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DEED OF TRUSY

THIS DEED OF TRUST {"Security Instrument”} in made o APRIL 26, 1987
The Crantor io PAYMOND A WEDDE, AN UNMARRIED FERSCH, AND DHANE X CUINCAN, AN
COLMMARRIED PERSON

(“Borrower™). The trvates iz XLAMATH COUNTY TITLE COMPANY

{("Trustes”}. The beneficiary s BANK OF AMERICA NATIONAL TRUST AND SAVINGS ASSOCIATION, A
NATICNAL BANTCING ASSOCIATION 4 R
which is organized and axisting under the laws © THE UNITED STATES OF AMERIC
and whoss sddress is 21000 M. W. EVERGRESN PARKWAY HILLSBOHG, OR 97124

) {"Lender™). Burrewer owes Lender the principal sum of
SEVENTY SEVERN THOUSAND THC HUNDRED AND GO0
Doliars {LUS. & 77.,200.0C ). This debt iz evidenced by Borrower's note dated the ssme date as
ihis Security Instrument ("Nuse™), which provides for monthly payments, with the full debt, i not peid
saslier, dus snd payable on. MAY 01, 227 ) - . This Secusity Iostroment soowes o
Lender: {a} the repagment of the debt avidenced by the Note, with intavest, and a1 repewals, extensions and
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modifications of the Note; {b) the payimaent of alf sther sume, with interest, sdvanced under pargmpeh 7 to
protect the security of this Security Instrusens; and {2} the performeance of Borrowsr's covenasts snd
agreements undler this Security Instrument and the Note, For this purgose, Borrower irrevocably grants and
cuoaveys to Trustee, in trust, with power of ssle, the foliowing described property located in
KLAMATH County, Oregon:  LOT 20 N BLOCK 10 OF TRACT 0 1684,
FIRST ADDITION TO GATEWCOD, ACCCRDING TQ THE OFFICIAL PLAT THEREQF N FUE N e
OFFiCE OF THE COUNTY CLERK OF XLAMATH COUNTY, OREGON.

which has the addrass of  saza viomans oa. seaxem Faius
[Strest, Cityl, Dregon  dimaa {Tip Cotel {("Property Address”);

TOGETHER WITH ai} the improvements now or hereafter erected on 2he propesty, and all essements,
appurtenances, end fixtures now or heresfter a part of the property. Ali replacernents and additions shall alss
be covered by viis Security Instrument, All of the foregoing e referred to in this Security Ingteviment as the
"Property.”

BORROWER COVENANTS that Dorrower is lawfully seised of ihe estate herelby coaveyed and hes the
right to grant and convey the Property and that tha Property is unencumbersd, except for encunbrances of
record. Borrower warrants and wili defend genesally the title to the Property agsinst all claims and demands,
subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combine: uniform covensais for nationel vse and non uniform
covenams with limited varistions by jurisdiciion to constitute a uniform security instrument covering real
property.
UNIFORM COYENANTS. Borrower and Lender sovenant and sgree &5 follows:

i. Payseat of Principal and Intecest; Prepayment and Late Charges. Borrower shall promptly pay
when due the principal of and interest on tie debt evidenced by the Note and any prepayment and late cherges
due under the Nots,

2. Fuads for Taxes and Insorsnce. Subject to appliceble law or to a written waiver by Lender,
Borvowsr shall pay to Lender on the day monthiy payments are due under the Note, until the Noio 15 oaid in
full, a sum ("Punds”) for: (a) yesrly taves £nd assessments which may alizin priority over this Security
!nstrument &3 a licn on the Property; (b) yearly leaschiold payments or ground rents on the Propesty, i ang;
{c) yesriy hazasd or property insursnce premiums: {d) yearly flond insurance premiums, if any; (e} veerly
mortgage insursnce premiums, if any; and {F) any sums payable by Borrower to Lender, in scoordance with
the provisions of paragraph &, in lieu of the payment of mortpage insurence premiums, Thess items are called
“Escrow lema.” Londer may, 2t any time, collect snd ticld Punds in an arownt oot 16 syceed the maximum
umouit & lender {or a federally relsted morigags fosn may require for Borrower's escrow acoount uader the
feders) Real Estete Settlement Procedures Act of 1974 as smended from time 1 time, 12 US.C, Section 2601
&2 seg, {"RESPA"), unless another law that appliies 15 thy Punds sets a lesser amount, 1 5o, Lander may, 2t
any time, collect 2nd hold Punds in an smount not to trceed the lesser amount. Lender ay estivate the
amount of Funds due on the basis of current data e6d reasonsble astimetes of expeaditures of futvre Bserow

0

ftemns or otherwiss in acoordance with epplicstle law.
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The Funds shell b heldia an instinntion whose deposti ate insured by s feders! agensy, instrumenstality,
or entity {incivding Lander, if Leoder i such an institution? or in eny Federal Home Loan Back. Lender shall
spply the Funds to pay the BEscrow Items, Lender msy not cherge Borrower for helding and appiving the
Fundz, annually analyzing the sscrvaw sccount, or verifying the Bacruw Itams, unless Lender pays Borrower
interest on the Funds and sppliceble lawv permits Lender to make such a cherge. However, Lender may require
Borrower t0 pay a onetime charge for an independent real estats iax reporting service used by Leader ig
connection with this inun, unless applicable law provides otherwise. Uniess an sgreement is made or
applicable law requires interest 4o be paid, Lender shall not be rveguired o pay Borrower any inferest or
carnings on the Fuads. Berrower and Lender mey sgrss in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, sn annwal accounting of the Funds, showing credits end
debits to the Funds and the purpose for which each dabit to the Funds was made. The Funds are pledged as
additional security for ali sums secured by this Secwity Instzument.

If the Funds held by Lender exceed the amounts perinitied to be held by applicsble law, Lender ghall
aceount o Borrower for the excess Tunds in accordance with the requirements of applicable law, i the
amount of iz Funds held by Lender at eny time is not sefficient 1o pay the Hscrow Items when due, Lender
may so notfy Borrower in writing, and, in such case Borrower shali pay to Lender the smount necessary io
make up the deficiency. Borrower shall make up the deficiency in no mors than twelve monthiy psymends, at
Lendear's sole discretion,

Upon payment in full of all sums secured by this Security Instrument, Lender shatl promptly refund o
Borrower any Funds hetd by Lender. I, under paragraph 21, Leader sball acquirs or ssil the Property, Lender,
prior to the acquisition or sale of the Property, shall 2ppiy any Funds held by Lender at the time of acquisition
or ssle 23 & eredit ageinst the sumss secured by this Security Instrument.

3. Applicstion of Payments. Unless applicable law provides ctherwice, ali pavments received by
Lender under paragraphs 1 and 2 shall Lo applied: irst, 1o soy prepayment charges due under the Note; second,
t¢ emounts payabie under pacagraph 2; third, to interest due; fourth, o principsl due; and last, to any late
chargezs due under the Mote,

4. Charges; Lieas. Borrower shall pay all tayes, nesessrnents, charges, fines and impuositions sttributable
te the Proparty which may attain priority over this Security Instrument, and lessehold payments or ground
ronts, if any. Borrower shall pay these obligations in the manner provided in paragraph 2, or if not peid in that
manner, Borrower shall pay them on time directly to the person owed payment, Borrower shall promprly
furnish 1o Lender s!l notices of amounts to be paid under this naragraph. If Borrower rmakes these pagments
directly, Berrower shall promotly fucnish to Lender receipts evidencing the payments.

Borrower shail promptly discharge any licn which hes priority over this Security Insirument vnless
Borrower: {2} agrees in writing to the payment of the obligation secured by the Jien in a manner acceptable 1o

ender; (b} contests in good faith the lien by, or defends against enforcament of the lien in, legal proceedings

‘hich in the Lender’s opinion aperats to prevent the enforcerment of the lien; or {c) secures from the holder of

he lien an agreement satisfactory to Lender subordinating the lien 1w this Security Instrument. If Lender

stermines thet any part of the Property iz subject to a lien which may attain priorisy over this Security

nstruraent, Lender may give Borrower a notice idertifying the lien. Borrower shell satisly the lien or take one
or more of the actions set forth 2bove within 10 days of the giving of notice,

3. Hazard or Property Insursnce, Borrower shali keep the improvements now existing or hereafter
erecied on the Property insured against loss by five, hazards included within the term "extended coverege” and
any other hazards, incleding floods or flooding, for which Lender requices insurance, This insurance shall be
maintained in the amounts zad for the periods that Lender requires. The insurance carrier providing the
insuvenee shail be chosen by Dorrower subjest 1o Lender’s approval which shall not be unrcasonably withheld,
I Borcower {ails fo malniin soverags deseribed above, Lerdar may, nt Lander's option, obisin covernge to
protect Lender's rights in the Property in accordanie with psragraph 7

All insursnce palicies and resews!s shail be sccspuable 16 Lender and shadl includs 2 standard mortgage
clause, Lender shall bave the right to hold the policies and renswels, I lender requirss, Borrower shall
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remptly give 1o Leader afl receipts of paid premiums eed repswal notices. In the event of loss, Borrower
shall give promps notice to the insurance carrier and Lender. Lendse may mabe proof of lass if aot mads
promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applisd te
restoration or epair of the Property demaged, if the resioestion or repair is economically feasible and
Lender’s security is not iessened. If the restoration or repais is not ecosomically feasible or Lender’s security
wounid be lesseded, the insurance proseads shudl be applied {0 the sums secured by this Securisy instrurnent,
whether or ot then due, with any excess paid to Borrower. If Bostowsr abandoss the Froperty, or does not,
answer within 30 days & notice from Lender that the insurance carsier has offered to settle a claim, then
Lender mey collect the insurance procesds. Lender may use the procesds W repalt or restere the Propecty or
i3 pay sums secured by this Security Inatrumens, whether or not then dus. The 30-day poriod will begin when
the notice is given,

Unless Lender and Borrower otherwiss sgree in writing, any application of proceeds to principsa! shali not
extend or postpone the due date of the ronthly ssymente refesced to in paragraphs 1 sad 2 or change the
amousnt of the peyments. If under paragraph 21 the Property is aeguired by Lender, Borrower’s right to any
insurance policies and procesds resuiting from damage 1o the Property prior to the acquisiticn shasil pass 1o
Leuder to the extent of the sums secured by this Security Instrument immedistel ¥ prior to the acquisition,

6. Oocopancy, Preservation, Muintsnance and Protection of the Property; Borrower's Loan
Application; Leaseholds, Berrower shall occupy, establish, and use the Property as Borrower’s princigel
residence within sixty days alter the execution of this Szcurity Instrument and shall coatinue 1o gccupy the
Property 25 Borrower’s principal tesidence for at least one year after the date of occupancy, unless Lender
otherwise agress in writing, which consent shall not be unreasonably withheld, or unlsss extenu ting
circumstances vaist which ars beyond Rorrewer's control, Borower shell not destroy, damiage or impsir the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in defaultif
any forfeiturs action or procseding, whether civil or criminal, is begun that in Lender’s good f2iih judgment
could result in forfeiture of the Property or otherwice materislly impair the lien created by this Secusity
Instrument or Lender's securisy interest, Rorrower mey cure such & defavlt and reingtate, sy provided in
paragraph 18, by causing the action or proceeding to be dismissed with & ruling that, in Lender’s good faith
determination, precludes forfeiture of the Bosrower’s interest in the Property or other material impsirment of
the lien created by this Secusity Instrument or Lender’s security tnterest. Borrower shall also be in defouln if
Borrower, during the loen spplication process, gave materially false or insccurate informaticn or staterments
ic Lender {or feiled to provide Lender with any material information) in connection with the Joan evidenced
£ ¢ Note, including, but not Emited 1o, representations concerning Borrower’s occupancy of the Praperty as

acipal residence. I this Security Instrument is on & leasehold, Borrower shall comply wiih ail the

visions of the lease. If Borrower acquires fee titie 1o the Proparty, the leasehold and the fee title shail not
g unless Lender agress to the merger in writing.

. Protection of Lender’s Rights in the Properiy. ¥ Borrower fails to perform the covenanis and
agreements coniained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as o procoading in baakrupicy, probete, for condemaztion or forfeiture
or to enforce laws or regulations), thes Lander o a7 do and pay for whatever is necessary to protect the value
of the Froperty and Lender's rights in the Property. Lender's actions mey include paying any sums secured by
a fien which hes priority over this Security Instrument, appearing in court, peying seasonsble attorneys’ fees
and entering on the Property to make sepairs. Although Lender may iske action under this paragraph 7,
Lendes does not have to do so,

Any amouais disbursed by Lender under this raragreph 7 sholl become sdditionsl debt of Borrower
ssoured by this Sceurity Instrumens, Unless Bovcower and Lendsr sgree to othar torms of payment, thess
amounts shall besr interest from the date of disbursement at the Nozs rate snd shali be payable, with interest,
apon notice frora Lender 1o Rorrower requesting sapment.
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8. Mortgege Insvrarece. I Lender required rmortgage insvrsrice a & condition of making the loan
seewred by this Securlty Instrorent, Borrower shell pay the premiums required to maintain the morigage
insurance i effect, H, for auy reason, the mortgage insurance coverage required by Lender lapses ar cesses to
bs in effect, Borrower shall pay the premiums required to obtain coversge substantially equivaient to the
merigage insurance previously in effect, at a cost substantially squivalent to the cost to Borrower of the
maorigege irsurance previousiy in effect, from an slteroate mortgage insurer approved by Lender. If
substantially eguivalent mortgage insurance coverage is not svailsble, Borrowsr shail pay to Lender each
month 8 sum equsl 1o ons twelith of ths yearly mortgage insurance premium being psid by Borrower when
the insurance coverags lapsad or ceased to be in effect. Lender will accept, use and retain these pyyments as «
{oss reserve in Heu of mortgage insurance. Loss reserve payments mey no longer be required, 22 the aption of
Lender, if morigage insurance coverage (in the amount and for the peried that Lender requires) provided by
at insurer approved by Lender sgain becornes availabls and {s obtained. Borrower shall pay the premiums
required o maintein morigage insurence in effect, or to provide & loss reserve, until the requirement for
mortgage insurance ends in accordance with sny written sgresment between Borrower aznd Lender or
applicable law.

4. Imspection. Lender or its agent may make scesonatle entries upon and inspections of the Property,
Lender shail give Borrower natice st the time of or prior 0 an inspaction specifving reasonable cavss for the
inspaction.

i0. Condemnation. The proceeds of any awsed or claim for damages, direct or consequential, in
connection with say condemnation ov other taking of any pert of the Property, or for conveyance in lieu of
condernation, sre hereby assigned and shall be paid 1o Lender.

In the event of a total teking of the Property, the procesds shall be applied 1o the sums secured by this
Security Instruenent, whether or not thea due, with any excess paid 1o Burrower. In the event of & partisi teking
of the Property in which the fair market value of the Property immediately before the taking is equa! 1o or
greater then the amount of the sums secured by this Security Insirument immediately before the t2king,
uniess Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall te
reduced by the smeunt of the procesds muitiplisd by the fellowing fraction: (a) the total amount of the sums
securad immediately befors the taking, divided by {b) the fair market value of the Property immediately
tefore the taking, Any batance shall be paid te Borrower, In the evant of 4 partial saking of the Progerty in
which the fair market value of the Property immediately before the taking is iess than the amount of the sums
secured immedistely before the teking, ualess Borrower end Lender otherwise sgroe in writing or unless
appiicable law otherwise provides, the proceeds ehall te applied to the sums secured by this Security
insiroment whether or not the sums sre then due.

if the Progerty is sbandoned by Borrower, or if, after notice by Lender to Borrower that the condemnior
offers to make an award or settle a claim for Gamages, Borrower faile to respond to Lender within 30 days
afier the date the notice is given, Lender is suthorized to collect and apply the proceeds, at its option, either to
restoration or cegair of the Propsrty or to the sums secured by this Secucity Instrument, whether or not then
dus,

Unless Lzader and Borrower otherwise agree in writing, any applicetion of proceeds 10 principal shall not
extend or postpone the due dats of the monthiy payments relerred to in paragraphs 1 and 2 or change the
amount of such payments,

1i. Borrower Not Belessed; Forbesrance By Londer Not a Waiver. Extension of the time for
payment or modification of amortization of the sums sccured by this Security Instrument granted by Lerde
to any successor in interast of Borrower ghall ot cperate to relesse the Hability of the origina! Boroower or

iorrower's successers in interest. Lender shall not be required to commence preceedings sgsinst any
SUCCEESOT N inferest or refuse to oxtend time for peyment of otherwise modily emortization of the sums
szcured by this Security Instrument by resson of any demand made by the originel Borrower or Rorrower's
suceessors in intersst, Any forbearance by Lender in exercising any right or remedy shall not be a wadver of or
preciude the exercise of any right or remedy,
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§2. Buccessors snd Assigns Bound: Yoint spd Ssversl Ligbitity; Co-signers, The covensnis and
agreaments of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Baorrower, subject 10 the provisions of persgraph 17, Borrowet's covenants snd agresments shall be wint and
severel. Any Borrower who comsigns this Security Instrument but doss not executs the Note: {a} is cosigning
this Security Instrument only to mortpage, grant and convey that Borrower’s interest in the Property under the
terms of this Security Instrument; (b) is not personaily obiigated to pay the sums secured by this Security
Instrumernt; and () agrees thas Lender and any oiher Borrower may sgree to extend, madify, forbear or mabe
any accornmodations with regard to the terms of this Seaurity Instrusment or the Note without that Borrower's
consent,

13, Lean Charges. Jf the loan secured by this Security Instrument is subject to a law which sets
mazimum loan chargss, and that law is finaily interprated so that the intersst or other loan charges collected
or to be collected in connection with the lnan exceed the permitted limits, then: (2) any such loan cnarge shall
be reduced by the amount necessary to reduce the charge to ike permitted Himit; and (b} any sums slready
collected from Borrower which sxceeded permiited limits will be refunded to Borrower, Leader may choose
to make this refund by reducing the principal owed under the Nate or by making = direct payment to
Borrower. If a refund reduces principal, the reduction will b2 treated a5 a partial prepayment without any
prepayment chargs under the Note,

4. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class mail unless applicable law requires uss of another method. The
notice shall be directed to the Property Address or any other sddress Borrower desi gnates by netice to Lender.
Any notice to Lender shall be given by first clsss mail 1o Lender's address stated herein or sny other address
Lender designates by notice to Borrower. Any notice provided for in this Security Insirurnent shall be deemed
to have been given to Borrewer or Lender when given as provided in this parsgraph.

15. Governing Law; Severability. This Security Instrument shall bo governed by federal law and the
law of the jurisdiction in which the Property is located, In the even: that any provision or clause of this
Security Instrument or the Note conflicts with applicable law, such conflict shall not sffect other provisions of
this Security Instrument or the Note which can be given effect without the cenflicting crovision. To this end
the provisions of this Security Instrument and the Note are deciared 1o be severable,

£6, Borrower's Copy. Borrower shall be given one conformed cepy of the Note and of this Security
Insteument. '

17. Transfer of the Property or a Beatficial Interest in Bosrower, If all or any part of the Property
or any interest in it is sold or transferred {or if & beneficial interest in Borrower is sold or transferred and
Borrower is not a natural person) without Lender's prisr written consent, Lender may, at its option, reguite
immexiiate payment in fol! of all sums secured by this Security Instrument, However, this option shall not be
exercised by Lender if exercise is prohibited by federal faw as of the date of this Security Instrument.

If Lender cxercises this option, Lender shali give Borrower notice of acceleration. The notice shali
provide a period of not less then 30 days fram the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior {0
the expiration cf this period, Lender may invoke sny remedies permitied by this Security Instrument without
further netice or demand on Borrower.

18. Borrower’s Right to Reinstate. I Borrower mests certain conditions, Borrower sha!l have the
right 2 have euforcement of this Security Instrument discontinued at any time prior 1o the carlier of: {3} &
days {or such ather pericd ss applicsble law may specify {or reinstatement) befors sale of the Property
gursiant io any power of sshe contained in thi Sseurity Instrument; or (b) entry of 3 jwdgenent enforcing this
Security Instrurnent. Those conditions are that Barmwer: {a) pays Lander all sums which then would be due
under this Security Instrument and the Note as if po accelerution had accurred; {b} cures aay default of any
ather covenants or agresments: {¢) pays all expenses incusred in enforcing this Security Instrument, including,
but ot limited to, reasonable atlorneyy’ fees; und (3} takes puch sction a5 Lender may reazcnably require to
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assure that the lien of this Secority Instroment, Londer's rights in the Property sad Borrower's abligstion 1o
pey the sums secuced by this Security Instrument shalf continge vachanged. Upon reinstatement by Borrower,

g4
2

this Security Instrument snd the obligations secursd hereby shall remain fully effective as it no acceleration
tad oecurred. However, this 1ight 10 refnsiats shell not apply in the case of acceleration under paragraph 17,

19. Sale of Note; Chasge of Loan Servicer. The Noteor a pertial interest in the Note {together with
this Security Instrument} may te sold ons r more times without prior notice to Borsower, A sale may result
in a change in the entity (known as the "Lean Lervicer™) that collects monthly payments due under the Note
and this Security Instroment. There slso m:2y be one of more changes of the Loan Servicer unrelated to 2 sale
of the Note. If there is g change of the Loan Servicer, Borrower will be given written notice of the change in
eccordance with parageaph 14 above and applicable {aw. The notice will state the name and address of the new
Loan Servicer and the address 10 which payments shouid be made, The notice will alse Contain any other
inforration required by zppliceble law,

20. Hazardous Substances. Bosrower shell not cause or permit the presence, use, dispossl, storege, or
relesse of any Hazardous Substances on of in the Property. Borrower shall not do, nor ailow anvage eise to do,
anything affecting the Property that is in violation of any Bavironmental Law, The preceding two sentences
shall not apply 1o the presence, use, ar storege an the Property of smali quantities of Hazardous Substances
that are generally recognized to be appropriaie to normai tesidentisl uses and to maintenance of the Property.

Bortower shail promptly give Lender written notice of any investigatics, claim, demand, lswsuit or
other action by any governmentai or reguiatory agency or private party invelving the Property and any
Hazardous Substence or Environments! Law of which Borrower hag actusl knowledge, if Borrower jearns, or
is notified by any governmental of regulatory authority, that any removal or other remediation of sny
Hazardous Substance a#fseiin 8 the Property is necessary, Borrower shall promptly take all necessary remedia!
actions in accordance with Bavironmental Law,

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxis or hazardous
substances by Environmentai Law and the foliowing substances: gasoline, kerosene, other flamwable or tox
pawroleur products, tozic pesticides and herbicides, velsiile soivesnts, materials centaining ashestos o
formaldehyde, and radioactive materisis, As used in this paragraph 22, "Environmental Law™ meang federal
laws and laws of the jurisdiction where the Proparty ig locsied that relate to health, safety or environmentat
protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree 33 follows:

21, Ascslerstion; Remedies. Leador shall give motice to Borrower Prios 1o sccelsration
following Borrower's breach of aay covenant or agreement in this Security Instrument {but aot
prior (o acceizration under paragraph 17 unless spplicebie inw prevides otherwise). The notics shall
spevily: {a) the defauit; (b) the sction required to cure the defauit; {c) & ds &, rot less than 2 days
from the datz the notice s given to Borrower, by which the default must be cured; snd {d} that
failure 10 cure the default on or before the dute specified in the notice may result in acceleration of
the sums secured by this Security instrursent and sale of the Property. The notice shaii further
inform Borrower of the right to reinstate afver scceleration snd the right fo bring 2 court action io
assert the non-exsisience of a defauii or any other dzfenss of Borrower to aceeleration snd seln, 1 the
defnult is not cured on or before the dats specifind in the sotice, Lender, at its option, MRY require
irumediate paymeat ia full of all sums secured by this Security Instrument without further
demand and may invoke ihe power of szle and 2ny other remedics pesmitted by aspplicable aw.
Lender shali Se entitled to collact aif oxpenses incurred in pursuing the remedies provided in this
paregrapht 2, including, but not timited to, cegsonebic sttornevs’ foos and vosts of title evidence,

i Lender invokes the povier of cale, Lender shall erecute or exuse Trustes 10 cvsrule 2 written
antice of the vceurrence of aa evest of defsult snd of Lender's efection 1o cavse the Property to be
sold sad shall causs such actice to be recorded in each county is which any part of the Proparty is
focated, Lendsr or Trusiee shell give notice of sals in the maanse preseribed by spplicabis fuw to
Borrower and 1o other persons presesibed by applicsbie law. After the time rofuired by sppliseblc
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lsw, Trustse, without demsud on Borrower, shall self the Proyerty at public suetion to the highest
bidder a¢ the time and plece sud vader the ternns dusigraied in the notice of sale in one or more
parcels and in any order Trustes dotermines, Trustes may postpone ssie of ai? or any parce! of the
Property by public announcemesnt 2t the time and place of say previcusly scheduled sate. Leader or
its designee may purchase the Property at any sale.

Trusice shall deliver 1o the purchaser Trusice’s deagd conveying the Property withous any
cOVenans or warranty, cxpressed or impiied, The reciials in th Trustee’s dend shall be prima facic
evidence of the truth of the stoterments made therein. Trustee shail apply the proceeds of the sale in
the Tollowing order: (8) to sit expenses of the ssle, including. but not iimited to, reascnable
Trustee’s snd stiorneys’ fees; (b} to all sums secured by this Security Instrumesnt; and {c) any sxcess

o the person or persons iegally entitied to it,

22. Reconveyosce. Upon payment of all sums secured by ihis Security Instrument, Lander shall request
Trusiee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing deb:
sesured by this Seourity Instrusnent to Trustee. Trustes ghalj seconvey the Property withour warranty and
without chargs to the person or persons legally entitied to it. Such person or persons shall pay any recordatinn
costs,

23. Substitute Trustee, Lender may from time 1o time remove Trustes and BPPOINt 5 SUCCESsOr trusiee
to any Trustee appeinted hereunder. Without conveyance of the Propecty, the successor trustee chall suceesd
te all the title, power snd duties conferred upon Trustes herein and by applicable law,

24, Attorneys’ Pees. As used in this Security Insicument and in the Note, "attorneys’ fess” shall tnciuda
any alioraeys’ fess awarded by an appeilate court,

25. Jusurance Warning. Unless you provide us with evidence of the insurance coverage as required by
Ol contract or lozn agreement, we may purchase insursnce at your £xpense 10 protect our interest. This
insuraace may, but peed not, also protect your interest. If the collateral becomes damaged, the coverage we
purchase may not pay any claim ¥ou make or any claim made against vou, You may later cancel this coverage
by providing evidence that you havs obreined properiy coversge elsewhere.,

Yo are responsible for the cost of eny insurance purchased by us. The cost of this insurance may be
added to your contract or loan balance, If the cast is added 1o your eontract of loan balance, the interest rate on

the waderlying contract or loan will apply to this added amount. The effective date of coverags may be the
date your prior coverage iapsed or the dete you fsiled to provide sroct of ceveragn,

The coverage we purchass may be censiderably mare ezpensive than insurance you can obtain on your
own ssd m3y not satisfy any need for property damsge coverage or any maadatory lisbility insurance
fequiremsnis imposed by applicztle low.

26, Ridere 10 this Security Instrument, If one or mare tiders are ezecuted by Borrower snd recorded

ogether with this Security Instrument, the covenapts and agreements of eoch such rider shail bo incorporated
110 and shall amend and supplement the covenants end agreementis of this Security Instrument as if the
rider{s) were 2 part of thig Security Ingirument, [Check 2ppliceble tox{zs)l

Adiustable Rate Rider ,';: Condeminium Rider '"_"j -4 Family Rider

Graduated Payment Rider :j Plannad Unit Development Riger Biweelly Payment Rider

Bailoon Rider —1 Hate Improvement Rider | Sevond Home Rider
Geher{s) Ispaaified)

e
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BY SIGNING BELOW, Borrover accepta and agrees i the terms sad covenants contained in this
Security Instrument and ia any ridec{s} ezrcutad by Barcower and recorded with it
Witnesses:

fef :
" et
A TP S

RIS X JURCRY ~Borrower

{Sest)

~Darrower

{Seal)

-Borrower Boscower

_{Seal) {Sest)
~Borrower ~Borrower

ETATEQR O Klamath County ss:

dayof April 19 . personally appeared the above named
and Biane K. Duncan

the foregoing ustrumsatio be their voluniary act and desd.

s Comrnission Expircs: 12-19~2000 efore me:
Jficial Seal)

Ao
o~

v
{«

PGB LGRS,
 OFRCINLSEAL Y

LEBRA AUCKINGHAM {

NOYARY PLSUIC - OREGEN 1
COMMBHON 0. osgutE 8

Y CONMISSINN EXPIRES DEL, 19, 5000 J

€
X
I
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