬁ {G} 85Y QNEERS 10 e PAISRLAL, VA, (318048 &mmy entidedito®,. - .

B2, Qeens*; vRySIAR.: Lpon saymanaas a! stuns, ne«,uad s this Sacurity: Indtniment, Lender shali request Trusteo
0 1 orvey the Properdy and shell surcsnds this Sscurbyingtrimapnt and wit notas evidencing dobt sscured Dy s
Seaurity fi"fft‘us nert: o Trustos T%tae shali veconvoytha E’r&periy \A:ru;\-gxwarf”zr?y and withowt charga to me DErSon
oF parsone lagally sniblacito 1. Sueh pason or persons shal Day &y recomanion costs.

23. Sﬁbs‘sﬁmﬁz Frustes. L@M@» ray romilng o tme removs Tiustes and appoint a successor fnsies to aay
Trustes appo '.;te::! hsraurder Wihout COTRYance S 2he Fropeny, de xa'rw’sscrmrfee shalf succeev o all the e,
powcr am:% tes conferred upon Trumes herelnand by appllcabielew. -

24. Allornevs’ Feea. As used Inihls Sacurlty Instrurnent arrl in the Note, "attomeys’ feas” shall includs ar
'?'emaye' teas \—J’\’“d:ﬁ by an appeliats ,:mur?.

.23, Aiders o this %scwty inetrumernd. .

H one o more riderz am emsuted by Sanewer'and recoresd foga‘har wm* this Sacun‘" Instrumen, ths covenams and
%gxsen’.er-iv of sagch s1ch deler shali b m‘» -ncerporated into end shall amend and supniement e covenants and
rao; mmi:‘ ot zhrs Qe%m Y. :mm&u i as :f the rider(s) wera a g‘.'F‘ri’ cf this oerw*"v !mt*un*eﬂ {Check applicahle

Ad} sizhiy 5?'550 Qla‘w'; ; Df‘o“_,c'nmum Rfder NS ‘; ;..1!-4 Family Rider
: irsC:wL;a :cs”ay'reri F%Ide: _ DF"a'mwde“f' Davau.mmmn cer '!._:h'wae!w Payment Rider
‘uﬁ&mn?kﬁps o R O - Rider <t uS%G‘}d*mr’eRi{'ét
ﬂss herfe) (specii . . T I R SR AR : o
SGNING ﬂw_f}w, ‘Bomsdsratsepts ard dgied 1o the tons and chvenants contalned in this Sacurity
ins’mme'ﬁ and 1 any noor { } exavuted by Boir Tawer and recorded with it
Winesses: ~ Com

s zw/ﬁw Vs &Jﬂ’f
CRRGLYALA. SR~

fesh
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Sexryme

"‘Bn ,s«;"—}::e .
CARS 'L o J,,-.SH_”‘

a'k.i ack d‘:s(;—ﬁf‘uf:i o fm su.g;mamsmam tg thaipr

o e e )
wm»@ %m, ,“‘gg
D e o

i LOREGEN

c,{;ﬂ.ﬁ ey

- REl 'K‘ ”i?{j egg
R RS

osaﬂaah-s'uce.afmw.«,«.w\,.'wwc HEFORM INETHUMENT G SRR G EMR .
B/ OMDTORS 0772/ 3036 (-0 . ~ proEeOSE s - v




EXRIBLT Wa¥
DESCRIPTION

s,

The £ owing deseribed resl praperty sitvute in Elamsch Counzy, Oregon:

tuaizd In che NEDAWE and che NWINER of Sectdon 27, Township
kast of the Willametse Meridien, Xiamath County, Oregon, more
cibed as follows:

Begimning st the Noxth 1/4 sorner of said Section 27; thenmce Sowtk 89°17'32" Bage,
along the North Iine of said Sectilom 27, 921.32 feen; thonce Sourh 589,13} frael;
thence West 1228.80 fest to the Eaaterly right of wey line of the U.§.R.RE. P-i
Lateral; thence following along said lateral cight of way iine on the are of &
cucve to the left {redius point beare South 72°32°C0" West 163,24 faet and
centyal angle = 23°00°00Y) 65,53 feet, North 40°28°00" Wear 286.30G feet; on the
arc of a curve o the right {radius =206.48 feet snd central anpgle = 25°04°00™)
116.27 feer, Nevth 153%28700% YWest 95,29 feek, on the are of a curve to the right
{radius = 75,49 fees #nd cantral angle = 52°55'G0") 88,70 feet, Worth 37°26'09°
East 413.72 feet, on the erc 9f & zurve to the right {radiug = 266.48 feet ong
cantral angle = 14°18°00") §6.51 faes and North 51°44°00" Bast 96.90 feet to the
cutherly right of way lins of Crvstael Springs Rusd; themoae along sald Cryseal
fings Read right of wey Jine Scuth 89°43732" Esst 22.84 fest and on the are
Curve to the laft (radiuva = 210,00 feet and central angle w 18°35°22%) €8.13
& point on the Westh line of satd Section 27; thonce South 88°17732" Ease
D5 feed o tha puint of beglnning, with bzarings based ou Survey Ho. 1124 ag
the office of the Kimmark Ceunty Surveyor,

3 %

3

PEYy bk by O

12

TOGETHER WiITE improvezents row locatsd of, hersafter placed thereon, including
o {i} 1897 Redman Filvercreek Model #4520 Manufactured Home,
ze that the lmprovements hersluahove described are now,
ongble period of time heresiter, pevmanently affixed to, form,
zezl property, and that such improvements shall not be
fvom,

S 10-G3000~53202 KEY no:




L 302872

ADJUSTABLS RATE RIDER

{5 Yesr Treaswry indox-Rals Gapa)

THIS ADJUSTASLE RATE RIDER is mads this o5 tay of APRU,., 1997 Land is
incerporatsd into and shail be desraed W amend and sUBDIEMent the Mongage, Desd of Trust or Sacuuity
Qsad {tha "Securlly Instrument™) of the same date given by the unders lgned {the "Bomrower’) to sScure
Bomower's Adjusiable Rate Mots (the "Note™) to  SOUTH Vl‘xLL:‘r BANK & TRUST, SOUTH VALLEY
BANK & MJST (the
"Lander’) of the same date and caviring the property describad i the Security Instrument and located at:

12852 CRYSTAL SPRINGS ROAD,KLAMATH FALLS,CR 37503
[Frepoerty Address]

THE NOTE CONTAING PROVISIONS. ALLOWHJG.?GQ CHANGES IN THE INTEREST
RATE ANG THE MONTHLY PAYMENT, Tﬁ‘E HOVE - LTS THE - AROUNT "ﬂ*iE,

CREOWER'S INTEREST RATE CANC Hﬁ:hG AT ANY ONE TIME ARD THE MANRIUM
BATE THE BURROWER MUBT FAY.

ADDITIGHAS. COVENANTS w.' i addl‘iuni ¢ the covenznis and agreemanis made In the Securily
mmen‘:. Borrower and Londer Sithisr covenarit sd agree es foliows:

A, i!g"E‘?‘"““f FATE AND MONTHLY PAYMENT CHANGES v
Trie Nots p*m(daz,fs&’ an inmijiﬁ-éfesf rate.of . 5.2530  %. Ti'e Nete provides for changes in the
inzwfuuﬁ rata and ihe monthiy payments, 34 runw. R

3. INTEREST RATE il's‘m A‘GMHLY ?AVMEN CHA:\! as

lslk) Change Dates il

Tha intarest rate | wil pay may ol mme or the ﬁrs‘: day of ha ¥, ;QQS , and on that day
gvary 12th montit riaves ar Eéci’* ﬁn* o Wncn "1 j fritor em ra's L,eaift changw is calied a “Cmvﬁs’ Date”

{B) The index . .

3 aginning with, the ﬁm ot mgx, Gate. i1 \,f It 'est reta wil b based on an index.” The "ndex” is the
wegkly avamge /Ield on, Linfied Sistes Treasury. seciifitios a&’}lls'-&j 10 &-congtam matulty of 1 year, as
rmda avalinle b by, e Faderst Rserve Bosrd.” The moat Yecent index figure svaliabls as of the cm:zta 45

aws uafors aach e Date Is cailad the "Curverd index.” .
tha index is. 1 jonger. avauab‘e, the Note Holder wili choose a new index which is baset LoD
ompamh-s informaticn. The Nots Holder will give ne nc;‘h.e of this cholce.

{3 Saleulation ot Changes | X

Befare sash Changs D:w, the s\'tta doﬁerwn (,a!::inme r*y TigW Pn!eram rate by adding Three and
One / Quartsy - - - percemage poinia { - 3.2808 %) o the Curent index.

Tha \Iate Hc»das whi then mmd 419 resub of i‘us addilion to ma naarest eng-elghtly of one percentegs
poi - 61,125%), Sublact 1o 1he imits stated in S tm 4(D) aa}csw, thie rounded amours wil S WY DRV
'vlarnst r:ma ur the nige Changa Date. « »

Tha Nete Helder will then, deterr’:!ne tha snvnur; c tha- t?lt,ulf)i‘l pawveenf thal would be sulficiem o
repay the anpaid pr’n{ ipat that Lam expected 10 owe &t the Change Date in m“ on the malitty date et m;
ns:cw intsragt sato vu?;s’ant.aﬂy sq.:a( pavrrrma. Tne ras uif of thia ca:cux lan wil be the new amount of

iy morshly paysas) :

(Q; L§amm it irfarost Rete Changes

: mwia.m umdwpa z?manﬁtcna gsf‘m&'awﬁr@tm torthan 11,2590 %
Thereaftar, Ty intgrest rate vail niver-be ina.m th o decrezsed o any
;me Lt«.m\ vw:; p:‘.'*senfagﬁ plnts (2.0%) from the wio of interest | have baen paying

fy intarest eolo will nevsr ba greaterthan . 15,2500 %.

MULTISTATE AR mms«—a&mwbmza ramsgy«e‘“m;m.m UNIFCRA INSTRUMENT
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mmmwwﬂmm ez ¢ STt
h y new imgerast rste will become sfective on garb x,ha. s Da‘a vl pay the a'rm, % o Yy PN
maoimhiy {!avsve'?’ baginning on the irst ronthly peymont dets efier the Chanys Cmta urd the amount of

my montiny paymsit “char el aga i

CFy HeRlen of 4‘&1:1?:&3&3 '

The Note Holder wil deliver of thall 16 the &' m"h ] n’ ::ny cﬁarqaa in my interest rata and thig s
ct my mionthly payniedt bafam :ha @ffew. & date cﬁ gny chings, The notice wiif include znfmraaﬁm
sequirad by lnw o be e 30 the thle anci telephons nember of & parson who will answer any
auestiont nsay ¢ ava regarding n‘m fioie.”

& "ms?!s ZER OF ms PROPERYY OF A BENSFICIAL INTEREST IN BOMROWER
Uniform Govenant §7.0 the gacwﬂy 5.»s°mment i m‘endad 30 road ag follows:

Transier of the Bvcpaﬁy or & Bonetioist intesest in. Em@wsr. if all or any pan of the
Fropeny or any Imerest in 15 sold of transterred (or If 2 bonafcial interost in Bomower is soid or
tranisierred and Eorroven.ia not a natural person) without-Lender’s prior wiitien consent, !x:-mer
may, 4t ilg: aption, require fmmediate payment in full of all sums secured by thiz Securdy
insin m-nz Howaver, this option shall not be exersised by Lender If exerciss is prohitlied by
fecleral iowe ag of the data of thig Security Instrurnent. Lenuef also shall not axarmise this optian i
(g} Bomrower causes. to be submited to Lender information recu?’ed by Lender to evaluate i
Intendzd ransftores as i a new loan wers belng mads to the transierss; and {0} Lender
reasoraily datatmings that Lender’s security will not ke Impalred by the Joan assumption and

Hit é‘w risk of a breach of any. covenant oF i agreement in this Secu:ﬂ} fnstrument is accapiatle to
L&sﬁ ar.

Yo the .extors 'Jerms*éa hy ar:pilcab'e faw, Lendar msv charge 2 reasonable fee as a8
condition to Lender's consent 1o the jsan assumption, Lender may y s requlre the transferss o
‘stw an e.wuﬂ*pi-m agrevment that Is acceptabie o' Lender and that obligates the transieres to

dop all the promises and agreements made In the Note and in this Securlty instrumeant.
Eor'uws wﬁ‘ contintis 1o Gé ebligated bnd er ihe \me andihle § aec ity Instrument unless Lender
reledaes Borrower in wiiting,

if Lomder exerclses the option 0 raquire immediale p.ayment In full, Lander shall glve

-Borrousar natles m hcﬂaaa“aﬂoz.. Tre notics shali-provide a perlod of not iess than 3¢ days from
e daie the niotica s d i‘:@f"u ar madled wihi wh&ch Borrower must pay all sums secured by
“this Socuriny m.a,.rum#ﬁ*. i Borrowsr fallg 10 pay thess sums prior 7o the axplratian of this psrm
Landsr rray invoke any "re'ikes :..ermlﬁefi Ly ihPs Socuilty instruinent w“n:xr further nutice or
‘derdand on BoHaES - o
BY SIGNING BELOW, Ezz, AP amepts dritl agrées 16'the termd and covenanis contalnsd in pagss 1
and 2 of this Adjuctable Rdle Riser, G e e o ‘

{Sesl)
-Borrower

0
qc/ - iSeal)
BRI : ~dorrower

* {Seal)
80??3%;

- {Saeh
??CM:I‘

[&ton Orgina! Oniet

MULTISTATE A8 F EER«&E&% ﬁ-.é i 2‘&339 ?1!W&y~fﬁﬂ?dkf§ﬁl.$‘ﬁ iﬁ?ﬂ?ﬂﬁ%ﬁ IHSTRUMENT
ISC/ORID™ 7 /0195,/311 1 (D3R5} Pageatra - h Fore 3911 3/88

STATE GF QREGON : COUNTY OF KLAMATIE 45,

Fited Tor request oF Blamath Covnty Tikle the 30¢h doy

of AD,19 .87 23147 o'clack PM, und ‘d‘Ji)’ weomded in Vol ___ M7 .

) of o Mortgages : ot Fage

Bcrm%!*"G siech, Coupty Clerk

/”mla}-fm # o0l




