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DEED OF TRUST

THIS DEED OF TRUST IS DATED MAY 7, 1937, among DARRELL A. MICKA and PHYLLIS 0. MICKA, AS
TENANTS BY THIE ENTIRETY, whose address ls 18808 HARPCLD ROAD, MALIN, OR 975832 (referred to below
2s "Granior”); WESTERN 2ANK, a division of Washington Mutual Bank, whose address Is 2885 South Sixth
Sireet, P.O. Box 1864, Klamath Falls, OR 97691-0234 {referred to below sometimes as "Lender” and somatimes
as "Beneficiary”); and AMERITITLE, whose cddress Is 222 SO. SIXTH STREET, KLAMATH FALLS, OR 97601
(referrod 1o belovs as "Trustes”).

CONVEYANCE AND GRANT. For valuable consideration, Granter conveys to Trustee for the benefit of Lender as Beneficlary all of Grantor's

right, tils, and Interest in and to the following dascribed real property, fogether with all existing or subsequenily erected or afiixed buildings,

improvernents and fidures; all easements. rights of way, and appurnenances; all water, water rights and ditch rights (including stock in utilities with ditch

or irrgation rights); end all other rights, royalties, and profits relating to the real propenx including without limitation a!l minarals, ofi, gas, geothermal
Real Property”):

and simiiar matters, located In XLAMATH Ceounty, State of Oregon {the

4.
(\2/7/? {7 Y ’SEE EXHIBIT "A” ATTACHED HERETO AND BY THIS REFERENCE INCORPORATED HEREIN.

The Rsal Properiy or iis address Is commonly known as 18308 HARPOLD ROAD, MALIN, OR 97632. The Real
Proparly tax identification number is R-527931, M812527.

Grar‘or presently assigns to Lender {also known as Beneficiary In this Deed of Trust) ali of Granter's right, tite, and interest in and to all presemt and
future leases of the Prozerty and all Rents from the Propsrty. [n addition, Grantor grants Lender a Uniform Commercial Code security interest in the
Rents and the Personal Properly defined below.

GEFINITIONS. The following words shall have the following maarings when used in this Deed of Trust. Terms not atherwise dafined in this Deed of
Trust shall nave the moanings atlributed to such terms in the Uriform Commercial Code. All references io dol'ar amounts shall mean amounts in fawful
moriey nf the United States of America.

Benaflclary. The word "Beneficlary” maans WESTERN EANK, a division of Washington Mutual Bank, its successors and assigns. WESTERN
BANK, a civision of Washington Mutual Bank aiso is referred to as "Lender’ in this Dead of Trust

Desd =t Trust. The words "Deed of Trust’ imesn this Deed of Tiust among Grantor, Lender, and Trustes, and includes without limitaticn &
assignmont and security interest provisions raleling to the Persorna! Property and Rents.

Grartor. Tha word "Grantor” maans any and all persons end eniities sxecuting this Deed of Trust, including without limitation DARRELL A. MICKA
and PHYLLIS M. MICKA.

Guaranter. The word "Guarantos” means and includes without limitation eny and all guarantors, streties, and accommodation parties in
cannection with the Indebtedness.

improvements, The word "improvements” means and includes without limitation all existing end future improvements, buildings, structures,
mobile homes affixed on the Real Property, faciliies, additions, replacemenis and other constructicn on the Real Property.

fndlebtedness. The word "Indettedness” means all principal end inferest payable under the Note and any amounts expended or advanced by
Lender to discharge obligetiens of Grantor or expenses incurred by Trustee or Lender to enforce obligations of Grantor under this Deed of Trust,
togather with interest on such amounts as provided in this Deed of Trust.

Lendsi. The word “Lender” means WESTERN BANK, a division of Washington Mutuel Bank, its sUCCaSSOrs and assigns.

Hote. Tho word "Note” means the Note dated May 7, 1897, In the principal amount of $110,000.0C from Grantor 1o Lender,
togather with ail mrewals, extensions, mediiications, refinancings, and substitutions for the Note. The maturity date of the Note is May 12, 2007.
The rate of interest on the Note is subject 1o indexing, ad;ustment, renews}, or renegotiation.

Fersenal BPropeity. The words "Personal Property” mean all equipment, fixtures, and other articles of personal groperty now or heraafter owned
by Grantor, and nov: or hereafter attachad cr affixed to the Real Property; toaether with all accessions, paris, and additions to, all replacements of,
and all substitutions for, any of such property; and togetner with all proceeds (including without fimitation aX insurance proceeds and refunds of
premiums) from any sale or other dispasition of the Property.

Property. Th word "Property” means collectively the Rea! Property and the Parsonal Property. The word "Property” 2lso includes all mobile
Aomes, moduter homes, and similar structures, new or hareafter situated on ths Read Praperty, and such structures shali be and shall remain Real
Sroparty regardloss of whether such structures are aifixed to the Real Properly and Iimespective of the classification of such siructures for the
nurpose of tax assassments. The removal or addition of axies or wheeis, or the pizcerment upen or removal frem & concrete base, shall not sher
tha cherecterization of such siuctures.
Real Propeity. The words "Real Propesty” moan the property, interests and rights deseribed above in the "Conveyance and Grant” section.
Ralated Dacuments. The words “Reluted Documonts’ mean and include withouwt iimitation all promissory notes, credit agreements, an
agresmants, environmentsl agreemsnts, guarantss, securlty agreements, mortgages, deeds of trust, and all other instruments, agresments and
documnents, whather now or hereafter oxisting, executad I connection with the indabtedness.
Rema. The word "Panis” means all present and future rents, revenues, income, iscues, royalties, profiis, and other benefits derived from the
Froperny.
Trustee. The word "Trusiee’ means AMERITITLE and any substitule or successor trustess. )
THIS DEED OF TRUST. INCLUDING THE ASSIGRMENT OF RENTS AND THE SECURITY IWTEREST IN THE RENTS AND PERSONAL
FROPERTY, 1S GIVEN TO SECURE (1) PAYRISNT OF THE INDEBTEDNESS AND (2) PERFOFIMANCE OF ANY AND ALL OBUGATIONS OF

GAATTOR USDER THE RUVE, THE RELATED DOCURMENTS, AND THIS DEED OF TRUST. THIS BEED OF TRUST IS GIVEN AND ACCEFTED
ON THE FOLLOW.KG TERMS:

BAVMENT AND PIZFORMANCE. Except as othcrwizo provided in this Deed of Trust, Granter shall pay to Lender ail amounts sscured by this Doed of
Tnist as they becoms due, and shall stricty and in & timely manner parform ol of Grantor's obligations undzr the Nota, this Dead of Trust, and the
Relaind Documents,

~POSSESSION AND MAINTENANCE OF THE PROPERTY. Granior agrees that Grantor's posseasion and usa of tha Proporty shall ks governed by the
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foliowing orovisivns:

Poassasion and Use, Unti the cecurrsnce of an Event of Oofauli, Grantor may (a) remain in possession and contro! of tha Proporty, (b) uss,
nperata or manage the Proporty, and () collect any Rents rom the Fropeity. The followlng provisians relate to the use of the Property or to other
limitaticns on the Property, THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF AFPLICABLE LAND USE LAWS AND REGULATIONS, BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACGUIRING
FEE TITLE TO THE FROPERTY SHOULD CHECK WITH THE APPRQPRIATE CITY OR COUNTY PLANNING DEPARYMENT TO VERIFY
APPROVED USES AND TO DFTERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED I ORS
30.930.

Duty o Meintaln. Grantor shall meintain the Property in tenantable condition and promptly perform alt repairs, replacements, and maintenance
nacessary to preserve its value,

Ha==rdous Substances. The terms "hazardous was'e,” "hazardous substance,” "disposal,” "release,” and "threaiensd release,” as used in this
Deed of Trust, sheli have the same meanings as set forth In the Comgrehensive Environmantai Response, Compensation, and Uability Act of
1980, ay amendad, 42 U.S.C. Sacticn $601, et soq. ("CERCLA"), the Superfund Amandments and Reauthorization Act of 1988, Pub, L. No. 99-439
("SARA"), the Hezzrdous Materials Transportation Act, 49 U.S.C. Saction 1801, 8l seq., the Resource Conservation and Recovory Act, 42 U.S.C.
Section 6901, at saq., or other applicable state or Fedara! laws, rules, or regulztions adoptad pursuant to any of the foregoing. The tems
"hazardous waslo” and "hazardous substance” shal aiso inciide, without limitation, batroleum anc pstrofeum by-produicts or any fraction theseot
and ashestos. Grantor represents and warrants 10 Lender that: () During the period of Grantor's ownerskip of the Property, there has been ro
use, geaeration, manufacture, starage, treatment, disposal, raleasa or threatened release of any hazardous waste or substance by any person on,
unider, about or {rom the Property;, (b) Grantor has rio knovAsdge of, or reason to bellove that there has been, excep! as praviously disclosed o
and acknowledgod by Lender in wriing, (i) any use, generation, manufactiire, storage, treatment, disposal, release, or threaened release of any
hazardous waste or substance on, undar, about or from the Property by any prior owners or occupants of the Property o1 (ii) any actual or
threataned litigation or claims of any &ind by ary person refating to such matters; and (c) Except as previously discicsed to and acknowledged by
Lender in wiiting, (i) naither Grantor nor any tenant, contractor, agent or cthar authorized user of the Property shall use, generate, manufacturs,
siore, treat, disposs of, or release any hazardous wasle or substance o, under, about or from the Property and (i) any such activity shail be
conducted in comipliance with all applicabls fedleral, siate, and Iccal laws, regulations and ordinances, including without limitation those lavrs,
regulations, and ordinanzes dascribed above. Grantor authorizes Lander and s agents to enter upon the Property to make such inspections and
lests, at Grantoi's expenss, as Lendor j i
inspections or tes

ns and warrantias contained herein are baszd on Grartor's due difigence in
investigating ths Property for hazardous wasta and hazardcus substances. Grantor hereby (a) scieases and waives any future claims against
Lendar for inderminity or contribuiion in the avent Grantor bacomes ilabla for cleanup or other costs under any such laws, and (b) agrees to
indemnify and hoid harmiless Lender agsinst any and al! claims, losses, liabilittes, damages, penaltes, and expanses which Lender may directly or
indirectly sustain or suffer resulling from a breach of this section of the Deed of Trust or as a consequenca of any use, generation, manufacture,
storags, disgosal, release or threatened relezse oceurring prior to Grantor's ownership or interes! in the Froparty, whather or no! the same was or
should have beon krown io Grantor. Tho provizions of th i 8 obligation to indemnity, shall survive the
rayment of the Indabtedness and the satsfaction and reconveyance of the ilen of ihis Deed of Trust and shall not be affected by Lendsr's
acquisition of any interest in the Proparty, whether by foreclosure or othenwisa.

Mulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste an ¢f 10 the
Froperty or any portion of tha Property. Without limiting the generality of the foregoing, Grantor will not Ternove, or grani 1o any othier party the
rignt to remove, any timber, minerals (including ol and gas), soil, gravel or rock products without the prior written consent of Lender,

Remeval of improvements. Grantor shali not demolish Or removs any Improvements from the Real Property without the prior written consent of
Lender, As a condition to the removal of any Improvemants, Lender may requira Grantol to make arrangements satisiestory to Lender to replace
such improvemenis with Improvemeants of at jeast equal value.

Lender's Right to Enter.  Lender and its agenis and reprosematives may enter upon the Rsal Property at all reasonable timas to attend to
Lender’s intarests and to inspect the Prcperty for purposes of Grantor's compliance with tha terms and conditions of this Deed of Trust.

Compilanca with Governmental Regqulrements. Grantor shall promptly cemply with ell laws, ordinances, and ragulations, now or herezfter in
effect, of all govarnmental authorities appiicable to the use or roperty. Grantor may contest in cood fafth any such law,
ordinance, or regulation and withhold compliance during any procseding, including appropriate appeals, so long as Grantor has notified Lender in
wriling prisr 12 deing so ard so long as, 'n Lender's sols opinien, Lender's interesis in the Froperly are not jeopardizad. Londer may requive
Grantor 1o pest adaquate security cr a surety bond, reasonably satisfactory to Lender, to protect Lender's interast,

Duty to Pretest. Granior agrees neither to abandon nor isave unattended the Property. Grantor shail do ali other acts, in addition ¢ those acts
sat forth above in this section, which from the character and use of the Property ara reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immadiataly due and payabils all sums secured by this Daed of Trust
upen tho sale or transier, without the Lender's prier writien consent, of a!l or any pan ¢f the Real Froperty, cr any interest ir; the Real Property. A "sala
or transfer” means the conveyance of Real Property or any right, title or interest therein; whether legal, benefici

involuntary; whether by outright sale, deed, instaliment sale contra , niract,

(3} years, lease-opiion contract, or by sale, assignment, or transfer of any benefizial intarest in or to any | ing 4 Property, or
by any othor method of conveyance of Real Property interest. 1f any Grantor is a co/peration, partnership or Imited lisbility comgany, wansfer a'so
includss any change in awnarship of more than twenty-five percen! (25%) of the vating stock, partnership interests or imited liability company interests,
93 tha case may be, of Grantor. Howaever, this option shali not be axercised by Lender if such exercise is prohibited by federal law or by Oragon faw.

TAXES AND LIEMS. The ‘ollowing provisions relating to the taxes and liens on the Property are a part of this Deed of Trust,

Payment. Grantor shall pay when dus (ard in all avents sements, charges {including water and
sawar), fines and impositions jeviad against or on eccou A aims for work done on or for services
rendered or material furnished to the Property. Grantor { ee of all liens having priority cver or equal to the interest of
Lender undsr this Dand of Trust, except for the lien of taxes and assessmanta not due and 3xcept as otherwise provided in this Deed of Trust.

Aight To Contest. Grantor may withhold payment of any tax, assessmen, or cialm in connection with a good faith dispute over the obligation to
pay, so long as Lendei’s interest in the Proparty is not jeoperdized. 1f alian arises or is filed as a result of neripayment. Grantor shall within fificen
{15) days alter the lien arises of, it a lien is filed, within fifteen (15) days atter Grantor has nofica of ths filiny, secure the discharge of the lien, or if
iequested by Lender, deposit with Lender cash or a sufficient corporete surety bond or other security saiisiactory to Lender in an amount sufficient
to discharge tha lisn plus any costs and attorneys’ fees or other charges that could accrue as a resuit of a foreclosure st sale under the fien. In
any contest, Grantor shalf defend itself and Lander and shall selisfy any adverse judgmant before enforcement against the Propsrty. Grantor shel!
name Lender as an additional obliges under any surety bond furnishod In tha contest proceedings.

Evidance of Fayment. Grantor shall upen demand furnish to Lender salisfactory evidsnce of payrmient of the taxes or assessments and shajl
authoriza ths approgtiate governmental official to deliver to Lender at any tima a written staternent of tha taxes and assessments egainst the
Propaity.

Notica of Construction. Grantor shail notity Landor at least fiftean (15) days befora any work is commencad, any services are {umished, or any
miateriais ara suppliad to the Froparty, if any mechanic's lien, matedaimeon's lien, o7 other tien could be asserted on account of the work, sorvices,
or materiels. Grantor will upon reguest of Londer furnish to Lsnder advance assurances satisfactory 1o Lender that Grantor can and wit pay the
cost of such Improvaments.

FERTY DAMAGE INSURANCE. The following provisions rslating to Instring the Property are a part of this Daed of Trust.

Malntenance of Insurance. Grantor shalt precure and mainteln policies of fire insurance with standarg axtended coverage endorsements on a
replazament basis for the full insurable valuo cevering all Improvements on the Real Property in an amount sufficient 15 avoid appiication of any
coinsurance clause, anc with a standard TORJagEa clause in favor of Lender, together with such other hazard and fiabiity insurance as Lender
may reasonably require. Policies shail be written in form, ernounts, covereges and basis reasonatly acceptable to Lender and issued by a
campany of companies reasonably accaptatia to Lender. Grantor, upon request of Lander, will deliver to Lencer from Gme 12 fme the policies o7
certiiicates of insuranca in form satistactory to Lendar, Including stinuladons that coverages will not be cancelled or diminished without &t ieast ten
{10) days' prior wiittan rotice to Lender. Each Insuranco policy ales shell includa an endorsament providing that coveraga in favor of Lender witt
not ba impaired in any way by any sct, amission or default of Grantor or any other porson. Should the Roal Property at any time becems located
in an aroa dosignated by tha Director of the Federal Emergency Managemsnt Agency as a special fiood hazard arca, Grartor agrass to obtain and
mainain Faderal Flooc insurance for the full unpeald principal balance of the loan, up 1o the maximum palicy limits set under the National Flood
Insurance Program, or as otherwise required by Lendar, and to mainiain such Insuranca for the term of the loan.

Application of Proczods. Grantor shall promplly rolify Lerder of any loss or damage to the Properly. Lender may make proof of loss if Granior
fails to ¢o so within @taen (15) days of the casualty. Whather of not Lender's sscurity is impeired, Lender may. at its elaction, receive and retain
tha procesds of any insurance ang apply the piocceds to the reduction o the indebledness, payment of any lien aftecting tha Property, or the
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restoration ang ropair of the Propsriy. If Lender clects ta apply the procesds to restoretion and repalr, Sranter shall repair or replace the damaged
¢r desiiayed Improvements In a menner calisfectory o Lender. Lender shali, upon satisfactory proof of such axpenditure, pay or relmburss
Grantor frami the proceads for the reasonniie coat of repair or restoration if Grantor is not in default under this Deed of Trust Any proceeds which
have not been d'stursed withia 180 days afier thelr raeipt and which Lender has not coinmilted t¢ the repalr or restoralion of the Property shall
ba used firs: to pay any amaunt owing io Lender under this Dead of Trust, then tc pay accrued Interest, and the remainder, if any, sha% he appliad
1o the princisal balence of the Indebindness. If Lender holda any proceads after payment In fufl of the Indebtadness, such proceeds shall be paid
to Grantor as Gronter's [nterests may appeaar.

Unexpired Insusance at Sale. Any unexplred insurance shall inure to tha banefit of, and pass to, the purcheser of ihe Property covered by this
Deed of Trust at any frustes's saie or othar sale held under the provisions of this Deod of Trust, or at any ‘oreclosura sale of such Property.

SMPENDITURES BY LENDER. If Grantor fafis to comply with any provision of this Deed of Trust, or it any action or proceading is comrnenced that
would meterially affect Landar's interasts in the Propeity, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender
deems appiopriste. Ay amount that Lerder axpends in so doing will besr interest at the rate provided for in the Note fror the date incurred or paid
oy Lender 1o the data of repayment by Grantor. All such expenses, at Lender's opton, will {a) ba payabla on demand, (b) be added to the balance cf
the Note and be appoitionad among end be payable with any Instaliment payments to bacome due during either (i) the term of any applicable
insurance policy or (i} the remalning term of the Nole, or (c) be traated as & ballcon payment which will be due and payable at the Nota's maturity.
This Deed of Trust also will secura payment of these amourts. The rights provided for in this paragraph shalt be in addition to any other rights or any
remedies to which Lendar may be entitied on account of the defaul*. Any such action by Lender shall not ba construed as curing the clefault so as to
bar Lender from any ramedy thai it ctherwise vould have had.

WARRANTY; DEFENSE OF TITLE. The foliowing provisions releting to ownership of the Property are a part of this Doegd of Trust.

Tile. Grantor warrants that: (8) Grantor holds good and inarketable tite of reserd to the Property In fee simple, free and ciesr of aii liers and
encumkbrancas othar than those set forth in the Fes) Property description o in any titie Insurance policy, ttle repont, or final title opinion issued in
favor of, end accepted by, Lendar in connection with this Deed of Trust, and (b) Grantor has the fuil right, powar, and authority to execute and
deliver this Dead of Trust to Lender.

Dafenso of Tiilo. Subject to the exception in tho paragraph ebove, Grantor warrants and wilt forever defend the title to the Propatty egainst the
lawiul clairns of 2! persona. In the event eny action or procaeding Is commenicad that questions Grantor’s title or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall dojend the adon at Grantor's expense. Grantor may bae tha nominal panty in such procseding, but Londer
shall bs entited 1o pariicipate in the procseding and to be represented In the proceeding by counsel of Lender's own choice, and Grantor will
delivar, or cause to be defivered, 1o Lendar such Instruments as Lender may request from tima to time 10 perrnit such participation.

Compilance With Lawe, Grantor watants thal the Property and Grantor's use of the Property complies with all existing appliceble laws,
ordinances, and reguiations of governmantal suthorities.

COMNDEMNATION. The follawing provisions relating to condemnation proceedings are & part of this Deed of Trust.

Application of Hel Procaeds. if ali or any part of the Proporty is condemned by eminent domain proceedings or by zny proceeding ar purchase
in lieu of condemnation, Lendsr may at its slection reguire that all or any portion of the nst proceeds of tha award be applied to the Indeblednass
or tho rapair or restoration of the Property. The net procesds of the award shall mean the award after payment of all reasonable costs, expenses,
and attornays’ fees incurrad by Trustse or Lander in connection with the condemnation.

Proseedings. If eny proceecing In condemnalion is tiled, Grantor shall promptly notify Lender in writing, and Grantor shall promptly 1ake such
steps as May bo necassary 1o defend tho acton and obtaln the award. Grantor may ba the nominal party in such proceading, but Lendsr shall be
eniitlad ic participate in the proceeding and to be representsd in the proceeding by counsel of its own choice, and Grantor will deliver or causs to
va calivared 1o Lender such instruments as may be requestad by it from time to tima to permit such participation.

IWMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNAIENTAL AUTHORITIES. The following provisions relating to governmenial taxes, fees
and chaiges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall executs such documents In addition to this Deed of Trust and take
whataver otrer action is requesied by Lander to perfect and continue Lender's lien on the Real Prope:ty. Grantor shall reimburse Lender for all
taxes, as described below, togsther with all expanses incumed in rec 1ding, perfecting or continuing this Deed of Trust, including without imation
olf taxes, fees, documerdtary siamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this sestion applies: (a) a specific tax upon this type of Deed of Trust or upen all or any part
of the Indsbledness secureg by this Deed of Trust (b} & specific tax on Giantor which Grantor is authorized or required to dediict from paymwents
on the Indet:edness secured by this typs of Deed of Trust: (c) a tax on this type of Deed of Trust chargeaole against the Lender or the holder of
the Note; and (d) a specific tax on &ii or any portion of the Indebiedness or on payments of principal and inierest made by Grantor.

Subsegusent Texes. It any tax to which this section applies is enacted subsequent to the date of tiss Dead of Trust, this event shali have the same
affact as an Event of Default (as defined beiow), and Lendar may exercise any or oll of its available remedies for an Event of Default as provided
nelow unless Granter either {8) pays the lex bafore it becomes delinguent, or (b) contests the tax as provided above in the Taxes anc Liens
saction and deposits with Lender cash or a suificient corpoi ate surety band or ather security satisfactory to Lender.

SECURITY AGREEHENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security cgregment are a pan of
this Deed of Trust.

Securlty Agreemant. This instrumient shall constitute a sacurity agresment to the exient any of the Pruparty constitutes fixtures or other persons
properly, end Lander shall have ali of tho rights of a secured party under the Unlferrn Commercial Code as umended from time to tima.

Securlty Interest. Upon reguest by Lender, Grantor sha'l axecuts financing staternents and take whatever other action is requeasted by Lender to
perfact and continue Lender’s security intsrest in the Rents and Fareonal Property. in addition to recording this Deed of Trust in the real property
records, Lender may, at any time and without iurther authorization from Grantor, fila executed counterparts, copies or reproductons of this Deed
of Trust as a finsncing statement. Grantor shali reimburse Lencler for all expenses incuired in perfecting or continuing this security interesl. Upon
cotaull, Granter shall assambls the Personal Properiy in a manner and at a place reasonably converient to Grantor and Lender and make it

aveiable to Lender within three (3) days after recaipt of wrilten demand from Lendar.

Adfreasas. The malling addresses of Grantor (debior) and Lender (securad party). from which information concerning the securily interest
granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Dead of
Trust.

FURTHER ASSURAMUES; ATTCRNEY-IN-FACT. The following provisions reluting 1o further assurances and altorney-in-fact are a part of this Deed
of Trust.

Further Assuranses. At any time, and from time to tine, upon request of Lender, Grantor will make, exacute and deliver, cr will cause to be
made, executed or delivered, to Lender or 1o Lendei's designee, and when ragquested by Lender, cause to be filed, recordad, rafiled, or
rerecorded, as the case may bs, at such times and in such offices and places as Lender may deem appropriate, any and ali such mortgagss,
deads of trust, security deeds, security agreements, financing statemsnts, continuation statements, instruments of further assurance, certificates,
and other docurents as may, [n the sole opinlon of Lender, ba necessary or desirable In order to effestuate, complete, perfect. continue, or
vresarva (8) the otligations of Grantor under the Note, this Deed of Trust, and the Related Documents, and (b) the liens and securily interesis
creatad by tnie Dacd of Trust es firast and prior liens on the Property, whether now owned or hareaftet acguired by Grantor. Unless prohitéed by
taw or agraod 1o the contrary dy Lendar In wiiting, Granior shall ralmburse Londer for & costs o ) axpenses incurred in connection with the
mziters refarad to in this paragraph.

Attomey-in-Facl. if Grantor falis to do any of ths things refered to in the preceding paragraph, Lender may do so for and In the nama of
Granior anc at Grantor's expsnse. For such purposes, Grantor hereby lirevocably appoints Lender a3 Grantr's attorney-in-tact tor the purpose
of wieking, exccuting, delivasing, liling, rocording, and doing all other things as may be necessary or desirable, in Lenders sole opinion, to
accomplish tiva malters referred to In the preceding paragraph.

FULL PERFCRMANCE. if Grantor pays all tha Inciebtedness when dus, and otherwise serforms all the obligations imposed upoa Grantor under this
Deod ¢! Trust, Lencler shall axscuto and defiver to Trustes a request for fuil reconveyance and shail executa and deliver 1o Grantor suitabie stalements
ot tormination of any financing stetemont on file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance {ee
roquired by law shall be paid by Grantor, if petmitted by appliceble iaw,

DESAULT. Eachof the following, at tha option of Lander, shalt constituta an avent of defauit {"Event of Defaull’) unds this Deed of Trust:
Defeult on incshtednoss, Fakue of Granior 10 meke any paymant when dus on the Indedledness.

Dufault on Dther Payments. Failute of Grantor within the tima raquirod by this Deed of Trust to make any payment for taxes or insurance, or any
othar paymant necassary to prevent filing of or to effect discharge of any lien.

Compitarca Eofruit. Failure of Granter fo comply with any other ierm, obligaton, covenant o condition contalned in this Dead of Trust, the Note
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or In any of the Relaie2 Documents.

False Statemends. Any wamanty, 1epreesniation or statement fmade o furnished to Lender by or on behalt of Gramor under ihis Ceed of Trust,
1ho Mois or the Related Documents is taise or misleading in any material respect, elther now/ or at the ime madle or furnished.

Defactive Collateraliratlon. This Dead of Trust or ary of tho Related Decumenty caases to be in full force and sflect (including fallure of any
coiaeral documen's o create a valid and perfected securily interest of lien) at eny tme and for any reason.

Daa2th or innolvercy. The deats ot Grantor, the insulvency of Giantor, the appcintment of a recciver for any part of Grantor's property, any
sesignrnent for the benafit of creditors, any type of craditer workout, or the commencernent of any procgeding under any bankrupicy cr inspivency
laws by or against Grantor.

Eorecicaurs, Forfciture, ate. Commencament of loreclosure or lorfeiture proceadings, whether by judicial preceeding. solf-ticlp, repossession o
any othar mothod, by any creditor of Cranter or By sny governmentat agency against any cf the Propeity. However, this subsection shal not 2pply
in the event of a good faith disputa by Grantor as to the validiy or reasonablaness of the claim which Is the besis of the foreciosurs or forefeiiure
procecding, piovicec that Grantor gives Lender written notico of such claim and furnishes resaves or a suisty bond for tho claim satisiactory 10
Lander.

Brezch of Gther Agresment. Any breach by Grentor under tie tarms of any cther agreement betwesn Grantor and Lender that is not remedicd
within any grace pariad provided therein, ircluding without limitation any agreemant concerning any indebtednass or other obligation of Granior to
Lender, whethar e:dsing now or later.

Events Affacting Ruarentor. Any of the praceding events occurs with respect fo any Guaranter of any of the Indebledness or any Guarantor diss
or becomes inco - petent, or revokes or dispules the velidity of, or iability under, any Guaranty of the Indabtedness. Lender, at its option, inay, but
shalt not be reyulrad to, permit the Guarantor's estate to assune unco ditionally ths obligations erising undar tho guararty in a manner satisfactery
1o Lender, end, In doing s¢, cure the Event of Defsult, :

insscurity. Lender in good faith deems itsalf Insecure.

Right to Cura, 1 such c failwe is curasle and if Grantor has not been given a notice of a breach of the same provision of this Dead of Trust within
ihe preceding twelva {12) months, it may bo cured {and no Event of Daferkt will have occurred) if Grantor, aiter Lendar gends written notice
demarding cure cf such failure: (a) cures the failure within fiiean (15) days; or (b) if tha cure requires more than fiiteen (15) days, immedialely
initiates wieps suficient to cure the fallure and thereaher continues nd completes all reasonable and necessary sieps sutficient to produce
complianca a3 soon as reasonably practicel.

THTS AND REVEDIES Ol DEFAULT. Upon the cccurrence of any Zvent of Default and at any tima thereafier, Trustes or Lencer, at fis cplion, may

exerciza any one or more of the fcllowing rights and remedies, in additicn to any other rights ot remedies provided by iaw:

Accelorate Indebtednass. Londer shak hsve the right at its optien without notice to Grantor to declare the endire Indebtedness immediately due
and payabls, including £ny prepayment penalty which Granter would ba requirad to pey.

Foreclesure. With 1espect to all or any pert of tha Roal Proparty, the Trustee shali have the right to foreclose by notics and sale, and Lender shall
hava the right to foraclose by judicial foraclosure, in sither ca3e In acscrdance with and to the full extent provided by aopiicable law. If this Dead
of Trust Is forecizsed by Judiclal foreslosurs, Lendar will be entiiad to a judgment which will provide that if the forecicsuie sgle proceeds &e
insusficiant o satisfy tha judgment, exucution may issue for tha amount of tha unpeid balance of the judgment.

UOS Remesizs. With respact to all or any part of the Personsl Property, Lender shali have all the rights and remedies of a secured party under
tha Uniforr Commercial Coda.

Ceolles? Berts.  Lender shall have the right, without notice to Grantor, 10 take possession of and manage the Property and collect tne Rerits,
inciuding amounts past due and unpaid, and apply the nat proceeds, over and above Lender's cosis, against the Indebtedness. In furtherancs of
this right, Lender may require any teriant or other user of the Propaerty to make payments of rent or use fecs directly o Lender. if the Rents are
coliacted by Lencer. ihean Grantor irevocably designates Lander as Grantor's attornay-in-fact to endorse instruments received in payment thareo!
in tha nanse of Grantor and 1¢ negotiate the same and collect tho proceeds. Paymenis by tenaats or other useis to Lender in respanse to Lender's
demaznd shall satisfv the obligations for which tha peymants are mate, whether or nat any proper grounds for the demand evisted. Lender may
evercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Recelver. Lendsr shall have the right to have a racciver appointed to take rossession of all or any part of the Property, with the power 10
grotect and preserve the Proparty, to operate the Property preceding foreciosure or sale, and to collect the Rents from the Propesty and apply the
procs2ds, over end abova the cost of the receivership, against the Indebtednass. The recaiver may serve without bond if penvitted by law.
Lender'e 1ight to the appointment of a recelver shall exist whather or not ths apparent value of the Proparty exceeds the indettednass by a
subsiantied amount. Employment by Landar shall not diaqualify a persan from serving as a receiver.

Tenzncy at Sufferance. !f Grantor remains in possession of the Property after the Property is sold as provided above of Lander otherwiss
hacomes entitied to possession of the Pioperty upen default of Grantor, Grantor shalt become a tanant at sufferance of Lender or tha purchaser of

the Property and shall, at Lender's option, elther (a) pay a ressonable renta for the use of the Property, or (b) vacate the Property immediately
upor: the demand of Lender.

Othor Remedles. Trustes or Lender shiall have any other right or remedy providad in this Deed of Trust or tha Note or by law.

Notice of Sale. Lender shall give Grantor reasonable natico of the tims and place of any public sale of the Persenal Property or of the time after
which any privats sals or other Inlended dispositicn of the Personal Property is 1o be made. Rezsonable notice shell mean rotice given at least
ten (10) days beio:e the time of the sale or disositon. Any sale of Personsal Property may be made in coniunction with any sele of the Real
Froparty.

Sale cf the Property. To the extent perniitted by applicab'e law, Grantor heraby welves any and ali Aights 1o have the Property marshalled. In
exercising its rights and remegdies, tha Trustee or Landar sheali be free tc sell all or any pait of the Property togather or separately, in one sale or by
separate sales. Lender shall be eniited to big at any public sale on all or any portion of the Property.

Walver; Election of Remadles. A waiver by any party of & breach of a provision of this Deed of Trust shall not constitute 2 waivar of or prejudice
tha party's rights cthenwise to demand strict compliance with that provision er any other provision. Election by Lender to pursue any remedy
providad ir; this Dasd of Trus, the Note, In any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
claction o make expenditures or to take action 1o perform an obtigation of Grantor under this Deed of Trust after failure of Grantor 0 perform shall
not affect Lender's right to daclare a default and 1o exercise any ot its remedies.

Attcrneys’ Fees; Sxpenses. It Lender institutes any cuit or action it enforce any of the terms of this Deed of Trust, Lender shall be entifed 10
recover such sum 33 the court may adjudge reasonable as attorneys' fees at tria! and on any eppeal. Whether or not any court actan is invoived,
all reasonsble axpenses incumed by Lender which in Lender's opinlon are necessary at any time for the protection of its interest or the
enforcement of its rights shall bacorme a part of tha Indebtedness payable on demand and shall bear interest at the Note rate from the dale of
expanditure unti repaid. Expenses coverad by this paregraph includa, without fimitation, however subject to any limits under epplicable law,
Landers attorneys’ fees whether or not thera is a fawsuit, including attorneys’ fees for bankrupicy proceedings (inciuding oficits 1o modily or
vacate any automatic stay or injunction), appeais and any aniicipatad post-judgment collection services, tha cast of searchirg records, oblaining
fitle reports (Inclucing foreclosure reports), curveyors' raports, appraisal fees, title insuranca, and fees for the Trusiee, to tha extent permitied by
applicable law. Grantor also will pay any cour costs, in addition o al! other sums provided by law.

Filghts of Trustee. Trusiea shall have all of the righits and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The {ollowing provisions velsting fo the powers and obligations of Trusies are part of this Deed of Trust.

Powars of Trustee. In addition to all powars of Trustae arising as a matter of law, Trustes shall have the powaer to take the following ections with
raspect 1o the Property upon the wiitten faquast of Lendar and Granter: (&) join in preparing and fiing a map or piat ot the Real Property,
inciuding the dndication of streets or other righis fo the public; (b) Join in granting any easement or creating eny resiriciion on tha Real Property;
and (c) join in any subordination or other agroement affecting this Deed of Trust or the interest of Lender uner this Deed of Trust.

Obllgations to Notify. Trustae shall not be obigated to notily any other party of a pending sale under any other trust deed o kien, or of any action
or proceeding in which Grantor, Lender, of Trustee shall e a party, unisss the ccticn or proceeding Is brought by Tiustoe.

Trustes. Trustes shali meot ali quaiifications roquired for Trustes under epplicabla law. In addition to the rights and remedies set forth above.
with respest to all or any part of the Property, the Trustes shall have tha right to foreciose by notice and saie, and Lender sha!l tave the right o
foreclose by judliciel foreclosure, in sithér case in accordance with and o the {uli extent provided by appicatie law.

Successor Truataa, Lender, at Londer's option, may from time to timo appoint & successor Tiustee to any Trustes appointed hersunder by an
instrument execiited and acknowledged by Lender and reccrded in the office of the recordsr of KLAMATH County, Oregon. Tha instumant shel
contain, in addition to all other matlers required by st law, the names of tha origina! Lender, Trustee, and Grantoz, the book and page where
this Deed of Trust is racorded, and the neame and addresc of tha successor tustes, and the insttument shall be executed and acknowiedged by
Lender or its successors in interest. The successor trustaa, without conveyancs of the Property, shall succeed to all the titie, power, and dutes
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corferrad upen the Trustee in this Deed of Trust and by applicable few. This prosedure for substitution of trustse shail govern to the exclusion of
ail other provisions or substiution.

MOTICES TO GRANTOR AKD OTHER PARTIES, Any notice undor this Desd of Trust shall be in wailing, may be sent by talefacsimife, and shall ba
alioctive when actualiy deiivared, or when deposited vith a nationally recognized overnight coutler, or, if maFed, shall bo deemed effective when
depesitad in the Uried Stides mail first class, certfled or registerad mall, postage prepald, directad (o the addresses shown naar the baginning of this
2zad of Trust. Any party may change its addrezs for notices under this Deed of Trust by giving furmal written nosice to the other pariies, specitying that
the puvpase of the notics is to change the party’s addresa. All coples of notices of foraclosure from tha holdar of any lier which has priority over thiz
Leed of Trust shall be sent 1o Lender's address, as chown near the beginning of this Deod of Trust. For notce purposes, Graritor agress o kaep
Lender and Trustes informad at all imss of Grartor's curvent address,

FISCELLANEQUS PROVISIONS. The tollowing miscellaneous provisions are a part of this Deed of Trust

Arencinents. This Deed of Trust, tegether with any Related Documents, congtittes the entire undesstanding and agreement of the parties as to
the matters sat forth in this Deed of Trust. No alteration of or aimendment to this Dead of Trust shall be efiective uniess given it writing and signed
by ths panty or parties sought to be chargad or bound by the sileration or amendmani.

Applicable Law. This Deod of Trust has been deilvered to Lender and acceptod by Lender In the Ststs of Oregon. This Deed of Trust
chall be govarned by and conatrued [n accordar.ce with ths laws of the State of Oregon.

Caption Headings. Caption headings in this Deed of Trust e for convenlance purposas only and are not 1o ba used 1o interpret or dafine the
rravisions of this Daed of Trust.

Merger. Thers shall be e merger of the interest or estate crcated by this Deed of Trust with any other interest or estate in the Properly at any
time held by or for the banefit of Lender in any capacity, without the writtsn consent of Lender.

Muliple Partlas, All obfigations of Grantor under this Deed of Trust shall be joint and several, and all references to Grantor shali mean each and
every Grantor. This means that each of the parsons signing balow is responsible for #il obligations in this Deed of Trist.

Severahiity. if a count of competent jurisdiction finds any provision of this Deed of Trust o be invalid of unenforceabic as to any person of
circumstancs, such finding shall not rander that provision invalid or unenforceable as to any other persons or circumstances. if feasiblz, any such
offending provisicn shali be deemed to ba modified to ba within the limits of enforceability or validity; howaver, i the offending pry«ision cannot be
s6 modiiiad, it shall bs stricken and alfl other provisicns of this Deed of Trust in ali other respects shail remain valid and enforceable.

Successors and Assigns. Subject to the limitations statad in this Deed of Trust on transfer of Grantor's interest, thic D'eed of Tiust shall ba
binding upcn and inure to the henefit of the parties, their successors and assigns. f ewnership of the Property becomes vusted in a person other
than Grantor, Lendar, without notice to Granior, may deal with Grantor's successors with reference to this Deed of Trust ard the Indebtedness by
way of forbearance or extension without releasing Grantor from ths obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essenca. Time is of the essence in the performance of this Deed of Trust.

Walvers and Consents. Lender shall not ba cleemed to have walved any rights under this Deed of T:ust (or uncer the Related Documents)
unfess suich walver Is in writing and signed by Lender. No deley or omission on the part of Lender in oxercising any right shall operate as a waiver
of such right or any other right. A waiver by any party of a provision of this Deed of Trust shail not constitute a waiver of cr prejudice the party's
right othenwlse to demand strict compiiance with that provision or any other prevision. No prior walver by Lender, nor any coursa of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of Grantor's obfigations as tc any future fransactions.
Whenever consent by Lender i3 required in this Dead of Trust, the granting of such consent by Lerder In any instance shell not constitute
contnting consent o subsaquant instances where such consant is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH CRANTOR AGREES TO iTS
TERMS.

GRANTOR:

HCKA
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IMDIVIDUAL AGKNOWLEDGMENT
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On this day before ms, the undersigned Notary Pubilc, personally appsaraed DARRELL A. MICKA and PHYLLIS M. MICKA, 1 me known 1o be the
individuals described in and who executed the Deed of Trust, and ackhowlaedgad that they signed the Deed of Trust as thew free and voluntary act and
dead, for tha uses and puposes tierain mentioned.

Given under my hand and official seal thi/l ] day of I _Gr M8 F 7 .
- - 4 . ’
By - ('// g’ / ot ga Rezlding at ,k ( o S ;54_,/ /s

Motary Pubilc in and for the Stata of e ;...:_,/gﬂ,_, My commissionexplres ¢ ot 45 (GG F

REQUEST FOR FULL RECONVEYANCE

(To be usad orly when obligations have been paid in fuli)
To: , Truslee

The undersigned is tha legal owner and holder cf &l Indebtedness securod by this Desd of Trust. All sums secured by this Deed of Trust have baen
fully paid and satisfied. You are hereby directed, upon paymant o you of ary sums owing to you under the terms of this Deed of Trust or pursuant to
any applicable statute, to cancel the Nete secured by this Deed of Trust (which is delivared to you together with this Deed of Trust), and to reconvey,
wilhaut werramy, 1o the parties designated by the tenns of this Deed of Trust, the estate now held by you under this Deed <! Trust. Please inafl the
recnvayancs and Relsted Documents to:

Date: Beraticlary:
By:
Its:

LASER PRO, Reg. U.5. Pat. & T.M. Off., Ver. 3.23 (c) 1897 CF} ProServices, Inc. Alirights reserved. [OR-G01 MiCRALN A22.0vL]




EXHIBIT "A”
LEGAL DESCRIPTION

PARCEL L

Beginning at the SW corner of NE1/4 SE1/4 of Section 31, Township 40 South, Range 12 East
of the Wiliamette Meridian; thence East 280 feet; thence 20 degrees North of ta

distance of 339 feet to the West side of Poe Valley Market Road; thence Northerlf along
the West side of said Poe Valley Market Road to the West line of said NE1/4 SE174, Section

31, Township 40 South, Range™12 East, Willamette Meridian; thence Southerly along the West
line of said NE1/4 SE1/4 in said Section, Township and Range to the point of beginning.

The SE1/4 NWi/4, NE1/4 SW1/4, and those portions of the NE1/4 NW1/4, SW1/4 NE1/4 and NW!/
SEi/4 lving Southwesterly of the County Read. All in Section 31, Township 40 South, Range
1Z Fast of the Willamette Meridian, Klamath County, Oregon.
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STATE OF OREGON : COUNTY OF KLAMATH: ss.

Filed for recerd at reguesi of Anerititie O the 9+h
of May AD. 19 97 o 11:49 c'cloek ___A, M. and duly recorded in Vol ___M37
of __ Mortgagen onPage 14259 .
Bemetha G. Letsch, County Cierk

by __..'./}-&ﬁ/ﬂﬁ_zfm/




