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{rYecurity fnstrument”) is made on MRY 1, 183
BETTY J YOUNG, HsW

. The mrantor s
e wrgeyt! 5 feyret o far
("Bomower"), The inustee is WILLIEM I, SISENMORE

("Trustzn). The benficiary s KLAMATE FIRST FEDERAL SAVINGS AND LOAN A

which is organized and exising wnder the lawsof  THE UNITED STATES OF AMERICA
sddrese iy 540 MAIN STREET, KLAMATH FALLS, OR 97501
("Lender”). Borrower owes Lender the p

EIGHTY THREE TROUSAND AND NO/10G

Dollars (US. $ 83%,000.00 N
This debt is eviderced by Bomower's note deled the samie dote as this Security Instrument ("Nowe™), which provides for
monthly paymenis, with the full deby, if not paid carlier, due sud payshle on MRY 1, 2027 .
Thiz Security Insttument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, anid ail renewals,
extensions and modifications of the Noig; (b) the paymeant of 2l other sums, with interest, advanced uader paragraph 7 to prodect
e secunty of this Security Instrument; and () the perfocmance of Bomower™s covenants and agrecinents under this Senurity
Instrument and the Note; and (d) the repaymont of any future advances, with interest thereon, made to Bomrower by Lender
pursuant to the paragraph below ("Fuisre Advanczs™),

FUTURE ADYANCES. Upon request 1o Bomowet, Lender, at Lenders's option prior to full reconveyance of the property by
Trustee w0 Borrower, sy make Futire Advances 0 Bomrower. Such Feture Advances, with interest thorson, shall be seeored by
this Deerd of Trust when evidenced by promissCry notes siating that said noles are secursd hereby. For this perpose, Bomower
irrevocably geants and conveys W Truste, in iruss, witk powser of sale, the folowing described property locaied in

HLAMATE  County, Oregen:

n

TARTING AT THE SOUTHEAST CORNER SECTION 35, TOWNSHIP 3% SOUTE, RANGE 9 EAST QOF
LAMETTE MERIDIAN; THENCE HORTIE € DEGREES 14° EAST 33.5 FERT; THANCE
ORTH DEGREES 527 WEST 556.5 FZET TC THE TRUY POINT OF BEGINNING; THENCE
CONTINUING NORTH 32 LDEGCREES 52°' VEST 146.0 FRET; THENCE NORYH 0 DEGREES 14
HAST 575.32 ¥ERT; THENCE SOUTE 2% DECGREES 57' BAST 146.0 FEET; THENCE SCUTR
DEGREES 14! WE3ZT 575.56 FEET 70 THE WRUZ POINT OF REGINNING.
3
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ACCT NO: 3505-035DD-01180 ¥EY NO: Saeice CCDE NO: 164

1as the address of 7208 OLD MIDLAND RCAD, XLAMATH FALLS {Ssreet, Cityl,
276453 iZip Code]  ("Property Address");

TGGETHER WITH all the improvements now or hereafter erectad on the property, and all easements, appurienanses, and
fixtures now or hersufier a part of thy property. All replacerents and additions shall also be covered by this Securiiy Instrument.
All of the forcgoing is referred o in this Security Insttumeri as the "Property.”

BORROWER COVENANTS that Bosrower i Tawfully seised of the ostate hereby conveyed and has the right & geant and
convey the Property and dhat the Property Is unercumbered, except for cacumbrances of record. Bommower warrants and will defend
generally the title te thie Propenty 2painst all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMEMT combines uniform covenants for nadional use and non-uniform covenanis with fimi
variations by jurisdicdon to consiilute g uaiform secority instrunient covering real property,

UNIFORM COVEMNANTS. Borvower snd Lender covenant and agres as follows:

i. Payment of Vrincips] aod Isferest; Prepaytnent snd Late Charges, Bomowar shall promaidy pay when due the
principal of and interest on the debt evidonced by the Nots end any prepayment and late charges due under the Note,

2. Funds for Toxen and Insarance, Subjest s applicaile law or to 2 written waiver by Lender, Borvower shalf pay o Lander
on the day menthly payinens are due under the Wote, untl the Nots is paid in full, 3 sum ("Funrds”) egeal 16 one-taeifth of: (1)
yearly taxes and assessments which may atiRin priority over this Seousty Instrument a5 2 Hen on tha Property; {B) yamly leasehoid
pavinenis or ground tonts on the Propenty, if any; (o) yearly harand or property insurance premivms; (@) yearly flood msuwrance
presmits, i any; (o) yeasdy morigage insurancs premiums, i any; and () any sums payable by Borrownr o Londer, i iecordance
with the provisions of paragraph 8, in leu of the paymaent of monigag? insaranuts premivms. Those iems are catied "Escrow ltems”
. cader may, 2 any Ume, collect and hold Fands (n on amount not & exceed the inextmam senount 3 leadey for & faderslly reliied
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ancnded from e o time, 12 1.8.C, Secticn 2601 er szo, {"RESPA™), unless ancther law tha: applies w the Fands st 5 lesser

amgunt. If 50, Lender may, at any time, collect and hold Funds in an smownr act 1o exceed the leeser anount Lender may ssizome

2 amount of Funds due on the basis of curvent datg and geasonable estimates of expenditores of fulne Escrow Swms or olerwise
in accordance with applicable law,

The Funds shail be held in an instivation whose deposits arc iusued by & faderal AgACY, Instumensbity, or antity {including
Lender, if Lender is such an institution) or in sny Fedezal Home Losa Bank, Lender shall apply the Funds 0 pay the Esorow Hems,
Lender may not churge Botrower for hoiding and applying the Funds, annually snalyzing the cscrow accousi, ar verifying the
Escrow Items, unless Lendor Fays Borrower iierest on the Funds and applicable low peemits Lender 1 make such a charge.
However, Lendes may require Bomower 1o pay a one-tima charge for an independent real estate tax reporting service used by
Lender in connection with this loan, urless appliczble law provides otherwise, Unless an agreement is made or applicable Lew
requires inierest to be paid, Lender shall not bo regired to pay Bormowsr any intesest or carnings on the Funds. Borower snd
Lender may agree in writing, however, that injerest shall be psid or the Funds, Lender shall give 1o Bomrower, witkou charge, an
annual accounting of the Funds, showing credits and debits 10 the Funds and ¢ 1e purpese for which cachi debit 1o the Funds wag
made. The Funds are pladged as additinnal sgeurity for alt suems securcd by this Security Instrument

It the Funds held by Lender ¢xceed the amotnis permiited 19 be hield by applicable law, Lender shal account o Borrower for
the oxcess Funds in azcordance with the reyuireaents of applicable Inw. If the ammoont of the Funds held by Lender ay any time is
not sufficient to pay the Escrow ltems when due, Lender may so notfy Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary (0 make up the deficiensy, Borrower shall make up the deficiency in no more than fwelve mionihly
payments, al Lender's sole discretion,

Upon payment iz full of all sums secured by this Sccurity Instrument, Lender shall poompty refund w Borrower any Funds
held by Lender. If, under paragreph 21, Lender shall ecquize or sell the Prepesty, Lender, prior to the scquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit apainst the sums secured by ihis
Seeurity Instrument,

3. Application of Paymtents. Unlesz applicable faw provides otherwi ¢, ali paymenis received by Lender under paragraphs {
and 2 shall be applied: first, o any prepayment charges due under the Now; second, 0 amounis payable under paragraph 2; ilird,
to interest due; fourth, to principa! due; snd last, to any late charges due pnder the Note,

4. Charges; Liens, Borrower shall pay alt taxes, assessments, charges, fines and impositions attibuiabie o the Propesty
which may atizin priority over this Security Instrument, and teaschola PRYMENS oF ground rents, if any. Borrowar shail pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borower shall pay them on Gme directly o the
peeson owed payment. Sorrower shall prompily furnish to Londer all notices of amounis to be paid under this paragraph, i
Boirower makes these payments directly. Rorrower shall promptty furaish 1o Lender receipis evidencing the payments,

Borrower shall prompily discharge any len which has priority over ihis Secusity instrumesnt unless Borrower: (2) agrees in
writing to the payment of the obligation secured by the lien in & manner acceptabls to Lender; (k) contssts in good fzith the lien by,
or deferds against enforcement of the lien in, legal proceedings which in the Lender's opinion operate 10 provent the enforcement
of the lien; or (c) szceres from the holder of the Jen an agreement satisfaciory to Londer suburdinating the lien to this Security
instrument. If Lencer determines that any past of the Prepenty is subject 1o a lien which may atigin prierity over this Secarity
Instrement, Lender may give Borrower a notice idantifying the Len. Borrower shall satisfy the lien of take one or more of the
aciions sci forth above within 10 days of the giving of rotice,

5. Huzard or Preparty Insurance. Bomower shail keep the improvemenis now existing or hereafier crected on the Fropenty
insured against loss by fire, hazards included within the teri "extended coverage” und any other hazards, inctuding floods or
flooding, for which Leader requires insurance. This insurance shal] be mainiained in the amounts and for the periods that Lender
requires. The insurance ¢arrior providing the insurance shali e chosen by Bostower subject 1o Lender's approval which shali not
be vnreasomably withhald. IF Bomower fail 6 maintaiii caverage described above. Lender may, 2t Leades's option, obmin
coverage W protect Leader's rights in the Ereperty in accordance with paragraph 7.

All insuranca golicics and renewals shall he acceniabie 1o Lender and shatt include a stngard mengage clauss, Lender shaii
have the right 1o hald thie poicies and reaewals. If Lender requires, Borrower shail promyty give to Lender all receipis of paid
pramiums and enewal nofices. In the avent of icss, Borrower shpll give prompt notice o the insurance carrier and Lender, Leader
may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be appiied {0 wstoravion or repair of the
Property damaged, if the restoration or wepair i3 economically feosible and Lender's security is not lessened, If the restorstion or
repair 15 not cconcmically feasivie or Lender's securiiy would be lossened, the insurance procesds shall be applied © the sums
scoured by this Scourity Instrument, whether or not then due, with any excess paid to Bosower, If Barrower abandons the
Praperty, or does not answer withia 20 days & notiss from Lander that the insurance carrier has offered 0 settde 2 claim, then
Lender may collect the nsurance proceeds. Lender may use the procecds to fepair or restore the Froperty or 1o pay wmns secured
by his Security Instrument, whether or ot then dus. The 30-day perivd will begin wher the notice is given.

Uniess Lender ané Borower otherwise agree in writing, any application of procesds 0 principal shall not extend ar DOSipane
the due date of the monikly payments reforreg 1o in peragraphs 1 und 2 or change the smouat of the payments, If under paragrsph
21 the Propetty is acquirsd By Lender, Bomower's right to Any insurance palicies and procseds resulting from damage w e
Property prior te the acquisition shall pass to Lender o the exiznt of the sums secwred by this Secusity Instrument immediztoly
priot to the acguisition,

§. Creupancy, Preservation, Maintenanee and Protection of the Preperty; Boreower's Loan Application; Leaseholds,
Bosrower shall occupy, esublish, and use the Propeity as Bormwer's principal residence within sixty days after the execution of
this Security Instrument and shetl continue o aceupy the Propaity as Borrower’s principal residence for a! ieast one vear afier the
date of gocupsney, unless Lender otherwise agrees in writing, which consent shall not be unreasensbly withheld, or unless
cxipnuating circumstances exist which ars beyond Borrower’s contrel, Borewer shall not destroy, damage or npair tie Property,
allow the Property (o detorisrate, oF comumit wasts on the Froperty, Borower shall be in defaul if any foriziwure action or
proczeding, whether civil or eriminal, is begun that in Lander's goed fith judgment could result in forfeitre of the Propesty or
othierwise materiaily irepair the lien crested by this Security Insirsment or Lender's security laterest. Borrower may cure such 2
default and reinstate, as provided in paragraph 18, by causing the action or procexding 16 be disrnissed wath g fuling that, in
Lender’s good faith determinasion, precludes forfeiture of e Borrowar's intercst in the Property or other mazeria) impairment of
the licn creaied by this Security Instrument or Lender's security infercst, Borrowsr shail alsc be in defauk it Borrewer, during the
foan application provess, gave materially false or ipascurate information or siatemients to Lender {ot failed 0 provide Lender with
any materiai infonaation) in connection with the losn cvidenced by the Not, incieding. but not limind i, Topweseaiions
cohccming Bomowes's cccupancy of the Froperty as a principst residence. If this Secunity Insrumient is 08 & loaschokd, Borower
shall comply with ail the jrovisions of the leass. If Bosrowes actuims foe St to the Propersy, the keasehoM and the foe ttle shall
nct merge unless Lender agrees o the meryer in writing,

7. Protectinu of Londer’s Rights fu the Progerty. if Bogower faile o purtorm the covenants and agreeraents contsined in
this Securily Instrument, or there is a legal procoeding that may significandy affect Lender’s rights in the Propesty {such as a
procesding in bankraptsy, probate, for condemisation or forfeitin or W eaforee Jaws or regulatons), ten Lewdder may do aid pay
for whalever i5 neceasiey 1o protect the value of the Property mnd Lunder's rights in the Propasy. Lenter's actiong ouy include
paYIg any sums seoursd by » lied which bas priosity over this Seourity Insrament, appesting M COURL, PG reesonable
alirnzys’ Jeos and entering on the Propenty ¢ maks repaira. Although Lender sy ke action under thiv paragraph 7, Lesdes does
not huve i do so,
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Any amounts dishirsed by Lender under this paragraph 7 sholl beconys addiionai debt of Baoirower serared by thiz Seourity
Insiruvnent. Uniess Borrower and Lender agres 1o other s of payment, tese smounts shall beor interest from e dste of
disbursement at the Note rate and shal’ be paysble, with interest, upon rotice from Londer 0 Borrower requesting payment.

7a. Hgwrd Ingwance Warning, Unless vou, {the "Bomower") provide us, (the "Lender™) with evidence of insurance
coverage as requied by our sonirset or loan agrecment, Lender may prechase insurance at Bonower's sxpeuse {0 protect he
Lender’s interost. THiS insurance may, but nead sot, siso protect the Bonvower's interest. I the collateral becomes danumged, the
coverage the Lender purchused may not pay any claim Borrower mnkes or any claim made against sthe Borrower, Bormower may
fater cancel this coverage by providing evidence that Borrower has obiained propenty coverage clsewher.

The Boprower is responsible for cost of any incurance purchased by Lender, The cost of this insurance may be added o voir
coptract or loan balance. 1T the costis added 1o the coniract or loan balance, the interest rate on the underlying coniract or 1oan will
apply @ this added amount. Effective date of coverage may ba the date the Borrower's prior coverage fapsed or the daw the
Borrower fatlesd 1o provide proof of coverage. ‘

The coverage Lender prrchases may be considersbly mom expensive than insurance ihe Borrower can abiain on Borowet's
own and may not satisfy the need for property darrage coverage or ¢iber mandatory fability insurance requirements imposed by
appiicabla lawe,

op 8. Mortgage Insurance, If Lender required morigage insurance 25 a cendition of making e Joan secured by this Security
Insbument, Borrower shall pay the premiums reguired o mainain the morigage insumance in effect. M, for any reason, the
moerigage insurance coverage required by Lender lapses or cease: to be in effect, Bumrower shall pay the premiums reguired 1o
obtain coverage substantially equivalent to the mortgage insurance proviously in eifect, at a cost substantially equivalent io the cosi
16 Borrower of the morntgaze inzwrance previously in eifect, from an aliemeats reorigage insurcr approved by Lendes. if substendally
equivalest morigage insurance coverage is not available, Borscwer shali pay io Lender eack month a sum equal to one-twelfth of
the yearly mornigage iasurance premium being paid by Bomower when the insurance coverage Iapsed or ceased 10 be in effect
Lender will accept, use and retatn these payinenmis a5 a loss regerve in liew of morigage insurance. Loss reserve payments may
no longer be required, at the option of Leader, if mortgage insurance coverage (in the amoent and for the pericd that Leader
requires) provided by an inserer approved by Lendar again beenmes available and ts obtained. Borrower shall pay the premivms
required to maintain morteage insurance in sifecy, or 1 provide a loss reserve, until the requirement for motigage insurance ends in
secordance wilh any weilien agreement batweenr Borrower and Louder or apphicable Jaw.
9. Inspection, Lender or its agen? may mike ressonsble enwics upon and ingpections of the Property. Lender shall give
Borrower noiice at the fime of or prior (o an iaspection specifying reasonable cause for the ingpection,

16, Condemnaticn. The procexds of mny award or claim for damages, direct or consequential, n connectinn with any
condemnation or other taking of any part of ihe Property, or for conveysnee 1o lico of condemnation, are horeby assipned and shall
be paid to Lender.

In the event of o wisl wking of the Property, the proceeds shall be applied to the sems secured by this Secusity Inswament,
whether or not then due, with any excess paid © Berrower. In the event of a partial taking of the Property in which the fair marke!
value of the Propaity immediately before the taking is equal 10 or greawr than the amount of the sums secored by this Security
insrument immediately before the taking, unicss Borrower and Lender stherwise sgree in writing, the sums soowsed by is
Security Instrument shall be reduced by the amount of tha proceeds multiplicd by the following fraction: (3) the ot amcunt of the
sums soecuved immediately before the taking, divided by (b) the fair market vaive of the Propenty immediately before the taking.
Any balance shall be paid to Bomower, In the svent of a partial taking of the Property in which the {air market value of e
Propeny immediaisiy belfore the 12king is Jags than the amount of the sums secired immediately before the taking, unless Bomowes
and Lender otherwise agree in wridng or unless appliceble law otherwise provides, the proceeds shall be appiied to the sums
secnred by this Security Instrument whethor or not the sarns an: then dus.

1t the Property is abandoned by Bowrower, or if, after notice by Lender to Borrower that the condemaor offers 16 meke an
award ot settle a olaim for damages, Bonowe fails (o respond o Leader within 30 days afier the date the notice it given, Lender i
suthorized to collect and apply he procceds, at its option, either 1o restoration or repair of the Properiy or io the sums secured by
this Secerity Instrument, whether or not then due,

Unless Lender 2nd Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or posipone
the dus date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of such payments,

11, Boreower Not Beloased; Forbearance By Lender Not a3 Waiver, Extension of the time for paysuent or maodification of
amortizetion of the sums sceured by this Security Iusmument granied by Lender (o any successor in interest of Borrower shali not
operate W release the Nabily of the originrl Borrower or Bomowsr's sucosssers in interest Lender shall uot te reguired @
commence procecdings against any successor in interest or refuse i extend vime for payment or otherwise modify amortizatios of
the sums scoured by this Sceurily Instrumment by reason of any demand mads hy the original Bormower or Dorrower’s suceessors
interest, Ay {orbearance by Lender in exercising any right or remady shadl o be a waivar of or preclude the exercise of aoy right
W remcdy.

12, Suceessors and Assigee Bound; Joint and Several Liability; Co-signers. The covenams and agreginents of this
Secarity Instrument shall bind and berefit the successors and assigns of Lender and Borrower, subject to the pravisions of
peragraph 17. Borrower’s covenanis and agreements shall be joint and scveral. Any Borawer who co-signs this Security
instrument but does not cxecute the MNote: (a) is co-signing thic Security Instrument oniy 1o morlgege, grant and convey fial
Borrower™s interesi in i Property under the terms of this Security Instrumesnt; (b) is not perscnally obligated o pay the sums
seeured by this Security Iastrement; and (c) agrees that Lender and any other Bontower may agree © extend, modity, forhesr or
make any accommodations with regard to the terrs of this Security Instrument or the Note without that Borrower's consent.

13, Loen Charges, if the loan secured by thiz Security Instrument is subicst to a law which seis maxirnuim losn charges, and
that law is fnally interproted so that the interest or other loen charges coliecizd or o be collcted in connection with the loan
excead the permitted limits, then: (3) any such loan charge shall be reduced by the amount necessary 10 reduce the charge to the
permitied limiy and (b) any sums alrezdy collecied from Borrower which exceeded permitied dmits will be refunded 1 Bomrower,
I ender may choose to make s refund by reducing the principal owed under the Notz or by making a divect payment to Bormower.
If 2 refund reduces principal, the raduction wil be treated as a partial prepayment without any prepayment charge under she Note,

14, Notizes, Any nouce 0 Borrower provided for in this Security Instrument shall be given by delivering it er by malling it
by first class mail unless epplicabls law requives use of another method. The sotice shall he directed to the Property Address or any
sther address Borrower designaies by notice t5 Lender. Aay notice 1o Lender shall be given by first class mail 1o Lender’s address
swaicd herein or any other addsess Lender dezignates by notice to Bomower, Any notice provided for in this Securnity Insirumant
shall be deemed 10 have been given 1o Borrower or Lender whan givan a3 provided in this paragraph,

15. Governing Law; Severabiiity, This Scoudty Instiment sbell be governed by foderal faw and the law of the
jurigdiction in which the Property is focaied. In the event that any provision or clause of this Security Instrument oc the Nowe

soilicts with applicabls law, such confiict shall not sffect other provisions of this Security Insirument or the Note which can be
siven offect witdiont the conflicting provision. To this end the provisioas of this Security Instnynent and the Noie are diclared to be
severabie,

18. Borrower's Copy. Barzower shall be given one confurmsd copy of the Now and of this Seeuwrity nstrument.

7. Transfer of (ie Property or @ Benaficlal Interest in Boregwer. I all or any part of the Frowaty or any inerest in it is
soid or ransferred {or if o benelicinl Interest in Powower i sold or transforrad and Borrower 1S uot & dawral porson) without
Lander's prior writler coneent, Lender may, at its option, requirs inmedisis payment in full of all sums secwred by thu Seourity
Insirument. Howevey, thiz option shell nat be exervised by Leader i oxercite is prohibited by foderal law a9 of the daw of dus
Secutity Insimameat,
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if Lender axercises this option, Lander shall give Borrewar notes of spsclkeation. The noticn shall provide & peried of 2ot s
tan 30 days from the duse the notice i3 Jelivied or mailed within which Borowar must pey &l sums seoansd by s Swcority
Instrarent 17 Borsower fails (o pay chess sums yeior o the expization of tiris pasied, Lender may inveke sny semedize penitied by
this Sceurity Instrument without furifier notice or Jemend on Bosmower, .

18, Borvawer’s Righi o Reinstate. 1€ Horower taeets canaln conditinns, Borrower shell have the right w have exdorcament
of this Security Insument discontinued &t any time prior 1o tise eartics of: () 3 days (o7 such other pericd ss applicabie law may
specify for reinstatement) before sale of the Propesty purseant to any powes of sdle contained fa this Security insgument; & 83}
criry of a judgment enforciag this Seccurity Instrument. Those conditivig gre that Borrower: {8) pays Lender ali sums which then
would be dus under this Securily Instrument and the Now a8 if 1o acecleratinn had gecurred; (b) cures any defanht of any other
covenants of agreements: (¢ pays all expenses fncurred in enforcing thiz Secwity Instrament, including, but not Lmyed 0,
reasanable attormeys’ foas; and (d) takes such action as Lender may seascasbly require to assure that the Yan of ihis Secunty
Insirument, Lender's righis in the Propesty and Homower's ohiigetion to pay the sams secured by this Security Instrusnent shall
continue unchanged. Upon reinstalement by Berrower, this Securdiy Instrument and the obligations secured horeby shall remaia
fully effective as if no acceleration had cccurred, Flowaver, this night to reinaiate shall not apsly in the case of acceleration under
paragraph 17,

19, Sale of MNotes Change of Loan Serviver, The Note or partial inicrest in the Note {fogother with this Security
Instrument) may be soid one or moze imes without priat aolice 1o Borrower. A sate may result in a change in the eotity (known as
he "Loan Services) that collects monthly payments due urdes the Note and this Secunity Instrument, Thers also mey be one or

nore changes of the Logn Servicer unvelsied 10 2 e of the Mo, If there is a changs of the Loan Seevicer, Borrower will be given
writen notice uf the change in accordance with peragraph 14 ahove and epplicable taw. The noidce will state the name and address
of the new Loan Sarvicer and the address 10 which payments sf culd be made, The notice wiil 2lso contaiu any other information
required by applicable law.

29, Fawrdons Subsiances. Bomower shail not cause o permi the presence, use, dispesdl, storage, of release of any
Hacardous Substances on or in the Property. Bormwer shall aot do, nor aliow anyone else 1o o, anything affecting the Propesly
that is in viclation of any Environmental Law. The preceding two sentences shall not apply 10 the PISIRRCe, use, OF SIorage an the
Propeny of stnall quaniitios of Hapardous Substances that are generally recogaized 1o be appropriale o ucrmal residentisl uses and
1 mainienance of the Property.

Gorrower shall promptly give Lender writien notice of any investigation, claim, demand, tawsuit of other sction by any
governmental OF raguizicry agency of private party involving the Property znd any Hazardous Substance or Environmental Law
S hich Borrower hias actual knowiedge. If Borrower lcermns, o is nonfied by any goveramental or regulatory authority, that any
sernoval ot other remedintion of any Hozardous Substance affecting the Property is necessary, Borrower shall prompily take PH
necessary remedizl actnns in accordancs with Envirenieznial Law,

As used in this paeageaph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law end the following substances: gasoline, kerosens, other fammabie or loxic pewoleurn produdls, IORic
pesticides and herbickies, volatile solvents, mawrials containing asbestos or formaldehyde, and radioactive materials. As ased in
this paragraph 20, "Environinental Law” means foderal laws and laws of the jurisdiction whese the Froperty is locaind that selate 1o
health, safety or envirorinenial prolecdon.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleraiion: Remedics, Lender shali pive notice to Borrower prior fo acceleration following Borrower's breach of
any covEnant gr agreeinent in this Secprity Inslrnment (but not prior {o accelerstion vander parapraph 17 uniess applicable
Inw provides stherwisel, The notice shail specify:  (a) the defaull; (b} (e action required to cure the default; () a dale, not
Yess tham 30 days from the date fhe notice is given tu Borrowee, by which the default must be cored; and i) that faiture to
cure the default oo or before ihe date specified in the votice may resslt in aceeleration of the sums secured by this Securily
Instrument and sale of the Property. The notice shall farther inform Sorvawer of the ripht fo reinsiate after acceleration
and the right o bring a court actien (o ssvert tke mon-zxistence of a Sefanlt or any other defemse of Borsgwer 10
sceeleration an sale. 1f the default is not curcd on or before the date sperified in the votice, Lender, at its option, may
reguire immedinte payuient in full of sl sums seeured by this Security Instrament without feriher demand angd may invoeke
the power of sale nnd any other remedics permitied by appliceble law, Lender shall be entitied to collect all expenses
incurrad in pussuing the vemedies grovided In this paragraph 21, ircloding, but net mited to, reasonable attoraeys’ fess
and costs of title evidence.

1f Lender invokes ihe power of sale, Lemder ghall cxecule or couse Trustee 0 execute a written notice of the
gceurrence of ar event of defavit and of Lenders election (o cause the Froperty to be sold snd shall cause such notice to be
rorgrésd in each county i which any part of the Rroperty is Incated. Lendee or Trastee shall give notice of sale in the
manner preseribed by appiicable law to Borrover and to other persons pressribed by applicable law. After the time
requived by appiicable faw, Trustee, without demand on Borrower, saali sall ihe Property at public auction o {he highest
bidder at the time and place and under the terms designated in the notice of saie in one or more pareels and in any order
Trustes determines. Trustee may posipone sale of all or any anrcel of the Property by public anpouncement at the time and
place of any previously scheduled anle. Lender or iis deslunee may purchase the Property at any safe,

Trustee - “all deliver to the purchaser Trusice’s deed conveying the Property without any covenans or warranty;
expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made
sherein. Trustee shali 2pply the proceeds of the sale in the foliswing order: (u) to aHl expenses of the sale, inchuding, but net
liraited to, reasonable Trustee’s and attorneys’ fees; () to nil sums secared by this Secavity Instrument; aud {£) sty excess
fo the persen or persons lepally entitled to i,

72. Reconveysace. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey
the Progerty and shell surrender this Security Insmument ant all noies evidencing debt secwred by this Securily Instrument 10
Trusiee. Trustee shail reconvey ihe Property without wamanty for 2 fee of not less than $5.00 1o the person o persons legally
entitled to it. Such person or persans shall pay any recordation CO6LS.

53, Substitate Trustes, Lender may, from tine 1o e, remove Trustee and sppoint 8 sucoessor rrastes o any Trusize
appointed hereundar. Without conveyaus of the Property, the successor trusiee shall eucceed o all the tite, power and duties
conferred upoa Trusice herein and by applicable law,

24. Attorneys’ Fees, As used in this Security Insuument aad in the Mote, "atiornays' fees™ shall inclnde sny atorueys’ foes
awarded by aa appellate court,

25, Riders to this Security Insirmaent. If one or more riders are excouted by Borrower and tecorded together with this

curity Instrument, the covenants and agreements of erch such rider shall be incorporated into and shall amend and suppiement
covenants and agreaments of this Security Instument as if the rider(s) were 2 psri of this Securily Instrument.
“heek applicabie box{es] — .
Adjustibie Rete Rider [...{ Condomisium Ridee L] 14 Family Rider
t Rider {.d Flznned Unit Development Rider E} Biwszekly Payment Rider
_J Balloon Rides ‘__3 Rate Improvement Rider 1 Second Home Rider
VA Rider {1 0tes(s) [specify?
SON LAW, MOST AGREEMENTS, FROHISES AND COMMITMENTS MALE BY US ALTER
2OTIVE DRATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTERSIOH WRICH
Ok PERSONAL, FAMILY, OR HOUSEHOLD VORIDSES OF SECURED SOLELY BY TES
PESIDENCE MUBT BB I3 WRITING, BXPRESS COMBIDERATION AND RE SIGNTD
BY ENFORCERABLE. ¥
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- BY SIGNING SELOW, Bomower axorpts and agress o s fin 10 Voot conteined in s Sesuriey b b1
ony rider(s) cxscuted y Borrowa and recorded PR N o
Witiesses:

R P

ot g A
Jﬁﬁwxs&g{?@« Lp-er (Seal
KENKETIE G YOUNG Lf;,/'

-Tiorrovier

ses

{Sesl)
Borrowe:

{Sash) (Seal)

-Bemoor

~Borrowsr

STATE OF OREGON, o .
On hig k] STRIAFIY oy of RHAAXSTRAMATCE RS iR 8

FERRRSLERNETH G YOUNG & BETTY J YOUNGHRERS ARk itk RhkithbA S Adhias

&
nsunzeni 5 be *ARASRITHEIRINASRY  yoluniary pot and deed,
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3 - sech res L8 n e : -
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STATE OF GREGON : COUNTY OF KLAMATH:

d {or record al sequasy of _ Axeritisie. the
Maw ADLIS ¥ at 3233 c'tioek B M, and duly recorded i %
W HMtgagee ap Fage 13408
/Bsmeiim G. Laise
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