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THIS TRUs® DEZD, made on EPRIL 20, 1397, betwesn
STEPHEEN R. HOUG and 123y B. HOSE. huskbung and wifs , ag Grantor,
ANERTTITL as Trustee, ang

11 I
ELHOND R. PRINCE LD MARY ®. PRINCZ , husband and wifo, with rights of survivorghip

WIMLSE‘EE
CGrantor ir:e:vocably grants, bargaing, 5211% gnd - conveys to trustee in “rial, with
power of sale, the Property in  KLAMATR County, Oragen, deseribed ag.

SWi/4 8Wi/s or SECTION za, TOWNSHIP 38 sopr ; RANGE
i WILIAMETIR MERIDIAN, KLBMATH COUNTY, ORECON LYING
THE COUNTY ROAL.
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nqg of hercafter Zppertaining, and the rents, issyss and profits thereof and 2] fxtures now or after attached to or used in connection
with the erty,

EOR THE FI%?.PSSE OF IECURING PERFORMANCE of 2ach agreement of grantor herein contained and paymsnt of the sum of
EETWENTY SEVEN TROUSAND*® Dollars, with inferast thereay
according o the ierms of & FOTSSOTY Rote of even date hevewith, payable to beneficiary or order and made paysble by granior, the
fnal vayment of p ipal and interest hereof, if not snoncr paid, to b2 doe upg payabie May o1 2032,

The date of moturity of the debs secured by this instruinang ie the date, stated above, on which the fual instaliment of said note
Jecomes dne angd Payable. In the event the witltlis desoribed Properiy, or aiy part thereof, or any inteest therein js sold, agreed to be
wold, conveyed, assigned, or aiienated by the sranter withou tiret having chisined the written consent or appraval of the beneficiary,
then, at the beneficiary's option, alj ublizaiions seeared by this testrument, irrespective of the maturity dates expressed therein or
terein, shall become immediately due and payzble,

To protect the serurity of this trast deed; grantor aprees: .

I. To protect, Mreserve and maipepin said progeity i 200d condition and TEpRIr; 8ot 1o remove or demolish any building or im-
provemedr therzou; not to commiz or permit any waste of said property,

2. To complete ‘or restore Pomplly and in good workmardiXe anner any bulldisg or improvement whick may be cons Tuctad,
damaged or destroyed thercon, ang Pay when due’all costs incurred therafor,

3. To comply with all laws, ordinances, regulations, covenants, conditions and zestrictions affecting the dropeny; if the beneficiary
59 requests. to fom in Executing such financing statements ursuznt te the Uniform Commercial Code: as the beacficiary reay require
and {6 pay Sor filing same n the ropet public office or offices, as well as the cost of ali fien searches made by filing offieers or
searching agencies as may be decmed desirable by ithe beneficiary,

4. 70 provide and continzously waintain irsurance on flie buildings now or hereafter erected on caid premises against loss or damage
by fire and such otier hazards as the benchigiary may from iime 9 time fequise, i an ameunt not fess than the full insurable valye,
wiitten in companies acceptable to the beneficia ', Witit loss payabie io the alier; all policies of insurance shall be delivered to the
heneficiary s scom as instred: it granter shali fil for any reason to Procure any such insurance wid to deliver said policies 1o the
bereficiary at lcast fificen days prior to the Expiration of any policy of insuranee now or hercafter placed an said buildings, the
beneficiory may procure same at grantor's expense. T he amount coifbzred wnder any fire or other insutance policy way be pplied by
beneficiary upon any indebtednzss secured 1ereby and in such order as beneficiary ma%( determine, cr af opiion of beneliniary the
estire arqount so col ecied, or any par therzof, may be raleased fo granior, Suck application or ralezse shall not CITE OF WRive any
defanlt or notice of defauls hereunder or invalidate any act done pussuant to such notice.

5. To keep said premises free from construction liens and 1o pay il taxes, assessments and other chiarges that may be levied or
assessed upon or againat said ety before g h taxes, ther charges become past duc or delinquent and
promptly deliver receipts therefor fo beneficiary; skould 4 g i ¢ payment of any 1axes, assessments, insurzmee
BICMIuMs, Jiens or other charg:s payvable by grantor, either by direct payment or by providing beneficiary with fupds with which 19
make such payment, beneficiary may, at its option, meke pavment thereof, and the amount 50 paid, witk interest o e w@ie set forth
i the nute secured heredy, togetber with obligations described in paragraphs 6 and 7 of this rg: deed, shall be added 1o and bacome
4 part of fhe debt secured by this trust deed, without witiver of eny rights arising from breach of any of the covenanss berenf and for
such payments, with interesi us aforesaid, the sroperty hereinbefore deseribed, as well as the granior, shail be bougd ty the same
cxtens that they arc hound for the peymett of the obligation herciy sescribed, and 21f such payments shall be immediztely duo ang
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immediately due and payable and ronsiituse a breach of this trust deed, .

6. To pay all costs, fees and expenses of this trust deed including the cost of title search as well as the other costs ang expenses of
the wustee incurred in connection with or in enforcing this oblipation and trustee’s and atigrney's fees actually incurred,

. 7- Ta appear in and defeng any zction of proceeding UIpOIting to affect the security cights or powers of beasficiary or trustee; and
many suit, action or procesding in which the benef iy or thusiee ulay eppear, including any suit for the forec!dsure of this deed,
o pay ail costs and expenses, inchuding evidence a7 tile "and the beneficiary's of irustes’s Mioh SY'S fees; the amount of aitors ''s
fees muntioned in this paragraph 7 in afl cases shall be fixag by the trisl coirt and in the eveni of as appeal from oy Jjudgesient or
decrees of the triad Sourt, gramtor further agrasy to Pay such sum as tae appelface court shall adiudge reasonable as the benefioiary's
Ur trusiee’s attomey’s fees on such appeal,

£ is mutuaily agreed that: . .

8. In the event that any portion or ali of said property shail be taken undar tha Tight of eminent domain or eondenmation, beneficiary

smmwmmmmﬁﬂmdm&mmwmmmmmeWMMmmmwhwm%mnmmmmmmmmmm%.%MWm
e Trust Deed Act provides thar the Trustee hierennder vrust be either an atorney, whe is an active member of the Oregon
Bur, 4 bank, trust Company, of suvings g logn sssociztion autherized 1o do business wder the Jaws of Cregon or the o
£8, & title insurance company sutisorized 1o insues fide to VeIl properry of this state, its subsidraries, affiliates, agenis or branches,
the United States or any agenzy thereof, o1 an escrow ageni licansed under O8RS 69 .505 16 586,585,
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in ¢zcess of the amount requires! to pay all reasonable oosts, axpensos and atorney's focs necessarily paid or incusred by Zremioy in such
procevdings, shall be pwidte beef iy aod appiled by it Dist npon ary such reasonasle costs snd expenses mod 250mey s foes,
batli i the triad ard appelisie courts, noedesarily paid or lncuited by beneficiary i sach procesdings, and e halance wppiaed dpon the
indentedoess secured Wrehy; and grantot agrets, &t il owm expense, 1o izke such sctions and srecute such batumnce a5 5 Ball b
aecessary ig oblaining sach compenzation, promptly upon bensficiary's Teqeest.

3. Atany time and from riste to time UpoR wriilen request of beneficiary, pavieent of its fees and preseutation of this Joed and tee
rote for endorsement (in case of tail recanveyances, or cancellaiion), withoui afiecting the Hability of any person for the payment of
the indsbiedness, trstee may (a) consent 16 the making of any ma or piat o said property; (b ioin in pranting zny easétnomt of
cre aty peetriction therdon; (¢) join in any suberdination or other agresment affecuiag this deed or the lien or charpe thereof;
{8} veconvey, without wanamy, all or aiy part of the propstty. The grausee ia 20 reconveyance may be describad as the "person or

mois fegally entitled therco,” and the recitals thewein of any mattars or facts shall be conclusive prosf of the trethiuiness thereof,

rustes's fees for any of the services mentioned in this paragraph shail be not iess than $5.

i0. Upon any defauli by grastor hereunder, pencficiary may at any tisne without notics, cither in person, by agent or by 2 receiver
10 be appointed hy a court, and without 1egard to the adequacy of any security for the indebledsness crehy secured, entér upon and
taxe possession of said pro ety or any part thereof, in its own name sGe or otheiwise collect the roms, issues aud profits,
including those past due and ungaid, z2nd apply the same, less costs and expenses of operation and collection, including reasonabie
attormey's fees upon any indebtedness secured crety, and in suzh order 23 beneficiary may determine.

11. The entering upon and taking possession of said property, the collection of such rents, iseves and profits, or the proczeds of fire
and other insurance polices or compensation or av/ards for any raking or damage of the sroperty. and the applicarion or relesse thevos!
ag aforesaic, shail not cure or waive any defauit or notice of defeult hereunder or invalidate aiy act dene pursuaat to such noiice.

12 Upon default by grantor in payment of sny indebtedness secured hesedy or in his performance of any agrecment hereunder, time
Leiug of the essence with respect 1o such ggymf:n: andior performance, the beneficiary may declare all sums secured hereby immerdiately
due and payable. Insuch an event the | neficiary at his electicn may proceed to foreciose this trast deed in equity as a mongage of
direct the trustee to foreclose this trust deed by advertisement and sale, ar may dir:ct 1he 1rustes 1o parsie any other right or remedy,
either at jaw or in equity, wiich the beneficiary may have. In the event the beneficiary elects to fpcrfx:lcse v advertisement and sale,
the beneficiry or the tnustee shall execuie and c2use to be recorded his writtsn notice of defawlt and his election to sell the said
Gescribed real property te satisfy the chligasion secuved fiereby whereupon the trustee shall fix the time and place of sale, give notice
therest as then fequired by law and proceed to forecloze this trust decd in the mannar provided in QRS 86.735 10 86.755.

13. After the trusive Fas commenced foreciosure Jy advertisement end sale, and at any time prior 10 5 days befoic the date the
trusice conducts the sale, the grumior or asly other person so privileged by ORS B5.753, may cure the default or defaults. If the detaul
consists of a failure to pay, when duc, sums secured by the trust deed, the defauit may be cured by paying the entirc amount due at the
tme of the cure other than such portion as wenld riot then be due hzd no default oocurreg, Any other ¢efault that is capadle of being
cured may be cured by tendering the performance required under the obligation or trast deed. "in 2ny case, in addition 1o ciring the
defauit or defauits, the person etiecting the cure shall pay to the bteneficiary ail coets and expenses actugliy incurred in enforving the
obiigation of the trusi deed together wih rasiec’s asd attorney's fees not exceeding the emeouuts provided by law,

1d. Otherwise, the sale shail be haid on the date and at the time end place designased in the notice of sale or the fime ¢ which said
sale may be posiponsd as provided by law, The trustec may sefl said Tropenty either in one parce! or in si?amle parcels and shall
seil ihe parcel or parcels ai auction to the nighest bidder for cash, payable at {he time of sale. Trustee shal} deliver (o the purchaser
fts deed in form as required by law conveying the property so sold, bLut withowr any covenant or warranty, ¢Xpress Or impiied.
The recitals in the desd of any watiers of fact shall be conctusive proof of fie trothfulness thereor, Any person, excluding the trustes,
but including the grantor and bzneficiary, may purchase at the sale, .

15. YWhen wustes sells pursuant o the powers provided herein, tiustee shall apply the proceeds of sale to payment of {i) thz
espeuses of sale, including the compensation of the wustee and a reasonable chargle by trustee's attorney, (25 o the chligation
secured by the trust deed, {3) to ail bersoas having recorded liens subsequent to the tie interest Gf the trustec i3 Uie frust deod a8
their intefests may appear in e order of their priority and (4) the surplus, if any, to the grantor or to his successor in iniarest
entitlad 1o such serplus.

16, Bemaficlery wmay from dme to time appeint a SUSCESSOr OF SICCESSOIS 10 aniy itusiee pamed herein of 16 any saccessor trustee
appointed hereunder,” Upon such sppointment, and without convayance to the Suceossor trustec,  the latter shall be vesied with 2}
Laie, powess and duties conferred upon any trusiee hersin named or appeinted hereunder, Lach such appointment and substitetion shall
be 1nade by writien instrument executed by beneficiary, whizh, when recorded in the mortgage records of the COURLY 07 Countics in
which the property is sitwated, shall be conclusive proot of proper appointment of the successor trustee.

17, Trustee accepis thais tust when this deed, duly exeouted aud acknowledged is made 5 public record as provided by law. Trustee is
ot obligated 10 notify any party hereto of pending sale under any otor deed 6f trust or of any action or procoeding in’ which grantor,
bensficiary or trustee shall be o pacty unless such action or proceeding is brought by wustee,

The grentor covenants and agrées fo and with the bencficiary and the beneficiary's successor in ingeres that the grantor is jawfully
seired in foe simple of the reaf property and has s valid, unéncumbered title thereto and that the grantor will warrant and forever
defend the same against all persons whomsoever.

WABRNING: Untess granter nrovides heneficiary with evidence of insurance coversge as reguired by the contract or foaa
sgreemant beteen them, beneficiary may purchase Insurance g £ranmlor's expense fo protect heneficiary’s interest.  This
insurance may, but need not, ulto pratect granter's interest. If the coilaterul becomes damaged, the covernge vurchased by
beneficlary may nut pay any <aim made by or sgainst granior. Granter nay fater cancel the caverage by providing evidense
that granior has obtained prapesty coverage elsewhere. CGrantor Is responsibic for the cost of way insurance coverage purchased
by beneficiary, which cost may 2 added to grantar's contract or lean Gafance,  If i {5 so added, the Gderest rate an the nRge-
tying contrect or loan will apply to it. The offective date of coveraos may be the dute geantor's prior coverage japsed or fhe Gate
granor failed fo provide prootof coverage. The coversge ber_m;’?ﬂiary purchases may be considerably imore expensive thai
insurence grantor might otherwise obinln alone aud may uot satist 3 any need for property dawmage coverage or any snandatory
liakility insuratice reguivements nposed by spplicable faw. . )

Tie grantor wareants that the procedds of the loan represented by the shove described note and this trust desdd are:

{2) primarily for granior’s personal, family, or hovschold pu ses  {MOTICE: Line out the warmranty that dees nos apply}
) for an organization, or feven if granter is a natral vcxsozg)gle ior business or eammerciyl purposes.

This desd applies 1o, irures o the Benefit of and binds all parties hereto, their heirs, legatees, devisees, administrators, execuios,
PeTSOnEl representatives, successors, and assigns. The term beveficary shall mean the holder and owzer, inciuding pledgee, of the
contract secured hereby, whether or tiot named 15 a beneficiaty bercin, .

Jo construing this morigage, it is understood that the morigager or morigagee may e more ihait oos person; that if the coniext £o
requires, the singular shall bs taken 15 mann and inclugde G plural and that generally all grammatical changes shali be made, assusm
and inrplied to make the rovisions hereof apply equally to ooj poraticns ard to individuals.

i WITNESS Wi'leR}ZgF, sald grenter Bas Tiereunde st his hand the day %nd year first above written.,
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