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 MORTGAGE

THIS MORTOAGE 18 DATED APRIL 15, 1987, hetween Samusl! £ Porier ang Julie A Giman, as fenanis by the
emirefy, whose address s 1707 Jussit Ridye Or, Kiamaih Falls, OR 97601 (reforred io below as "Granter™); snd
South Velley Benic & Trust, whose sddress is P O Box 5210, Kiemath Falls, OR 7603 (referred fo below 8%
"Lender). : ‘

GRANT OF MORTEAGE. For valusile mmgfmaﬁ, (?reﬂ%ct ﬂ.&ﬁg&gos anit conweys 1o Lenger ail of Grantors nght, Hio, end interest in ana fer
the followlng describad rea! property, logether wik al existing or subsequanty erected or afixed buildings, improvemenls and fxiwes; &i apsament,
righ's of way, and appurtenancss; all walar, walar rights, waiercourses and ditch righls (ncluding siock in utiites. with gitch or imgation rights); sno o
other rights. royellies, and profils relating o (he 1aai progeriy, inciucing withotst Emitafion al mingrals, oF, gas, geothermal 2rd similtr reattars, fosated
in Kiamalh County, Slate of Oregon (ihe "Reai Preperly™):

Lot 1, Biock 2, QUARL RIDGE SUBSIVISION, according 1o the officisl plat therea! on file in the gifics of
{he Coumty Dlerk of Kiamath County, Cregon
The Beal Rroperly of its address fs commondy known &s 1701 Gueil Ridas Ur, Klamsth Falls, OF §7603.

CGranter presenty assigns o Lender af of Graniors sighf, #ig, and inlesest in end to ali lezses of tha Propery and all Resls fom ie Prepely. in
aaditton, Granior granis to Lender a Uniforn: Comivareial Cudo security intersst in the Pacsenat Praperly and Ramis.
CEFINITIONS. The following viords shall havs ns following maanings when used in this Marigage, Tams noi otherwiss dafined in inks Marigags shai
have iho mesmngs sinicules o such lems Iy the Uniioim Cemmerial Code,. All referorass in dolar gmounis shell mean amounis in lewhel monay af
ih‘:‘Uf‘ﬁBﬁﬁ&mﬁN“Sﬂm TR C IR ST OIS S B T I R T S
Existing ingehledness, The words Existing Indablonness” mean the indettedness desorbiad beiow in the Exisling indGeblzingss soclion of this
dorigage. - e T - .
Grantor. The weed *Granier” mesns Samuat B Partor and Julle A Glierans, The Grantor is the morigagar undor this Yongage.

Guerenior. The veerd “Guaranie?” maans and Inciedas withoul fmitfon eschand &) of ihy guarenioss, swelies, and accemmodation pacdies in
connaciion with tha indebledrgss. - - - : o

improvements,  Tha word “jrprovemants” means and iAciuGas without Emigtion ali wisting and fulwe imgrovemants, bulidings, sinclues,
mablle homes alfiad on iha T-isal_'li"rap(-nftyr facilitics, additions, roplacameitts and other cansiruction on the Real Propery.

Indebiadnass. Taa word "lndebtedness” mesns ab princioal and intarest payelio under iha Nota and gnry amounis expended o gtvansed by
Landor {0 dischargs cbiigations of Grander or expanses inciirrad by Lerder lo enfeice obigations of Granler undex {rés Matgage, lossther wih
Infarssi on sueh amounis es provided in thie Modgage. In additizn lo the Mols, the word "indeblednsss” inciudes all sbligations, debls end
labiites, plus intzres? thereon, of Grantor to Lender, or any cns af mora OF tham, as wsit as af clawns by Lander egainst Granier, of any & &7
mora of them, whaines now exisiing or haresflar wrising, whether relalec o invelated fo the puspose of the Note, whather velunfary or ofhenwise,
whathar dua or ast dus, sbselule or contingent, Squidsied or uriiguidsied and whother Granior may be Esblo individually or juinly with olhers,
whalher chiigaied a3 guarsnior or alberwise, 26d whather rocovery upon sush Indeblednass may bo or horaafler may beceme bisrred by 5oy
satts of Imilations, snd whelhér such indeblodness may s of Roraelfer may RECTME Dinerwise unanforceabls,

.

Lersier, Tho word "Lendse® means Souls Valiay Sank & Trust, fis successon and assigns. Tha Lendar is the mortgages undar this Mortgage.

Morigege. The ward “iorfgags™ means s Kiorigsge betwasn Gradlor &nd Lender, gnd incitdes wilhout iimitation afl assignmants and securly
Inferast provisions refating fo ihe Péssenal Propanty and Rerds. :

Mpbs. Tha word “Note® means tne promissary poig of crecit agisoment dated Apri 18, 1987, in 10 originyd prinsipal ampunt of
S100,000.00 Fam Srantor to-Lendsn, ogether with sl rorewals of, axlensions of, modifications of, sefinancings of, consgidations of, 2nd
sushetitutinns for $ha promissory nola of ggreament. The malunity dite of Ine Note is March 15, 2002, The rate of inde:2s) on the Nole it subject
indaxing, adjusiment, renakal, of ronagotiation. .

Porsonal Propery. The words "Parsonst Proparty” mean ab equipmant, tituces, #nd ctner arficles cf personal p ooy now of hersaller ewned
by Grandar, and now o hereeller allachad or aiftvad 1o the Real Propesty; Yopether with ail accessions, narts, and additions o, sl replacaments o,
and s subsdidions for, any of sushl propaty; nd logatter with afl grosaeds (nchuding without fimitation o insurance procseds sod rahings of
premiums) fom eny 53t or olner disposlion of the Propordy. ’

Preperly. The wit Propoity” maans coitsethvely ha Rasl Propody and the Parsontl Propariy.

Raad Bsperty, Tha words Real Propaddy” asen tng: propenty, interasts and dghis dascrbed shava indhe "Grant of Mavigage” saclion.

Zalalsd Dscrmonia, The words Reddicd Decumants® wmian and inciude Wil wodabon 23 pronitsoty noles, ot agrsdments, an
agresrmants, smirnmentsl spresmanty, guarealiag, sroiglty ageseraanls, MONDADEs, Swdl of d, and A% ofher inchumenty, srreermnts and
dacuments, whoite: naw or hermalisr axsing, souied is cumaction will the Ingsdisdngss.

Ranta. Tho word Fenls” means all present and luiura sends, ravenues, insoma, issues, fuvatas, profls, and ciher bonefls darved from the
Fropsny. .
TAIS MONTEAGE, IBLLUDING THE ASSIGKIENT OF NERTS AND THE SECURITY INTEREST IN THE REWTS AND PERSONAL PROFERTY, i
GIVEN O SECURE. {1} PAVIENY OF THE INDEBTEONESS AND () PERFORMANGE OF ALL ORLIGATIOHNS OF GRAMNTOR L2NEK TS
BORTGAGE AND THE SCLATED DOCUMENTS. THIS MORTGAGE IS GIVER AXD ACCEPTED OH THE FOLLOWIRG TERMS:

PEYNENY AND SERPDAMANSE. Ercept on oiivuis poovited in this Mongags, Graniw sttt pav to Lander ol ameunis secured by s Moty
25 thay becoms dus, and shall siriclly perform af of Branior's shigations undsr this Morigege.

5’?53535!63 ?}m KIAINTENAHCE OF THE PROFERTY, Grenlor agroas thad Granied's possession and use of the Property shak be povismes Dy the
{oloaing provisions:

Pogcansion and Mes. Unlil in defeult, Geantor may remain in possession end conirol of and opsaaie and manage this Propacdy and coviend fie
Fenls from the Properly. THIS INSTRUMENT VALL HOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT 1 VICLATION
3 APPLICABLE LAND USE LAWS AMD REGULATIONS, 3EXCHE SIONING OR ACCEPTING THIS INSTRUMENT, THS PERSUN ACQUIRING
FEE TITLE TO THE PROSERTY SHOULD CHEDK WITH-THE APPRUPRIATE CITY OR COUNTY PLANKING DEPARTMENT YO VERIFY
AFPROVED LUSES AND TO DETERMING ARY LIMITS ON LAWSUTS AGAINST FARMING OR FOREST PRACTICES AS DEFINED ¥ ORE
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oty bo Mainiait.  Gréotor SRA malnlshd dhin 'Prébinsty i Tarariebls contiGon Sad promplly serform of repairs, regiacamanls, an molnbmere

o retessan W pretacm s el Do FETERS S

© Mazardous Subsiies, The taeis Havadbus wacls) “fasndcie substancs,” "Bnusil” elsess and “veaianed release” e usad in e
Morigaga, shall havs Iha saio meanings a3 et Ixih In the Comorehansiva Environmentpi Respanse, Compansation, and Liabily At of 1580, es
amendad, 42 UA.G. Seclon 2601, o dogq, [CERCLAY), the Susorung Amendments and Reawhortzalion At of 1985, Pup, L. No. 9033
(SARAY, the Hamerdous Malorials Trangpodalion Act, 49 U.S.C. Seclion 1801, 6l saq.. the Fesowsa Consarvation and Racovery A, 42 US.C.
Section 8801, el seq,, or ofher applicabis slale or Federal laws, rules, of rsquiations adnplad puuant ic any of the foregeng. The taims
“hazerdous wesle” and "hazerdous subslancs” sheli aiso include, without limitafion, gelrolsum and patrdleun by-products or any frection tharmo!
st asbestos, Granter represents and wamanis 10 Lendor that () Diring the period of Grantor's ownership of ihie Propsrty, there has Saen an
us2, gengretion, manulaclure, storage, tiealment, dispossl, relaess or thveglened roleaso af any hazardous wasie or subslance by any person on,
under, abaul o7 kom the Properly; (b) Granlor ins no knowlsdge of, or raason fo beliove that thare has bean, excep! as previously dgisciosad io
and gornowisdged by Lendsr In wiidng, () any uss, genemation, manufacture, glorage, raatment, disposal, velsase, or thmatened ralsase of any
hazerdeus wasla or substance on, undsr, aboul or from s Propariy by any prict ownars or occupanis of the Property o (5} sny agtual or
ihraataned itigation or claims of any idnd by eny nerson relating to such matters; and {c) Except as pravieusly disclosad 4o and acknowizdged by
Lendar in wriling, ) neither Granior nor eny tanant, condractor, agent or cther autherizad user of the Properiy chslf use, genaraia, manuiachse,
store, traal, diapose of, or release any haxdrdous wasls of rubskance on, under, GBoUT or rom he Properdy &nd (i) any such awtivity shal ba
conilucled in compioncs with all appiicable fedarl, stals, and losal laws, reguiations and ordinsnces, Including withau? ¥milston 1hose faws,
raguiations, end ardinancas descriad above,. Grantor guikerdzes Londsy and its ansnis o enfer upon the Propaty e make such inspecions and
tasts, ab Grantor's aqpsnse, s Lendsr may daen apsroprisie in deloyming commlisnce of ths Properly with this section of the Morgegs. Any
Inspactions or tasis made hy Landsr shall be for Lender's purposes anly and shali nol e consirued to creals any responsivility o Hablty on e
part of Lender to Granior or to any other person. The repressntations and warranlies conlainas herein ara based on Grantod's due diligence in
invasligating the Property for hazardous wasts and hazardous substancas. Granter hereby (a) ralaases andd waives any future ciaims against
Landsr for indomnity or conlribution in tha avent Granior becomss lisble for oo nup or alher cosis under any such laws, end (b} agress o
indamnlly and hold hasmiess Lender against any and ail plaims, loseos, fishites, damages, penatiies, and expenses which Lendes may diractly of
indirectly stistain or sufier resulilng from a breach of this section of the Morlgage v 8 & consaquence of any use, ganevation, mamssciing,
storege, disposal, reissse or thraatanad release occurring pricr lo Grantor's oxnership o inievest in ihe Properly, whethar oc not the same wzs or
should have been known o Grenlor, The provisions of this secifon of the Mongage, including the obligation to indamnify, shall surdive the
paymant of ins Indebladngss and the salisfaction end raconvayanse of tha lien of ihis Morigage and shall not bs sffected by Lender’s acquisiion
of ary inlarest in the Progedy, whelhsr by fassciosure ¢ niharamse.

Nulsgnes, Wasle. Granlor shall ne! cause, conduct or permil any ABanca nor eommll, permit, of suffer any slipping of o1 wasts on o7 o the
Propecty or sny eovlion of the Property, WEhowt Gmitlng the goneralily of ine foreguing, Grentar will not remove, o grant io any other pary the
dght 1o romove, any Ynber, mingials (including of and gas), soll, gravsl or rock pradueis withoul the prior wrlten consent of Lendar.

Removal of improvements. Grantor sha¥ not domoilsh or remove any limpravemanis from ihe Real Preperly without The grior writien conseni of
Lander, As a condition 1 the removal of any improvsmants, Lander may veuirs Grantor to mske arangements satisfactony to Lender to reples
such Improvemenis with Improvemanis of et least squal vaive. c

Lanter’s Right to Enfer. Londar and its agents and represenialivas may anter upon the Real Propserly &t alf reesorabls times 1o attend fo
Lander’s Interosts and to inspast the Property fer purposes of Granto:'s campiisnca with tha tarms and condilions of this Mongage.

Compliance wiih Govamments! Raquiremants. Grantor shsli prompily comply with all laws, ordinances, and reguiations, now or harsatier in
etftect, of all governmantal authedlias applicable to the use o cccupansy of the Preparty.  Grantor may conlest in good faith any such law,
crdinanca, o regulation and withhiold compliance during sny proceeding, including agpropriale appezls, 30 long as Geanter 1as notifed Lender in
wriling prior to diing 36 and s0 long as, If Lends's sola oplnion, Lender's intemsts In the Proparty are nct jeoparcized. Lendar may raguire
Grantor to pos! edequaia securily or & surly bond, reasgnably satisfactary 1o Lander, to profect Lender's infarest,

Duiy to Protect. Grantor agress nelther to abandon ner leavs unatiended the Properly. Granter shall do afi other sots, in gudition lo those ac
cot forth above in this section, which from the charesler and usa of the Property era raasonably necsssary (o protect and preserve ine Pionerty.

DUE ON SALE - CONSEMT BY LENDER. Lendsr may, ai ils option, deslare immediately dus and payable ail sums secured by ihis Morgsge Lpen the
sale or iransfer, without the Lendsar’s prior writien consont, of ail or any part of the Rasl Propeddy, or any infarest in tha Real Properdy. & “sake of
franster” maans the convayance of Real Froparty of day g, ila oc inlziesd tharein; whather legai, benaficial or equilable; whether voiuniary of
invoiuniary; whather by ouliight sale, dead, instaliment saie coniract, lano conlract, contract for deed, laasehold interest with a lerm greaier than thres
(37 wearw, leasa-oplion conlrzci, or by sala, asslonmanl, or transfer of anry beneficial Inferest int or to any fand trust halding tits to the Real Property, or
by /ay othor method of convsyance of Real Propaiiy inlerest, if any Grantor Is a corporation, parinership or Emilad Habiity company, transfer also
inctludes any change in swnership of mora than iwenly-fiva percant (25%) of ihe-voling siock, parinersiay inlerests or limites Habitty company intaresis,
as 1n3 case may bo, of Granior, However, fhis oplion siall nict be axercised by Lendsr if such exarcisa is prohibited by federal law or by Oragon iaw,

s

TAYES ARND LIENS. The lolowing pfoyisicnsv,r_e!dhr‘.'g 1o ihe taxes and liens on the Property sre a parl of this Morigage,

Paymanl, Graotor shali pay when dus {and o alf events pricr to detinguancy) ali taxes, payrol laxes, special taxes, assessmanis, water changes
and sewss servica charges levied sgainst o on ecsouatiaf the Properly, and shali pay when dus all claims for work dona on or for sonvices
sandarad or maledal furaished 12 the Pronedy. Grantor shall maintein ihe Preperty free of alt liens having priorty over or equal 10 the interast of
Lesder undder {hls Morigaga, excapt for the fian of lexas end assassmants nof dua, axzept for the Existing indebledness refarred 1o beiow, aud
axcapt 53 olherwlso providad In tha toowing pavsgreph,

Alght To Conltest. Granter may withhoid paymant of any tax; ascassment, or ciatm In connaction with & goad faith cisputz over the obligation to
pay, 2o long as Londer’s inferas! in the Progeriy Is nol jeopaidized. If & len arses or is filad as o rasylt of nonpayment, Grantor shall within fitoen
(18} deys after tha Hen arizes or, if a fion is fled, within fificen (15) deys after Gramtor has notics of the fiing, secure tha dischargs of tha tien, or i
requested by Leadsr, deposit wilh Lender cash ar.a sufficiant comaraie surety bond or other sscutly satisfaciory te Lender in 2n amounf sufficient
1o discharge e fien plus any cocts and alicinavy’ fees or olhar charges thal could scerue as dresull of a foreciosure or sa'e under the ligr, in
any contest, Granier shadl defend Heelf and Leéndar and shall sailsty any adverse juddmant sfore enforcement against the Froperty. Grantor susl
nare Lande 53 o additional obliges vikler any suisty bond furnished in tho contast arecosdings.

Evlitance of Paymenl Granior shall upen demand furnish 1o Lender. sutisfactoiy ovidence of paymert of the taxss or assassments and shaff
authorzy the spproprals governmental officlal to delivar to Lender at any fima a wiilten stalement of the laxes and assessments agains! the
Fropanty. o R E

Hotice of Constiuction, Granior shafl notily Landar at least fileen (15} days bsfora Gy wirk Is commenced, any services g1 furnished, or any
malsiials are supplied to the Property,  any meshanic’s lion, matenaiman's lion, or other lien could be asserted on account of the ok, services,
or materigis and (h3 cost enconds $1,000.00. Granior will upon regusst of Lender firnish 1o Lender advance assunances satistactory o Lender
that Grantor can and will pov the cost of such improvaments. : )

PROPERTY DAMAGE IRSURANCE, Tha foliowing provislons raleting 1o insyring fhe Property ars a pert of this Morlgage.

falrienence of Inwirance. Grentor stidll prosue end mainleln policies of fire Instrance with standars extanded covirage endurssments on s
replecemant basis for tha Tull Insurabita velue covaring 5! Improvemants on tha Rzal Frogery in an amount suftient (o avard applicaticn of sny
colimurancs clais, @nl with & slendend montpagos Causs it favor of Londer, Policies shaR bo weten Dy SUSH MIBFATOE TOPEANESs snd in sueh
o as may ba reasoncbly sorepladid 10 Landss, Granior sha¥ didvar 10 Londyr cortEoaims of OVEr3ge FOm sah nsurer coniing a
stipubation et Soveracs will not ba canceiad ov dininishad withowd & merimurm of tan 0} days’ pries withen nolice to Lendsr and oot containing
any discialmer of the Insurar’s Habitly tor ilure I give such netice. Each insvrance potey aiso shall include an endersement providing that
coverage in favor ¢f Lender will not be mpaked in aey way by any 2o, omission o default of Grantor or any other parson. Should the Real
Progarly at any Uma hecome loceled in an sma casigrated by the Dirsclor of e Federa! Emergancy Manggement Agency as & specie! fiood
hazard arpy, Granter agress to oblaln and mairiein Fadaral Ficsd insurgnse for the il unpald principal balancs of the loan, up io the maximum
palicy dmits sei undar i Nationa! Flood insumnce Program, or &s otherviss raguired by Lender, and to maintain such insurance for the isim of
iho loan,

Apglication of Progerda.  Granlor shad promplly nolify Lender of any loss or damage 1o ihe Property if fne estimaled cost of repair o
repizcoment axcosds $500.00. Lends may make proof of loss if Grantor fai's to do so within fiflzen (15) days of tha cssually. Whether or not
Lentar's spouly 15 impalied, Leancar may, ot s sleclion, apply the proceeds o the reduction of the Indeblednass, payment of any Ben affesting
ihe Prapery, or ths restomtion and repalr of the Property. If Lendar alscts fa apply the proceeds o rasleration and sapair, Granior shak ropsic o
saplace ina demaged o destroyed Impiovements In & manner seiisfzclory fo Lander. Londsr shall, upon salistaclony pros! of such expendiing,
pay or reimburse Grantoer from ihe prossads for ths rpasonabile cost of rafiall g8 restoration if Grantor is aot in defaull heveundse, Any prosesds
which have not bsen lzdussad witidn 120 days afied Ihair recalot and which Lender has not commiltad o ihe repsir or toslorgtion of tha Progety
anall be used first 1o pay any amount owing to Lendsr undyr this Morigaga, then o pregay acorued intonest, and the remainder, ¥ auy, ehat be
spoliad to the prindaal balgnsoe of the Indoblednass, B Lender noidy any procesds aller payment i full of the Indsblednass, such promRds shal
te patd to Graftors #: : EE




P P T i ) : ¥ ' AR R ?"‘ Lol R Y
LSBT IR HMOBTEA e 13582 Pags 3
Lose N 208523 (-7 o s : e Sl e

Unesxpiesd trstrante ) Bade. ARy Lnispood insucance Shall inbie i Ve bonail of, < gesn 16, the purchiass: of the Frogsity soversd by s

sfargage af eny frueles’s sws oroiher sake haldd Under the draviticas of.this Modiatne, of &t any fareclosune S3p of such Propedy.

Compilmes with Bdedng indenlogngas, Duing e pe00 In Wikt dity Evisting indobleiness desorimd bbow & in efiacl, crmpkancs Wit e

Insurancs provisiers cuntelngd t tha ingtirment svidensing sucly [Bainy ndehiatnaes shal consiiluie complianim with 1he BSUSERES (IreEss

imder s Mornags, 19 the oxisnf-complianve with thi terras of s Movigags weuhs constiivts g duplication of insurarcs retuiamst. 1 any

procseda from ihe inslyancs becoma sayabie on ioss, tha provsions in his Mordgage tor division of procseds shal apply onty to inst posticn o

tha procosds niot payabia o the holder of tha Exisiing Indobtadness. o
SHPERITURES BY LENDER. if Guanior falls Yo comply with any provision of s Mustgags, Insiuding any cbiigation to mainizin Exisling indeblsdnuss
in good stending s reguined below, o i any aclion o7 proresding is commenced that woutd ralarelly affect Lendor’s inferasts in the Property, Lender
on Granfor's tahal! may, bul shall nol be requisad ie, laka any sellon that Lender doams appropriate. Any smount that Lenasr expands in so doing wit
boar intarest et the rale provdded for In the Mots fom the date Inciired or pald by Lendsr fo ths dale of repaymant by Grantor. Al such eyponses, &t
Lander's oplion, Wil (2) bo payable on demand, {(b) e sddod fo the bamnce of ihe Nole and bs upporiionad emong end be payable wilh any
insielimeni paynants to becoma dus during either () ho tsrm of any sppiicabls insurenca poliey or (i} ths remaining term of tha Nois, ar {o) be
frealed as & 2affoon payineal which will b due and payabis af tho Note's maludly. This Morlgage alse will ssoure paymen! of ihese gmounts. The
sghls peavided for in this peragraph shall be in addition to any other righls o1 any wmedies 16 which Langar may bs sntitlod on accawt of tha defaukt.
Any such acliun by Lender shall not be conslrued as curing the defaull so as 9 bar Lander fFom any remedy thal it othsrwise would have bied.
VIARFANTY; DEFENSE OF TITLE. Thedollowing provisiens relafing lo ownership of the Propeily sre & parl of this Morgrge.

Titls. Grantor warends thai: (3) Granior helds good and markelabia tilis of record 15 the Property in feo simple, fras and claor of gif kens ang
ercumbrances olber than those set forilk In the Hen! Properly description o7 i ihe Exisling Indatisdness saction below of in any Ei9 insursncs
pofcy, o report, ar Snat ik cpinlon ksued in faver o, and acceplsd by, Londer in connection with this Morlgage, and {) Granter has 1he Rl
righl. power, and authornity to exacule and dafiver ihls Medgags o Londe.

Dafense of THie, Sublect lo the axceplion i the parsgraph ebova, Granior warants and wiil forsver defand the Etle to the Freperty sgeinst the
awiui claims of a¥ peesons. In the event any sclion or proceeding is commonsed 1hal quasions Brantor's iz or the intarest of Lander undiy this
Morigage, Granlor shal defend ihe action gl Granlor's cxpersy. Grantyr may ba ihs nomingl party in such wrocesding, but Lender shat be
emiled 1o pariclosie In the proczeding and 1o be rapraseniad in ihe procacding by counsel of Lendar’s own choics, and Gramior wil deliver, or
cause to be velivered, lo Lendar such Inshrumants a5 Lender may request from thine 1o tims 12 permit such parteipation.

Compiignce Wi Lawe, Grentar wamants it the Fropery and Granler's use of the Properly complies wilhh gl existing applcable laws,
ordinancas, angd raguistions of governmenial autharilies,

EXISTING INDEBTEDHESE. The foilowing previstons concerning existing indebisdnass (ine "Existing Indebdlednass™ are a part of this Morlgags.

Zxisting Lion. The lizn of this Morigugs securing the Indsbiadness may be sscondary and inferior lo an swmsfing lign.  Granior sxprassly
covananis and agroas o pay, or see o the paymant o, e Existing Indebiednais and to preven! any defaul on such indebledness, any dafsuil
unded {he inslrumanls svidancing such indebladnass, or any dafault undar any secuiity documenis for such indebledness.

Enfauil, W tne paymani of aay inslsiiment of principel or any inferest on the Exisiing Indebladness is nol made within the £ma required by Inz nols
avigencing sush indsblodness, or chould a dafaull ccour undar the Instrument sacudng such indablednass and not ba cured durng any
apoiicabia grece period thedlr, nan, al tha opiien 6f Lendar, ihs Indshledness sacured by this Morlgage shall becoms immediately due and
pavably, and Bie Bengege shsll bs n delswt.

Ko Modifloatlon, Grantor shall not enler inte any egreament with the holder of any morigags, dead of trust, or other securily agreament which
has pricdly over s Martgage by which that agreemsnt Is medifisd, amended, eddendod, or renewad without the prior writlen consen! of Lendsy.
Lrantor shall naithsr requast nor aocapt eny tultre advarcas under any such securly agrearment without the prior writter: cansant of Lander,

CONDERMATION. Tha foilswing provisieas railating fo condamngtion of i Propery s a part of this Morigage.

Anpicmion of el Freseads. if sl or aay part of the Frupsiy is condemned by emingn! domain procesdings or by eny preosecing or purchass
in st of condemnation, Lendur may al i election regidre thal alf o7 any pertion ¢f the ne! procoeds of the award ba applied io tha Indeblednass
ar ine repsir or restoraton’ of the Froparly, Tha nst procssds of the awsed shal masn the award afior payment of sl reasonablz coss, axpenses,
and altorneys’ fmes incunsd by Lender n sonnestion with the congemnation,

Procesdings. ! aoy procseding in condomnation is fad, Grantor shafl promotly netity Lander in wiiling, and Granler shalt promplly take such
stans 23 may be reeyssery o defsnd the aclon and cblain the awerd. Grantor may be the nominal pavly in such procesding, bui Lender shall be
eniitlad fo participaie in iha provestding and to ba representsd in the proceading by counse! of its own choice, and Grantor will deliver &r causs to
be debearad lo Lasder sueh Instrumenis as may ke requastsd by it Jom iims to ime o parmit such paiticipation.

IMPOSITION OF TAXES, FEES AHD CHARGES OV GUVERNIMENTAL ALTHORITIES. The fofiowing provisions relating to govammantal laxes, feee
and charghs £69 8 part of il Morfgags: - )

Cieensi Tooms, Fess and Charges. Upon request by Leondar, Granior shall executs such deocuments in sddilion to this Morigage ang leke
whalaver olner sstion 3 reguasied by Lender (o pavdast 2nd continue Lender's lign on the Reai Property. Grartor shall raimburss Lender for ai
g3, ag desarthed belaw, logelhar with all expensss insumed in racording, pedecting or conlinuing this Merigage, including withou fimitation 2l
inups, fegs, documaniany slamps, and olher charges for recarding or registeeing this Morigags.
Tetes, Tho {ohowirg shail constitule taxes to which this section appas: {%) & spsoifis tax upon this typs of Morlgage or upen ali or any part of
the intdobisdness ssuiitsd by this Morigage, (D) a specific tax on Granlor which Granier is autherized or required 1o deduct from payments on ihe
indebiadnass saowed by tyne of Morigage; (C) a t&x on lnis typs of Mortgage chargoahio ageinst the Lender or ihe holder of the Note; and
{d} 4 suscific lax on ¢if o7 any perlion of the Indebiadness or on paymeants of zrincipal and inigrest made by Granior,
Sungogusnt Texes, I any lax lo which Whis soction cpplies i enscled subsequent fo the dala of this Marlgags, this avent shail have the same
aifect as an Bvant of Delewld (as defined bslow). and Lundsr mey axarcise any or at of ils suailable remedias for an Event of Dafaull s providad
bslow unises Granias clther (a) pays the lax befos it becomns daiinguant, or () conlests tha iax as previded above in the Tasss and Liers
saction and deposits with Landar cash or a suifident comporals sursty bontt or other seouilly setisfectory fo Lender.
SECURITY AGREEMENT; FINANCING STATEMENTS. The iodowing provisions relating fo this Morigage as a sesurily agreamand are a pad of tins
Morgagn,
feculy Agremmarni. This Instrument shall sonstiiuds a sscunty agresstent {0 the exient any of the Preperly constiutes fxtures or othet gemsonal
wrapenly, ard Lender shall nave ali of tie rights of 4 securad party undee tha Uniterm Commercial Code as amendsd from lims 13 tima.

Secusily Imteraal. Upon request by Lender, Grantor shail exscule finzncing stalaments and lake whataver oiher aclion is rsquasted by Leacer
pettict and coflinie Lendst's saeudly inforest In ihe Renls ant Parsorl Proparly. in addilion to recording this Modgage in the ot prapariy
rocants, Landar may, & eny e and withow further authadiation from . Qrantor, @o executed counierpants, copies or reprodictions of fhis
Mnrigags as 8 Saancing slalamant; Jranter shell roimburse Londer for ail sxpensas insumad in perecting or continuing this sacurly intarast.
Upzn dafault, Grantyr shall assembls iha Porsanal Fropsorly in a manner and at g piace reassnabiy convaniont to Grantor and Lender and meke #
avaiable to Lendor within three {3) days afier reesint of wiittan domand from Lender.

Agdrasges. Tho malling addrasses of Grardor {Gobler) and Lendar (secured pady), kom which informaticn sondeming the security interns!
yraniad by this Moripegs may be pbialngd {asch as required by e Uniform Sommercial Cude), are as slaled on ihe st page of this Morigaga.

FURITHER ASBURANTED; AITORNEV-M-FACY. Ths tllowing provisions releling lo furiher sssurances and sltorney-inedact are o past of this

Morizege.
Fusther Asaurences. A pay lime, 287 Som Bma o Bme, tpan request of Lendss, Granler wil make, exsculs ang deliver, or wil cause to be
wmads, oxecutad or deliverad, o Lender or fo Lendyr’s designes, and whan roguesisd by Lender, sause 1o be fied, rasarded, efiled, or
wrscordad, as s cnse may be, al sich fmes and In such ofisox end places as Lender may deam appropriale, any and aif such margapes,
dzeds of rust, securily dasde, securily agreamsnls, finanting slalerants, sontinuation statements, instrumants of fudhar assurance, cetliiizalss,
and other degumnenls 28 may, in iha sde opindon of Landar, be newsssary o desvabis in order fo affectuale, complete, perfect, continue, o
preserv (2} Ine obigatons of Sranter undur the Mois, this Kordgaps, sat he Roiatug Dotuments, and D) e ons ang swxewily intoress
craated by hs Mordpaue on the Propery, whalher new owintt o hereafier eoquired By Granks, Uniess prohibitsd by kw or agreed o 8¢
contmey by Landss In wiltlng, Geanlor ahail reimburso Lander for all costs and avpensses incumad in conneclion with the malises redsred o 1 the
pEiBganh. : ‘
Afleroy-hi-Fact, 17 Geanlor Bils 1o do ahy of the things rafeved {0 in the pracediog caregraph, Lender may <o so for sad in ihe name of
Granies and af Grarder’s sxpense. For such purioses, Srentor hersy irevazably appolnls Lender as Grantors sliornewdin-fact for ine pumose
of maddng, seasuilng, delbvaring, filing, recording, ang doing all ‘oiver fungs as may be necessary or dasirabls, in Lendac’s soie opinicn, o
avcompioh the nualiars rafaned 1o I tha precoiling paegrapin,,. ... . W B :

FIRL PERFOMMAMCE, U Granlor pays all the Indabledness when due, and otherwiss porferms all the cbligations impasad upon Granior unger tha
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Neitoags, Londar shall acscids and dafiver 1o Sraniss 3 suilaiie seticlacion of this Laresns and suitabis sistemans of iveineton of any Gnancing
safament on fle avidenclog Leaders seourly intorast i fhe Rents end fns Pursonal Preporty.  Grantor wil pay, it purnitied By applicebke taw, any
rpasoneble isrmdnebion fos ab deloomineg oy lender bom tine tg Sime, o :
DIEFRILY, Sach of the: followdng, ok thg aplisin of Lsnder, shall coistiiie an avent of deiault {"ﬁﬁni of Dafawdl"; under this Moripaga:

Detauit o Indsbisdness. Fallure of Grantor to ke any pevmant viben dus on the indedladnass,

Dafsul on Olher Fiymeonts, Fohura of Geanter wiitin o Em3 raquirad by s Morigage fo make any payment tor taxes of insurance, or any
olhsr pavment necetsany o pravant filng of or 6 aifac) dischargs of any lisn.

Cavapliance Defait, Feliuro of Granter lo cumgly with any oiter lerm, obligation, covenant or sondition conlalned in this Morgags, ihe Noto or in
any of the Relaled Documents,

Daipuit 3 Faver of Third Pariies. Shoulg Grenlor default under any loan, extension of cradi, sacurity agroament, gurchase or saies agreament,
or any other agmament, In faver of any other creditor or parsen that may materially affect any of Grartar's nroparty or Granior's ablity to rapay the
Note or Granier's shifty by perierm Grantor's shligations under this Mortgage of any of the Patatad Documents,

Fualss Stalvinents. Aay warranty, roprasenialion sr sistemsnt mads or furnishad 1o Leadar by or on bshalf of Granior under thie Morigage, the
Nota ¢r iha Related Documants 13 feiee or misiaading in any maiea! rospect, eithar now or at tha lime mads of furnished.

Datesiive Collalersiization. This Morlgage or ary of ths Rslaled Dacutnents 88585 1o be in full fores and aftact (inciuding falivre of any colialecal
donirnenls 1o oresta 3 valid and partented sacunly interest or ban}al eny dme and for any reason.

foath grfna«ozweﬂc}n Ths desth of Graniw, the Inselvency of Grantar, the sppelnimant of & recelvar for sny pait of Crantor's propedy, any
zigamnent for iths benafit of craditers, gny tyes of crediicr Workout, or the cemmencement of any precesding under any barkruploy or insolvency
faws by o againsd Sranior,

Forelasure, Poileliurn, sic, Semmencemant of foraclosure or farfellre proceedings, whether by judicial preceeging, seii-haip, repessossion or
any ciher matnad, DY any creditor of Granlor or by any governmenla! agency #galast any of the Propsrly. However, this subsesbion shel nof apply
in the evant of 2 gos by Granter az i the validily or reasonablenass of fhe claim which 15 the basis of the foradiosurs of ferfaitire
precesding, providad that Granler gives Lendar writen niolice of such olaim and fumnishes resonvas or a sursly bond for tha claim satisiactory to
Lendar, ) : :

Breach of Ofiver Agrosmant, Any brasch by Grantor under the tarms of any other agreemant batween Granior and Lendsr that is not remadiad
within any grace pened provided tharsin, inciuding withou! Bmitation SRy sgreament concaming any indebladness or othar clligation of Grantor i
Lendar, whelhor axisting now sor tater, ]

Eaisling Intebiadness, A dofaull shalt acour under any Exisling Indebladaass or undse eny Instrument on the Frogerty sasuring any Existing
indabladness, or commancament of ary it of eiher action to foracloce any exizting tisn on the Properiy.

Events Afsoting Guerantor. ARy of ths preceding events eoours with imspéat iy Gudrenlor of any of e Indabiadacss or any Suzranior dus
< BRREs Incampstont, or ievokas of disputes e valluily of, os linbifty. under, any Guaranly of ths tndebiednese. Lender, at il aption. may, bud
2kali net be required I, parmit tha Guaranines esfpie 12 assume uncon ionally the obiigallons Brising under the guarenly in g mannee satistacion:
1o Londer, and, in doirg so, cura tha Evant of Defaull,

inseounity. Landsr in good Bith desms sel insaaUrs,

Right fo Cure, If such o talrs is curable and i Granlor has nel bean givan & nolice of § breach of the samo provision of s Morigage within the
Drozsding wolvs (12) months, i may S cure {@nd-no Bvarit of Dafault will heve oocured) if Granior, 8Rer Lendsr cends wiitlen roSes
mie0ding cwo of such fatuee: (a) curas ihe failurs within Sfieen (15) days; or (o) f the cure requires mora than en {15) days, inmeds sly

es stape suffisient In curs the Silure ang thcroafiar continuss and compleles all ressonable and necessary siaps sufficient to produce
empianee o8 seon a7 ressonably practiogd,

RIGHTS AND REMEDIEZ O3 OEFAILT. Lo the stourance of iy Evand of Default ard of any time ‘haeeatier, Lander, at s opsion, M3y exascive
ary ond or more of the felowing rights ang minedias, it additon {5 any othar rights or remadies providad by iaw:

Acieloyaiy irdeiedngsy Londer siul hava the wight al s colion vathout nofics 1o Graater in deciare tha anfko indabndness immediately due
2ng payabis, inciuding any prepayment peraity which Srantor would be reguired 1o pay.

UCC Bemeding, Wb reapse! jo 2% or any part of he Persanal Propsniy, Lender shat have a3 the dghts and remadies of 2 secureds parly unges
tan Urdtoem Commasesdal Cods. : :

Cotlest Rents. Lendsr chall fave tis fight, vithout notics ic Grontor, 1o fake possession of the Progeny and collest tha Rents, indudding amounts
post du und unpaid, ang apoly e net Draceads, over and above Londer's cosl, zgainst ihs Indelledness, in fherance of ihis Gight, Lende
may sesine any tarant o oiher vser of the Proparly te maks paviasnds of rant or ute feas diroctiy to Lendtsr, 1t the Fenls an calocisd by Lendar,
ihan Branler kraveeally designatas Lendar. as Grantor's aliornoy~in-tect 10 endorsa Instrumants raceived in pavevend thersof in the name of
Srantor and te nejotata the same and collsst the procseds. Paymaents by tenants or sihar vsees to Lender in rasponze to Landers demand shail
salsly e obfigations for which lhe peymanis £re may, whelhsr or not any rroper grounds for fha demand existad. Lendsr may exercise its
#ghis under this subraragragsh siihar in person, by susol, of tirough s recsiver.

Apsoind Recelves, Londar shal have the right 1o have a receiver anpainiad to take pessassion of 48 or any part of the Property, with the powar by
prelact and presarvs tha Properdy, o operale tha Fropedy peacsding foraclosies or sa'e, and 1o cotact the Menls from the Proparly and app'y the
procasds, ovsr and abovs the oost of thy recaivershin, ugaling! the Indeblednase. The recsiver may senve without Dond i permitlad by faw.
Lender’s right o the arnginiment of & mosiver shal sxist wisther or not ths gppoient vaive of the Propedy excseds the indabiedness By a
sibstantial amount, Emslayment try Lender shafl not disquaily & person ¥om SErVIRG as a receiver,

[y

Juzicis! Forcelosurs. Londsr may obisin 2 ;‘uéic'ial‘ decree foraclasing Grantor's inferes! in al or &ny part of the Sroperty.

Aonfudicial Sate. U narridiied by spplicable isw, Lonpder mny foretioss Granter’s interest in &l or in any pad of e Fersonal Propary o ihe ez
Property by necjudicis cela. ‘ . ,

Defcioncy Judgnent. I penmified by ‘apolicalls law, Lender may oblain g judgment for any deficiancy remaining in the indeblednass sus o
Lemider sfter noplcation of all amounts reasived fom the exercise of he dgnls provided in this section.

Tenaecy 4! Bufferanca, i Geanlor wmains in possessicn of e Sroperty alter hs Propady is sold as provided abovo of Lender othenwits
becomes entiled o poseession of the Froperty upon defsuit of Grantor, Sracter shail basome a tenant at sufferance of Lander or the purchaser of
the Properly and shal, si Lender's optinn, eithar (2) pay  reasonabie renis! for tha use of iha Preperty, or (b) vacals ihs Properly immamiataly
spon the dsmand of Lenger, R S

OCiher Remoties. Lender shall havs 53 other rghts and cerodiss srovided in this Morlgage or ihe Nots or available at faw of in squily.

Goin of the Fronerty, To ihe axterd pamitled by apphosbie law, Grantor hereby walves any and el rght 1o have he prapevly marshailsd, in
sxzetiging ils righis and remadios, Landsr shal bs fros ta seli af or any pat of the Progerty togeiher or seporataly, in ore sgic or 5y separate
Saiat. Langer zhall bs antitisd o kid 3t any gubiic dele e it or any nasion o} tbs Sy,

Moliza of Safe. Lender shud ghes Granter faesanabie netce of ha Bme and lass of oy pehic sa'e of tha Farsona! Pty o of e Sme oiy
WRICH Bny geivals $aB Ot oihar Iniendo dsonsition of tha Persang! Propasty & 1 bo made. Rassonsiis nolioe shat msan coboo ghan &t hast
fem (30} days bafoee o Sive o the sele o deposition,

Walver; Bloction of Remedies. A wsivey by any party of & breach ¢of a provision of this Korigage shafl not constifite 2 waives of or prejudics tna
paty's sghis olhenwice lo domang airid cempliancs with that proviticn or any olher provision, Elscions by Lander 1o pirsus any remedy shall no!
angiuda pursuil of sny sthar ramady, and an eleskion to meks sxpenditures o ke ackan te perorm an coiigation of Granisr undor this Mordgage
aher fallure of Sranter to porform shal nat afiset Lande’s fight lo daclers a dolsult and exavciss RS remaodiss under this Morigage.

Atlomeye’ Foow; Dxpenngs, U Lender nclluls any sult or aclion Yo enloros any of the lerms of this Morlgags, Lendar shat be entited ‘0 recover
siich suns 23 9 court may edjudos rasanablz as alitrmays’ fess a! el and on any gppsal. Wnether or not any gourt solion 3 invelvad, a3
tzasenable expensas nsvired by Lender that In Lender's opinlon 266 necassiry at any fime for the proteslicn of s inlerest or the enforcemant of
i's fights shell becoma a panl of the Indebiadnoss payable en demand and shall baer interast from the date St expenditure Lol repaia ai the rate
providad ior In tha Nolg.  Exgemses covered by e caregraph inguds, without limilalion, howevar susiect to 2ny kmiis unds: Bppiicabie faw,
Langer’s eliceneys’ fees and Lendar's iegal expanses whathar « no? thess is 2 lawsuit, including atiornays’ fses for banicuploy proceedings
{incliding efteris to modity or vacals any automatic slay or injuncian), mopeals end any anbcipaled poshjirdgmeni colioction services, the oosi of
searehing racords, oblainieg tile raports {includling foraclosure repoats), surwvors' Rpons, and aporaisal feos, and tide nsurance, o the exisnt
parmitied by anplicadls law. Grantor alse will pey any court cosls, in _dciion 1o 2l other sums provided by faw.

HOTICES YO GRANTOR SHD OTHER PARTIES. Any nolice Undar this ?mn;;;ga includiig without limitslios any nefcs of detawit 2nd any nofice of
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s fo Sanlor, shall Ba ln widng, may by sont by Iigincsimi®a, and shall be winctive when autusdy deliverad, or when dapasitod with & radonaly
moogrized overnight courier, or, If malled, shafi be decmad offectve wias depostied I the Unied Stakes mail first ciass, osriiied o ragistarnd migh,
posiage prepaid, diresiad (o the addmsses shown near the beginuing of ths Morlgags. Aay perfy may change its addniss for notices yndar this
Morigage by ghving forme! willlan nofina 10 the olher paties, apanifylag that the purpsss of ihe oslics is le change the parly’s address. Al popiss of
nofisss of foraclpsurs from (ia boider of any fan wivich has prioiy over this Moitgays shat b sent to Lendar's addrass, as shown negr tha paginning
of this Morlgags, For nolios purposes, Granior sgisas 10 keep Lender Injormad at sl imes of Grantor's cumant adcress.

MISCELLAREDUS FROVISIONS, Tne tcliowing miscsiiansous provislons ars 1 part of this Medgags:

Amzodmgnis. This Mortgage. together wilh any Relatad BDecuments, coastiiules the anlis undarstanding and agreament ¢f the partias as (o he
metiers sai forth In tils Morigags. No alieralion of or amandmant te inis Morlgage shall be effscliva unless given In writing and signad by ihe
pary of parties sought (o bo cnarged ar bound by the aliscalion or amsndmsnt.

foplicatds Law, Tiis Morfaage hes boon dalivered fo Lendsr and actepied by Lender in the Siate of Oregon. This Morigoge shal he
governed by axd conslrued in ascordence wilh 1he Jews of 1he Sigle of Oragan.

!“.‘api_j«un Headinge. Caplion headings in this Moilgage oo for convenisnce purposes only and are noi to be used ie intersrat or dofine the
provigions oi ihis Marigega.

Mevger, Thero shull ba ao morger of the Interast or es'aie craled by this Morgage with any sther intarest or sstala in the Property et any jima
bl by or for ihe Senae® of Landsr in any copaciy, withaut tha wiitten consent of Lander.

Fultigle Pastlos, Al obfligatlons of Granlor under ihis focigage sheil be joint and several, and all rafersnces to Grander shail mean s2ch anc
svery Granter. This meosns that sach of the persons signing kiglew Is responsitie for ail obligations in this Mosigage.

Soveranllity. i 2 caud of compelent {urisdiction finds sny arevision of this Morigage to be invalid o unaniorcsabie &S to any parson of
circumstiancs, steh finding shall nol rentfar thal provislon invalid or unanfersesbls as {o any otier persons ¢of circumsianess. If fsasible, sny such
cifending provisien snell ba deemed to bo modiiad {6 b3 within the Bmits of enforceabiity or v Y var, i he offending provisicn cannot b2
So medified, it shall be sticksn and st ether provisions of this Morlgage in a¥ oiher respecis shall ramain vakid ang enforcesdls.

Succesanrs and Asslgna, Subjac! fo the imlintions sialed in this Morlgage »n lansfar of Granter's inferesd, this Mergaga shail be binging upon
and iaure 15 tha benefit of tha pariles, tholr siocessars and assigns, if ownaiship of the Froperty becomes vesisd in a Dersan athar tan Gramier,
Lender, withou! sofice {o Granior, may deal wilih Granior's successors wiih referance fo this Morigage and the Indebiedness by way of
foreparancs o axiension withoul releasing Grantor from the obligations ot tils Morigage or Yahiity under tha Indebiadness.

Vialvar of Homesload Examplivn. Granlor hareby ralsasss and welvas all dghis and banefils of the homssteag examplion laws of the Stata of
Oregon es to alf indetledness senurad by this Morigage.

Vigivers snd Consenta. Lender shall not ie dosmed to havs waived eny rghls under tis Marlgege for Linder the Relaled Dogiiments) uniess
such walver i¢ In wiillng and signed by Londer, Mo daley or amission: on 1he part of Landst In exarcising any right shal cpeela as a waiver of
such right o7 any othar fight. A walver by any parly ¢of 2 provision of this Mordgage shadl not consiitule a waiver of or prejudion the parly’s right
clhanvisy to demand sidcl compliance with (hat provigion er any other provisicn. No pror walver by Lender, nor any course of danfing between
Lenger and Granier, shafi consiiluie 8 waiver of any of Lender's righls or any of Srantor's obigations as io anv fulwr2 trensactions. Whenaver
curont by Lendar i roquirad in this Marigsge, the granfing of such consent by Lendar in any ingtanco shall not constitute cenin ng Sonserd 1o
subsaqusnt inslances where sugh conssat s fequired.

FASH GRANTOR ACKNOWLEDGES HAVING SIEAD ALL THE PROVIZIONS OF THIS MORTGAGE, AND BACY GRANTOR AGREES 1G 015
TEARE,

GRANTOR:
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DAL MO s v

Cn this day bsiore me, H1o undersignsd Metary Publis, personally eppsarsd Samual © Bortar and Julle A GHinad, te me known to 5e the i
destitned In and whe execuled the Morgage, and acknowisdond ihat ihsy signad ths Mergage as thelr fiee end votuniary act and doed, for the
angd purposas thersls mentonsd.
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STATE GF ORECGON : COUNTY OF KLAMAT:

Filed fot vecond at racuest of Amerisie: the 2nd
e AD 8T . o'clock - P M, acd duly recorded in Vol __M97?
Berwitin G, Letseh, Gy Ok
< ool y
3 Az




