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THIS DEED OF TRUST (‘Securtty instrument’) s madeon_ MAY &7 ,1997 . The grantor|
ROBERT F. TUINER and(’LGu;\"“L.__;zurmER)y ST a3 e graniorts

N ‘ ' ("Barrower”).
Thotrusteals AMERITITLE -~ - v (Trustee”).
Ths beneficlary s SOUTH VALLEY BANK: & TBUST R “which is organized and
axgling under thelows of AN OREGON BANKING CéRPO_RATIOPl ‘ , and whose address
Is PO Box 5210, KLAMATH FALLS, OR 97601 L o ("Lender").
Bosrewsar owes Londer the principal sum of Two Hundred Sixty Thousand Dollars and no/100

- Dollars (U.S. $260,000.00 ). Thig debt is

gvidencad by Borrower's note dated the sama date as this Security instrument (Nata"), which provides for monthly
paymierits, with ths {ull debt, if not paid eaitier, due and payableon  June 1 , 2012 . This Security
Instrument secures to Lender: (a) ihe repayment of tha debt evidenced by the Note, with interest, and all renswals,
extensions and modifications of tha Nots; (b} the payment of all other sums, with interest, advanced under paragraph 7
to protest the security of this Sscurity Instrument; and {c) the perfarmance of Boriower's covenants and agreements
uricer this Security Instrument and the Note. For this purpess, Borrower inevosably grants and conveys to Trustee, in
trust, with power of sale, the following described proparty located in Klamath
Caunty, Oregon:

lots 7 and 8 in Block 1 of HARBOR ISLES, TRAKCT' 1209, according te the official
8lat thereo? on file in the office of the County Clerk of Klamath County,
regaon., - ‘ ' ; Conn v
Account No: 3809-019BC-51400 Kay No: 701057 . Code No: 001

. Account No: 3809-019BC-01500 Key No: 701048 Code No: 00}

which has the scidressof 3005 FRONT STREET =~~~ KLAMATH FALLS
, [Street} - {Gity}
QOragon OR 97601 {Proparty Address”): '
[€ip Code] - . ‘ ’ ) o
TOGETHER WiTH all the Improvaments now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or herzaitar a part of tha propasty. Ali replacamants and additions shall also be
covered by this Security Instrument. All oftha foregoingis referred to in this Security Instrument as the *Propeity.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estats hereby conveyed and has the right to grant
and cornvay the Prcparty and that thg Property I3 unencumbered, except for encumbrances of record. Borrower
waraniz and wiil dofend generally the title to.the Property against aff ciaims and demands, subject to any
encumbrances of record. ‘ ‘
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THIS SECURITY msmu.vism combinés Aun!form covenants for national use and non-uniform covenants with
!!mﬂed variations by jurisdiction to constitiie a untform security Instrument covering real property.
UNIFORM COVENANTS. Borroyier and.Lender covenantand agree as follows:

1. Payment of Principal ard Intorest; Prepaynient and Late Charges. Borrewer shall promptly pay when dus

ip;r;e princioal of and interest on the debt evidenced by the-Nute and any prepayment and late charges due under the
ote, L L . .

2. Funds for Taxes and insuyance. Subject to applicatle law or to a written waiver by Lender, Borrower shail pay
1o Lander on the day monthly pavrents are dua.undar tha Nots, until the Nota s paid in full, 2 sum ("Funds") for: (a)
vezrly :axes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b} yearly
leasehold payments or ground rents on the Froperty, it any; (c) yearly hazard or property insurance premiums; (d)
vearly floed Inswtance premiums, i any; (e} yearly montgage Insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, In accordance with the provisiens of paragraph 8, in lieu of the pavment of mortgage insurance
premiums. These liems are called "Esciow items.” Lender may, at any time, collect and hold Funds in an amount not

g ximum amount a lender for a federally related mortgaga loan may require for Borrower’s ascrow

account under the iederal Real Esiae Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. §
2601 et seq. {'RESPA"), unless another law that applies to the Funds sets a lesser arount. If 5o, Lender may, at any
time, collact and held Funds In an amount not to exceed the lesser amount. Lender may esiimate the amcunt of Funds
Gue on the basls of current data and reasonable estimates of expenditures of future Escrow ltems or ctherwise in
accordance with applicable law.

The Funds shall be leld In an Institution whoss deposits are Insured by a federal agency, instrumentality, or entity
{including Lender, i Lendar Is such an institution} or In any Federal Home Loan Bank. Lender shall apply the Furds to
pay the Escrow [tams. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
eScrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such & charge. However, Lender may require Borrower to pay a one-time charge for an
Independent real astate tax reporting service used by Lender in connection with this loan, unless applicable iaw
provides otherwiss. Unless an agresment Is made or applicable law requires intarest to he paid, Lender shall nut be
required to pay Borrower any Interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall he pald on the Funds. Lender shall give to Borrower, without charge, zn annual accounting of the
Funds, showing credits and debits to the Funds and tie purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

1 tha Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds In accordance with the requirements of applicable law. If the amount of the Funds held
by Lerder at any tme is not sufficient to pay the Escrow ltems when die, Lender may so notify Borrower in writing, and,
in such case Borrower shall pay to Lender the amount nhecessary to make up the deficiency. Borrower shall make up
the deficiency in no more than twelva monthly payments, at Lender's sole discretior.

Upan paymert in full of all sums secured by this Security instrument, Lender shall promptly refund to Borrower any
Funds held by Lerder. If under paragraph 21, Lander shall acauire or self the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds heid by Lender at the time of acquisition cr sale as a credit against the
&ums secured by this Security Instrument.

3. Application of Payments.. Unloss appﬂéab!e law provides otherwiss, all paymants received kv Lender under
paragraphs 1 and 2 shail be applied: first, to any prepsyment charges duse under the Note; second, to amounts payabie
under paragraph 2; third, to Interest due; fourth, to principal dus; and iast, to any late charges due under the Note.

4. Charges; Llens. Borrower shall pay all taxes, assessments, charges, fines and linpositions attributable to the
Property which mzy attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrowar shall pay these obligations in the manner previded in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time direcily to the parson owed payment. Borrower siall promptly furnish to Lender all notices of
amounts to be paid under this paragraph. If Sorrower makes these payments directly, Borrower shaft promptly furnish
to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
aaregs in writing 7o the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good falth the lien Ly, i
aperate to pravent the enfi i y e holder of the lien an agreement
Lander subordinating the llen to this Security Instrument. If Lender determines that any part of the Propenty is subject
to a lien which may attain priority over this Securlty Instrument, Lender may give Borrower a notice identifying the lien.
Borrowier shall satisty the llen or take one or more of tha actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the Improvements now existing or hereafter erected on the
Proparty Insured against loss by fire, hazards Included within the term "extended coverage" and any other hazards,
Including floeds or ficoding, for which Lander requires Insurance. This Insurance shall be maintained in the amounts
and for the pericds that Lender requiras. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lendsr's approval which shall not ba unreasonabiy withheld. 1f Borrower fails to maintain coverage described
above, Lender may, &t Lender's option, obtain Coverage to protect Lender's rights in the Property In accordance with
paragraph 7. ’
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All ‘nsurance policies and renevials shall ba acceptable to Lender and shali Include a
Lendor shalt have the right to hald the policles and tenewals. (f Lendar
alf recelpts of palcl pr ms and r ]
Isurance cater ind Lender. Lorcior may maks oot of tooe ot madle prc

Unless Lender and BdrroWer;o?homfi;sa agres In writing, insuranca proceeds shali ba applied to restoration or repair

of the Propesty damaged, if the restoration or repair Is economically feasitle and Lander's security is nct lesseried, if
tha restoration ¢r iepalr Is not economically feasiblo or Lerider's sscurity would be lessened, tha insurance proteeds
shali be applied to the sums secured by this Security Instrument, whether or not then dus, with any excess pald to

rower. If Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the
Insurance cariler has offered to ssitle a claim, then Lender may collect ths Insurance Proceeds. Lender may use the
proceeds to repair or restore the Property or to pay sums secured by this Security Instrument, whether or not then due.
The 30-day pericd wili beyin when the notlce Is given. R

Unless Lendzr and Borrower otharwise agree In writing, any application cf broceeds to principal shall not extend or
postpens the dua date of the marthly payments referred ta in paragraphs 1 and 2 or change the amount of the
paymnents. If under paragraph 21 the Property Is acqulred by Lender, Borrower's right to any insurance policles and
praceeds resultirg from damage to the Property prior to the acquisttion shall pass to Lender to the extent of the sums
secured oy this Security Instrumer Immediately prior to the acqulsition.

8. Qccuganay, Preservation, Maintenance and B perty; Borrower's Loan Application;
Leascholds. Borower shall occupy, \ ; perty as Borrower's principal residence within sixty
days after the execiution of this Se Stument and shall continue to occupy the Property as Borrawer's principal
residence for at leas Y, unless l.ender otherwisa agrees in writing, which consent
shall not be unrezsonably withheld, or unless extenuzting circumstances exist which are beyond Borrower's control.
Borrower shall not destroy, damags or Iimpair the Progerty, aliow the Property to dateriurate, or commit waste on the
Propery. Borrower shall ba in default f any forfelture action or proceeding, whether civil or criminal, Is begun that in
Lender's good faith Judgment could resuit in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender's security interast. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by ca using the acticn or proceeding to be dismissed with aruling that, In Lender's good faith
determination, precludes forfelture of the Borrower's Interest in the Property or other matarial Impairment of the lien
created by this Security Instrument of Lender’s security intarest, Borrower shall also be in default if Borrower, during the
loan application process, gave materially fajse or inaccurate information or statements to Lender (or failed to provide
Lender with any material information; in connection with the lean evidenced by the Note, including, but not limited to,
Tepresentations concerning Borrowsar's occupancy of ihe Property as a principal residence. If this Security Instrument
Is on a leasehc!d, Borrower shall comply with all the provisions of the leass. If Borrower acquires fes title to the
Froperty, the leasehold and the fee litie shall not mergs unless Lender agrees to the Mmerger in writing.

7. Protzction of Lender's Rights in the Property. !f Borrower fails to perform the covenants and agreements
contained in this Szcurity Instrument, or thera Is alegal procesding that may significantly affect Lender's rights in the
Property {suchas a proceeding In bankruptcy, probate, for condemnation or forfelture or to enforce laws or
reguiations), then Lender may do and pay for whatever is flecessary to protect the valua of the Property and Lender's
rights In the Froperty. Lender's actions may Include peying any sums secured by allen which hag priority over this
Security Instrument, appearing in court, paying reasonabls attorneys' fees and entering on the Property to make repairs.
Although Lender may take scilon under this paragraph 7, Lender does net have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional robt of Borrower secured by
this Security Instrutnent. Unless Barrower and Lender agree to othar terms of payment, thase amounts shall bear
interest from the dats of disbursement at the Note rate and shall be payable, with "nterest, upan notice from Lender to
Borrowar requesting paymant,

3. Mfertgage Insurance. If Lender requlred mortgags insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the maortgage insurance in effect. if, for any
reasen, the montgage insurance Coverage required by Lender lapses cr ceases to be in effect, Borrower shal; pay the
premiums requirad 1o obtain coveraga substantially equivalent to the mortgage insurance previously in effect, at a cost
substaniiaily equivalent to the cost io Borrower of the mortgags insurance previously in effect, from an alternate
mortgage insurer approved by Lender. It substantialiy equivalent mortgage Insurance coverage is not available,
Borrower shail pay to Lender each ronth a sum equal to one-twetith of the yearly mortgage insurance premium being
paid by Borrewer when the insurance coverage lapsed or censed to be in effect, Lender will accept, use and retain
these 2ayments as & loss reserve in . S may no longer be required, at
the optlon of Lender, f od that Lender requires) provided
hy an Insurer approv 7 . P2y the premiums required
1o malntain rmortgaga insurancs in effect, or to provide \ requirement for mortgage insurance: ends
In accordanca with any written agreement batween Borrower and Lender or applicable law.

9. Inspoction. Lendercrits agent may make reasonable entiles upon and inspections of tha Property. Lender
shall give Borrower notice atthe time ofar prior to an\yl}nspecﬂon specifying feasonable cause for the inspection.
12. Condemnation. The proceeds of any eward or claim for damages, direct or consequential, in connestion with
any condemnailon or cther taking of any part cf the Pioarty, or for conveyancs in lieu of ccndemnation, are hereby
assigned and shall ke pald to Lender. o R Sl e o :
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In the evenl of a total taking of the Pregerty, the proceeds shall be applied to the sums secured by this Security
instrument, wheivar or not than dug, with any excess paid to Borrowsr. Inthe event of a partial taking of the Property in
which the fair market valus of the Preparty immediatsly befors the teking Is'aqual to.or greater than the amount of the
sums secured b/ thils Security Instrument immediately before the:laking, uniess Borrowsr ard Lender otherwise agree
in wriiing, the sums secuied by this Security Instrumant shall be reduced by the amount of the proceeds multiplied by
the following fraction: (a) the talal ainaunt of the Surms secured immediately before the taking, divided hy (b) the fair

o

market value of the Property Immedlately before the taking. Any balance shall be paid to Borrower. In the event ofa
partial taking of the Property In whict: the falt mriarket value of the Property immediately before the taking is less than the
amount of ths stms secured immediately before the taking, unless Borrowsr and Lender otherwiss agree in writing or
uriess appiicable law otherwise pravides; the procesds shali be applied 10 the sums securad by this Security Instrument
whgiher or not the sums are then dus. ' e

it the Property.is abandoned Ly Baorrower, or If, after notice by Lender to Borrower that the condemnor uffers to
make an award or seftle a claim for damages, Borrower falls to respond to Lender within 30 days after the date the
notice is given, Lander is authorized to collect ang apply the praceeds, at its option, sither to restoration or repair of the
Property cr to the sums sacured by this Security Instniment, whether or not then due.

Unless Londsr and Borrower otharwise agree In 'riting, any application of proceeds to principal shali not extend or
postpans the due date of the monthly payments refarred to in paragraphs 1 and 2 or change ths amount of such
payments.

i1. Borowor Not Released; Forbearance By Lerider Not a Waiver. Extension of tha time for payment or
modification of amortization of the sums secured by this Securily instrument granted by Lender to any successor in
interast of Borrovrer shali not operate to release the Hability of the original Borrower or Borrrower's successors in
interest, Lender shall nut be required to commencs proceedings against any successor in interest or refuse io extend
tima for payment or otherwise medify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrowar or Borrower's suncessors in Interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12, Sugcesvors and Assigns Bound; Jeint and Ssveral Liohility; Co-slaners. The covenarts and agreements
of this Security Inst-ument shall bind and benefit the euccessors and assigns of Lender and Borrower, subject io the
provisicns of paragraph 17. Borrower's covenants and agreoments shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
martgage, grant and ccivey that Borrower's intorest in the Property under the terms of this Security Instrument; (b)is
not personally chlicated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agres to extend, medify, forbear or make aity accommodations with regard to the terms of this Security
instrumerid or the Note without that Borrower's consent,

13. Loan Charges. If the loan secured by this Security instrument Is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or cther ioan charges collected or to be collected in
comnection with the loan exceed the permitted limits, then: {a) any such loan charge shall be reduced by the amount
necessary {o reduco the charge te the permitted limit; and (b any sums already coliected from Borrower which
axceedad permittac! limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a dlrect payment to Bomrower. ¥ a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

14, Netices. Any notice to Bamrower provided for in this Security Instrument shall be given by delivering it or by

maiiing it by first class mail unless applicablo law requlres use of another method. The notice shall be directed 1o the:
_Property Address or any other addrezs Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mail to Lender's addrass stated herein or any cthar address Lender dasignates by notice to Borrower.
Any notice providad for in this Szeurity Instrument sheli bs deemed to have been given to Borrower or Lender when
given as provided in this paragraph.

15, Governing Law; Severability. This Security Instrumant shali be governed by federal law and the law of the
jurizdiction in which the Property Is lccated. !n the event that any pravisicn or clause of this Security instrument or the
Note corfilcts with appiicable faw, such ccilict shall not affect other provisions of this Security Instrumant or the Note
vihleh can bs given sifect without the confiicting provision. To this end the provisions of this Sec irity Instrurnent and
the Neote are declered to be sevsrable.

18. Borrowar’s Copy. Borrowar shall he given ona conformed copy of the Note and of this Security Instrument.

7. Transfer of ths Property or 4 Benefleia! Intarest in Borrower. Ifall or any part cf the Property or any interest
In it I seld or transferred (o i a beneficial Injorest in Borrowsr ts sold or transferred and Borrower is not a natural
persony without Lender’s pior writter consant, Lender may, at its option, require Immediate payment in full of ali sums
secursd by this S=curity Instrument.  However, this option shall not be exercised by Lender if exercise is prohibited by
federai law as of the date of this Security Instrument. :

it Lendar exerciass this cption, Lerder shall give Borrower notice of acceleration. The notlce shall provide a period
of not fess than 30 days from the date the notics is delivered or malled within which Borrower must pay all sums secured
by this Eecurity Instrumant. If Barrower falls to pay these sums prior te the explration of this pariod, Lender may invoke
eny remedles permitied by this Security Instrument without further notice or demand on Borrower.

3
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19. Borrowet's Riyht to Reinstate. if Boirower meats certain conditions, Borrower shail have the right to have
eniprcemant of this Security instrumsant glscontinued at any time prior to the sarfler of: (8} 5 days (or such other period
as appiiceble law may speciy for roinstatemert) before sale of the Property pursuant to any power of sale contained in
ihls Securky Insirumant; or (b} entry ¢f a judgment enforcing this Security Instrumant. Those conditions are that
Borrower: {a) poys Lander all surs which then would bs due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any defauit of any other covenants or agreements: () pays all expenses incurred
in enfarcing this Sacurity Instrument, including, but not limited to, reasonzble attomeys'’ fees; and (d) takes such action
as Lender may reasonably require to.assure that the: lien of this Security instnument, Lender's vights in the Property and
Sorrower’s obiigation to pay the sums secured by this Security Instrument shall continus unchanged. Upon
reinstaiemant by Borrower, this Security institiment and the obligations secured hereby shall remaln fully effective as if
no accelaration had occeurred. Howaver, this right to reinstaie shall not apply in the case of acceleration under
garagraph 17. '

19, Sale of Nots; Chenge of Loan Sarvieas, . -

The Note or & partial interest in the Mote {together with this Security Instrument) may be sold one or more times
without prior notice to Borrower. A sale may result in 2 change In the entity (known as the "Loan Servicer”) that collects
mioninly sayments due under the Note and this Security Instrument. There also may be one or more changes of the
Loan Servicer unralated to a sale of the Note. if there Is a change of the Loan Servicer, Borower will e given written
notice of the chan{ie In accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Lean Servicer and the address to which paymients should be made. The notice will also contain any
other information required by applicable law.

26. Hazardous Substances. Rorrower shall not cause or permit the presence, use, disposal, storage, or release
of any iHazardous Substances on or In the Property. Borrowsr shall not do, nov allow anyone else to do, anything
affecting the Proparty that is in viclation of any Environmental Law. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender wiriiten notice of any investigation, claim, demand, lawsuit or cther action by
any gavernmenta! or regulatory agency or private party involving the Propenty and any Hazardcus Substance or
Environmental Law of which Borrower has actual knowledge. |f Borrower leamns, or is notified by any governmental or
regulatory authortty, that any removal or other remediation cof any Hazardous Substance affecting the Property is
necessary, Borrower shall promptiy take all necessary remedial actlons in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmenta! Law and the following s«:hslances: gasoline, kerosene, other flammable or toxic
petreleum produscts, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radicactive materials. As used in this paragraph 20, "Environmental Law” means federal laws and laws of the
jurisdiction where the Property is located that relate to heaith, safety or environmental proiection.

NON-UNIFORM COVENANTS. Borrower and Lender fuither covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Berrower’s
breach of 2ny covenant or agreement in this Security Instrument {but not prior to acceleration under paragraph
17 uniess applicable law provides otherwise). Tha notice shall specify: (a) the default; (b) the action required to
cure the defaull; {c) a date, not less than 30 days from the date the notice is glven to Borrower, by which the
defaull must be curad; and (d) that faliure to cure the default on or betore the date specified in the netice may
rasuit in acceleration of the sums secured by thin Security instrument and sale of the Property., The notice shall
further intorm Borrower ot the righit to reinstate after acceleration and the right to bring a court acticn to assert
the non-exdstence of a defaull ar any other defense of Borower to acceleration and sate. [f the default is not
sured on or belcre the date spacified In the notice, Lender at its opticn may require immediate payrment in full of
all sums eecured by this Security instrument without further demand snd may invoke the power of sale and any
othor remadies permitted by applicable law. Lender shall be entitled to collect all expenses incurred in pursuing
the remedies provided in this paragraph 21, including, but not limited to, reasonable ettorneys’ fees and costs of
title nvidence.

I Lender invokes tha power of sale, Lender shall exacule or sause Trustee to execute a written notice of the
occinrence of an event of default and 67 Lender’s eiection to cause the Property to be said and shali cause sich
nutico to be recorded in each county in which any pait of the Propenty is located. Lender or Trustee shali give
notice of sale in the manner prescribed by epplicabia iaw to Barrower and to other persons prescribad by
agnlicable law. After the time required by applicable iaw, Trustee, without demand on Borrower, shali seli the
Property at pubillc auction to the nighest bidder at the time and place and under tha terma designated mithe
natice of asle = ane or more parsels and in any order Trustee determines. Trusles may posipona sais ofall or
any parce! of e Property by public announcamont at ths time and piace of any previousty scheduted sale.
Lender or itz dasignee may purchasz the Property at any sale.

Py ;

OREGON-ZIHGLE FANMILY-FNMA/FHLMS UNIFORM INSTRUMENT
18C/CMDTOR//0762/3038(3-60)-L FAGESOF G




e toanno, 500165 AARBT

Trizdae shail deliver to the purchaser Trustoe's deed convaying the Property without any covenam or
warrgnty, expressed or implied. Yhe recials in the Trustee’s deed shall be prima facie evicence of the truth of
the statements made therein. Trugtes ghall apply the precseds of the sale inthe {ollowing order: {g) to all
2xpansss ol the zale, insluding, bt ot limite ta, raasonable. Trustea's and atorneys’ fezs; (b) to aif sums
gsourad by this Seourity Iistrument; and (¢) any (xcess 1o e person or persons legally sniitled 1o it

22. Recunveyance. Upon payment of all sums secured by this Security Instrument, Lender shal request Trugtee
1o reconvey the roperty and shall surrendas this Se:zurity Instrument and all notes evidencing debt secured by this
Security instrumert to Trustee, Trustes shail reconvey the Praperty without warranty and withoust charge: to the person
or parsons legaliy antitled to it Such perscn or persans shall pay any recordation aosts.

23.- Substitut2 Trustee. Lender may from tima 1o time remove Trustes and appoint a successor trustee to any
Trustes appointed hereunder. Without conveyance of the Praperty, ths successor trustee shall succeed to alt the title,
power and duties conferred upon Trustes herein and by appiicabls law.

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees” shall include any
atlomeys’ fees awarded by an appeilate court.

25. Riders to this Security Instrument. ‘ '
it o2 or more rders are sxecuted by Borrawer and recorded together with this Security Instrument, the covenanits and
agresmenis of each such rider shail be Incorporated into and shall amend and supplement the covenants and
agresments of this Security instrument as ¥ the rider(s) were a part of this Security Instrumant. [{Check applicable
Box{as)) » C
Adjustab!2 Rate Rider GC-Qndom!ntum Rider 14 Family Rider

[JGraduated Paymant Rider - Mptanned Unit Develcpment Rider DBiweekiy Payinent Rider

[iBattcon Ridsr o [IRate Improvament Rider [Jsecond Horne Rider

Liother(s) specity] o

BY SIGNING RELOW, Burtower accepis and agress o the tarms and covenants contained in this Secyrity
Instrument and i any rider(s executed by Sorrawer and recorded with it.
Witnesses: A

r/‘ .

ROBERT. F. TURNER

L o

LINGA L. TURNER.

S ggs‘p/:\‘ o Belows Thia Line For Acknowtedgment]
STATE OF OREGON, A [AmaTl ~ County ss:
Onthls 45 dayof ., //1/ Ze | 76} 7. , Persoially.appeared the shove named
A0BERT F. TYRNER and-LINUA[{ TURNER. . o

and acknowledged the fo,re‘g-e.ing nstrumsnitobe their /voluntery act and deed.

Sefora me:

[ T OMEIIAL REAL ' ' P
@ " KIMEERLY ‘{ﬁ? N | T)’.;/ st "/ﬂ/«,u.ﬂ)
! ég)v | HOTA '«’PU%L((‘» ECON | i U'yt/(:(x;fu&., { Z e

MUIBSION NOL DEIR1A 3 .
LY acu&«%sxgu Ei.om&'s NiAY, 2E, 2002 v Notar;,lgub::c for Orogon

{CHficia! Ssal) » T
My Comrnission exgires: ﬂ@ﬁ; 000 ‘

OAEGON-SINGLE FAMILY-FNMA/FHLIC UNIFORM INSTAUMENT FOR? 3038 9/10
13C/CMDTOR//0792/3038(9-80)-. PAGE6OF 6 o
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PLARRED UHIT DEVELGPMENT RIDER

THiS FLAMNED UNIT DEVELOPMENT RIDER Is made this ,5/ dayof MAY, 1997

’

and is incarporated into and shall be dsemed to amend and STRPIement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument”) of the same date, given by the undersigned (the "Borrower”) to
secure Borrower'sNoteto  SOUTH VALLEY BANK & TRUST, SOUTH VALLEY BANK & TRUST

{ihe
"Lender’} cf ihe same date and covaring the Property deacribed in ths Security Instrument and located at:

3006 FRONT STREET,KLAMATH FALLS,O0R OR 97601
|Property Address]

Ths Pragerty includes, but Is not limited to, a parce! of land impraved with a dwelling, together with other
such parcels and csrtaln commeoen areas and facilities, as described

s {the "Declaration*). The Propeity is a part of a planned unit development known as
HARBOR ISLES HOMEOWNER'S ASSOCIATION

[Name of Plannied Unit Development)

{the "PUD"}. The Property also includes Borrower’s Inierest in the homeowners association or equivaient
entity owning or managing the common arees and facilities of the PUD (the "Cwners Association”) and the
uses, benefits and proceeds of Borrower's Iiterest.

PUD COVENANTS. in addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agrae ss follows:

A. PUD Obilgations.  Borrower shali perform all of Borrower's obligations under the PUD's
Congtituent Documents. The "Constituent Documents® are the: (i) Declaration; (ji) articles of incorporation,
trust instrument or any equivalent document which creates tha Owners Assoclation; and (i) any by-laws or
other rules or regulations of the Owners Assoclation.  Borrower shall promptly pay, when due, all dues
and assessments imposed pursuant to the Constituent Documents.

B. Hazard Insurance. So long as tha Owners Assoclation maintains, with a generally accepted
insurance carriar, a "master” or "clarket’ policy Insuring the Property which Is satisfactory to Lender and
which provides Insurance coverage In the amcunls, for the perieds, and against the hazards Lender
requires, including fire and hazards included within the term "extended coverags,” then:

{} Lender walves the pravision In Uniform Covenant 2 tor the monthly payment io Lender of the
yearly premium instaliments for hazard insurance on ihe Properiy; and

(i) Borrower's obligation under Uniform Cevanant 5 to maintain hazard insurance coverage on the
Property is deemed satisfled to the extent that the required coverage Is provided by the Owners
Assccelation policy,

Borrawer shall give Lender prompt notics of any fapse in required hazard insurance coverage provided
by the master or blanket policy.

In tha avent cf a distribution of hazard Insurance proceeds In lisy of restoration or repair following a
logs to ths Properly, or tu common areas and facillties of the PUD, any procsads pavable to Borrower are
hereby assigned and shali be paid to Lander. Lender shall apply tha proceeds to the sums secured by the
Security Instrument, with any excess paid to Berrowar.

C. Public Liability insurance. Borrower shali take such actions as may be reasonable to insiire that
the Owriers Assoclatlon maintains a public HabRy insurance policy acceptable in form, amount, and extent
of caverage to Lander.

MULTISTATE PUD RIDER~-CIngla Family--FHNMA/FSLMC UNIFORM INSTRUMENT  Form 2150 /80
ISC/CRID**/ /0185 ,/3150{6820)-L Pege 1 of 2 Revised 8/81
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B. Condemnation. Tha procasts of any award or claim for damages, direct or consequental,
payable to Borrower In conneciion with any condemnation or other taking of i or any part of the Property
cr the common arezs and facllities of the PUD, or for any conveyance In feu of condemnation, are hereby
assignet! and shall be paid to Lender. Such nreceeds shall be applied by Lender to the sums secised by
the Security Instrumant as provided In Unfform Covenant 10.

£, Lenders Prior Congent. Borrower shall not, except after notice o Lender and with Lender's prior
written consent, elther partition or subdivide the Property or consent to:

{) the abandonment or termination of the PUD, except for abandonmert or termination required
by law In the case of substantial destruction by fire or other casualty or in the case of a taking by
condemnation or eminent domain;

{iy any amendment to any provision of the "Constituent Documents” 4 the provision is for the
express benefit of Lender;

{lil) terminaticn of profsssional management and assumption of seif-managsment of the Owners
Assoeiation; or

{iv) any action whish would have the effect of rendering the public liabllity insurance coverage
maintained by the Cwners Assoclation unacceptabie tc Lender,

F. Remedies. If Borrowsr doss not pay FUD dues and assessments when due, then Lender nay pay
tham. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
securad by the Security Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of dishursement at the Note rate and shal! be payable, with
interest, upon notice from Lender to Borrower requssting bayment.

BY SIGNING BELOW, Borrower accents and agrees to the terms and provislons contained in pages 1
and 2 of this *UD Rider.

o~
\(\_/_%,M%’{A/M&L\ (3eai)

ROBERT F. TURNER -Borrower

/)4/44«/ fﬂnzj/m e (Seal)

LINDA L. TURNER -Borrower

(Sealj
-Borrower

(Seal)
-Borrowser

MULTISTATE PUD RiDER-Single Fanlly~-FNMA/FHLMG UNIFORRM INSTRUMENT  Form 3150 a/eh
1SC/CRID™™/ /0195 /3150{Dg90)-L Page20f2 Revised 8/9%

STATE OF OREGON : COUNTY OF KLAMATH: L5,

Siled for record at request ot Aaerititle the 9th

of May AD.I9_37 w 11:50 o'clock ____A. M., and duly recorded in Vol __ ¥97

of Mortgaces on Page 14280 .
Bernetha G. Letsch, County Clerk
T F \ it

$45.00

7 I




