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“DEED OF TRUST

THIS DEED QF TRUST (“Security Instrument”) Is made on AP RIL_;&.X__’ 1997 . The grantor is
STEPHEN M. HAMLIN and WELENA C. HAMLIN ST

. ("Borrower®).
Thetrusieels AMERITITLE (Trustee").

The beneficlaryls SOUTH VALLEY ‘BANK & TRUST : which Is organized and
existing under thalaws of AN OREGON BANKING CéRPORAT"ION , and whose address
Is PO Box 3210, KLAMATH FALLS, OR 97601 ! %Lender’).
Berrower owes Lender the principal sum of One Hundred Twelve Thousand Dollars and no/10C

’ Dollars (U.S.$112,000.00 ). This debtis
svidenced by Borrower's note dated the same date as this Security instriment ("Note"), which provides for monthly
paymants, with the full deb, if not pald earlier, due and payable on May 1, 2027 . This Security
Instrument secures to Lender: (a) the repayment of the debt svidenced by the Note, with interest, and all renewals,
exiensions and modifications of the Note; (b) the payment of all other sums, with Interest, advanced under paragraph 7
to protect the security of this Security Instrumant; and (c) the performance of Borrower's covenants and agresments
undsr this Security Instrument and the Note. -For this purpase, Borrower irrevocably grants and conveys to Trustee, in
trust, with pownr of sale, the following described property located in  K1amath
County, Qregon: o . . o

See Attzched Exhibit "A"
Account No: 3911-Y3600-00201 - Key No: 880790 Code No: 233

which hasthe address of 18220 SOUTH POE VALLEY ROAD .  KLAMATH FALLS

- : [Streat] . :

Cregon OR 97603 (“P_rdpertVAddress");
[Zip Code} ’ )

TOGETHEF. WITH all the lmprovshents now or hereafter erected cn the propenty, and all easements,
appurtenances, and fixtures now orhereafter a-part of the property. All replacements and additions skall also be
covered by this Security Instrument. All cf the foregoing is referred to in this Security instrument as the *Property.”

BORROWER COVENANTS that Borrowar Is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbared, except for encumirances of record. Borrower
warrants and wil deferd generally the title to.the Property against ali claims and demands, subject to any
ericumbrances of record. R B

(City)
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iHes SSECUHW INSTRUMENT éomb\ﬁés Vuni‘férm cdvenants for national use and non-uniform covenants with
limf;ed variations by Jurisdiction to constitute a uniform security Instrument covering real property.
- UNIFORM COVENANTS, Borrower and Lender covenant and agrae as follows:.

1. Paymain of Principal and Interest; Prepayment and Late.Charges. Borrower shall pronptly pay when due

the principel of and Interest on the dabt evidenced by the Note'and-any prepayment and late charges due under the
Note.

2. Funds for Taxes and Jnsurence. Subject to applicable law cr to a written walver by Lender, Borrower shall pay
to Lender on the day monthly payments are dus under the Note, until the Mots is paid in full, a sum ("Funds®) for: (a)
yearly taxes and assessments which may attaln prlority over this Security Instrument as a lien on the Property; (b) yearly
leasehcld payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; {d)
yearly ficed insurance premiums, i ary; (@) yearly mortgage insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These items are called “Escrow ltems." Lender may, at any time, collect and hold Funds in an amount not
to exceed the maximum amount a lender for a fedarally rélated mortgage loan may require for Borrower's escrow
account under the federal Real Estate Seftlement Procedures Act of 1974 as amended from time to time, 12U.5.C. §
2601 et seq. ('RESPA"}, unless another law that applies to the Funds sets a lesser amouit. If so, Lender may, at any
time, collect and hoid Funds in an amount nr* to exceed the lasser amount. Lender may estimate the amount of Funds
due on tha basls of current data and reasonable estimates of expenditures of future Escrow Items or otherwise in
accordance with applicable law.

The Funds shall be held In an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lerder is such an institution) or in any Federal Home Loan Bank. 'ender shall apply the Funds to
pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Howaver, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agresment is made or applicable law requires interest to be paid, Lender shall niot be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, howsaver,
that interest shail be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, shewing credits and debits to the Funds and the purpose for which each debit te the Funds was made. The
Funds are piedged as additional security for all sums secured by this Security Instrument.

if the Funds held by Lender exceed the amounts permitted to be held by applicabie law, Lender shall account to
Bairower for the excess Funds in accordance with the requirements of appilcable law. If the amount of the Funds held
by Lender at any time is not sufficlent to pay the Escrow items when due, Lender may so notify Borrower in writing, and,
in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up
the deficiency in no more than twelve monthly payments, at Lender's sole discration.

Upon payment in full of all. sums secured by this Security tnstrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lander shall acquire ar sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds neld by Lender at the time of acquisition or sale as a credit against the
sums secured by this Security Instrument. :

3. Applicaticn of Payments. Unless appiicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payabie
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehoid payments or ground rents, if any.
Borrower shall pay these obligations in tha manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the persor owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be paid under this paragraph. if Borrower makes these payments directly, Borrower shall promptly fumish
to Lender recsipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agreas in writing to the payment of the obligation secured by the lien In a manner acceptable to Lender; (b) contests in
good faith the lian by, or defends against enforcement of ths lien in, legal proceedings which in the Lender's opinion
operata to prevent the enforcemant of the llen; or () secures from the holder of the lisn an agreement satisfactory to
l.ender subordinating the llen to this Security Instrument. 1t Lender determines that any part of the Property is subject
1o a llen which may attain priority over this Security Instrument, Lender may give Borrawer a notice identifying the [ien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 davs of the giving of notice.

§. Hazard or Property Insurance. Sorrower shall keep the improvements now existing or hereatter erected on the
Propaity insured against loss by fire, hazards Included within the term "extended coverags” and any other hazards,
including floods or flooding, for which Lender requires Insurance. This Insurance shall be maintained in the amounis
and for the petiods that Lender requires. The insurance carrier providing the insurance shall be chosen by Boirower
sutject to Lender's approval which shall not be unreasonably withheid. If Borrower falis to maintain coverage described
above, Lsgxder may, at Lender's option, obtain coverage to protect Lender's rignts in the Property in accordance with
paragraph 7.

Al
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Ali Insuranze policles and renewals shall ba acceptable to Lender and shall include a standard mortgage clause.
Lendar shall heve the right to hold the poiicles and renewals. If Lander requires, Borrower shall prerpily give to Lender
all receipts of pald premiums and renewal notices. In the evernt of loss, Borrower shall give prompt nitice to the
insurance carrizr and Lender. ‘Lenclar may make proof of {oss if ot made promptly by Botrower.

Unless Lerder and Borrower otherwise agree In wriing; ifistrance proceeds shall be applied to restoraticn or repair
of the Property damaged, it the restoration or repalr is economically feasible and Lendsr's security is not lessered. If
the restoration or repalr Is not sconomically feasibla or Lender's security would bs lessened, the insurance proceeds
shall be apgiled to the sums secured.by this Security Instrument, whether or not then due, with any excess paid to
Eorrower. if Borower abandons the Property, or does not answer within 30 days a notice from Lender that the
Insurance carrier has offered to settle a clalm, then Lender may colfect the Insurance proceeds. Lender may use the
proceeds to repalr or restore the Property or to pay sums secured by this Securlty Instrumant, whether or not then due.
The 30-day period will begin when the noilce Is glven.io :

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpane ihe due dats of the monthly payments referred to in baragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right to any Insurance policies and
proceeds resisiting from damage to the Propsrty prior to the acquistiion shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residenice within sixty
days after tha execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of cccupancy, unless Lender otherwise agrees in writing, which consent
shall nct be unreasonably withheld, or unless exienuating circumstances exist which are beyond Borrower's coritrol.
Borrower shall nct destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste cn the
Property. Borrower shail be in default if any forfeiture action or proceeding, whether civil or cririnal, is begun that in
Lender's good faith judgment could resutt in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender’s security Interest. Borrower may cure such a default and reinstate, as providad in
paragraph 18, by causing the action or praceeding to be dismissed with a ruling that, in Lender’s good faith
determinatlon, precludes forfelture of the Borrower's interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender's security interest. Borrower shall also be in defauit if Borrower, during the
ioan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide
Lender with any material information) in connaction with the loan evidenced by the Note, inciuding, but not limited to,
representations concerning Borrower's occupancy of the Property as a principal residence. |f this Security instrument
is on a leasehold, Borrower shall comnply with all the provisions of the lease. If Borrower acquires fee title to the
Property, the leasshold and the fee title shall not merge unless Lender agresas to the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there Is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding In bankruptey, probate, for condemnation or forfeiture o to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s
rights in the Property. Lender's actions may include paying any sums secured by a llen which has priority over this
Security Instrument, appearing in court, paying reasonable aitorneys’ fees and entering on the Property to make repairs.
Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional dabt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to other tarms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage Insurance as a conditior: of making the ioan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mertgage insurance in effect. If, for any
reason, the mortgage Insurance coverage required by Lender lapses cr ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage Insurance previously in effect, from an alternate
mortgage insurer approved by Lender. if substantially equivalent mortgage insurarice coverage is not available,
Borrower shall pay to Lender each month & sum equal to ons-twelfth of the yearly morigage insurance premium being
pald by Borrower when the insuranes coverags lapsed or ceased to be In effect.” Lendear will accept, use and retain
thesa payments as a loss reserve In lleu of martgage insurance. Loss reserve payments may no longer be required, at
the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required
to maintain mortgage insurance in effect, or to provide a loss raserve, until the requirement for mortgage insurance ends
in aceordance with any written agreement betwesn Borrower and Lender or applicable law.

3. Inspection. Lender or its agent may meke reasonable entries upon and inspections of the Property. Lender
shall glve Borrower notice at the time of or prior to @n inspection specilying reasonable cause for the inspection.

1. Condesmantion. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shait be pald to Lender. .~ "~ L .

RWaY)
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In the event of a total taking of the Property, tha procaeds shall be applied to the sums secured by this Security
instrument, whather or not then due, with any excass pald to Borruwer. Inthe event of a partial taking of the Property in
which the fair n1ariet vaiue of the Property immediriely before the taking Is equal to or greater than the amount of the
sums sacured by this Security Instrumer:t immaediately before the taking, uniess Borrower and Lender otherwise agree
in writing, the surns secured by this Sicurity Instrument shall be reducod by the amount of the proceeds multiplied by
the foilowing fraction: (a) the total @mount of *lie sums secured immediately before the taking. divided by (b) the fair
market value of the Property itnmietiately beicre the taking. - Any balance shall ke pald to Borrower. in the event of a
partial taking of the Property in which the fair market value nf the Property immediately before the taking is less than the
amount of the sums secured immediately befcra tha taking, unless Borrower and Lender otherwiss agree in writing or
unless applicetie law otherwise pravides, the proceeds shall be applied to ihe sums secured by this Security Insrument
wheather or not tha sums are thendue. - . - . S

It the Prenerty is abandoned by Borrower, of i, after notice by Lender to Borrower that the condemnor offers to
make anay .d or settie a claim for damages, Borrower falls to respond to Lender within 30 days after the date the

netice Is given, Lender Is authorized to collsct and apply the proceeds, at its option, either to restoration or repair of the

Property or to the sums secured by this Security Instrument, whether or not then due.

Urléss Lender and Borrower otherwiss agree in writing, any application of proceeds to principa! shall not extend or
postpone the due date of the monthly payments refarred to in paragraphs 1 and 2 or change the amount of such
pay ments. ' '

11. Borrovier Not Released; Forbezrance By Lender Not a Waiver. Extension of the time for payment or
modification of amartization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrrower's successors in
interast. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amontization of the sums secured by this Security Instrument by reason of any
dernand made by the original Berrower or Borrowur's successors ininterest. Any forbearance by Lender in exarcising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Severa! Liabiiity; Co-signers. The covenants ard agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrowsr, subject to the
provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower wio
co-signs this Security Instrument but does not executa the Note: (a} is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's Intnrest In the Proparty under the terms of this Security Instrument; (b} is
not personally cbligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modity, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Mote without that Borrower's consent.

13. Loan Chirges. If the loan sacured by this Security Instrumant is subject to & law which sets maximum loan
charges, and that law Is finally interpreted so that tha interest or other loan charges collected or to be coliccied in
conncction with the loan exceed the permitted limits, then: {a) any such loan charge shall be reduced by the amount
riecessary to reditse the charge to the permitted limit; and (b) any sums glready collected from Borrower which
exceeded permied limits will be refunded io Borrower. Lender may choose to make this refund by reducing the
principal ca? Lnder the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction
will be tre7 vu as a partlal prepayment without any prepayment charge under the Note.

14, 'dtices. Any notiue to Borrower provided for in this Security Instrument shall ba given by delivering it or by
mailir:c - ey first class iaail unless applicable flaw requires usa of another method. The notice shali be directad to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shal! be given
by first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower.
Any natica provided for in this Security Instrument shall be deemed to have been given te Borrower or Lender when
given as provided In this paragraph.

15. Governing Law; Severability. This Securlty Instrumant shall be govemed by federal faw and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note confiicts with applicable iaw, such ccniflict shal! not affect other provisions of this Sectirity Instrument or the Note
which can ba given effect without the conflicting provision. To this end the provisions of this Security instrument and
iha Note are declared to bs severable. .

16. Borrowar's Copy. Borfower shall be given orie conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest In Borrower. If all or any part of the Property or any interest
in it Is sold or transfarred (or if a beneficlal Interest In Borrower is-sold or transferred and Borrower is not a naturai
person} withcut Lender's prior written consent, Lender may, at its option, require Immediate payment in full of all sums
secured by this Security Instrument. Howaver, this option shall not be sxercised by Lender if exercise is prohibited by
federal law zs of the date of this Securhy itistrument. :

it Lender exercises this optlon, Lender shall give Borrower notice of acceleration. The notice shall provide 2 pericd
of not less than 0 days from the date the notice Is dalivered or mafied within which Borrower must pay ali sums secured
by this Security Instrument.’ If Borrovser fails to pay tiress sums prior to the expiration of this period, Lender may invoke
any ramedias permitted by this Security Instrument vithout fusther notice or demand on Borrower.
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18. Borrower’s Right to Reinctate. If Borrower meets certain corditions, Bortower shall have the right {o have
enforcament of this Security Instrument discontinuad at any time prior to the earlier of: (a) 5 days {or such other period
as applicabie law may specify for reinstatament) before sale of the Propenty pursuant to any power of sale contained in
this Security Instrumant; or (b} entry of & judgment enforcing this Sscurity Instrument. Those conditions are that
Borrowar: (a) pays Lender ali sums which then wouid be due undar this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays al! expenses incurred
in enforcing this:Securityinstrurrient; iniuding, but not limited to, reasonable attornavs’ fees; and (d) takes such action
as Lender may redsonably regliirg to dssure that the lien of this Security Instrument, Lender's rights in the Property and
Borrower's-chilgation'ts pay the sura sécured by this Security Instrument shall continue unchangsd. Upon
reinstaterhent by Borrcwer, this Saclitity instrurnent and the obligations secured hareby shall remain fuily effective as if
no accei,iratlon had.occurred. However, this right to reinatate shall not apply in the case of acceleration under
paragraph 17. :

19. Saie of Note; Change <! Loan Servicer.

The Note or a partial interest in the Note {together with this Security Instrument) may be soid one or more times
without prior notice to Borrower. A sale may result in a change in the entity (known as the "Loan Servicer”) that collects
monthly payments due under the Note and this Security Instrument. There aiso may be one or mare changes of the
Loan Seivicer unrelated to a sale cf the Note. If there is a change of the Loan Servicer, Borrower will be given written
notice of the char:ge in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be tnade. The notice will also contain any
other informatlon required by applicable law.

26. Hazardous Substances. Borrower shall not cause or permit the presence, usa, disposal, storage, or release
of any Hazardous Substances on or In the Property. Borrower shall net do, nor allow anyone eise to do, anything
affecting the Property that is in viclation of any Environmental Law. The preceding two sentences shall not appiy to the
presence, use, or storage on the Property of smali quantities of Hazardous Substances that are generaliv recogrized to
be appropriate to normal residential uses and to maintenance of the Praperty.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. 1§ Borrower leams, or Is notified by any governmental or
regulatory authority, that ary removal or other remediation of any Hazardous Substanca affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used In this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous
substances by Environmental Law and tha following substances: gasoline, kerosene, other lammable or toxic
petroleum products, toxic pesticides and herbicldes, volatils solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, "Environmental Lzw" means federal laws and laws of the
jurisdiction where the Property Is located that relate to health, safety or environmental pratection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedias. Lendar shall givs riotice to Borrowe: prior to acceleration following Borrower’s
breach ot any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The rotice shall specify: (a) the defasilt; (b) the action required to
cure the default; (c) a date, not less thar 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cura the default on or betore the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-existence of a default or.any other defense of Borrower to acceleration and sale. if the default ie nct
cured on or befcre the date specified in the notice, Lender at its option may require immediate payment in iull of
ail sums secured by this Security Instrument without further demand and may invoke the power of sale and any
other remedies permiited by applicabie law. Lender shall be entitled to collect all expenses incurred in pursuing
the remedies provided in this paragraph 21, including, but not limited to, rezsonable attorneys’ fees and costs of
tiile evidence.

If Lender invokes the power of sale, Londer ohall execute or cause Trustee to execute a written notice of the
accurrence of an event of default and of Lender's election to cauge the Property to ba sold and shal! cause such
notice to be recorded in each ccunty In which any part of the Property is located. Lender or Trustee shall give
notice of sale in the manner pragcribed by applicabls law to Borrower and to other persons prescribad by
applicable law. Afier the time required by applicable iaw, Trustee, without demand on Borrower, shali seli the
Froparty at public auction to the highest bidder ni the tima and place and under the terms designated in the
notice of sale in one or more parcels ard In any order Trustee dstermines. Trustse may postpone sale of ail or
any parcel of the Property by public announcement at the time and place of ary previously scheduled sele.

Lender or its dazignée may purchage the Propérty at any sale.
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Trustea shall deliver to the purchaner Trustea ] deed conveying the Property withou? any cover.ant or
viarranty, exprassed or implied. The reciizls in the Trustee’s deed shall be prima facle svidence of the truth of
the statemenis made therein. Truetee shall apply the proceeds of the sale in the following order: (a) to al!
expenses of th:e sale, including, but ngt limited 19, reasonable Trustes's and attorneys’ tees; (b) to all sums
secured by this Security Ingtrument; ard () any exceaa to the. parsan or persons [zgally entitied to it.

22. Recorveyange. Upon payment of all sums secured oy this Security Instrument, Lender shali request Trustee
o reccnvey the Proparty and shall surrender ihls. Security !nstrument and all notes evidencing deht secured by this
Security Instrurment to Trustes, Trustee shall reconvey the Property. withaut warranty and without charge to the parson
or persons legally entitled toit. Such person or persons shall pay any. recordation costs.

22. Subéetitute Trustes. Lender may fromtime to tima remove Trustes and aproint a successor trusiee to any
Trustze appointed haraunder. Without conveyance of the Property; the successor trustee shall succeed to all the title,
power and dutias conferred upon Trustes hareln and by applicable law.

24. Attornavys’ Fees. As used in this € Security Instrumient and in the Note, "aitomeys’ fees” shall include any
attorneys’ fess awarded by an appellate court

25. Riders o this Securrty Insttumon?.. ‘ o
if one or more riders aro executed by Barrower and rerorded together with this Security Instrument, the covenants and
agreements of aach such rider shall be incorparated Into and. shall amend and supplement the covenants and
agreements cf this Security Instruinent as if the rider(s) were a part of this Security Instrument. [Check applicable
box ST
(@Adjustable Rate Rider - O condominium Rider L1 Family Rider

rjf.‘:raduated PaymentRider - - DPlamed Unit Development Rider O Biweekly Payment Rider
UlBalioon Rider SRR S L_,Rate lmprowment Rlder {lsecond Home Rider
Uother(s) {specity] =~ . 7~ o

BY SIGNING BELQW, Borrcwer accepts a"d agrees to the terms and covenants contained in thls S
Instrument and in any rlder(s) executed by Borrower and recorded whh It.

Witnesses: Q\L
SRR - 12%37 o

srepns, M. RAMLIN
ﬂhé&LJ%/

1

HELENA C. HAWLIN

(Seal)

[Spaee Bmmv Th!s Uno For Acknow!odgmont‘

STATE OF ORjZGON, : ’ County ss:
Onthls 2‘ 8% de ofﬂip é / 997 ersonally appearedthe above named
STEPHEN M. HAMLIN and HELENA €. HI‘ML

and acknowledged the foregoing instumarittobe ‘their veluntary actand deed.
. Before

cFFrcrALDAE{\qLB

2. &ergmvwshrg-ggﬁeou _ A RoTars PUBio for e
o e : c for Cregon

mcmmrssmrexmesmo%”e o T o

OREGON--SINGLE FAMILY-FNMA/FHLMC UNIFORM INSTRUMENT . FORNAE 3038 §/90
1SC/CMBTOR//0732/3038(9-90)-L PAGE 6 OF 6 :




EXHIBIT "A*
LEGAL DESCRIPTION

PARCEL 1:

Parcel 2 of Land Partition 4-96 being a portion of Land Partition 67-94, situated in
Government Lots 8 and 9 of Section 19, and the NE1/4 and N1/2 SE1/4 Section 30, Township 39
South, Range 11 1/2 East of the Willamette Meridian, Klamath County, Oregon.

PARCEL 2:

A tract of land situated in the NE1/4 of Section 30, Township 39 South, Range
11 1/2 East, Willamette Meridian, Klamath County, Oregon, being more
particularly described as follows:

Beginning at the Southwest comer of Parcel 2 of "Land Partition 4-96", from which the 1/4
corner common to Section 19 and said Section 30 bears North 21 degrees 36’ 19" West
1,898.99 feet; thence North 70 degrees 47’ 48" East along the South Line of said Parcel 2,
1,365.49 feet to a point on the centerline of South Poe Valley Road; thence along said
centerline, on the arc of a curve to the right grad;us point bears South S1 degrees 53’ 24"
West 1,152.37 feet and central angle equals 16 degrees 24’ 15”) 329.93 feet, South 21
degrees 42’ 21" East 150.65 feet and on the arc of a curve to the left (radius point

bears North 68 degrees 18’ 39”7 East 720,60 feet and central angle equals 01 degrees 46’ 25”)
22.29 feet; thence leaving said centerline, South 70 degrees 47" 48" West 2,122.04 feet;
thence North 35 degress 00° 00" East 847.72 feet to the peint of beginning.
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- ADJUSTABLE ‘RATE RIDER

{1 Year Tressury Index-Rate Caps)

THIS ADJUSTABLE RATE RIDER Is made this %8 day of APRIL, 1997 , and is
incorporatad Into and shall ba decmed to amend and supplement the Mortgage, Deed of Trust or Securlty
Deed (the "Security Instrumant”) of the same date given by the undersigned (the "Borrower”) to secure
gg&r[gw;r‘% [ﬁ’dsjl_;stable Rate Note (the *Note") to  SQUTH VALLEY BANK & TRUST, SOUTH VALLEY

{the
"Lender’) cf the same date and covaring the proparty described In the Security Instrument and located at:

18220 SQUTH POE VALLEY ROAD,KLAMATH FALLS,0R OR 97603
{Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
BATE AND THE MONTHLY PAYMENT. THE NOTE. LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATIZ THE BORROWER MUST PAY. : :

ADDITIOMAL COVENANTS. in addhlon to the ccvenants and agreernents made in the Security
Instrumert, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Mote provides for an initial Imerestrate of  10.25 . o The Note provides for changes in the
interest rate and the monthly paymerits, as follows: Ll :
4. INTEREST RATE AND MGNTHLY PAVEENT CHANGES:

(A} ChungaDates ..~ - S

The Interest rate | will pay may change on the first dayof  May, 1998 » and on that day
avery 12th menth tirereafter. Each date on which my Intersst rate couid change s called g *Change Date."

{B) Thelndex - - . .

Beginning with the first Change Date, my interest rate will be based on an Index. The "index” is the
weekly avamge yleid on United States Treasury securitles adjusted to a constant maturity of 1 year, as
made availadle by the Federal Rsserve Board. The most recent Index figure available as of the date 45
days before each Change Date Is called the *Cument Index.*

If the Index i3 na longer. avallable, the Note Holder will choose a new index which is based upon
comparable liiformation. The Note Holder wilt give me notice of this cholce.

{C) Calculation of Changes |

Befora each Change Date, the Note Holdar wil calcutate my new interest rate by adding Three and
One / Quarter psrcentage points { - 3. 2500 %) to the Current Index.
The Nate Holdsr wiil then round tha result of this addition to the nearest one-eighth of one percentage
point (0.125¢%). Subjact to the limks stated in Sactlon 4(D) below, this rounded amount will be my new
interest rate uniil the next Change Date, ‘ : :

The Noto Holder will then determne the amount of the monthly payment that would be sufiicient to
repay the unpaid principal that 1 em axpacted to ows at the Changs Date In full on the maturity date at my
new Interest rate In substantiaily equal Rayments, The resuilt of this calculation will be the new amount of
my monthly payment. .~ e _ = o .

(B} Limite on Interest Rato Chznges

The Intorast rate § am required to pay at tho first Change Date will not be greater than 12 .25 %

or fass than .25. %, Thersafter, m Intgrest rate will never be increased or decreased on any
sl'n:':le Change Datg b%smora thari two percentgge points (2.0%) from the rate of interest | have been paying
E : %.

forte precsding iweive months. My interest rate Wil never he greaterthan  16.25

MULTISTATE fAhmfhyisen:Aa}s{"fs"fz—sm‘ré Family-FNMA/FHLMC UNIFORM INSTRUMENT
ISC/CRiU**/ 10185/3111 (0ass).L Page 1 of 2 Form 3111 3/85
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COARY B :xirc&‘bg_\‘ecwhﬁpg@a“ T TR , '
Sy et interest Tate wWill become efféctive on each Change Date. | wil pay the amount of my new
montf y payment beginning on the first monthly payment dato after the Change Date until the amount of
my »nthly payment changes agaln.

W) Notice of Changes . e ,

The MNote 7 sider will deliver or mall to me a notice of any changaes In my biterest rate and the amount
oy moithly paymen beforg the eff Ctive date of .any change. The notice will include information
raguired Ly law to be given me and also the title and telephane number of a person who will answer any
question | rnay have regarding te‘notice. -

8. TRANSFER OF THE P /PERTY OR A BENEFICIAL INTEREST IN BOAROWER

Uniform Cavenant 17 ¢f the Security instrument Is amended to read as follows:

Transfer of the Property or a Eanefictal Intera:t in Borrower.. If ali or any part of the
Property or any Interest in It Is sold or ‘ransfarred {or if a beneficlal intersst In Borrower Is sold or
trancierred and Borrower s not a natural parson) without Lender's prior written consent, Lender
may, at fts option, require immediate paymant In full of al! sums secured by this Security
Instrument.  Howaever, this option shat! not be exercised by Lerder if exercise Is prohibited by
federal law as of the date of this Securit; Instrument. Lender also shall rot exercise this option if:

(a) Borrower caitzis to be submitted &° Lender Information required by iender to evaluate the

Irtended trarcfiige as I a new loan were heing made to the transferes; and {b) Lender

reascnably «*:;ermines that Lendar's sacurity will not be impalred by the loar assumption and

:.hat the i~ ./ breach of any covenant or agrsemant in this Security Instrument is acceptable to

erde" .

it tha extent pa:mitted by aspiizable law, Lendar may charge a reasonakle fee as a
cci .dilion to Lender’s consent fo th: loan assurmntion. Lender may aisc require the transferee to
skyn an assumption agresment that I wcceptable to Lender and that obligates the transferee to
keep all the promises and :itirearaents mada in the Note and in this Security Instrument.
Borrower wiil continue to be cbligeted under the Note and this Security nsi;ument unless Lender
releases Borrower inwriting C

If Lender exerclses the astion to require immecliate payment in full, Lender shall give
Borrower notice of acceleration. The notica shall provide a period of not less than 30 days from
tha date the notice is delivered or mailed within-which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period,
Lender may Invoke any remedies permitted by this Security instrument without further notice or

demand on Borrower. . . i [
BY SISGNING BELOW, Borower accepts and agrees to the terms and covenarits cor

and 2 of this Ad{ustable Rate Rider. : ;

. ST HEV'H. HAMLI = -Borrower

ra

v L C (Seal)
- HELENA C.” HAMLIN -Borrower

{Seal}
-Borrower

(Seal)
-Borrower

[Sign Original Only]

MULTISTATE ARM RIDER-ARH 5-2-8ingle Family-—FNMA/FHLMC UNIFORM INSTRUMENT
I5C/CRID**//0195/3111(0368)-L. " : ~  Pagezeiz . . . . Form 3111 3/85

STATE CF OREGON : COUNTY OF KLAMATH: sS.

Fited fui rzcard ai request of Amarititle the 8th
of May AD,1997 _a 3:36 _o'clock __P._M., and duly recorded in Vol ___M97
of Mortazages on Page 14122 R
Bemetha G. Letsch, County Clerk

$50.00 by /,\/tm(é(nz A st




