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DEED OF TRUST

THIS DEED OF TRUST ("Securify instrument®) is made on  MAY X, 1997 . Tie grantor i
Woksrt L Nunn & Wilma L Nuan

{*Borrowes”). ‘The Trustec is  ameriTitle
{*Trustee”). The Beoeficiary is State of Degon, Wy asd thrugh the Dimetor of the Orgon Depariment of Velerans' Alffais,
which 5 organized and existiog under the laws of the Siate of Omegon, and whose address is 700 Suwmer Stren? NE, Salem,

Q:egon $7310-1201 "Lender”). Borrower owes Lender the principal sum of
SEVEMTY PIVE THCUSAND TWO EZUNDRED & 00/160

Dolias {1.5. 3 75,286.66 )
This dobt i evidenced by Bormower's note dated rhe same date as this Security Instrument ("Nere®), which provides for moathiy
peymeats, with the full debt, if not paid carlier, due and payableos 46/01/2027 . This Security
Tnstrament secuess 10 Lender: () the repayment of the debt svidencod by the Note, with intexeat, and all renewnls, exiensions and
modifisations of the Note; (1) the payment of al) other sams, with interest, advanced under paragraph 7 10 protect the seeunity of this
Security Instrament: and (s) tae performancs of Borrovar's covenants and agreesents under ihie Security Instrumen: and the Note
For s purpose, Borrower irrevecably prants aad convays to Trustes, in wwust, with power of sals, the foliowing described property

ii6 rlamnach County, Omegon:
fet 4 of Blesk 10, TREOT 1064, FIRST ADDITION TQ GATEWGOD, according ho ho
2% pist therscf on file in the ofdice of ke County Clerk of Riamath
Sregost.

whizh has the addmss of 1258 Koightweed Pr . Klamath Falls Oregon 97603  (“Froperty Address’)
s EreTsy s SS e g
AFTER RECORDING RETURNK

Uil a changs is requested, il tax staterments shell de sent to
the Sliowing sddress:

fragon Deopactment of Vetersns’ aifalve
sttention Loan Prouvsssing

700 Suzmer Bt HB

Zeleon OR ST7316-120%

Robert L Nunn
5358 Ruightuoed Dy
Yiemath #alis Cregon 37603
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TOCETHER WITH i the irproveisenis now or heresfier orméied o @o propaaty, and @l emsements, ppwispyaves, aot
fixtures now or bereefter 2 part of (e property. All replacements and additions shaf! siso ve coversd by this Sscurity Tastrosusne.
Al of the foregoing is reibrsed 1o In this Sevurly Insirviment as the "Proversy

BORROHER COVENANTS thut Borrower is lawfully seised of the esizte herely conveyed and has the right io grant and convey
the ¥roperty and th the Property is unencumbured, secept for encimbranczs of tecord, Borower warrats and will defend genmsily
the titie 1o she Property against &1l claims and demands, subject to any aumbrasees of record.

THIZ SECURITY INSTRUMENT combines uniforra covenants for nstiomal we snd nov-mmifrm covensois with Yimited
variations by jurisdiction to constitute 2 uniform securily insirament covering resl propeny.

UNIFORM COVENANTS. Borrower and Lender covenant and sgree as follows:

1. Payment of Principal sud interest; Prepayment and Late Charges, Berrower shall promypily pay when due the princips!
of and interest on the debt evidanced by the Note and any prepayment and late charges due under the Note,

. Funds for Tanes and Iasurance. Subject to applicable faw or to a written waiver by Lender, Borrower shalt pay o Leader
on the day mopthly payments are due undsr the Note, until the Note is paid in full, a sum ("Sunds®) for: (a) yearly tanes and
assesemenis which may atiain priority over this Security instrusaent as 2 Hen on the Propenty; (b) yewly leasehold payments or ground
rents on the Preperty, if any; {¢) yearly hazard or property insurance premiums; (¢4) yearly fiood insurance premiums, if any; {e)
yearly morigage uswwance premiums, if any; and () any sums payabie by Borower to Lender, in accordance witi provisions of
paragraph 8, in jieu of the payment of mortgage insurance preminms. These items are cailed "Escrow Lems. * Lender may, at any
thrg, collect and hold Fusds in an amount noi to exceed the maximur amount # fender for a federally related mongase joan may
reguire for Borrower's escrow aocount under the federal Real Estate Seitlesemt Frocedures Act of 1974 as amended from tirce to
time, 12 U.S.C. Boztion 2601 #f seg. ("RESPL"), waless another iz ihet applies to the Funds sets a 'oscer amount. i so, Lender
may, & any thng, collest 20d hold Funds in an amount not to exceed the lesser amwount. Lender may estintate the amonnt of Funds
due on the basiz of current dies and teasonabie estimates of expendines of future Bserow lems or otherwise in accordsmce with
applicable faw.

The Funds shall be hield I an institution whose deposits are insured by a federal agency, instrumentality or enity Fucleding
Lender, if Lender i such an institution} of in airy Federd Home Loan Bask. Lender shall apply the Funds to pay the Sscrow Iters.
Lender may not charge Berrower for bolding and epplying the Funds. antwally analyzing the escrow accoust, or verifyiog e Sscrow
Items, unless Lender pays Borrower interest on the Funds mnd applicable Iaw permits Lender o mnake such z chargs. Howover,
Lender may require Borrower to pay a one-dime chasge for an Independent reai estaie tax reporting service used by Leader in
connettion with this lozn, unless applicabis law provides otherwise. Unless an agrestnent is made or applicable law requires interest
0 b2 paid; Lender shall not be required to pay Borrovwer any intemst or carpings on the Funds, Borvower and Lexder may agree in
weitig, howesver, that interest shall be paid on the Fuade. Lender shall give to Bormower, without chaige, a6 annual accounting of
the Funds, showing credits and debits 16 the Funds and the purposs for which each debit to e Funds was made. The Fuads are
piedzed s additional secusity for ali sums sccured by this Security Instramest.

If the Funds held by Lender exceed the amounts permitted @ be nield by applicable law, Lender shall account to Borrower oy
the mmeess Fands i accordance with the requirencents of applicable law, If the amount of the Funds held kv Lender at auy time is
uot sufficient to pay the Bserow lisne when due, Lender way so anotify Borowsr in writing. and, in such case Bosrower shall pay
to Lender the amount nseessary o make up the defiziensy, Borrower shall make up the deficiency in no more than twehve monthly
payments, at Lender’s eole discretion,

Upon paymest in full of all sums seoused by shis Security Tnstrumeny, Lender shali prompily refund 10 Basrower any Funds heid
by lender. 1, under paegraph 21, Leader shall acguise or sell the Property, Londer, prior (o the acquisition or sale of the Propeny,
shall apply avy Fumds heid by Lender a¢ the fime of acquisition or saje #s & credit against the sums cecurad by ihis Securily
instrument,

3. Apgplication of Fayimants. Unaless applicabls law provides otharwise, all puywents weeeived by Lender ander pacegraphs 3
and 2 chall be applied: fitst, to any prepaymeni charpes dve under the Note; second, to amounts payabls vnder paragreph 2; thind,
to interest due; fourth, to priacipal due; and last, to anmy laic charges due wader the Note.

4. Charges; Lisus. Borrower shai] pay all taxes, assessments, chiarges, fings and impositions attibutable 0 the Propenty which
wury stiain prioTity over this Security Instroment, ané leaschold payments or grouad rents, if any. Bomrower shall pay these obligaiions
in ke manner provided in pamgesph 2, or if not paid in that eanner, Bosvower shall pay them on time directly 1o the persen owed
payrent. Borrower shall promptly furnish to Lender sil notices of aomoun?s 1o be paid under shis pasageaph. I Bonower malies these
payments directly, Bosroveer shall promystly furaish 1o Lender menipts evidenting the payments,

Borrower shall promptly dischatge any Len which hos priosity over this Secusly Iastruwens unless Borrower: (&) agroes in writisg
to the payment of the chligaion s:owred by the lien in & manger accepiable 1o Lender; (&) contests In good faith the Yien I, o
dafends agaiost enforcernent of the liea in, legel procesdings wiich iu the Leader's opizion operate to provent the enfcement of
il fiea; or () sesures frozs the holder of the lisn an agreement satishatory to Lender subondinating the lien 1o this Security
losrvment, If Lender deteraines that sny pant of the Propeity i sublect to & lien which msy attain priority over this Serawity
losiruizens, Lesider way give Borrowsy a noties idestifyg the Yien, Borrower siiall satisly the tien or take 032 of more of e actions
&2 forth above within 10 days of the giving of potice.
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5. Hazard er Propuiy Dweommer, Borrower shall icep the improwiien's now existing or hersaficr erocied on ike Progersy
insured against loss by fire, hazasds included within the tern "extended coverage® and &ny other hazands, including Hoods or flocding,
for which Lender requites insusance. This insurance shsll be muintained in the amounts and for the periods that Lender requites. The
nsurance carrier providig the insumnce thall be chosen by Borrower subject to Lender’s #ppooval whichi shall not be unreasonabity
withtieid. 1f Borrower fails o maintain covernge descrived above, Lender may, at Lender’s option, cbtain cowrage to protact
Lender’s righte in the Propanty in accosdance with paragraph 7,

All insurznee policies and repewsis shall be aceeptable to Lender and shalf include 4 standand mortgage clauze, Lender shall hove
the right te hold ihe policies and enewsls. If Lender requires, Borrower shali prompily give 1o Lender all receipts of paid premivms
and terewal notices. In the eveni of toss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender may make
proof of loss if not made promptly oy Borrower,

Unless Lender aud Borrower otherwise agres in writing, insurmace proceeds shall be applied to restosation or reput of the
Property damaged, if the restonation or Tepair is economically feasible and Lender's security is not lessened. If the restorztion or
12pais is sot economically fhasivle or Londer’s seeterity would be lessenad, the insurance preceeds shall be appiied to the sums secured
by ihis Security Inetrument, whether of not then dze, with any excess paid o Bormower. If Bormower abanidons the Propecty, or does
RO inwrer within 30 days a netice from Lender that the insuzance carriez has offered (o setile a claim, then Lender iy cotlent the
insurance provesds. Lander may use the procesds to repair or mstore the Property or 1o pay sums secured by this Security Instrument,
whether or not then due. The 30-day period will begin when the notice i given,

Unless Lender and Borrower otherwise fgree in writing, any epplication of proceeds to principal shall soi extend or posipone
the due date of the monthly payments referred 1o in paragraphs | and 2 or change the amount of the paymems. If under pasagraph
2} the Property is acquired by Lender, Borrawer's right 2o any insurace policies md procseds resuliing from dumags 10 the Property
prior (o sue acquisition shalt pass 1o the Lender to the extent of the sums secured by this Security Instrureent immedistely prier 1o

acguisition.

8. Qeoupancy, Fresorvation, Matstenance ang Protection of the Property; Borrower's Loan Apgpiication; Leaseholds.
Rorrower shall ccoupy, estzblish, sad use the Property 23 Borrower’s principal residence within siaty days afler she cscution of the
Secarity Insirument zud shall continus to oceupy the Property az Horrower's principal residence for & least one veae sfter the date
of occupancy, unless Lender otherwise agrees in writing, which consent shal oot be varvasonzbly withheld, or unless extenuating
cigcamstances axis which are beyoud Borrower’s control. Bortower shell not destroy, darsage or impair the Property, ailow the
Fropsnty to deferionte, or commit waste on the Propersy. Borrower shall be in default if ey forfeitere sction or protesding, whether
civil or crimisal, is begur that in Lender's good faith judgment could resuit in forfimm of the Propenty or otherwise materiaily
impair the Yen crentad by is Security Instrument or Lender’s secusity inferest. Bortower zay cure such o default snd reiastate, as
piovided in parageaph 18, by causing the action or procending to be dismissed with o rling that, in Lender's good faith determination,
precludes forfeiture of the Bomvower's interest ia the Prpery or other material impairment of the lien createsd by this Security
Iastrument o Lender's secudty interest. Borower shali ziso be in defanlt if Borrower, dusing the loair application preeess, gave
malerially false or inaccurue information or siatements te Lender (or failed 1o provide Lender with ary maierial information) in
connection with the loan evidenced by the Note, incleding, but not limited to, representations concerniig Bomower's occupancy of
the Propenty a3 o principal residence, If this Security Instrumsnt is on a Ieasehold, Borrower shall coiaply witk: ail the provisions of
the lease. If Boreower soquires %e titie to the Property, the leaschold and the foe wile shali not merge unless Leader ggrees o the
mierger in writing,

7. Protection of Lender’s Riphts in the Froperty, If Borrower fils 1o serform the covenants and agroemenss centaingd in this
Szearity lastrument, or there is 2 legat proceeding that may significantly affect Londer's rights in the Property fsuch ar o proceeding
in bankrupicy, probuie, for condemuation or forfeiture or to enfarce laws or regulations), then Lendes oy do aud pay for whatever
it necessary 1o protect the value of the Property and Lender’s rights in the Progerty. Lender’s actions nuy include paving any sums
secured by a lien which has priority over thig Security Instrument, appearing in cour, paying reasonzble atiomeys’® fees and entering
on the Propeny to make repait, Although Lender may take action under this parzgraph 7, Lender doss not have o do so.

Any zmounts disbursed by Lender under thig paregraph 7 shall breome additional deb: of Borrower secured by ibis Seenrity
Insccument. Unless Borrower and Lender agree 1o other terms of payment, tRese amounss shali bear intemest from the date of
disburmsemant s the Note e and shail be payable, with intetess, npon notice from Lender to Borrower requesting payment.

8. Mostgage Insursnce. Il Lender reguired morigage insumece as u condition of msking the loan secured by s Secuyity
Instrumient, Borrewsr sidl pay 1he premiwrs iequired to mainiain the mongage insumnce in effect, If, for eny mason, the morwage
insurance covetage required by Lender iapses or ceases 10 be in offect, Borrower shali pay the premiums requined © obisin Omerage
substantislly equivalent to the worigage lasumnce proviously in effest, at a cost substantially equivatent 10 the cust 1o Bommer of
the morigage insurance previoualy in eficcl, from an ulternate mortgage insurer approved by Leader. If substantially sauivalent
wurigzge insurance covemge is not available, Bosrower shall pay 1o Lender each month a sum equal to one-twelith of the yearly
murtgags inswenes premivm belng paid by Borrower when the insumoce coverage lupsed or czascd to be in efect. Lendsr will
aceept, ver 20d retaln thers pryment as a loss teserve i licw of monigage inswoace, LOSS meserve paymenia may no fongzr be
mautred, 3t the option of Londery, if mornigage insusense coverags (i the amount and Jor the pesiod ihat Lender reguires) provided
by ae lzewer approved by Leader &gin becomes available and is ohained, Sorrower shall pay the prensuims sequired o mainiain
@mortgage ingurance i offect, or to piovide & loss reserve, untii the requireinent for morigage insusence ends i scccrdance with any
written agreement betucen Borrower and Lender or applicable law,
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3. Iospsction.  Lender or its agent midy maks seasonsils nitles spoa sud specrions of the Properny. %‘%& gg? give
Borronvs awice at ihe timse of or PEIOF 10 an faspection spcifying zesscasble canse for the inspecrica,

80, Condemmating, The poeeeds of any svand o cleim for damsges, dirct of comsequential, in commestion with any
vongamaation o miwey aksing of any past of the Property, or for conveyance in Heu of condemmnation, are hereby assigrad and shayl
be paid 1 Lender,

In the esent of 2 o] ighing of the Froperty, the procseds shail be eppiiad io e soms seogrod by s Seeurity Instrusnen,
whethor or ot then due. with 0¥ excesy paid to Berower, In the event of 2 partial taking of the Propexty ia which the r i
vaiue of the Property ingnedie ely before the taking is eguat o or greater e the amounr of the sums secared by thiy Sesarity
Instrument imcnediatsly bafone the taking, ualess Borrower and Leoder oihorwise 2p1ee in writirg, the surs secured bty this Seeurity
Tstrament shall be reduced by the amount of the proceeds muitiplied by the follewing fraction: {a) tae ro1s amdut of the swms
secupsl immediately befors g teking, divided by (b) the Bir market valus of the Prepery immediately before the taling. Any
balance shall be paid 1o Borrower, Ir the event of a partial taking of the Propeny in which the fair marke: value of the Propeny
immediavely before the taking is less than the amouns of the sums secured innmediasely bafare the takirg, unless Botrower wad Lender
otiwrwise agwee in writieg or wiless applicable law othterwise provides, the procesds shall be aaplied 1o the sums secured by his
Security Instrumont whether op 5ot the sums are then due,

If the Property is abanconad by Berrower, or if, «fier notico by Lender to Borrower that the condemnor offers 10 make i awand
or ssitle a claim for damages, Borrower fails to mesposd 1o Lender within 30 days afier the date the notice iy given; Lender is
authorizd to colloet and soply the proceeds, at its eptien, either to restorarion or repair of the Propenty or 10 the sums secured by
this Secuwrity Instrament, whether o Lot thea due.

Unizss Lender and Borower otherwise agiee in writizg, any application of proceeds 1o principal shait not extend or postpone
the due date of the monthly paymens referved to in paragraphis 1 and 2 or change the amougt of such payments.

11, Busrower Not Releuscd: Forbearance By Lender Not 3 Veaiver. Exiension of e time for Payment or modification of
aertization of the sums secured by this Security strument granted by Lender 10 any successor i interest of Borrower shall not
operzic 1o welease the lability of the original Borrower or Bormower's Successors in interest. Lender shalf not be regaited 16 commence
proveedings against suy successor in interest or refuse 15 extend time for payment or oherwise modify amortizmtion of the sums
secured Ly this Security lnstrurment by season of any demand mads by the original Borrower or Borower's Successor i
Any forbearagice by Lender jn exercising any right or romedy shall not be 2 waiver of or prechude the exercise of any right or reredy.

12, Succeszors ang Assigne Bownd; Jolnt and Seversy 13ubility; Co-signers, The covenants and agreements of this Security
Instrument shall bind and benefit ihe Successors and assigns of Lesder and Borower, subieet io the provisions of pargraph 17,
Horrower's covenants aagd agrezments shall be joint and severs, Any Borrower who co-signs ihis Security Tnstrament but doss not
€xzcute the Note: {2) is co-signing his Sevurity Insirument only to mortgzge, grant and convey that Borrower’s interest in the
Property vader the tamms of this Security Instrument; (0) is noi personally obligated to pay the sums secured by this Security
nsirument; and () agress that Lender and any other Borrower may agees o extend, modily, forbear or make any zccommodations
with wgard 1o the terms of this Security Instroment or the Note without tha: Borrower's consen,

13 Loan Charges. If the loan securad by shis Security Instrument is subjzct 1o 2 law which sefs maximum loan charpes, and
ihet v s finally interpreted s that the interest or other loan charges collected or 1o be collected in connection with the joan excced
the permitted Hmits, en; (2) agy such ioan chaige shall be teduced by the arconnt fecessary 1o reduce the charge to the permined
Hmit; and (b) any sums alvzady collected from Borrower which exeseded permitted Hiaits will he refunded 1o Rorrower, Lender may
cheose o make this refund by reducing the principal swed under the Noie or by msking a dirset payment 1o Borrower, I 3 refund
reduces principal, the reduction will ba tresied s a pertial prepayment without uny prepayment charge under the Nase,

14, Notices, Any notice 10 Borrower provided for in this Securlty Instoument shall be given by delivering it or by mailing it by
first class mail unless applicable Yaw requires use of another meihodd. The norice shall be directed (o the Property Address or auy oiber
address Bosrower designates by notice to Lender, Any netice to Lendar shali be given by first class mail to Lender’s address siated
hetein of amy other address Lender designates by notice 10 Borrower, Any rotice provided fos in this Security Instrument shall be
Geemed 10 have been given 10 Romower or Lender when given a5 provided in this pamgraph,

15, Governlag Law; Severabliity. This Seeurity Instrument shall be governed by federal dmw and the faw of (he Jjurisgiction
in which the Propeny is locaied. In the event thas any provision or clauss of this Security Instrumsent or the Noie confticis with
applicable law, such conflict shall pot affect other provisions of this Security Instrurnent or the Note which can be given efect without
the conflisting provisien. To ihis eud the provisions of this Security Instrument and the Note are declaed io be severable,

16. Bovrowsr's Copy. Borrower shal} be given one conformed copy of the Note and of this Security Insttument,

7. Tronsfer of the Froperty or @ Beneficls) Interest in Borrower. 3 ail or Ay part of the Propeniy or eny interest in it is
soid or transferred (or i a beneficial interest in Borrower is ssld or irangierved cnd Borrower is mot o adural personi without
Lender's prior written consent, Leader may, at s opticn, rquire imnediaie payment in full of 2l Sums seoured by this Seenrity
Insirumeat. However, this opticn shall not be exercised by Lendee if exercise je peohibited by federal ow 25 of the date of this
Security Instrement.

if Lender exervises this optien, Lender shall give Borrower uotice of scceleration, The notice shall Provide & period of pot less
3 30 days from the dare e notice is defivered or medled within which Bortewer snust pay ail sums secuzed by this Security
Enstrument. If Borrower fails to P2y these susos prior o the expiration of this period, Lender may invoke any remedies penitted by
ihis Secarity fastrament withou further notice or demand on Borrower,
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18. Porrower’s RIgK tn Bainstade. If Romower mmeets coriain conditions, Bormwer shali bove the diphy to Buve sofrcament
of tals Securiey Iostrumens discontisued 2t sny time prior (0 the carlier of: M 3 days {or such oifier pering as coplicebly law may
specify for reissiatzment) hefore sale of the Properiy pursusnt 1o sy power of sule contzined in this Security Testmument; or () entry
¢f & Judgment spforcing tis Secarity Instrument, Those conditions ase thar Borrower: {8) peys Lender all suems wirich thew woutd
be due under this Security Tastroment snd the Note 23 if nu acceleration had cecurred; (B) cures sny default of any other covesanie
Or agresiments; {c} pays all expanses inguried in enforving this Security Instrument, including, but not Emited to, ressonable antormss”
fees; and (4} takss such coton a2 Lender may reazonably requine to assure that the Hen of this Security Tustrumen:, Lender's rigits
in the Propenty sad Borwwers obligation 1o yay the sums securod by this Security lostrument shall continge uachanged. Unan
reinstaternent by Rorrower, this Security Instruinent and the obiigations secured bereby shsil remain fuily efecrive 25 if no
aneleration tad ocousred. However, nis right 3o reinstate shall aot apply in the case of acoeleruios under parsgraph 17.

15, Sale of Note; Change of Loap Servicer, The Motz or a parisl interest in the Note {together with this Seowrity fnsirument)
may be sold one or more tisses without prior notice to Borrewer, A sale may result in 3 chonge in the entity Gnov as the "Loan
Servicer”} that collocts mosddy payreents due under the Note and this Security Instruinent. There also may be one or more changss
of the Losn Serviesr nnrelaled to a sule of the Note, If there i3 a change of the Low Servicer, Borrower will be given written sod
of the chunge in sceordance with paragraph 14 above and applicnble law. The notice will state the tame and addsess of the 2w Lowm
Servicer and the address o which payments shouid be mede. The rotice will also contain any other infyrmation requimd by applicable
b,

28, Hagsrdous Suhstmices, Homovwer shall not cause or peemit the presence, use, disposal, storage, or release of aiy Hamrdsus
Substances on or in the Bwoperty. Borrower shall not de, sor allow anvone eiss {6 do, anything affecting the Property ihat is in
viclation of any Environmenial Law, The preseding two sentences shall not 2pply 10 the prosence, use, or siorage on the Property
of small quantities of Hozawdous Substances that are generally rocognizmd to be sppropriste to normal residential uses and to
saistenance of the Propenty.

Borrower shall prowptly give Lender wilticn notics of aay investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or privete party isvolving the Propesty and any Hazardous Substance or Snviconoeeutal Law of
which Borvower hos actiad knowiedge. I Horrower leams, or is notified by emy governmentsl or regulalory sutheriiy, that any
wincval or other remedistion of any Hazandous Substance affocting the Property is necessary, Borrower shatl prompily ke all
necessary remadisl actions in accondance with Environmental Law,

As used in this paragraph 20, “Hazardous Subsiances” are those substances defined 35 taxic o hagwdous substances oy
Envimumental Law and the folfewing substances: gasoline, kerosene, other Samrable or toxic petrelenin products, taxic pesticides
and herbicides, volatile solvenis, wzierials conteinios 2sbesios or formaldelyde, and radioactive maserials As used in this pasagraph
20, "Envireranental Law® means Sderal laws and lowe of the jurizdiction where the Property is locaied tha relate io health, safoqy
2r environrormal ptection.

NON-UNIFORM COVENANTS. Horrowsr 204 Lender further coverant and agre as follovs:

2L, Acceleration; Remedies. Lender sholl give notice to Borrower prior to sceslerstion following Rorrower’s
breach of any covenant or agreement in als Security Jostrument But not prior te accelerution under paregraph I7
urdess applicaile fow provides offierwise). The notice shali specify: (a) the default; () the action cequired ¢ cure
the defoult; () & dats, not Jess than 30 days from the date the notice is given to Borrower, by whick the default
must be cured; and {&) s faflure to cure the defsult on or hefore the gate specified {n the notice may resul! in
acceleraticn of the suas secured by this Security Instrument and sale of the Properiy. The natice shall further
inform Borrswer of the right to reinstaie afier sceeleration and the right t¢ bring a court action to esseri the uon-
exdsience of » defauit or any other defense of Borrower fo acceleration and sale. If the default i not cuved on or
befere the date specified e the notice, Lender, at iis option, may vequire immediate payment in fall of 2% sumae
secured by this Security Instrument without furiher demand end may invoke the power of sale and any other
remedies permitied by applicadle law. Lender shall be entitled ¢o collect aif expenses incarred in pursuing the
cemedics provided in this paragraph 21, includiog, but not Harted to, reasonable attorneys’ feer nad costy of dtle
avidence,

if Lender invekes tha power of sale, Lendue shall exeoute or couse Trustee to exccute 2 wrilten natice of the
accurrence of am event of defoudt and of Lendor's dection to ceuse the Property to be soid and shafl cause such
notice o be reconded in each covnty in which any part of the Property s focated. Lender or frustee shall give
notice of sule in the manzer presexibed by applicable law to Borrower and to other persons preseribed by spplicable
faw, Afiter the time requived by applicable law, Trustee, without demend o Borrewsr, skell sell the Property ot
pudtic auction te the highast bidder at the time and plsce and under the tevms desigrated in the noties of ssle in
cae or wore parcels and in any order Trustee determines. Trustes may nastpons sale of ail or any pareet of the
Property by public annsumeoment st the thwe and place of any previcusly scheduled «ale. Leader or s desigaes
may purchusz the Property at soy sals,
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Trustee shali defiver o the purchaser Trustec's deed conveying the Property without any covensnz or GREVRLLT,
expressed or iuplied. The recitaly in the Trusted’s deed shaii be prima facke evidense of the truth of the stutements
made therein. Truciee siull apply the pirocests of the sale in the foliowing avder: {a) to 21l expenscs of the sals,
isduding, but sot lmited o, reasonable Trnstes’s snd atturneys’ foesy ) (o all suons secwved by &is Sevwity
lisivement; and {c) any ercess fo the persen o persens legally entitied ¢ it,

22. Reconveyance. Upon payiment of a1l sume secured by this Security Instrument, Lender shall request Yrastze 10 beasic
ihe Property 2ad shall sucnnder this Seourity lnstrument 2nd it notee evidencing debt secured By this Security Instnumant 10 Trostes,
Truwse shall reconvey the Tropeity without warraniy and without charge to e person or persons legally entisled to &, Such perstn
of persons shal! pay any recordation cests.

3. Substiteie Trustes, Lender vosy from time to fime remove Trastee and ZPPOL a successor trustes o any Frusiee appointed

ereunder. Without corveyance of the Propeety, the successor trustee shall suecend o sl the tide, power and duties confried upon
Trusies herein anod by 2pplicebie jaw,
24, Awtorneyy’ Toes. As wsed in thiz Security Insirument and in the Now, "attoroeys’ fees™ shell include any attonxys fis
avarded ty 21 apyailate court.
3. Riders to thiz Securily Insivmment. If one or more riders are executed by Bomower and rocorded together with this
Secwaliy Instrumen:, tie covenants and agrecments of each such rider shall be incoiporated into and shall amend and suppicraent the
covenants and sgresments of dis Security Tastrament 23 if the rider(s) wem & part of this Security Instrursent,

g 2y
g

[Theck applicable Soxtes))
8 Adjustable Rae Rider } Condominium Rider O 1-4 Family Rider
i3 Gradunted Paviment Rider Planned Univ Development Rider O Biweekly Payment Rider
3 Balleon Rider 3 Baw Improvement Rider O Second Home Bider
8 VA Rider Conventionid Addendum to Dot of Trust 3 Othexls) fspacind

EY SIGNING BELOW, Bouwwer acceps and agiees 10 the terms and covensnts conwived io this Securiry Instroment snd in
ay rides(s) exscuted by Boirower and reensded with it

Witnewsdsh
I3 b ! ";) i7
) /)/‘ 2 ,-??7 ey
I gV ST S A Y i, T 7S
ts ;';/ ’/ W ,;,/M.M"‘"‘
onature of Witness) ?:cbe:rt I, Nunn ' = {Sgnanre of Rarrower)

™ -
H ) y - A1 S}
;:,_,;/ ./ [T p é"" N /r',, . v
i.- \7;{)’/!,\ .ai < i7~ .- I {}"\' Gf} LA ,-/}{::'(%";’Z ¥, _,4; ’:Z{A-_ DE sy

‘ {Signature of Riaaes) Wilmoe T Nunn - ignatire of Co-Barrowwer,

)
) 38,

versonaily appesred the wbove nameg  Robert L. Wonn and Wilse L.Numn

ond acknowledged the foregoing instrument 1o be __their

voluntary set and deed,

,
Befure me: /7, e / ,;,//7
Gl osn St
HAR! {18458 \{/ﬁé LAy
REMATY £ T ey P or Grgon,
%7 sneas o, (ko RbjeR G
Y COMBIgS B ; Commission Bapiree: 1/22/01
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CONVENTIONAL ADDENDUM TO DERD OF TRUST

THES ADDENDUM it made this S¢h dyy of Bay 1o 57

incorpurated inio and shall be deemead 1o amend ung supplewent the Deed of Trust entered into by
Robar: L duan & Wilma L Nuan , the undersigned (the Granior} o the Director
of Oregoan Dnganmc;:; of Veterans” Affairs (ODVA) (hie Beneficiary; on wrapesty locased at
8356 Rudghtwood Nr, Flamsth Palls . Oregon, and with the same considerstion as
said Deed of Trost, which is dated the same daie s this Addendure, In the cvent of any conlict betwesn the provisions of this
Addendum nud the provisions of the Deed of Trust or Nete, the pravisions of this Addendum shali contrl. All provisions of e Deosd

of Trost sot inconsistent with this Addendum shal, acd do, remein i fisi force and effect, inciuding, but not fimitad 1o, the wmedies
avaitabie to the Jender of its successors or assigns in the event of o delult an described therin,

{1; Time of Essence, Time is of the essence iu the Dasd of Trust,

(2) Use sod Transfer of Trust Property. As iong as ODYA, or its sucoessors or assizns, are the beneficiary of this Deed
of Trost, GDVA mzy deciase ali sums sscursd Yy this Deed of Prast to be immediately due and payable if:

{a) All or part of the property is sold or otherwise transferred (ofker than by devise, desceni or cperation of law) by
Borrower to a purchaser or other transferee, or

(b) Borrower rents, leases, or within 60 days after the loan i3 closed, fils to0 oceupy as the borrower’s principal
tesidencs the propernty described in the Dead of Trust, or

{¢> Borrower omits or misrepresens a faci that is patezial with respect to the provisions of Section 143 of the Internal
Revenue Code in an applicatior for this lozn.

(3) fuvirenznental Evalnation. ODVA may from time to time determine that an environmental evalyztion may be required.
The berrewer will pay the cost of such enviroursentsl evalnution.

(4) Hozard Incwrence. Borrower shall keep the imprveRIents aow existing or hercafter ersctad o5 the Propeny iusursd
agabast Joss by fise, bazands included within the torm "exended coverage” and agy other hazards, inchuding Aoods or ooding.
for which Lender requires ivsurance as prescribed in the attechied Deed of Trust.

WARNING

{a Usnless Borvower provides ODVA with evidence of the insurance coverage as required by DDVA's loaa agreewment,
ODVA msay purchase insurnce at Borower’s sxpence to protec: ODVA's intemst. The coverage ODVA porchases covers
ODVA. This insumace may, bt need not, also protect ine Borrpwer's interest. if the cofizteral becomes damnaed, the
coverage ODVA purchased may not pay any olaim the Borrower makes or any claire made against the Borrower. The
Borrower may later cancel the coverage GDVA purchased by providing evidence that the Bomower shiained properiy
covermge slsawhers,

() The Borrower is responsible for the cost of asy insurance purchased by ODVA. The cost of his inswrance may be
added to the Borrower's looa balavee or paid from the Bomower's escoow account, as applicabla If the cost is zdded 10

omower’s loap balance, the fnerest rate beisg charged on the loan will apply to the added insurance premiem. At the

discretion of DDVA, the Borrower's stendard payment will be increased to recover the cost of the Insuninre or a demand
will be made for tie fufl amount paid for the insurance. The efective daie of the coverage ODVA purchases msy be the date
the Borrower's privr covornge ended or the date the Bormower filed 1o provide proof of insurancs coverage.

(¢} The coverage ODVA purchases mzy be considenbly mom expensive than insurance the Borrower can ohiain g the
Bomower™s own and may oot sensfy iy ness for propetty damage coverage or any mandatory Hability iasvrence
requirsments imposed by spplicable sizie or foderal Juw,
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5) Loan Cancelintion Life Ipsuranee {LLLE). Loan Cavesiation Life tnsurance LLLI} is an optiona) program. If the
Bomower zpphies and i3 Ssezpted for ihi bosormncs, the Borower 3GIEES (0 pay e estiaated praming 1o OLEA with thelr
mghlar payment 2s it besomes dve, Any LCLI srorued, unpald poemives are a princinal obligation of the losn and are secured
by this zecurity docnment. Any changes in the promium may change the amousyt of the tegeiar paymoent. The inssrance tontrac:
tuay provide shat lean canceliation 1l insoranes witl be canogled afizr payments on the iy become four soniks past dge.

(5) Flood osummnce, If at any tiine it is determined that the security for this Joan iz locsted in whole r in part within a
flood Razasd area 25 defined by ks National ¥lood Insurance Art, the Borrower will be requived, and bereby asrees, to purchase
flood hazani insusance aceptable 1o ODVA, at 0o cost 10 ODVA. If the required food hazard insuiznes 35 ot voluntazily
purchased by Kerrower withia 45 days of written notice to Benwower, QDVA may foree-pise the Nood inwurmnce. HDVA will
pay the cost of said force-placed insumaics from the Borrower's escrow account or by adding said cosis 13 the principal balonce
of the Borrower’s Joan. If said cost is addes 1o ihe loan balance, interest wil! be coliccred ihaizon ai the note intorest rate.
Boemywer shail pay ODVA ap smount, detennined by ODVA, in addition to aad together with e Borrower's mgular paymen:
as it becomey due,

(7} Geverning Law; Severabiiily, The Deed of Trust, Mote, and this Addendumn shalj be governnd by the lzos of tie State
of Qregon and it iz distinctly understood and agreed that te Deed of Trusy, Nowe, and s Addendum are subject o the
provizions of Article XI-A of the Qrzgon Constitution, ORS Chapter 407 and any subscquent amendments thereto, and fo all ruics
and regulations which heve been issued or magy heseafter be issued by the Director of ODVA pursusnt to the provisions of ORS
Chapter 407. In the evont that any provisions or clavse of the Deed of Teust, Note, or this Addendum confiicrs with applicable
law, such conflict shall net affect other provisiens of the Doed of Trust, Meie, or this Addendum which cap be giwa affes
without the conflicting provision, and to this end the provisions of the Desd of Trust, Mois, and s Addendwm are geclaed 1o
be severable,

The Borrower enderstands that the agreeiseats and statements of fact contained in the Addendum t2 Residential Loan Appiication
are necestary conditions for granting ihis loan,

NOTICE 70 BORROWER: TRIZ DOCUMENT SUBSTANTIALLY MODIF IEs THE
TERMS OF THIS LOAN, DO NOT SIGN ¥ UNLESS YOU BAVE HEAD AND
UNDERSTCOD 1T

I hexby sonsent o the modifications of Hi2 ferms of the Desd of Trust and Note which are contained in this Addendum,
Siguature of Veteran

Dhate Sigred
—
‘;:} -~ 7 / 7 —
Y oy 5 - F -
Robezt L Bunn 7 #7170 i, o T $/8/79 )
Siznawre of Spouse
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STATE OF QREGON

2
R

T,

Couaty of Klamath

s

M

On Wav 5 18587 | before me, the undersigned, 2 Notary Public in and for said Courdy and Stae,

personally appeared the within named _ Bobeok L. Bong ond Wiima L. Kunn .

oWR W me o be e idanticel individual deseribed in and who execuies the wiihin instrument acd acknowledged 1o me that
they » exzcuted the same freely and voiuntarily,

iy

, g
IN TESTIMONY WHW*%@‘E&W&W i affized mv officisl 5e ;I{.la day and year lasiabplyf fizten.
2 DETICIAL S Vit AP L e X h A
3 Banion 6aaeY LLAAARL LT r
BE cdé?ﬁ?eg ﬁ?!,r,:}m Notaiy Pubiic in giid Jor said Courty and State)
wgse;@ggég;’;&"w Cormission Expires: 1,/22/01

STATE GF DREGON : COUNTY OF KLAMATH:

Fiied for record at vequest of | Auerititie

of _ May _AD,19_97 . 3:30  ocleck__ P.y,

«
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