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DEED OF TRUSY
NOTICE: '?H{S. 1LOAN IS NOT ASSUMABRBLE WITHQUT THE
APPROVAL OF ”E‘EE DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

THIS DEED OF TRUST ("Security Inmirument"} is made on AERIL 28, 1297 . The grantor is
BATRICK k. GAUWYZ 2FD CYNTEIR 2. GAUNTZ, SUSOAND AND WIPE

{"Borrover®), The truatee is AMBERITITLE, |,

("Trustee”). The beneficiary is HORWEET MORTGLGR, INC.

which is organized a0d existing under the laws of THE STATE OF CALIFORNIA , and whose
addressis P.C. BOY 3137, DTS HOINBE, IA 503063137
: {"Lender™). Borrower owes fender the orincioal sum of
ONE HUNDRED SIXTEREN THOUSAMD TV HUNDRED FIFTY AHD po/i00
Dollars (U.S, §¥***¥116,250.00 3.

This debt is evidenced by Boirower's note dated the same date as this Security Instrument (“Note"}, which provides for
monthly payments, with the full debt, if not paid earlier, due znd payable on MAY 01, 2012 .
This Security instrumen: secures to Leader: {z) the repayment of the debt evidenced by the Note, with interest, and alf TENEWalS,
riensions ara modifications of the Note; (b) tbe payment of all other sums, with interest. advanced under pazagraph 7 0
srotect fhie security of this Secunity Ipsirument; and (¢) the perforuance of Borrower’s covenanis and agreemwenis under g
Security Instrument and the Note. For this purpose, Bortewer irrevocably grants and conveys to Trustee, io trus:, with sower ol
sale, the Mllowing described property locarsd in RLANATE Couaty, Cregon:
LOT § IN BLOCK 1% OF PTRACT NC. 1064, FIRST RUDIVION TO GATEHOOD,
ACCORDING 70 YAB OFFICIAL PLAT (¥ THE OFFICE OF TER COORTY CLERR

OF XLAMATE COUNTY, ORBCOH,

THEIZ I8 A PURCHAZE MONEY SRCURITY IKSTRUNEET.

TAX STATEMENTE YEOCLD BE SENT T0: NOSWEST NHORTHAGE INC., P.C. BOX 5137, DEE MOINES, IA
850349653137

which s the address of $623 LAURRLMOOD DRIVE, RLAMATE FRLLS Birzet, Doyl
Omgon 57603 ' {Zip Cadel  ("Property Address™);
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THOETHER WITH all the improvements uow or hersafter erstted o the propesly, and all easements, wpypurienanocs, s
dsmutes now or hereafter o pat of the property. All replacoments and addivions shall aise be coversd by s Sacwehty
fnztrument. &l of the foregoing is referred to in this Seewrity Instrument as the "Froperiy.”

EGRROWER COVEMANTS that Burrower s lawfuily seiswed of the estare horeby sonveyed and has ihe yight to grant and
wonvey the Propery and shat the Progerty is unencumbered, except for encembrances of record. Borrower wammmnds @ will
defznd generally the sitle to the Property against all claims and demands, subject to any escambroncss of recorg.

THIS SECURJTY INSTRUMENT combiies uniform covanunts for netionsl use sad non-uniform covenonis wish limiied
vatiations by jurisdiction to constitutz a uniform security instrument covering real propeny.

UNIFORM COVENANTS. Borrowsr and Lender covensut and agree as foliows:

i. Payment of Principal and Interest; Prepevment and Late Chorges. Borvower shall promptly pay when due the
nrincipal of and iverest on the debt evidencsd by the Moiz and any prepuyment and Jate chasges due under the Nove.

Z. Funds for Taxes and Insurance. Subject to applicable Inw or to a written waiver by Lender, Borrower shall pay ta
Lender on the day monthly payments are due under the Nate, viti! the Note is paid in full, a sum ("Fundz") for: (a) yearly wes
and assessments which may atiain priority over this Secrity losirement as a fien on the Property; (b) yearly ieasehoid paymeiits
or ground rents on the Property, if any; (¢} yeatly hazard or preperty insurance premivms; {d) vewty flood insuionce premivms,
if any; (e) yearly mortgage insurance premiums, if any; and () any swns payable by Borrower to Lender, in accordance wid
ike provisions of paragraph 8, in lieu of the payment of morigape insurance premiurms. These jtems ars cailed "Escrow lems.”
Leader may, a any time, collect and hold Funds in an amount 7ot to exceed the maximum amount a leader for a federally
related mortgage loan way requize for Berrower’s escrow acounnt under the federal Keal Estate Settlement Procedures Act of
1974 as aynzndesd from time 1o time, 12 U.S.C. Section 2601 ef seg. ("RESPA®), unless another low that applies o the Fundy
sets a lesser amouwswt. If so, Lender may, at any time, collect 2nd hold Sunds in an amount not io excesd the lesser amouzt.
iender may estimate the zrscunt of Funds due on the basis of current data and reasonable estimates of expenditures of future
Hscrow Items or ctherwise in accordance with applicable law,

The Funds shaii be held in an institurion wlhiose deposiss are insured by a federal agency, instrumemality, or enrity
Gacludiag Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply ihe Funds to pay the
Escrow Items. Lender may rot charge Borrower for holding and applying the Funds, annually analyzing the escrow account, o
verifying the Escrow Ireins, unless Leader pays Borrower interest on the Funds and applicable law permits Lender to make suc
o charge. Howaver, Lender may require Borrower te pay a one-time charge for an independent real estate tax reporiing service
used by Lender in congection with this joan, unless applicable law provides otherwise. Unless an agresment iz made or
applicsble law requires interest to be paid, Lender shail not be raquired to pay Borrower any interest or camings on the Funds.
Borrowsr and Lender may agree in writing, however, that intersst shali be paid on the Fends. Lender shali give 1o Bomawer,
without cherge, an asnual accounting of the Funds, stowiag crediss and debits to the Funds and the purpose for whick each
debit to the Funds was made. The Funds are pledged as additionat seeurity for all sumis seowred by this Security Insirument.

it the Funds held by Lender exceed the amounts permitied to be heid by applicable iaw, Lender shatl account 1o Rorrower
for the excess Funds in accordance with the requirements of applicable law. If the amouvnt of the Funds held by Lender at agy
time is not sufficient to pay the Escrow ltems wiica due, Lender may 50 notify Bostower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no mwore than
twelve monthly payments, at Lender’s sole discretion.

Upon payment in fuil of ail sums secured by this Security Iistrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, urder paragraph 21, Lender shall acquire or self the Froperty, Lender, prior to the acyuisition or sale

tiie Property, shall apply any Funds beld by Lender at the time of acquisition or sale as 2 credit againsi the sums sezured by
g Sccurity Instrument,

3. Application of Faymenls, Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shaii be applied: first, to any prepayment charges due under the Note; second, to amounts payable under naragraph 2;
third, to interest due; fourh, to principal due; and last, 1o 2oy lzie chasges due under ihe Note.

4. Charges; Licns. Borrower shall pay all tares, assessments, chargss, fines and impositions attributable 2 the Property
which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borcower shall pay
these obligations in the manzer provided in paragraph 2, ot if not paid in that manner, Borrower shall pay them on time divectly
ta the person owed payment. Sorrower shall promgtly furnish 1o Lender all notices of amounts 1o be poid under dus paragraph.
if Borrower makes these paymeuts directly, Borrower shall promatly furnish to Lender recsipts evidencing the paymenss. _

Borrower shall promptiy discharge any Hen which has priczity over this Security Sastrument unless Borrower: (2) agrees in
writing to the payment of ihe obligation secured by ke lien in 2 manner accepiable to Lender: (b) contests in good fxith the len
by, or defends sgainst enforcement of the lien in, legal proccedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or {¢) sceures from the holder of the Hen an agresment satisfactory fo Lender suberdinating the lien to
this Seeurity Instrument. If Lender determines that any pait of the Property is subject 10 a lien whick may attain priorisy over
tais Security lustrument, Lender may give Borrower 2 noties identifying ibe len, Borrower shali satisfy the fisn or take one or
rzore of the actions set forth above withip 10 days of the giving of sotice.
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3. Whamed or Veoperty Insurancs, Borower shall kesp i improvenents now existing or hersafier crvcted on the
Progacty inswied syaine fose by fire, breands included within the term “exiended soverage” and any other hazards, lnchulin

that Leader requizes. The losicence carrier providing (be insurance shafl be chosen by Borower sobjent o Leades’s approved
whish shall not bs wrrezsonsbly witbheld. If Berrower faiis to maintaln coverage desoribed sbove, Lender may, & Linder's
opticn, oltain coverega o protect Lander’s vights in the Froperty in accordance with parageaph 7.

All wsurance policies asd rerawals shall be accepiable to Lender and shail include 2 staudacd morttgage clause. Lender
sttt iave ihe tight 10 Bold the policies and renewals. I Lendor requires, Borrower shull promptiy give 1o Lender al receipts of
paid premivis and renswal notices. in the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of foss 1f niot made prompily by Sorrower.

Unless Lender and Borrower otherwise agres in writing, instrance proceeds shell be applied ts restoration or repair of the

roperty damaged, if the restoration of repair is economically Feasible apd Lender's secusity is not lessenad. I the resiorntion or
repudr is ot economicaily feasible or Lender's security would be lossened, the insurance piccesds shall be applied to (e saras
secured Dy this Securdty Instrument, whather or got then due, with any excess poid fo Borrower. If Borrower sbandons the
Property, or does not answar within 30 days a notice from Lender that the insurznce carricr has offered to settie 3 claim, then
Lender may collscr the insurance procceds. Lender may use the proceeds to repair or testere the Property or 0 puy suins
sacured by this Seourity [nstrement, whether or uot then due. The 36-dey period will begin when the notice is ziven.

Unless Lender znd Borrower otherwise agrec in writing, any application of procesds to principai shall noi extend or
pasipone the dus date of the monthly payioents teferred to in paragraphs 1 and 2 or change the arsount of the paymems. If wader
paragraph 21 the Property is aoguired by Lender, Borrower’s tight to any insurance policies and proceeds resviting from
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secnred by this Security Instrument
ummediawly prios (o the acquisition.

floods or dooding, for which Lieder vequives insarance. "This insurance shail be maintained n the mosusts and for the poriods
ol

8. Oecupancy, Freservation, Maintenance and Protection of the Froperty; Borvower’s Loan Apolication: Leascholds.
Borsower shall ocoupy, esiablish, and use the Property as Berrower’s principal residence within sixty davs afer the execution of
this Security Josiraiment and shail continue 10 occupy the Property 2 Borrewer's principal residence for at inast op2 vear afeer
the date of cecupancy, uniess Lender otherwise agrees in writing, which consent shall vot be unreasonably witktheld, or unless
extenuating circumstances exist which are beyond Bomower’s control. Borrowsr shall not destroy, damage or inaps
Property, allow the Property to deisrioraie. or convnit waste oi the Property. Borrowsr shali be in default it any forfeimae
action or proceeding, whether civil or crimival, is begun thas in Lender's good faith judgment could result in forfeiture of the
Property or oiherwise materially impair the lien created by this Security Instrusnent or Lender’s security interest. Bomrower may
curs such a default and reinstate, as provided in paregraph 13, by causing the sction or proceeding to be dismissed wits 2 rafing
that, ie Lender’s good faith determination, preciudes forfeiture of ihe Borrower’s interest in the Property or other material
impairment of the lier: created by this Secutity Instrument or Lender’s security interest. Borrower shall abso be in default if
Borrower, during the lozn application process, gave miaterially false or inacourate information or statements to Lender (or failed
to provide Lender with any material information) in connection with the loas evideaced by the Nete, inciuding, but not fimited
, Tepresentations conceming Bosrower’s occupancy of the Property as 2 principal residerce. If this Secudity Instrument is on a
1, Borrower shall comply with all the provisions of the lease. If Borrower acquires fes tite to the Property, the
d and the fee title shall not merge unless Lender agrees to the mareer in wiiting,

- Protection of Lender’s Rights in the Property. If Borrower fails 10 perform the covenants and agreemants somtained in
this Security Instrument, or there is a legal procesding thar reay significanddy affect Lender™s rights i the Propersty (such a5 &
procecding in bankriptey, probate, for condemnarion or forfeimre or to enforee laws or regulations), thea Leader may do and
pay for whatever is nocessary to protect the value of the Property and Lender's rights in the Properly. Lender’s actions may
include paying aoy sums secured by a Bun which has priodty over this Secority Insument, sppearing in count, payieg
reasonable attorneys’® {ees and entering on the Progerty to make repairs. Although Leader may take aciion under Gis paragraph
7, Lender does not hiave 1o o 5o.

Any amouns disbursed by Lender under ihis paragraph 7 shall become additional debi of Botwrower secured by this
Security Instument. Unless Borrower aid Leader agree to other terms of payment, these amounis shail bear interest from the
tdare of disursemont Al the Note rale and shail be payable, with interesi, upon notice from Lender to Borrower reqeesting
pavinent.

8, Mortgage Insarance. If Leader requived mortguge tasurance s o condition of making the foaun secured by this Seeudw
Instrument, Borrower shall pay the peeminms requived to soaintain the wortprge Insusanics In offect. U, for anv reason. the
morigege insurance coverage required by Lender lapses or ceasns 1o be in effect, Botrower shall pay the promiums reguired 1o
obtain coverage substantially equivalent to the morigage insurance previcusly 1o effect, @ a cost substantinlly equivalent to e
cost to Borrower of the morigage inswance previously in offect, from an alicraate monigage iasurer approved by Leader.
substantizlly equivalent morigage insumnce coverage is not available, Borrower shall pay to Lender each month 3 sum egual 2
one-twelfth of the yearly movigage insurauce piemium being paid by Bortower when the insoronce coverage lapsed oy ceaged to
be i effect, Lender will accept, use and reiain these payments a5 2 loss waserve int fiew of morigage insureace. Loss mserve
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DAYRANE Ay 2o longer e reguired, o the egtior of Lender, i worgage aveaice eaverage (in the amouns and fo1 the petiond
that Lander requiresy provided By an aser approved by Lender sgals beromes available and is obtained. Rorrower shall vy
the prestiums requived 1o mekiiain mongise insurancy in offeq, o to provide 2 joss eeerve, until the regutrement for morigage
insurancs ends in scoordance with any written sgrecment between Borrower aod Lenider or applicable law.

2. fnsgzetion, Lender or iis agess Ny make reasonabie enizies upon and inspections of the Property. Lender shali ghe
Borrower notice 3t tha time of or prior te i inspection spoct ing reasopshbe cause for the inspection.

18. Coudemuatien. The proceeds of auy award or claim for damuges, dircot or eonsequential, in copnection with any
condemeation o sther (aking of any part of the Property, or for canvevares in licn of enndemmation, are hereby assigned and
skl be paid to Leader.

In the svenl of a total tuking of the Propeity, the proceeds shall be appli=d to the sums seoured by this Security Instruzen,
wisther or not then due, with any excess paid to Borrower, In ihe event of a partiad tuking of the Property in which the fxir
marker vilue of the Proserty immediately before the taking i equal to or greaier than the amount of the sums secured by this
Securiiy Fistrument inumediately before the taking, unless Borsowsr and Lender otherwise agree in wiriting, the swmns secured by
this Securily Instrumien: shall be reduced by the amount of the procesds muitiplied by the following fraction: HOR LR
amount of the sums secured immedistely before the taking, divided by ¢b) the fair market vaiue of the Propenty immedinely
before the wkig. Any balance shall be paid o Borrower. In the cvert of a partial taking of the Property in wiich the fair
market value of the Propenty immediately before the taking is lees than the amount of the sums secured immediatelv before the
faking, eoiess Borrower and Lender otherwise agrze in writing or valess applicable law otberwise provides, the proceeds shali
bte apuiied 10 the sums secured by this Jecurity Instrament whether or not the sums are then due.

If the Propenty is abandoned by Horrower, oy \f, wlrer notice by Lender to Borrower thar the condenuior offers to make an
award or settle a claim for damzges, Rorrower fails to tespond to Lender within 30 days afier the dage ine notice is given,
Lender i» authorized to collect and epply the proceeds, at its opiion, eitber 1o resteration or repair of the Property or to the sems
secured by this Security Instrumert, wheiher or got then due.

Unless Lender and Bomower ethorwise agree in writing, any application of proceeds t¢ principal shail not extend of
Dpostpone the due date of the mondhly payments refarred to in peragraphs 1 and 2 or change the amount of such payments.

il. Borrower Not Belensed; Forbesrauce By Lender Nat a Walver. Extension of the time for Payment or madificaticn
of amortization of the sums secured by this Secority Tnstrument gramed by Lender to any successof in interest of Borrower shall

2

ol aperate (o release the Hability of the original Borrower or Borrawer's sitccessors in interest. Lender shali not be required to
tonymence preceedings against any saccessor in interest or rafuse to extend tme for payment or otherwise madidy amortization
of the suims secured by this Security Instrurpent by reason of any demand made by the originzl Borrover or Borrower's
SuCCessors bn interes:. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preciude the
exezeine of any right or remedy.

P2, Succsssors and Assigas Bound: Joint aud Severnd Liability; Co-signers. The covenants and agrecments of this
Security instrument shall bind and bencfit the successors and assigns of Lender and Borrower, subject to the provisions of

paragraph 17. Borrowar's esvenants and agreements shall be joint and several. Any Berrower who co-signs this Security

Instrument but doss not execute the Note: {a) is co-signing this Security Instrument only to morigage, grart and convey that
N . Ko e s . R 7

Borrower's interest in the Property under the teries of lhis Security Instrument; (b) is nof persomally obligated o pay the sims

secured by this Security Instrument; and {c} agrees that Lender and any other Borrower may agree {0 extend, miodify, forbear ar
mazke any aceominodativns with regard to the rerms of this Security Instrumient or the Note withont that Borrower's consent.

13, Loan Charges. If the loan secused oy this Yecurity Insirument is subject io a law which sets maximum foan charges,
and that law is finally inrerpreted so that the interast or other foan charges collected or to be collectad in conncction with the
loan exceed the permitted limits, then: () any such loan charge shalt ke tedoced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums al cady collested from Rorrower which exceeded permitied limits will be refunded 1o
Borrower, Lender may choosz 10 make this refund by redueing the principal owed under the Nete or by waking a direct
payment 10 Borcower. It a refund reduces principal, the reduction will be treated as a pertial prepayment without any
prepayment charge under the Nota.

14. Notices. Anv notice to Romrower provided for in this Security Tastrument shail be given by delivering it or by mailing
it by first class mail waless applicable law requires use of another method. The notice shall be directed 1o the Property Address
or any ciher address Bormrower Jesignates by natice w0 Leader. Any notice to Lender shall be given by firsi class mail 1o
Lender’s address stated herein or any other address Lender desizmates by notice to Borrower. Any notice provided for in this
] ity Instrument shall be decmed to kave been given to Borrower or Lendar when given as provided in this paragrapk.

5. Governing Law; Severability. This Security Instrument shall be govemed by federal law und the faw of the
turisdiction in which the Property is lccatad. In the event ther ay provision or clause of this Security fustrument or the Note
conflicis with appliczble law, such conflict shall not affect other provisions of this Security Instrument or the Note wihich can bo
given cifect without the confiicting provision. To tiis cud the provisions of this Security Iustrument and the Note are declared
1o be severable.

16. Berrower's Copv, Borrower shuil be given one conftrmed copy of the Nore and of this Security Instrament,

17. Transfer of the Property or & Bencficial Interest In Borrower. I all or any part of the Properiy or any jpteres: in it
i« s0ld or taansterred (or i7 2 beneficia! intercst in Borrower is sold or transtereed snd Bommower is aot & notura person) without
Lender's prior written consen?, Lender may. at its optin, reguire immediate peyment in full of all sums seonred Ly (his
Security Instrument. However, this eption shail not be exerciszd by Lendsr if exernise is prohibited by federal law a3 of the dae
of this Serurity Instrament.

If Lender exercises this option, Lender shall give Borrower notice of acoaleriion. The notice s ravide a peried of nat
less than 30 days from the dae the xolice is delivered or maijed within which Borrower must pay 23 sums secured by this
Secarity Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may inveke sny reviodiss
permitted by this Security Instrament withent funbier notics or demand on Borrower,
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.8 Borrewer's Right t6 Relistate, If Bonower’ heets’ dertdin soditions, Boreower shall have the tight to e
enforeement of this Security Indtvument Gisconinied o mw time pAOF o the earlisr of: (a) 5 doys {or such othor pericd 2
applicable Inw muy specify for reinstatewceni) before sale of the Progerey ueaupnt 10 any power of sale countzined v s
Seeurity Instoument; or (5) entry of a fudgment enioreing this Somirity Instnment. These conditioas are that Borrower {2} pays
Lender all sums which then would be due under this Security Instramwnt and the Note a5 if o acccleration had accurred; ()
cures any defanit of any other covenanis or agreements; {c) paye ali expenses inonrred fn enforeing this Fecurity Instramay,
inciuding, but not limited to, reasonable etotneys’ fees; and (4) takes such action as Lender way rearonably regaire 10 assare
that the lien of this Sacurity Instrument, Londer's rights in the fropetty and Honower's chligation 1o pay the sums secuzed by
this Security Instrument shail coniinve upchanged. Upcn reinstatemmest by Bomrower, thir Security Iostruruens aud the
obligations secured hereby shall remain fully effective as i wo scceleration had oooresd. However, this rght 1o weiastate shall
not opply in the case of acceleration under paragraph 17,

1%. Sale of Note; Charge of Loan Servicer. The Notz or & partial intersst in the Note (together with this Securiny
Instrument} may be scid cne or more tirmes withoat prior notice to Bonower, A salz may resuitin o change in the entity Zaown
as the "Lean Servicer™) that colients monthiy payments due under the Notz and this Zecurity Insirument. There also ray be onc
of more changes of the Loan Servicer uarelated to a sale of the Note. If there is a change of the Lomm Secvicer, Ronower will be
given written notice of the change in sccordance with paragraph 14 above and applicable faw. The notice will staze the rume asd
address of the new Loua Servicer and the address to which payments shonld be made. The notice will also o =%
information required by applicable law.

25, Mazardous Subsiances. Berrower shall not canse ot permit the presence, vse, disposal, storage, or release of Fayd
Hazardeus Substances on or in the Propenty, Rorrower saall not do, wor allow anyons else 10 do, anvihing affecting the
Properiy ibkat is in violation of any Eovironnwentai Law. The preceding two sentences shail not apply to the PIesence, use, of
storage £n the Property of small quantities of Hazardous Substances that are geverally recognized 10 be appropriate v sommal
residential uses and (o waintenuses of the Property.

Borrower shall promnpily give Lender writien notice of apy investigation, claiin, demand, fawsuii or other action by any
governmental ot regulatory agercy or private party involving the Property and any Hazardous Substance or Environmental Law
of wiich Borrower haz actual knowledge. If Borrower learns, or is actified by any governmental or regulatory amhority, that
any 1emoval or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Lz

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasolire, kerosene, other fiammable or toxic petroleam products, toxic
pesticides and herbicides, volatile solvents, materials containing ashestos or formaldehyde, and radioactive materials. As used in
tais paragraph 20, "Environmental Law" means federal laws and laws of the Jurisdiction where the Property is locaied that
refate 1o health, safety or envircnmenta! protection.

NON-UNIFORM COVENANTS. Berrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice 10 Borrower prior te acceleration following Borrower's breach
of uny covenant or agreement in this Security Instrument (but net srier t6 acceleration under paragraph 17 unless
applicable inw provides otherwise). 'The notice shall specily:  is) the default; (b) the action required fo cure the default;
(c} 2 date, not fess than 38 days from the date the notice is given to Borrower, by which the defawdt must be cured: and
(3} that {aifure to core the defaull or or before the dage specificd in the otice may resuli in acecleration of the sums
secured by this Security {nstrument and sale of the Property. The notice shail further inforia Borrswor of the right o
reinstate after acceleration end the right to hring a court action {o assert the moa-existence of a default or any other
defense of Borrower to acceleration ang sale. 3f the default is not cured en or Befors the dute specified in ihe notics,
Lender, at ifs option, may veqguire imumediate vayment in foll of all sums secured by this Security Instriznent without
forther demund snd may invoke the power of sale and any other remedies permitted by applicable lnw. Lender shail ke
entitied fo collet all expenses incusred in pusving the vewnedices provided in this paragraph 21, including, but nut Hnited
to, reasonable attorneys' fees and costs of sitle evidence,

1§ Lender invekes the power of sale, Lender shall esceste or cause Trosice o execute a written untice of the
cecurrence of an event of defsult and of Lender's election 10 cause the Property to be sold and shall cause such notice to
be recorded in ench county in whick amy part of the Property is located. Lender or Trusice shall give notice of sale in the
manser preseribed by applicable law e Borrewer and o other persons prescribeg by applicable Isw. After the time
reguired 6y applicable law, Trustee, withost demand on Borrower, shall sell the Properfv at public auction to the hignast
bidder af the time and place and under the terms designated in the nolice of sale in ane or more parcels and in any arder
Trusice determines, Trusiee may posipsne sale of sl or any parcel of the Property by public announcanent at the ime
and place of any previously scheduled sale. Lender or its designec may purchass the Properiy ot any sale.

Trustee shull deliver to the purchaser Trustes’s deed conveying the Property without e2ny covenant or warranty,
expressed or implied. The recitals in the Trustes’s deed shisl) be prima facie cvidence of the towth of the detaments made
therein, Trostes shall npply the proceads of the sle In the Following order: (8) o all expenses of the sele, inciuding, bt
nod Heited o, reasonable Trustes’s aud atternays’ foes; (9) to all sums secured by this Security Instrument; and {&) any
excess i thi person or persons legwlly entitled to it.

21, Reconveyance. Upon paymeni of all sums secused by this Security Instrument, Lender shell reguesi Trasice to
reconvey the Property and shall surrender this Seewrity Instrument and all noies evidencing debt scoured by 1his Security
Instrument to Trustee. Trustee shall recoavey the Propenty without warranty and without charge to the person or persons jzgally
entitled to it. Such person or persons shall pay any recordation costs.

33, Subwtitwte Trustee. Lender may, from fime to tims, remove Trustee and appoint a successer trustee to any Trusies
appointed hereunder. Without conveyance of the Property, the successor irustas shall susceed to all the title, power aml dutics
condurted vpon Trustee herein aod by spplisable law,

Z4. Attormeys® Fres. As used in this Security Fstrumeni asd in the Mote, "attorneys’ foes” shall inclade any attoraeys’
feez awarded by an sppatiae court. Foem 3038 2199
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VA GUARANTEED LOAN AND ASSUMPTION FOLICY RIDER

NOTICE: THIS LOAN IS NOT
ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPART-
MENT OF VETERANS AFFAIRS
OGR ITS AUTHORIZED AGENT.
THIS YA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this
28T day of APRIL , 1887 , and is incorporated into ang
shall be deerned to amend and supplement the Mortgage, Deed of Trust or Deed to Secure

Debt {(berein "Security Instrumen:™) dated of even date herewith, given by the undersigned
(herein "Borzower") to secure Borrower’s Noie to NORWEST MORTCAGE, INC.

{herein "Lender”) and covering the Property descrived in the Security Instrument and
located at 5033 LAURELWOOD DRIVE, RLAMAYE FALLS, OREGON 57603

[Propenty Address)

V& GUARANTEED LOAN COVENANT: In addition to the covenauts and agTESMmEIts
made in the Security Instrument, Borrower apd Lender furmher covenant and agres as
follows:

it the indebtedpess secared hereby be guaranteed or instred under Title 38, United Staves
Code, such Title and Regulztions jssued thereunder and in effect on the date hereof shall

[

govern the vights, duties and Habilities of Borrewer and Lender. Any provisions of the

FAULYISTATE VA QUASAMTEED LOAN ARD ASSUMPTION POLICY HUSER

-
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Security Instrument or other instruments executed in conmection with said indebtedness
which are incossistent with said Title or Reguiations, including, but not limited to. the
provision for payment of any sum in connsction with prepayment of the secured
indebtedness and the provision that the Lender may accelerate payment of the secured
indebtedness pursuant to Covenant 17 of the Security Instrument, are hereby amendsd or

negated 1o the extent necessary to conforni such insiriments to saig Title or Regulations.

LATE CHARGE: At Lender’s opiion, Borrower will pay a "late charge" not exceeding four
per cemum (4%; of the overdue paymesre wien paid more than fifieen (15) doys after the
due date thereof to cover the extra expense involved in handling delinguent payinenis. but
such "late charge” shall not be payable out of the proceeds of any sale made to satisfy the
indebtedness secured hereby, unless such proceeds ave sufficient to discharge the entire
indebtedness and all proper cosis and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail or refuse to jssue its
guaranty in full amount within 60 days from the date that this loan would normslly become
eligibie for such guaranty comsmitted upon by the Department of Veterans Affairs under the

isions of Title 38 of the U.8. Code "Veterans Benefiss,” the Mongagee inay declare the
ndebtedness hereby secured at once due and payabie and may foreclose immediaiely or
may exsreise any other rights hereunder or 1ake any other proper action as by law provided.

payable upon wepsfer of the property securing such loan to any iransferee, unless the
acceptability of the assumption of the lvan is established pursuant to Section 3714 of
Chapter 37, Title 38, United States Code.

TRANSFER OF THE PROPERTY: This loen mav be deciared immediately due and

An authorized wansfer {“sssumption”} of the property shall alsoc be subject to addizional
covenauts and agreements as set forth below:

(a} ASSUMPTION FUNDING FEE: A fee equal to ore-half of i percent {.50%) of the
baiance of this loan as of the date of transfer of the property shall be payable at the time of
transfer 0 the loan helder or its authorized agent, as tustee for the Departinent of Veterans
Afiairs. If the assurner fails to pay this fee at the time of transfer, the fee shail constituie an
additional debt to that already secured by this instrument. shail bear inferest at the rate
hetein provided, and, at the option of the payee of the indebiedness hereby secured or any
transferes thercof, shall be immediately due and paysble. This fee is automatically waivad
if the assumer i3 exempt under the provisions of 38 U.S.L. 3729 (c).

CER-5380 soom Fegrzats it .f?ﬁ .,»fj’iiaﬁ




{b) ASSUMPTION PROCESSING CHARGE: Uson application for approval to allow
assumption of this foan, a processing fze may be charged by the loan holder or us
authorized agent for derermining the creditworthiness of the assumer and subsequently
revising the holder's ownership records when an approved transfer is completed. The
amount of this charge shail not exceed the maxinuun established by the Department of
Veterans Affairs for a ioan to which Section 1714 of Chapter 37, Title 38, Uniied States
Code applies.

(¢) ASSUMPTION INDEMNITY LIARILITY: If this obligation is assumed, then the
ssumer hereby agrees to assame all of the obligations of the veteran under the termns of the
nstruments creating and securing the joan. The assumer further agrees (o indemnity the
Depariment of Veterans Affairs to the extent of eay claim payment arising from (he

aranty or insurance of the indebtedness created by this instriment.

IN WITNESS WHEREOFR, Borrower(s) has executed this VA Guaranieed Losn and
Assumption Policy Rider.

-
Aain il oo ™
-Barrower PATEICR A, Gﬂ& AN -Bormwer

2o ?(x
/L"-';f/“?r: ,ﬁ{fiﬁ % § :

Borwer  CYNTNIA . GAONTY

-Bomrower

-Bormwer -Bomvawer

~E3BU puos

35.

ihe 2nd

May. — AD,i0 92 & L1:38_ _ o’ciock A.,3., and duly recended in Vol M27
of Moxtgages onPage 13475 .
(/}chexha G. Letseh, County Clerk

ay.. —Hatdipen.




