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FHA Case No.

State of Orzzon DEED OF TRUST 431-3134825 703

TEIS DEED OF TRUST ("Szcurity Instrament") is made on MAY 05. 1997
The Grantor is DAVE C. HOWARD M) RRISTINA K. HOWARD, HUSBAND AND WIFR

("Borrower"). The trustee is AMBRITITLE, , ,

("Trustee"). The beneficiary is NORWEST MORTGLGE, INC.
which is organized and existing under the laws of THE STATE OF CALIFORNIA , and
whose address is P.O. BOX 5137, DRES MOINZS, IA 503065137
("Lender"). Borrower owes Lender the principal sum of
EIGHTY SEVEN THOUSAND ONE HUNDRED SIVENTEEN AND 00/100
Dollars (U.S. §*****87,117.00 ).
This debt is cvideaced by Borrower’s note dated the same date as this Security Instrument ("Note"}, which
provides for monthly payments, with the full debt, if not paid carlier, due and payable on JUNE 01, 2027
. This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment cf ali other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
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of Berrower’s covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower
irrevocably grants and conveys to the Trustee, in trust, with power of sale, the following described property located
in XKLAMATE County, Oregon:
LOT 12 IN BLOCK 6 OF TRACT 1035, QATEWOOD, ACCORDING TO THE OFFICIAL PLAT

TEEREOF ON FILE IN THE OFFICE OF TEE COUNTY CLERK OF KLAMATH COU . OREGON.

THIS I3 2 PURCHASE MONEY SECURITY INSTRUMENT. TAX STATEMENTS SEOULD BE SENT TO:
NORWEST MORTGAGE IMC., P.O. BOX 5137, DES MOINES, IA 503065137

which has the address of 5117 SUMAC AVENUE, RLAMATH FALLS [Street, City],
Oregon 976903 [Zip Code] ("Property Address");

TOGETHER WITH ali the improvements now or hereafter erected on the properiy, and all easements,
apputtenances and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by ihis Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property."

BORROWER COVENANTS that Porrower is lawfully seized of the estate hereby conveyed and has the right to
grant and convey the Properiy and that the Property is unencumbered, ¢xcept for encumbrances of record. Borrower
warrauts and will defend generally the title to the Property against all claims and demands, subject to any
encvembrances of record.

THIS SECURITY INSTRUMENT combines uniform covensats for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a vniform security mstrument covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each monthly
payment, together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and
special assessments levied or to be levied against the Property, (b) leasehold payments or ground rents on the
Froperty, and (c) premiums for insurance required under paragraph 4. In any year in whicii the Lender must pay a
mortgage insurance premium to the Secretary of Housiag and Urban Development {"Secretary™), or in any year in
which such premium would have been required if Lender still held the Security Instrument, each monthly payment
snall also include either: (i) a sum for ihe annual mortgage insurance premium te be paid by Lender to the Sccretary,
or (i) a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the Sccretary,
in a reasonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these
items are called "Escrow Items" and the sums paid to Lender are called "Escrow Funds. "

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed the
maximum ameunt that may be required for Borrowar's escrow account under the Real Estate Seutlement Procedures
Act of 1974, 12 U.S.C. Section 2601 er seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to time ("RESPA"), except thet the cushion or reserve permitted by RESPA for unanticipated
disbursements or disbursements before the Borrower's payments are available in the account may not be based on
amounts due for the mortgage insurance premium.
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If the amounts held by Lender for Escrow Iiems exceed the amounts permitted to be held by RESPA, Lender
shall accouni to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any
time are not sufficient to pay the Escrow Iterzc when due, Lender may notify the Borrower and require Borrower to
make up the shortage as permitied by RESPA.

The Escrow Funds are pledgad as additional security for all sums secured by this Security Instrument. If
Borrower tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance
remaining for all installment items (@), (b), and (c) and any morigage insurance premium installment that Lender has
not become obligated to pay to the Sceretary, and Lender shall promptly refund any excess funds to Borrower.
Immediately prior to 2 foreclosure sale of the Property or its acquisition by Lender, Borrowes's account shal! be
credited with any balance remaining for all installments for items (@), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shalj be applied by Lender as follows:

First, 1o the mortgage insurance premium to be paid by Lender to the Seceetary or to the monthly charge by the
Secretary instead of the monthly morigage insurance premium;

Second, tc any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

Third, to interest due under the Note;

Fourth, 10 amortization of the priacipal of the Note; and

Fifth, to late charges due under the Note.

4. ¥ire, Flood and Other Hazard Iesurance. Borrower shall insure ali improvements on the Property, whether
now in existence or subsequently erected, sgainst any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. Borrower shall also insure ail improvements on the Property, whether now in existence or subsequently
erected, against loss by floods to the extent required by the Secretzry. All insurance shall be carried with companies
approved by Lender. The insurance policies and any renewals shall be held by Lender and shail include oss payzble
clauses in favor of, and in a form acceptable to, Lender.

made

for such loss directly to Lender, instead of to Borrower and to

proceeds may be applied by Lender, at its option, either (a) to the

this Security Instrument, first to any delinquent amounts applied in the order in paragraph 3, and then to prepayment

of principal, or (b) to the restoration or repair of the damaged Property. Any application of the proceeds to the

principal shal} payments which are referred to in paragraph 2, or
ceeds over an amount required to pay all outstanding

indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrumert or other transfer of title to the Property that extinguishes
the indebiedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the
purchaser,

5. Occupancy, Freservation, Maintenance and Protecticn of the Property; Borrower’s Loan Application;
Leaseholds, Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty
days after the execution of this Security Instrument (or within sizty days of a later sale or transfer of the Property)
and shall continue to occupy the Fraverty as Borrower’s principal residence for at least one year after the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances ¢xist which are beyond Borrower’s control. Borrowsr shail notify Lender of any extenuating
circurnstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Propertty to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in defavlt. Lender may take reasonable action to protect and preserve such vacant or
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abandoned Property. Borrower shall also be in default if Borrower, during the foan application process, gave
materially false or inaccurate information or siateraents to Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but pot limited to, representations
concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leaschold zad fec title shall not be merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or ¢laim for damages, direct or conszquential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lender 10 the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Iustrumient. Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and this Security Instrument, first to any delinquent amounts applied in the order provided in
paragraph 3, and then to prepavimnent of principal. Any application of the proceeds to the principal shall not extend or
postpone the due date of the monthly payments, which are referred to in paragraph 2, or change the amount of such
paymeais. Any excess proceeds over an amount required o pay all outstanding indebtedness under the Note ard this
Security Instrument shall be paid to the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all
govermental or muaicipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on time directly to the entity which is owed the payment. If failure to pay would adversely affect
Lender’s interest in the Property, upon Lender’s request Borrower shall promptly furnish to Lender receipts
evidencing these payments.

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform any other
covenants and agreemsnts contained in this Security Instrument, or there is a lega! proceeding that may significantly
affect Lender’s rights in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender’s
rights in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be
secured by this Sscurity Instrumeat. These amounts shall bear interest from the date of disbursement, at the Note rate,
and at the option of Lender, shail be immediately duc and payable.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(2) agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable to Lender; (b)
contests in good faith the lien by, or defends against caforcement of the lien in, legal proceedings which in the
Lender’s opinion operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an
agreement satisfaciory to Lender subordinating the licn to this Security Instrument. If Lender determines that any pari
of the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower
a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within
10 days of the ziving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Defauli. Lender may, except as limited by regulations issued by the Secretary, in the case of payment
defaults, require immediate payment in full of ali sums secured by this Security Instrument if:
(1) Borzower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or
(i} Borrower defaults by failing, for a pericd of thirty days, to perform any other obligations contained
in this Security Instrument.
ih) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d)
of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 17015-3(d)) «nd with the prior
approval of the Secrctary, require immediate payment in full of all sums secured by this Sccurity Instrument
if:

4
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{i) All or part of the Froperty, or a beneficial interest in a trust ownitg all or part of the Property, is sold

or otherwise transferred (other than by devise or desient}, and

(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the

purchaser or grantee does so occupy the Property but his or ber credit has not been approved in

accordance with the requirements of the Secretary.
{c) INo Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events,
{d) Regulations of HUD Secretary. In many circumsiances regulations issued by the Secreiary will linit
Lender’s rights, in the case of paymeni defaults, to require immediate payment in full and foreclose if pot
paid. This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations
of the Secretary.
(e} Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
to be eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, at its option, require immediate payment in full of all sums secured by this Security Instrument. A
written statement of any authorized agent of the Secretary dated subsequent to 60 days from the date hereof,
declining to insure this Security Instrument and the Note, shall be deemed conclusive proof of such
ineligibility. Notwithstanding the foregoing, this option may not be exercised by Lender when the
unavailability of insurance is solely due to Lender’s failure to remit a morigage insurance premium to the
Secratary.

10. Reinstatement. Borrower hus a right to be reinstated if Lender has required immediate payment in full
because of Borrower's failure t¢ pay an amount due under the Note or this Security Instrument. This right applies
even after foreclosure proceedings are iustituted. To reinstate the Security Instrument, Borrower shall tender in a
lurup sum all amounts required to bring Borrower’s account current including, to the extent they are obligations of
Borrower under this Security Instrumest, foreclosure costs and reasonabie and customary attorneys’ fees and expenses
properly associaied with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and
the obligations thai it secures shall remain in offect as if Lender had not required immediate payment in full,
However, Lender is not required to permit reinstatement if: (i) Lender has accepted reinstatement after the
commencement of foreclosure proceedings within 1wo years immediztely preceding the commencement of a current
foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future. or (iii)
reinstatement will adversely affect the priority of the lien created by this Security Instrument.

1. Borrower Not Released; Forbearance By Lender Not a Waiver. Exiension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successor in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Insirument by reason of any
demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exsicise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenanis and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint and several. Any Borrower wio
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's interes: in the Property under the terms of this Security Instrument: (b)
is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower nay agree to extend, modify, forbear or make any accommadations with regard to the terms of this
Sesurity Instrumant or the Note withoui that Borrow:r's consent.
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13. Notces. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to
the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mail to Lender’s address stated hetein or any address Lender designates by notice to Borrower.
Any notice provided for in this Security instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shal! be goverued by Federal law and the law of
the jurisdiciion in which the Property is located. In the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument and the Note are declared to be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of the Noie and of this Security
Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the presense, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else 1o do, anyihing
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to
the presence, use, or storage on the Property of small quamities of Hazardous Substances that are generally
recognized to be appropriate to normal resideniial uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action
by any governmenial or regulatory agency or privaie party iavelving the Property and any Hazardous Substance or
Environmental Law of which Borrower hes actual knowledge. If Borrower learns, or is notified by any governmental
or regulatery authority, that any removal or other remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petrolzum products, toxic pesticides and herbicides, volatile solvents, materials containing asbastos or formaldehyde,
and radioactive materials. As used in this paragraph 16, "Environmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agres as follows:

17. Assignment of Rents. Burrower unconditionally assigns and transfers to Lender all the rents and revenues
of the Propety. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs
each tenant of the Property to pay the rents to Lender or Lender’s agents. However, prior to Lender’s notice to
Borrower of Borrower’s breach of any covenant or agreement in the Security Instrument, Rorrower shall collect and
receive all renis and revenues of the Property as tiustee for the benefit of Lender and Berrower. This assignment of
rents constitites an absolute assignment and not an assignment for additional security only.

If Lend2r gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as
trustee for benefis of Lerder only, to be applied to the sums secured by the Security Instrumeni; (b) Lender shall be
entitled o collect and receive all of the rents of the Properiy; and (c) each tenant of the Property shall pay all rents
due and unpaid to Lender or Lender's agent on Lender’s written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender irom exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before r after giving notice
of breach to Berrower. However, Lender or a judicially appeinted receiver may do so at any time there is 2 breach.
Auny application of rents shal! not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
invoke the power of sale and any other remedies permitted by applicable Iaw. Lender shall be entitied to collect
ail expenses incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to,
reasonable atcorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice
of the occurrence of an event of defaulit and of Lender's efection to cause the Property to be sold and shall cause
such notice to be recorded in each county in which any part of the Property is located. Lender or Trustee shail
give notice of sale in the manner prescribed by applicable law to Borrewer and to other persons prescribed by
applicable inw. After the time required by applicable law, Trustee, without demand on Borrower, shall seil the
Property at public auction to the highest bidder at the tine and place and under the terms designated in the
notice of sale in one or move parcels and in any order Trustee determines, Trustee may postpene sele of all or
any parcel of the Property by public announcemeni at the time aud place of any previously scheduiced sale,
Lender or its designee may purchsase the Praperty at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property witheut any covenant or
wurranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of
the statements ade therein. Trustee shall apply the proceeds of the sale in the following order: (z) to all
expenses of the sale, including, but pot Yemited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums
secured by this Security Instrument; and (c) any excess to the person or persons legally entitled to it.

If the Lender’s intercst in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragrapk 9, the Sccretary may inveke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 ¢t seq.) by requesting
a foreclesure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secvetary of any rights otherwise
available to a Lender under this Paragraph i8 or applicable law.

19. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee
to reconvey the Property and shaii surrender this Security Instrument and all notes evidencing debt secured by this
Security Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the

erson or persons legally entitled to it. Such person or persons shall pay any recordation costs.

20. Substitute Trustee. Lender may, from time to time, remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the titie,
power and dutics conferred upon Trustee herein and by applicable faw.

21. Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees” shall include any
attorneys’ fees awarded by aa appellate court.,

22. Riders to this Security Instrunent. If one or more riders are executed by Borrower and recorded together
with this Security instrument, the covenants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Ins ent. [Check appiicable box(es)].
Condorainium Rider (] Growing Equity Rider X1 other [specify]
Plancea Unit Developrient Rider L] Graduated Payment Rider ADDENDUM TO DEED OF TKUST
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BY SIGNING BELOW, Borrower accepts and agrees 0 the terms centained in this Security Instrument and iz

any rider(s) ex2cuted by Borrower and recorded with it.
Dz C. ﬂﬂmﬁtj (Seal)

Witnesses.
DAVE C. HOWARD -Bommower

éﬁ/ (—Eg fa< QZ/ mwl (Seal)

E. HOWARD -Borrower

(Seal) (Seal)

~Borrower -Bomower

(Seal) (Seal)

-Borrower -Berrower

(Seail) (Seal)

-Borrower -Berrower

STATE OF OREGON, KLAMATH County ss:

On this 5TH day of HAY , 1997 + personally appeared the above named
DAVE C. HOWARD AND KRISTINZ =. HCWARD, HTUSBAND AND WIFE

and acknowledged
the foregoing instrument to be THEIR voluntary act and deed.
My Commission Expires: Before me:
(Official Seal)

B REXLENH
O i, SEA
B JEAN PI4ILLIPS
ROTARY PUBUC - GREGON
i COMVESSION N0, 050128
: Wuﬂﬂﬁ%l&ﬁl?%%ﬂﬁ? 2000
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ADDENDUM TO DEED OF TRUST

Residential Loan Program
Gregon Housing and Community Services Department
State of Oregon

The Lender intends ic assign its rights under the attached Deed of Trust to the Oregon Heusing and Community Services
Department, State of Orcgon fthe "Department™). In the event the Department accepis such assignment, the rights and
obligations of the parties to the attachcd Deed of Trust are expressly made subject to this Addendum. In the event of any

conflict betwesn the provisions of this Addendum and the provisions of the Deed of Trust or Note, the provisions of this
Addendum shali conirol,

1. Asleng as this mortgsge is held by the De;iaxmxent or its successors or assigns, the Lender imay declare all sums secured
by thiz morigage to be immediately due and payable if:

a all or part of the property is sold or otherwise trensferred by Borrower to a purchaser or other transferec:

(i) who cannot reasonably be expecied to ocapy the property as a principal residence within a reasonable time after
the sale or transfer, all as provided in Section 143{c} and (1)(2) of the Internal Revenue Code: or

(i} who hashad a present ownership interest in a principal residence during any puit :f the three-year period ending
on the date of the saie or transfer, all gs provided in Section 143(d) and (T)(2) of the Interna! Rev u

(except that the language 100 percent” shall be substituted for "95 percent or more” where the latter sppears
in Section 143(d)(1); or

(iti) ot an gcquisition cost which is greater than 90 pzreent of the average arca purchase price (greater than 110

percent for targeted area residences), all as provided in Section 143(¢) and (D(2) of the Interyal Reverme Code;
or

(iv) viho has a gress family inceme in excess of the applicable percentage of applicable median famiiy income as
provided in Section 143(f) and (1)(2) of the Interngl Revenue Code: or

Borrower fails to accupy the preperty described in the mortgage without prior written consent of the Lendér or
its successors or sssigns described at the beginning of this Addenduny; or

Baotrower omits or misrepresents a fact that is material with respect io the provisions of Sectior 143 of the Interpal
Revenue Code in an epplication for this mortgage.

Refaences are to the } £s amended and in cffect on the date of issuance of baads, the proceeds
of wkich wili be used to finance the purchase of the mortgage, and are desmed to include the implementing
regulations,

The Borrower understands thet the agreements and stateraents of fact contained in the Addendum to Residential Loan
Application ere necessary conditions for grar‘ing thie joan.

The Bomower agress that no future advences will be made under this Deed of Trust without the consent of the
Departinent.

WARNING

Unless you (the Borrower) provide us (the Department) with evidence of the insurance coverage 8s required by this Dead
of Trust, we (e Departmen?) may purchase insurance st your expense to protect our interest. This insurance may, but need
not, also protect your interest. If the collateral (the Trust Property) becomes damaged, the coverage we purchase may not
pay any clsim you make or any claim made against you. You may later cancel this coverage by providing evidence that you
have obtained property coverage eisewhere.

*{ou arc responsible for the cost of any insurance
balance. If the cost is added to your loan balance,
The effectiv: Cal
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The Borrew: understands and agrees that the sbove provisions and the interest rate set forth in the Note shall be in effect
culy if this losn is purchased by the Department or its assigas. If for any reason it is not so purchased, or if such puchase
isrescinded, then the sbove provisians shall cesse (o be effective and the interest rate rmay be incressed to N/A %
per annara, and the monthly insuillinent of principsl and interest ray be increased to §, N/A

NOTICE TO BORROWER: THIS DOCUMENT SUBSTANTIALLY MODIFIES THE TERRMS OF TAHIS LOAN.
BONOT SIGN I'T UNLESS YOU #JAVE READ AND UNDERSTOOD IT.

Thereby conscat to the medifications cf the terms of the Deed of Trust and Note which are contained in this Addendum.
S 7- 9 7 ‘Oa/ua, C /oww'ﬂ
Borrower | /' DAVE C. HOWARD
Akt Lnugic!
1L chgﬁ £ ¥V /{“\

ISTINA E. HOWARD
STATE OF OREGON )

Borrover

Couniy of___ Klamath Y55

On__May 7 , 19 _21, before nae, the '.mdcmi[ﬁ{ed, a Not.a:EPub!ic in and for said County and State, personally
appeared th: within named DAVE C. HOWARD & KRISTINA E. HOWAKR.wn 1o me to be the identical individual
described in and who executed the within instrument and acknowledged to me that ___they : executed
the same freely and voluntarily.

/s
IN TESTIVIONY WHEREOF, I have hereunto se ]l %% and yogr last sbove written.

)

&
3»;2»;2@@:')\’

OFFICIAL SEA
B JEAN PHILLIPS
Ay NOTARY PUBLIC - GRECON
N COMMISEION #0. 050128 g
Ny Cﬂ%ﬁg 0N JARCK L2, 2000 4
B2l )

NORWEST MORTGAGE ING.
Afler recorcing, mail to:

225 N.W. FRANKLIN

BEND, OR 97701

STATe OF OREGON : COUNTY OF KLAMATH: 58,

Filed for record at request of Amerititle the 9th

of

May __AD,1997 at 11:49 o'clock ___A, M., and duly recorded in Vol. _M97
of _. Mortgages. onPage 14242 .
/Rcmc&ha G. Letsch, County Clerk

by d»ﬁ(ﬁ/m J(I//'-—; 22
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