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DEED OF TRUST

THIS DEED OF TRUST IS DATED MAY 8, 1997, among ULA V. PALMER, whese address is 234 N. 1ST STREET,
KLAMATH FALLS, OR 97€01 (referred to below as "Grantor”); WESTERN BANK, a division of Washington
Mutual Bank, whose address Is 2885 South Sixth Street, P.O. Box 1864, Klamath Falls, OR 976010234 (referred
to beiow somstimes as "Lender” and sometimes as "Beneficlary™); and AMERIVTTLE, whose address is 222 S.
SIXTH STREET, KLAMATH FALLS, OR 27601 (referrad o beiow as "Trustee™).

CONVEYANCE AND GRANT. For valuable consldaration, Grantor conveys to Truatee for the benefit of Lender as Beneficiary all of Grantor's
rigit, tile, and interast in and o the following described req) property. fogethar with all existing or subsequenlly erected or affixed buildings,
improvements and fdures; all eesernents, rigits of way, and appurtanances; all water, water rights and ditch rights (including stock in utilitics with ditch
or irrigation rights), and all other rights, royalties, and profits relating jo the ieal piopaity. including without fimitation all minera's, oil, gas, geothermal
and simiiar matiers, located in KLAMATH County, State of Oregon (the "Real Property”):

KLAMATH FALLS ORIGINAL, BLOCK 4, LOT 7 AND 8 N2 See Attached Fxhibit A

The Real Proparty or its address Is commonly known as 234 N. 1ST STREET, KLAMATH FALLS, OR 387601. The
Real Property tax {dentiiicetion number is R475373.

Grantor presently assigns to Lender (also known as Beneficiary in this Deod of Trus?) all of Grantor's right, Gtle, and interest in and v all present and
future lezses of the Properly and all Ren's ¥om the Property. In addition, Grantor granis Lender 2 Unitorm Commercial Code security interest in the
Rente and the Personai Property defined below.

DEFI:ITIONS. The iollowing words shall nave the following msanings when used in this Deed of Trust. Terms not otherwise defined in this Dead of
Trust stizll have the mearings athibuted to such terms in the Uniform Commercial Code. All references tc dollar amounts shall mean ameunts in tawh
money of tho Unitad States of America,

Beneficiary. The word "Beneficiary” means WESTEAN BANK, a division of Washington Mutual Bank, its successors and assigns. WESTERN
BANK, a division of Washington Mutual Bank also is refermed te as "Lender” in this Deed of Trust.

Deed of Trust. The words "Dead of Trust” maan this Dead of Trust amang Cranior, Lender, and Trustee, and includes without lirnitation all
assignment and security interest provisiens relating to the Personal Property and Rents.

Exlsiing Indebtadaess. The words "Existing indebtedness” mean the indebtadness described below in the Existing Indebtedness section of this
Oeed of Trust.

Grantor. The ward "Grantor” means any and all persons and entities executing this Deed of Trust, including without limitation ULA V. PALMER.

Guarantor. Tha word "Guarantor” means and iIncludes without limitation any and all guarantors, sureties, and accommocdation parties in
connection with the indebtednass.

Imprevements, The word "Improvements” means and includes without limitation all exisiing and futre improvements, buildings, syuchires,
mobile homes affixad on the Real Property, facilities, additions, raplacemants and other construction on the Rezl Property.

indebtedness. Tre word "Indebtedness” means all principal and interest peyable under the Note and any amounts expended or advanced by
Lender fo discharge obligations ¢f Grantor or expenses incurred by Trustee or Lender to enforce obligations of Grantor under this Dazd of Trust,
tegether with intarest an such ameunts as provided in this Doed of Trust.

Lender. The werd "Lender” means WESTERN BANK, & divislon of Washington Mutual Bank, its successors and assigns.

Nota. The word "Hote™ means the Note date-] May 8, 1997, In the princlpal amount of $16,216.84 from Grantor to Lender, togather
with all renewals, extensions, modifications, refinancings, and substitutions for the Note. The raaturity date of the Nots is May 7. 2002. The rate of
Interest on tho Note s subject to indexing, adjustment, renevval, or rensgotiation.

Persenal Property. The words "Personal Propaity” mean el equipment, fixtures, and other articles of personal property now or hereafisr owned
by Grantor, and now or hersaiter attached or aifixed to the Real Property; together with all accassions, parts, 2nd additions to, all replacements of,

and all substitutions for, any of such property; and togsther with all procesds (Inciuding without limitation all insurance proceeds and refunds of
preriures) from any sale or other disposition of the Property.

Property. The word "Propsrty” means coliectiveiy the Real Property anid the Personal Propeity.
Real Properly. Tha words "Real Pioperty” mean the property, interests and rights described above in the "Conveyance and Grant” saction.

Related Documants. The words "Rolated Decuments® mean and include withou? limitation ail promissaly noles, credit agreements, kan
agreoments, envronmental agreemants, guaranties, sccurily agreemants, murigages, daeeds of trust, and &l other insTuments. agreaments and
documenis, whother now or nereatter axisting, executed in connection with the Indebledness.

Rants. The word "Rants" means alt presant and futute rents, revenues, incoms, Issues, rcyalties, profits, and other berafis cetived from the
Property.
Truztee. Tha word "Trustee” means AMERITITLE and any substitute or successor trustees.
THIS DEED OF TAUST, INCLUDING THE ASSIGNMENT OF RENTS AMD THE SECURITY INTEREST IN THE REMTS AND PERSORAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE (NDEBTEDKESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF

GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AHD THIS DEED OF TRUST. THIS DEED OF TRUST iS GIVEKR AMD ACCEFYED
ON THE FOLLOWING TERMS:

PAYMENT ARD PERFORMANCE. Excopt ag oiherwise provided In this Dead of Trust, Grantor shall pay to Lendor all amounts secured by this Dead of
Trust as ‘hay becomo due, and shall strictly and In a timely manner porform all of Grantor's chligatons under the Nots, this Deed of Trust and tha
Ralated Documents.

POSSESSION AND NAINTENANCE OF THE PROPERTY. Granor agrees that Grantor's possession and use of the Propenly shall be governed oy the
following provisions:

Possaeslon and Use. Until the occurrence of ap Evant of Default, Grantor may (a) remzin in possession and control of the Property, () use,
operate or mainage the Property, and (c) callect any Renis from the Property. The following provisions relate fo the use of the Prmperty or 1 other




05-08-1997 DIZED OF TRUST - Page 2
Lotn No 248-4802480 (Continued) 14266

fimitations on the Pioperty. THIS INSTRUMENT WILL NOT ALLOY/ USE OF THE PROPERTY DESCRIBED iN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS, BEFORE SIGNING OR ACCEFTING THIS INSTRUMENT, THE PERSON ACGUIRING
FEE TITLE TO THE PROPERTY SHCULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERFY
APPROVED USES ANC TO DETERMINE ANY UIMITS ON LAWSYUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED [ ORS
30.830.

Duty to Maintaln. Grantor sha!l maintain the Property in tenantable condition and prompily perform all repairs, raplacements, and maintenance
necessary 10 preserve its velue, ‘

Hazardous Subctancss. The termis "hazardous wasie,” "hazardous substance,” "disposal,” "release,” and "threatened releass,” as used in this
Lsed of Trust, shal have the same meanings as set forth in tha Comprehensive Environmerntal Response, Compensation, and Liability Act of
1580, 43 amended, 42 U.S.C. Section 9801, ot seq. ("CERCLA"), the Superfund Amendmen's and Reautnorization Act of 1288, Pub. L. No, 99-489
("SARAY, ihe Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, at seq., the Resourca Conservation and Recovery Act, 2 US.C.
Section 8801, et saq., or other applicable state or Fadera! laws, rules, or regulations adoptad pursuant to &ny ol the foregoirg. The terms
"hazardous wasto” and "hazardous substance” shall also include, without limitation, patruleum and petroleum by-products or zny fraston thersol
and asbestos. Granior represernts and warrents to Lender that: (&) During tha period of Grantor's ownership of the Froperty, there nes been ro
use, gerieration, manufacturs, storage, treatment, disposai, rolease or threatened reloase of any hazardous waste or substance by any person on,
unicier, abousi of from the Property; (b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed o
and acknowledged by Lender in writing, (i) any usae, gsneration, manufacturs, storage, treatment, disposal, release, or trreatencd rolease of any
hazardous wasie cr substance on, under, about or irom the Property by any prior owners or occupanis of tha Property or (i) any actual or
threatened litigation or claims of any kind by ary person relating to such mattars; and (c) Except as previously disciosad to and acknowledged by
Lender in vrriting, (i) neither Granter nor any tenant, contractor, agent or other suthorized user of the Property shall use, generate, manufacture,
stors, treat, dispese of, or release any hazardous waste or substance on, under, about or from tha Property and (if) any such activity shall be
conducted in compliance with all applicable federal, stats, and ioca! laws, regulations and ordinances, inciuding without fimitation those laws,
regulations, and ordinances descrived above. Grantor authosizes Lender and its agants to enter upon the Property to make such inspactiors and
iests, at Granior's expanse, as Leader may deem appropriste to determine compliance of tha Property with this section of the Deed of Trust. Any
inspeciions or tests made by Lender shall be for Lender's purpeses only and shall not be construed to create any responsibility or liakdlity on the
part of Lender to Grantor or tv any other person. The representations and warrantias contained herein are based cn Grantor's due diigence in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases and wajves any future claims against
Lander for indamnity ¢r contribution in the event Grantor bacomes liablo for cleanup or other costs under any such laws, and (b) agrees tc
indsmnify and hoid harmless Lender against any and all claims, losses, liabilites, damages, penalties, and expenses which Lender may directly or
indirectly sustain or suffer resulting from a breach of this section of the Deed of Trust or as a consequence of any us2, generation, manufacturs,
storags, disposal, release or threatenad reieass occurting prior to Grantor's ownership or interast in the Property, whether or not the same was or
should have basn known to Grantor. The provisicns of this section of the Deed of Trust, including the obfigation to indemnity, shall survive the
payment of the indabtediiess and the satisfaction and reconveyance of the lisn of this Deed of Trust and shall not be sifected by Lender's
&equisition of any interest in the Property, whether by foracicsura or otharwise,

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisanca nor commit, permit, or suffer any stripping of or wasta on or to the
Property or any poriion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other pearty the
right t remove, any timber, minsrals (including oil and gas), soll, gravel or rock products without the prior written consent of Lendar.

Removal of Improvements. Grantor shali not domolish or rermove any Improvements from tha Real Property withcut tha prior writien cansent of
Lender. As a condition o tha removal of any Irmprovements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such Improvements with Improvements of at least equal value.

Lendar's Right to Entor. Lander and itg agents and reprosentatives may onter upon the Raal Property at all reasonable times to attend to
Lander’s intarests and 1o incpact the Property for purposes of Grantor's compliance with tha terms and conditions of this Dead of Trust,

Compliance with Governmental Requlrements. Grantor shall promptly comply with all laws, ordinances, and reguiations, now or hereafier in
effect, of ali governmental authonties applicabls o the use or occupancy of the Property. Grantor may contest in good faith &ny such law,
erdinance, or regulaton and withhold comipliance during any pioceeding, inciuding appropriate appesls, so long as Grantor has notified Lender in
writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the Property are not jeopardized. Lender may require
Grantor o post adequate security or a surety bond, reasonably satistactory to Lender, 10 protect Lender's interest.

Duty to Protact. Grantor agrees neither to abandon nor leave unatiended the Property. Grantor shail do all other acts, in addition to those acts
sat forth abova in this section, which from the character and use of the Properly are reasonably necessary 10 protect and preserve tha Property.

DUE ON SALE - CONSENT BY LENDER. Lender may » at its option, declare immediately due and payable all sums secured iy this Deed of Trust
upen the sale or transfer, without the Lender's pricr written consent, of all or any part of the Real Property, or any interest in the Rual Property. A "sale
or transfer” maans the conveyance of Real Property or any right, tite or interest tharein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by ouiright sale, dead, installment saie contract, land contract, contract for deed, leaseiold interast with a term greater than three
(3) years, lease-cption contract, or by sale, assignmant, or transfer of any beneficial interest in or to any land trust holding tifle to the Real Property, or
by any other method of conveyance of Real Property intarest. If any Grantor is a corporation, partnership cr limited liabiity company, transfer ajso
includes any change in cwnership of rore than twenty-five percent (25%) of the voting stock, partnership interests or limited Kability campany interests,
&5 the case may be, of Granter. However, this option shali not be exarcised by Lendsr if such exercisa is pronibited by federat law or by Oregon law.

TAYES AND LIENS. The following provisions relating to the taxas and liens on the Preperty ere a part of this Deed of Trust.

Payment. Grantor shali pay when due (and in all events prior to delinquency) all taxas, special taxes, asssssments, charges (including water and
sewer), fines and impositions levied against or on account of the Froperty, and shall pay when due ail claims for work done on of for services
renderad or ma‘orial furnished to the Property. Granior shall maintain the Property fres of all liens having priority over or equal to the interest ¢!
Lender under this Dead of Trust, except for the lisn of taxes and assessments not due, except for the existing indedtsdness refsmad to below, and
except as ctherwiso provided in this Deed of Trust.

fight To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay. so long as Lender’s interest in the Property is not jeopardizad. If a fien arlses or Is filed as a result of nonpaymer, Grantor shall within fittasn
(15) days aiter the llen arises or, if a lian is filad, within fifteen (15) cays after Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lendor, depasit with Lender cash cr a sufficient corporete suraty hand or other security satisfactory to Lender in an amount sufficient
to discharge the lien olus any costs and attorneys’ feas or other charges that could accrue as a result of a foreclozura or sale under the lien. In
any coatest, Grantor shall defend iisolf and Lender and shali selisfy any adverse judgment before erforcement against tha Propernty. Grantor shall
name Lender as an additional obligee under any surely bond furnished In the contest proceedings.

Evidsnca of Payment. Grantor shak upon demand furnish fo i.ender satisfactory svidance of payment of the taxes or assessments and shali
authorize the appropriate governmanta! official to deiiver to Lender at any time a written statement o! the taxes and assessments agzinst the
Property.

Noticz ot Construction. Granior shall rotify Lendsr al laast fiiteen (15) days bejore any wark is commanced, zny services cre furnished, or any
materials are cupplied to the Property, if any mechanic’s lien, materiaimen'a Ylan, or other lien could be asseried on account of the weork, servicas,
or materials. Grantor will upon request of Lender furnish to Lender advance essurances satistactory to Lender that Grantor can und vl pay the
cost of such improvemants.

PROPERTY DAMAGE iHSURANCE. The following provisiona ralating to Insuring the Proporty are a pan of this Doad of Trust,

Malntenance of !nsuranse. Granter shall procuro and maintedn policies ol fire Insurance with standard extonded coverago endorsements on a
replacemant bzsis for the jull Insurable valus covering ai! Improvements on the Real Property In an amount sufficient io avoid applicaticn of any
ccinsurance clause, and with a standard fnortgagea clause in favor of Landar, togather with such other hazard and liabifity insurance ss Lender
may reasonacly require. Policles siali be writtan in fom, amounts, coverages and basis reasonably acceptabis to Lender and issued by a
company or companies reasonably accepiable 1o Lender. Grantor, upon request of Lender, will defiver to Lender frorm tme to tirve the pelicies or
certificates of insurznce in form satisfactory to Lender, including stipulations that coverages will not be cancelied or dirdnished without at least ten
(10} days’ prior writien nofice to Lendsr. Each insurance policy alco shall includa an endorssmant providing that covarage in faver of Lender wil
not be impaired in any way by any ct, omission or defauft of Grantor or any other person. Should the Real Froperty at any time become located
in an ar=a dasignated by tha Director of the Federal Emergency Management Agancy 2s a special flood hazzd aea, Granior agress 1o obtain and
maintain Federal Fiiod Insurance for tha full unpaid principel balance of the loarn, up o the maxrure pafcy rnils set under the Nationa! Flood
Inzurance Program, or as otheswise required by Lender, and to maintain such insurance for the %erm of tha loan,

fgpplication of Pracecds. Grantor shail promptly notify Lender of any loss or dameages to the froperly. Lender may make proof of loss it Grantor
Tails to do <o within fifieen (15) days cf the casualty, Whsther or nat Lender's securily is Impaired, Lender may, at its election, receive and retain
the proceeds of any insurance and apply the provacds to the reduction of the Incebledness, payment of any lisn alfecting tha Property, or the
restoration ard repair of the Propenty. | Lender elocts to apply the procseds to restoration and repair, Grantor shail repair or replaca the damaged
or destroyed Improvements in a mannar catisfaciory o Lender. Londer shall, upon satisiactory proof of such expenditure, pay or reimburze
Grantor frem the proceeds for the reasonable cost of repair or restoration if Grantor is riot in default under this Deed af Trust. Any crocesds which
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fnave not besn distursed within 180 days after their receipt and which Lander hes not committed 1o the renair of resioration of the Property sha¥l
b usad first to pay any amount owing to Lender under this Dead of Trust, then 1o pay accrued interest, and the remainder, if any, shafl be appled
to the principal balznce of the Indebtedness. if Lender holds any proceads after paymert in full of tha Indebtednass, such proceseds shal be pasd
to Grantor as Grantor's interests may appesr.

Unaxplred insurance at Sale. Any unexpirad Insurance shell inura to the bensfit of, and pass tc, the purchaser of the Property coverad by tivs
Dead of Trust at any trustea's 2ale or other sele held under tie provisions of this Deed of Trust, or at any foreclosurs saie of such Property.

Compliance with Exisiing Indebtedress, During the period in which any Existing Indebiedness described below is in effect, compliance with the
insurance provisions contained in the instrument evidencing such Existing indebtedness shall constitute compliance with the insurance provisions
urder 1his Doed of Trust, 1o the extent compliance with the terms of this Deed of Trust would constitute a duptication of insurance requirement. i
any proceeds from the ingurance becoma payable on loss, the provisions In this Deed of Trust for division of procegds shaii apgly only to that
portion of the proceeds nct payable to the holder of the Existing Indebtedness.

EXPENDITURES BY LENDER. | Grantor fails to comply with any provision of this Deed of Trust, including any obiigation to maintain Exising
Inciebtedness in good standing as required below, or if any action or proceeding is commenced that would materialy affect Lender's irterests in the
Froperty, Lendar cn Grantor's bghalf may, but shall not be required 1o, taks eny action that Lender deems appropriate. Any amournt that Lencer
expands in so doing will baar interest et the rate provided for in the Note from the date Incurred or paid by Lender to the date of repayret by Grams.
All such expenses, at Lander's option, will (a) be payezble on demand, (b) be addad to the balance of the Note and be appertionea among and be
payable witn any instailment payments to become due during eithar (i) the term of any applicable insurance policy or (i) the remaining term of the
Mote, or {c) be treated &5 a bajloon payment which will be due and payable at the Note's maturity. This Deed of Trust also will secure paymeni of
these amounts. Tha rights provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender may ba entitled on
account of the defauft. Any such action by Lender shall not be construed as curing the default so as 1o bar Lender from any remedy that it otherwise
vsould have had.

WARRANTY: DEFENSE OF TITLE. Tha following provisions relating to ownership of the Property ere a part of this Deed of Trust.

Tills. Grantcr waTants that: (a) Grantor holds good and marketatle title of record to the Property in fea simpls, free and clear of all liens and
encumbrances other than those set forth ir the Real Property description or in the Existing Indebtednass section below or in any tite insurance
policy, title ra;zort, or fingl title opinion issued In favor of, and accepled by, Lender in connection with this Deed of Trust, and {bj Grantor has ths
full right, power, and authority to execute and deliver this Deed of Trust to Lender.

Deafenze of Tiie. Subject to the exceptior: in the paragreph above, Grantor warants and will forever defend the tife to the Properly against the
1awful ¢laims of &ll persons. in the event any action or proceeding is commenced that questions Grantor's {itle of the interest of Trustee or Lender
under this Dead of Trust, Grantor shall defend the action at Grantor's expanse. Grantor may be the nomtinal parly in such proceeding, but Lender
shall ba sntitied to participate in the proczeding and to be ropresented in the procescing by counse! of Lender's own choice, and Grantor wil
devver, or cause to be dalivered, to Lender such instruments £3 Lender may request fiom time to tima to permit such participatiun.

Coraplianco With Laws. Grantor warrants that tha Properly and Grantars uss of the Property complies with all existing applicable laws,
ordinancas, and requlations of governmental authorities,

EXISTING INDEBTEDHESS. The followlng provisiens concerning existing indebtodnsss (the "Existing Indebtedness™) are a part of this Desd of Trust.

Existing Llan. The fien of this Deed of Trust securing the Indebtadness may be secondary and inferior to an existing iien. Grantor expressly
covenants and agress to pay, or see to tha payment of, the Existing Indebtedness and to prevent any default on such indebtedness, any default
under the instrumanis evidencing such indabtadness, or any dafault under any security docurmnenis for such indebtedness.

Jefault. If the payment of any instaliment of principal or any interest on the Existing indebtedness is not made within the iirme required by the note
evidencing such indobtedness, or sheuld a datault occur under the instrumant sacuring such indebtedness and not be cured during aay
applicable grace period therein, then, at the option of Lender, the Indaebtedness secured by this Dead of Trust shall become immediately due and
payabla, and this Deed of Trust shall be in default.

Mo Modlileation, Grantor shall not enter into any agreemant with the holder ot any mortgage, deed of trust, ar other security agreement which
has prioity over thiz Deed of Trust by which that agreament is modified, amended, extended, or renawed without the prior written consert of
Lander. Grantor shall naither request nor accept any future advances under any such security agreement without the prior written consent of
Lander.

CONDEMHATION. Ths following provisions relating to condsmnstior: proceedings are a pert of this Deed of Trust.

pppilcation of Not Proceeds. 1 all o+ any part of the Property is condemnad by eminent domain proceedings or by any procesding of purchase
in lies of condemnation, Lender may at its election requlre that all or any portion of the net proceeds of the award b3 appliad to tha Indebtedness
or the repair o restoration of the Property. The net proceads of the award shall mean the award after paymers of all tezsonabiz costs, expanses,
and attorneys’ f2es incurred by Trustea cr Lender in connection with the condemnaticn.

Proceedings. If any proceeding in condemnation is filad, Grantor shall promptly notify Lender in writing, ana Granior shall promplly take such
steps as may be necessery to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
eniitled to participats in the proceeding and to bo represented In the proceading by counss! of its own choice, and Grantor wil! deliver or cause 10
be deliverad to Lander such instruments as may be requested by it from time to time to permit such participation.

{MPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmenta! taxes, fees

Py

and charges are a part of this Dead of Tiust:

Currant Taxes, Fecs znd Charges. Upon request by Lender, Grantor shal! execute such documents in additior: to this Deed of Trust and take
whatever otner action is requested by Lender to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse Lender for ai
taxas, es describad below, together with &ll axpenses incurred in recording, perfecting or continuing this Deed of Trust, including without fimiation
all taxes, fees, docurmsntary stamos, and other chargas for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section spplies: (a) a specific tax upon this type of Desd of Trust or upon all or any part
of tha Indettadnass securad by this Dead of Trust; (b) a spacific tax on Grantor which Grantor Is authorized or required to deduct from paymenis
on the Indabtednass sacured by this typa of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the holdar of
the Nete; and (d) & specific tax on all or eny periion of the Indebtednass of on payments of principal and interest madie by Grantor.

Subsequent Taxes. if any tax to which this section applies is enactad subsequent t the date of this Deed of Trust, this event shell have the same
affect as an Event of Default (as defined below), and Lender may exercisa any or ali of its avaiiable remedies for an Evant of Default as provided
belew uriless Grantor either {a) pays the tax bafore it becomes celinquent, or (b) contests the tax as proviced above in the Taxas and Liens
saction and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREENENT; FINANCING STATEMENTS. The following provisions relating to this Daed of Trust as a securily agreement are a part of
this Deed of Truct.

Security Agresment. This instrument shail constitute a securily agreernent to tha extent any of the Property constiules fixtures or cther personel
property, and Lender shall have all of the rights of a securad party under the Uniform Commercial Code as amanded from tima to time.

Sesurity interest. Upen request by Lander, Granior shall evesuts financing statements and take whatever other action is requested by Lender tu
peres? and centinuo Londer's security interast in tha Rents and Personal Property. In addition tn recording this Deed of Trust in the real propety
records, Lendar may, at any time and without further autho:ization from Grantor, Fia executad counterparts, copies or reproductions of this Deed
of Trust as a financing statomant, Grantor shall relmburse Lendor for alt axpensss incurred {n perfecting or continuing this security injerest. Upon
dalault, Grantor shall assembie tha Personal Property In 8 manner and at a place 1easonably convenient 1o Grantor and Lender and make it
avallabla to Lender within three (3) days after recelpt of writtan demand from Lender.

Addresses. The mailing addresses of Grantor (debtor} and Lender (secured party), from which informaticn concerning the security interest
gramtad by this Desd of Trust may be obtained (each es requirad by the Uniform Commercial Code), are as stated cn tha first page of this Deed of
Trust,

FURTHER ASS5URANCES; ATTORNEY-IN-FACT. Tha iollowing provisions relaiing to further essurances and attornay-in-tact are a pad of this Doad

of Trust.

Further Acsurznces. At any tima, and from time to time, upon requost of Lender, Grantor wili make, execute and deiver, o Wit cause 1o be
made, executed or delivered, to Lender or to Lenders designee, and when requssted by Lender, causs 10 be filed, recorded, refied o
rerecardsd, as the case may be, at such times and in such officas and places as Lender mey deem appropriate, any and all such mongages,
deeds of trust, security deeds, security agresments, financing statemonts, continuation statements, instruments of further assurance, certificates,
and other documonts as may, In the solo opinion of Lender, be necassary of desirable in order to affectuste, completa, perfect, cortinue, of
preserve (a) iha obligations of Grantor under the Nots, this Dead of Trust, and the Related Documents, and (b} the liens and secutily ineresis
created by inls Deed of Trust on the Property, whether now owned or heresfter acquired by Grantor. Unless prohibited by iaw of agreed o the
contrary by Lender in wiiling, Grantor shall reimburse Lencer for all costs and expenses incurred in connecticn with the mattars referred © inths
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parsgraph.

Altorney-in-Fact. If Grantor fsiiz to do any ¢t tha things refamed to in the preceding paragreph, Lender may do so for and it the name o
Gramtor eng at Granior's expenss, Fer such purpeses, Grantor hereby imevocably appoints Lender as Grantor's atiomey-in-fact for s purposa
of making, executing, dalivaring, fling, racording, end doing ali other things as may be nocessary or desirebis, in Lenders sol opinion,
acconiplish the matters rofarred 1o In the preceding paragraph,

FULL PERFORMANCE. If Grantor pays all tha Indsbtedness when due, and otherwisa performs all the obligations imposed upon Grantor under this
Deed of Trust, Landar shall execute and dslivar to Trustee a requast for full raconvayance and shall executs and deliver to Grantor suitable statemems
of termination of any tinancing statemant on fle evidancing Lencer's security intsrest in the Rents and the Persona: Properiy. Any reconveyance fee
raquired Ly law shall be paid by Grantor, if permittad hy applicablo faw.

DEFAULT. Each of the fcliowing, at the option of Lerder, shelf constitute an ever of default ("Event of Dafauit’) under this Deed of Trust:
DoRult en Indebtedness. Fai'ure of Grantor to make any payment when due on ;2 Indeblednass.

Tafaull on Other Payments. Fallurs of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, o7 any
other payment necessary to prevant filing of or to effect discharge of any lien.

Compllance Default. Failure of Grantor to comply with any other term, obligation, covenant or condition contained in this Deed of Trist, the Nota
or in any of tha Ralated Documents,

Faige Stateinents. Any wesanty, representation or statamant made or furnished to Lender by or on bahalf of Grentor under this Deed of Trust,
tha Note or the Ralated Documents is false or misleading in any materia! respect, eithar now or at the time made or fumished.

Tefectlve Collatorzilzatlon. This Dead of Trust or any of the Related Cocuments ceasss to be in full force and eifect (including failure of any
collateral documents to create a valid and perfected security inierest or lien) ¢ any time and for any reason.

Death or insolvency. The death of Grantor, ths insolvency of Grantor, the appointment of a receiver for any part of Grantar's property, any
assignment for the canefit of crediters, eny type of creditor workout, or the commancement of any proceeding under any bankruptcy or insolvency
laws by or against Grantor. However, the death of any Grantor will not be an Event of Default if as a resuit of the death of Grantor the
InZstlednass is fully covered by credit life insuranco.

Foroclosure, Forfeliure, ete. Commencemeant of foraciosure or forfeiture procesdings, wiether by judicial proceeding, seti-help, repossession or
any other inethod, by any creditor of Grantor or by any govemmental agency against any of the Property. However, this subsaciion shall siot apply
in tha event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeituro
proceading, previded that Grantor gives Lender written notica of such claim end furnishes ressarves or a suraty bord for the claim satisfactory to
Lendar.

Ereach of Other Agreement. Any breach by Grantor under the terms of any other agreemant between Grantor and Lender that is not remedied
within any grace period provided thereiir, including without limitation any agreemant conterning any indebtedness or other cbligation of Grantor to
Leader, whether existing now or latar.

Events Affecting Guarantor, Any of the preceding avents occurs with respect to any Guarantor of any of the Indebtedness or any Guarantor dies
or bacomes Incompetent, or revakas or disputes the validity of, or fiabilily under, any Guaranty of the indettedness. Lender, at its option, may, but
shail not be requirad to, permi: the Guarentor's estate o assurg unconditionally the obligations arising undar the guaranty in a manner salistactory
o Lander, and, in doing so, cure the Event of Default.

insecurlty. Lender in good {aith deems itse!t insecure.

Exiatig Indebtecness. A default shall occur undar any Existing Indebtedness or under any instrumant on the Property securing any existing
Indebredness, or commencemant of any suit cr other action to foreclose any existing fien on the Property.

Right to Gure, 1t such a {allure is curable and if Grantor has rot beern given a notice of a breach of the same provision of this Deed of Trust within
the praceding tweive (12) months, it may be cured (and no Event of Default wili have occurred) if Grantor, after Lender sends wiilten notce
demandiing cure ot such failure: (a) curas the fai'ure within fitoen (15) days; or (b) if tha cure requires more than fifisen (15) days, immediately
Initiates staps sufficiont to cure the Tallure and thereafter continues and complates all reasonabie and necessary steps sufficient to produce
compliance as soen as reasonakly practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the accurrence of any Event of Default and at any time thereafter, Trustee or Lender, at its cption, may
exercise any une or more cof the follawing rights and remedies, In addition to sny other rights or remedies provided by law:

Accelerate Indsbtedness. Lender shali heve the right at its option without notice to Grantor to declare the entire Indebtedness immediately due
and payable, including any prepayment penalty which Grantor would be required to pay.

Fereclasura. Witk respect 1o ali or any part of the Reai Property, the Trustes shall have tha tight to foreclose by notice and sale, and Lender shall
have tha right to foreclose by jucicial foreciosuire, in either casa in accordsnca with and to the full extent provided by applicable law. If this Deed
of Trust is foreclosad by judicial forecicsura, Lender will be entittad to a judgmant which will provide that if the foreciosure sale proceeds are
insufficient to satisfy the judgment, execution may issie for the amount of the unpaid balance of the judgment.

UCC Remedias. With respect to alt or any part of the Personal Property, Lender shall have all the rights and remadies of a secured pany undsr
tha Uniform Commarciel Code.

Celiect Rents. Lender shall have the right, without notice to Grantor, to take posssssion of and tnanage the Property and colleci the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. In furtherance of
this right, Lender may raquire any tenant or other user of the Property to make paymen’s of rent or use fess directly to Lender. If the Rents ere
coliscted by Lander, then Grantor imuvccably designates |endor as Grantor's atiorney-in-fact to endorse instruments received in payment theraof
in the nams of Granter and to negotiats the same and collsct the proceads. Payments by tenants or other users to Lender in responss to Lender's
demand shall satisty tha obligations for which the payments are mads, whether or not any proper grounds for the demand existed. Lender may
exarcise i1s rights undsr this subparaaraph either in purson, by agent, or through a receiver.

Appeint Recelver. lander shall havs the right to have a receiver sppointed to take possession of all or any part of the Property, with the power to
protect and praserve the Property, 1o operata the Property precading foreclosurs or eale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without bond if permitied by law.
Lender's right to the appointmsnt of a recoiver shall exist whather or not the apparent value of the Property exceeds the Indebledness by a
substantia} amount. Employment by Lender shall not disqualify a person from serving as a recaiver.

Tenarcy at Sufferance. i Grantor remains in possession of the Propaerty after the Property is sold as provided above or Lender otherwise
bacomes entitied to pnssession of the Property upon defautt of Grantor, Grantor shall become a tenant at sutisrance of Lender or the purchaser of
the Property and shall, at Lender's option, either () pay a reesonable rontal for the use of the Property, or (b) vacate the Property immediately
upan the demand of Lander,

Other Remedlas. Trustse ar Lender shall have &ny other right or remedy provided in this Dsed of Trust or the Note or by law.

Rotleo of Sale. Lendar shall give Grantor reasonabls notice of the tima and place of any public sale of the Personal Praperty or of the time after
which any private sale or other intended disposition of tha Parsonal Property is to be mads. Reasonable notice shall mean notice given at feast
ten {10} days tefora the time of the sala or disposition. Any sala of Perseral Praperty may be made in conjunction with any sale of tho Real
Froporty.

3aie of tha Property. To tho oxtent pormittad by applicable law, Granior horeby welves any and all righis to have the Propoity marshalied. In
oxarcising its rights and remedies, the Trustea cr Lendor shall bo fros to sall all or any part of tha Property tagether or soparately, in one sals or by
separata sales. Lsndar shali be entitlad to bid at any public ari= on all or any porticn of the Preperty.

provisicn of this Dead of Trust shall not constitute a waiver of or prejudice

7 provision of any other provision. Election by Lsnder 1o pursue any remedy

X y Related Document, or provided by faw shall not exciude pursuit of any other remedy, end an

slection to make expenditures or to take action tn perform an obligation of Grantor under this Deed of Trust after fajlure of Grantor to perfarm shall
not affect Lender's right to declare a default and to exwrcise any of its remedias.

Atiomeys’ Fecs; Eipanses. If Lender institutes any suii or action to enforce any of the tarms of this Deed of Trust, Lender shall be entitad to
recover such sum &s the court may adjudge reasonable as attoineys’ fees at trial and on any appeal. Whether or not eny court action is involved,
all reasorable expensas incurred by Lender which in Leado-s opinfon are recassary at any time for the protection of its interest or the
eninrcement of its righie shall bacoms a part of the Indabledness payable on demand and shall bear interest at the Note rate from: the date of
expanditure until repaid. Expenses coversd by this paragreph includs, without limitation, however sublect to any fimits under applicable faw.
Londei's altornays’ fees whether or not thera Is o iawsult, including atternsys' fees for bankruptcy proceedings (including efforts o modity or
vacats any auicmatic stay or injunction), appaals and any anticiaated post-fudgment collection services, the cost of searching records, obtaining
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fitle reports (includirg foreclosurs reports), surveyory' raports, appraisal iges, title Insuranca, and fees for the Trustee, to the extent pemiitted by
applicatie law. Grantor also will pay any court costs, In addition 1o all other sums provided by law.

Righis of Trustso. Trustse shail have ali i the righs and duties of Lendar as set forih in this section.
FOWSRS AND OBUIGATIONS OF TRUSTEE. The folluwing provisions relating to the powers and obligations of Trustes are part of this Daed of Trust.

Powers of Trustes. In addition 1o all powers of Trustes arising as a matter of law, Trustee shall have the power to take the following actions with
respect to the Property upon the written request of Lender and Grantor: (a) join in preparing and fiing a map or plat of the Real Property,
including the ded:cation of strests or other rights to the public; (b) join in granting any easement or creating any restriction on the Real Property;
and (c) join in any subordinaiion or oiher agreement aifecting this Desd of Trust or the interest of Lender under this Deed of Trust.

Obilications to Notty. Trustee shall not be obligated to notify any other party of a pending sale under any other trust deed or fien, or of any action
or proceeding in which Grantor, Lender, or Trustes shall be a party, unless the action or proceading is brought by Trustee.

Trustse. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth above,
with respect to 2l or any part of the Proparty, the Trustes shall have the right to foreclose by notice and sale, and Lender shall have the right to
foreciose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law.

Successer Trustac. Lender, at Lender's option, may from time to time appoint a successor Trustes 1o any Trustee appointed hereunder by an
instrument executsd and acknow'edgad by Lender and recorded in the office of tho recorder of KLAMATH County. Oregon. The instrument shall
contain, in addition to all other matters required by state law, the namss of the original Lender, Trustee, and Grantor, the book and page wheta
+his Deed of Trust is recordad, and the neme and address of the successor trustee, and the insttument shall be exccuted and acknowledged by
Lender o its successors In Interest. The successor trustes, without conveyance of the Property, shall suscsed to all the tile, power, and duties
conferred upon the Trustae in this Dead of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exclusion of
all other provisions for substituiion,

HOTICES TO GRANTOR AND OTHER PARTIES. Any notica under this Deed of Trust shall be in writing, may be sent by telefacsimile, and shall be
affective when actually delivered, or when deposited with a nationelly recognized overnight courier, or, if mailed, shall be deemed efiective when
deposited in the United States mail first class, cerlified or registerad mail, postage prepaid, directed to the addresses shown near the beginning of this
Deed of Tust. Any perty may charge its address for notices under this Dead of Trust by giving fonmal written notice io the other parties, specilying that
the purpose of the notica is 1o change the party's address. Ail copies of notices of foreclosure from the holder of any fien which has priority over this
Dead of Trust shall ba sent to Lender's address, as shown near the beginning of this Deed of Trust. For notice puiposes, Grantor agrees fo keep
Lendar and Trus:ea informed at alf timss of Grentor's current addiess.

MISCELLANEOUS PROVISIONS. The foliowing misceilaneous provicions are a part of this Deed of Trust:

Amendmants. This Desd of Trust, together with any Related Documents, constitules the entire understanding and agreement of the paries as to
the matters st forth In this Dead of Trust. No altaration of or amendmant to this Dead of Trust shall be effective unless given in writing and signed
by the party or parties sought to be chargad or bound by the afieration or emendment.

Appilcablie Law. Thls Deed of Trust has been dellvered to Lender and accepted by Lender In tha State of Oregon. This Deed of Trust
shall be govermned by and construed In accordance with tiie faws of the Staie of Cragon.

Caption Headlngs. Caption haadings in this Deed of Trust are for convenience purpases only and are not to be used lo interpret or define the
provisions of this Dsad of Trust.

Mergar. There shall be no mergar of the interest or estats created by this Deed of Trust with any other interest or estate in the Property at any
time held by o for the benefit of Lender in any capacity, without the written consent ot Lender.

Sevzrabliity. 1f a court of compstent jurisdiciica finds any provision of this Deed of Trust io be invalid or unenfcrceable as to any perseh of
circumstance, such finding shali not rendar that provisicn Invaiid or unenforceabls as o any other persons or circumstances. [f feasible, any such
cifending provision shall be deemed to ba modiiied to be within the limits of enforceability or validity; howaver, if the offending provision cannct be
so modiiied, it shall be stricken and &il other provisions o this Dasd of Trust in all otiier respects shall remain valid and enforceable.

Successors and Asslgns. Subject to the limitations stated in this Dead of Trust on transfor of Grantor's interest, this Dead of Trust shall be
bincing upcn and inure to the bensfit of the pariies, thelr successors and assigns. If cwnership of the Property bacomes vested in 2 person other
than Grantor, Lender, without notice to Grantor, may deal with Grantors successors with reference to this Deed of Trust and the indsbiedness by
way of forbearance or extension without releasing Grantor from the obligations of this Desd of Trust or liability under the Indebtedness.

Tims Is of the Essenca. Time is of the essence in the performance of this Deed of Trust.

Walvers and Consantz. Lender shall not be deemsad to have waived any rights under this Deed of Trust (or under the Related Documents)
unlsss such waiver is in writing and signed by Lender. No cslay or omission on the part of Lender in exsrcising any right shall operate as a waiver
of such right or any other right. A waiver by any pasiy of a provision of this Daed cf Trust shall not constitute a waiver of or prejudice the paty’s
right othenwige to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of deaing
batween Lender end Grantor, sheil constitute a walver of any of Lander's rights or any of Grantor's obligations as to any future transactions.
Whenever conaan! by Lender is requiied in this Daed of Trust, the granting of such consent by Lender in any instance shalt not constiute
continuing consant to subsaquent instances whara such consent is required.

EACH GRANTOR ACKNOWILEDGES HAVING READ ALL THE PROVISIONS OF THIS LEED OF TRUST, AND EACH GRANTOR AGREES TC ITS
TERMS.

GRANTOR:

INDIVIDUAL ACKNOWLEDGMENT

gfra-"“ = EICIAL SEAL
¥
\Y .

Kibd E VINSON

A

i

STATE OF veqge
J

: WG - DREGON
sgngt)  NOTARY 9\.\3;\&0%‘5543 ,
&

W coMMISSION LA
COUNTY OF yarrerr LY Y LSOl .30

s

R

On tis day belora me, the undarsigned Notery Pubic, personaly appoered LA V. PALMER, 1o me known ic ba tha individual dascribed in and who
oxecuted the Dead of Trust, and acknowiedgad thet he or she sianad the Deed of Trust as his or her ire and voluntary ect and dead, for tha uses and
purpeses therein meationed.

Glven under my hand and officlal seal this ,?’ ' day of Piag .18 47
PV ~ / — i

By .n,’}_ e ( Loz Rezlding at Kl ettt S5 Al

Noiary Pubile In and for the State of ,f))fke/emLJ My commission expires Ccet, 10 199%
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REQUEST FOR FULL RECOMVEYANCE
(To be used only when obligations have bean paid in ful))
, Trusiee
Indebtedness securad by this Deed of Trust. All sums sacured by this Doed of Trust have beer:

fuly paid and satisffed. You are hereby directed, upon payment (¢ you of any sums owing 10 you undes tha terms of this Decd of Trust of pursuait to
any zpplicable stzlute, to cancel the Note secured by this Dead of Trust (which is dalivered to you togethes with this Deed of Trust), and to reconvey,
wiihout wasranty, to tho parties designated by the terms of this Deed of Trust, the estate now held by yeu under this Deed of Trust. Please mal the

reconveyanca and Releted Documents 1o

To:
The undersigred is tha legal ownar end noider of all

Beneficlary:
B8y:
its:

LASER PRO, Reg. U.S. Pat, & 7.0 Off., Ver. 3.23 (<) 1937 CFI ProServices, Inc. Allrighits resarvad. {OR-GO1 PALMER.LN R22.0VL)

EXHIBIT "A"
LEGAL DESCRIPTIGH

T?gyggiégwesneré¥ onz-~half of Lots 7 and 8 in Block & of TGHN OF
119823 4 %, not Clty ot Kiamath Falls, Oregon :
sfficial plat thereof on file in ’ et the coayuscine

) age ths office o C

Elamath County, Cregon, described as tollowe:g the Councy Clerk of

EJTT:EHiighnfhc“: p:énn1oflfntersec:ion of the Westerly line of Firs:
Caree h tha Santharly ne of High Street in said T T
“outhuesterly along the Seutherly 1 £ . Cla eomanee
; ¢ 2 S 9 a¢ of KHigh Street, 13a £a»
nr lass to Westerly line of Said) A ¢ atone
ps less. e 5L o a Lot 7; thence Southeastarly
:H;c;:::hii?; ?gnios‘7éi:hu;§ feet; thence ﬁatthe&s:erly-;;iaiigigwi'“
? e » of rget 132 feet, morg or 1 N -
phe 8 ’ r less, to the
terly line of First Strsst; thence ¥orthwestarly alon% the w:stcrly

}ine of Firsgt Street 60 faat ko the place of beginning.

Taz Account Nes 3869 03285 08300 o opes

SVEEOFUREGON:COUNTYOFKLAMNﬂt ss.

Amerititle
11:49 o'clock ___A. M., and duly recorded in Voi.
onPage__ 14265

}Zcmclha G. Letsch, Cpunty Clzk
Mon Léa/z)

the 9th

Fited for record at request of
May AD.19 87 _at M97
of __ Mortgages

of

by




