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THIS TRUSY DEED, made this 267H day of April, 997 between renry C. Louderbough & Caro!F. Louderbough

, Tenants by Entirety , as Grantor, AmeriTitle, as Trustes, ang Running Y Resort, inc., an Oregon Corporation, as
Banoficiary,

WITNESSETH:
Granter irrevacably grants, bargalns, safls and Sonveys to Truetae In truss, with power of sale, the property in Klamath County, Oregon, descrived
ag: Lot 158 of Running Y Resort, Phasa Phase 2 Plat, recorded in Klamath County, Gregon.
Together with all and singular the tenements, hereditaments and apputtanancas and all ether rights thereunto belonging or in anywise ncw or herealter
arpentalning, and the rents, issuas and profits thereof and all fixturas new of hereafter atiached to or used in connedtion with said real estate.

FOR THE PURFOSE OF SECURING PERFORMANGE of each agreement of grantor herein contained and payment of the sum of $§1 410,80,
8izty One Thousand Gre Hundred Tan And Roi00's Dollars, with intarest thereon acco:ding to the terms of a promissory nete of aven date herewith,
payabis to bersiiciary or order and rrade by arantoer, the final paymant of principal and interest hereof, if not sooner paid, to be due and payable 5C years
from recardation dats.

The date of maturity of the debt securad by this instrument is the date, staled above, on which the final instaliment of said note becomes due and payable.

In the event the within doscribed property, or any part thereof, or any interest therein is so!d, agreed to be sold, conveyed, assigned or alienated by the
grantor without first having obtained the writien consent or approval of the beneficlary, then, at the beneficiary’s option, all obligations secured by this
instrument, inespectiva of ihe meturity dates expressed therein, or hareln, shafl besome immediataly due and payable,

Tho abeve describod real proparty s not curvently used for agricultural, timber or grazing purposas.

To pictact the security of this trust daad, granior agrees:

;R 4. To protect, preserse and maintain saig property in goed condition and repair; not to remove er demclish any buitding or improvement thereon: not
<. to cominit or permit any viaste of said proparty.

. 2. Te compiete or restora promgtly and in good and workmanlike mannar any huilding or improvement which may be constructed, damaged or
< destroyed thereon, ang pay when dus el costs incurred therefora.

3. To compiy with ail laws, ordinanzes, regulations, covenants, conditions and restrictions affecting said property; if the beneficiary 50 requests , to
join in exacuting such financing statements pursuant to the Uniform Commercial Cods as the beneficiary may require and to pay for filing same in the proper
oubiic office or offices, as well as the cost of all lier; searches mads by filing officers or searching agencies as may be deemed desiable by the beneficiary.

4. Te provide and continuously maintain insurance on the buiidings now or hereafter eracied on the said premises against loss or damage by fire ang
such cther hazards as the beneficiary may from time to time require, in an amount not less than $, 0=, written in companies acceptable to the beneficiary,
with loss payable to the latter; all policies of insurance shall be de'ivered to the beneficlary as soon as insured: if the grantor shall fail for any reason to
precura any such Insurance and to deliver saic policies to the bereficiary at least fiflean days prior to the expiration of any poiicy of insurance now or
hzieafier placed on said buildings, the beneficiary may procura the seme at grantor's sxgense. The amount collected under any fire or other insurance policy
may be applied by beneficiary upen any indebtadness secured fareby and in such order as beneficiary may determine, o at option of beneficiary the entire
amount so collected, or any part thereot, may ba released to grantor. Such application cr release shall no: cure or waive any defauit or nictica of default
hareunder or invalidate any act doine pursuant to such notice.

5. Tokeep sald premises free from construstion li=ns and to pay ail taxes, assessments and other charges that may be jevied or asssssed upon or
against said property before any part of such taxes, assessments and other charges become past dus or delinquent and promptly deliver receipts therefor
to beneficiary; shou'd th2 grantor fail to make payment of any taxes, assessments, insurance premiums, liens or other charges payable by grantor, eithar
hy direc: paymient or by providing beneficiary with funds with which to make such payment, beneficiary may, at its option, mzke payment thereof, and the
amaunt so paid, with intersst at the rate set forth in the ncte securea hereby, together with the obligations cescribed in paragraphs 6 and 7 of thiz trust deed,
shall te added to and become a part of the deb: sacured by this trust deed, without waiver of sny rights arising from breach of any of the covenants herecf
ang for such payments, with interest as aforesaid, the property hereinbsfore gascribed, as well as the grantor, shall be bound to the same extent that they
are bound for the payment of the obligation herein described, and all such payments shall be immediately due and payable without notics, and the
nonpayment thereof shail, at the option of the bensficiary, render all sums secured by this trust deed immediately due and payable and constitute a breach
of this tiust deed.

6. Te pay ail costs, fees and expenses of this trust including the cost of titie search as well as the other costs and expenses o the trustee incurred
in conneztion with or in enforcing this obligation and trustee's and attomay's fees actually incurred.

7. To appear in anc dafend anv acticn or procaeding purperting to affect the security rights or powers of beneficiary or trustee; and in any suit, action
or proceeding in which tne beneficiary or trustes may appear, inclucing any suit for the foraciosure of this deed, to pay all costs and expenses, including
evidence of tite and the baneficiany's or trustee's attomay's fees; the amount of attorney's fees mentioned in this paragraph 7 ini ali cases shall be fixed by
the trial sourt and in the avent of an appeal Som any jucigmsnt or dscrae of the trial court, grantor further agrees to pay such sum as the appeliate court shalt
adjudgs reasonubla as the beneficiary's or trustes's attorney's fees on such appaal.

Itis mutually agreed that:

8. In tha event that any portion or alf of saic praperty shall be taken under the right of eminant domain or condemnation, beneficiary shall have the right,
if it 50 glects, to require thet all or any portion of the monies payable as compensation for such taking, which are in excass of the amount required to pay
all reasonabie costs, expanses and attomey's feas necessarily paid or incurred by grantor in such proceedings, shail be paid to beneficiary and applied by
it first upon any reasonatle costs and expenses and attornay's fees, both in the trial and appaliate courts, necessarily paid or incurred by beneficiary in such
proceedings, and ths bzlance applied =zon the indebtednass secored hereby; and granitor agrees, at its uwn expense, to take such actions and exerute
such instruments as shall be necessary in ohtaining such compensation, promptly upcn bereficiary's request.

2. Atany lima and from time to time upon written requast of beneficiary, payment of its fees and presentation of this deed and the note for endorsement
(in case of full reconvayancs, for cancellation), withoui affacting the linbility of any person for the payment of the indebtedness, trustee may (a) consent to
the maling of 2ny map or piat of szid property: (9} join in granting any easement or creating any restrictions thereon; (c} join in any subordination or other
agreemant clifecting this dezd or the lien or charge thereof: (d) recenvey, without warranty, all or any part of the property. The grantee in any reconveyance
may be described $5 the "person or persons legaliy entitled thereto,” and the recitals therein of any matters or facts shall be sonclusive proof of the
truthfulness theraoi. Trustas's fees for any of the services mentiored in this paragraph shall be not iess than §5.

10. Upon any dafautt by grantor hereunder, beneficiary may at any time without notics, either in person, by agent or by a receivar (o be appointed Sy
2 court, and without regard to the adequacy of any sacurity for the indsbtedness hereby sacured, enter upon and take possession of said property or any
partiheredf, in its cwn nama sue or otherwiss collect the rents, isaugs and profits, including those past due and unpazid, and apply the same, less costs and
expensas of operation ard collection, including reascnable attorney's fees upon any indebtedness secured heraby, and in such order as beneficiary may
datenmine.

—— 11, _The antering venn and taking possession of said property, the collection of such rants, issuas and profits, or the preceeds of fire and other insurance
policies or compensation or awarde for any taking or damage of the proparty, and the applicaticn or release thereof as aforesaid, shall not cure or vizive
any cefaul? or notice of ¢efault hereurder or inval.date any act dons pursuant t» such notice.
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12. Upsn defau't by grantor i paymant of any indebtednass sacurad hereby or in his petformance of any agreement hereunder, $12 beneficiary
may deciare ail sums s2cwed hsreby immedislely due and payable. In such sn event the peneficiary at his election may procesd to &iecions this tiust
deed in equiy as a morgzge or direct the trustae: tn foruclose this trust deed by advertisement and sale. in the latier event the beneficiary r the trustee
sl executs and cause to be reconded his witien notics of default and his slection lo ssll the said described real property to satisfy the obligation securad
hieteby whereupon the irustee shall fix the time and place of sels,, give notice thereof as then raquired by law and proceed to foreciose this trast deed in
the manner provided in ORSBE.735 to 86.785.

13. After the trustea has commeanced foraciosurs by advertisement end sale, and at any time prior to 5 days beleie the date the trustee conducis
the sale, th grantor or any other person 50 privileged by ORSSE.753, may cura the default or defaults. if tha defauli consists of a failure to pay, when due,
surns securad by the trust deed, the default may be cured by paying the entire amount cue et the time of the cuns other than such portion as would not then
ba due had no default occured. Any other dafault that is capabie of being cured may bo cured by tendering the performance required under (he obligation
or trust dead. In any case, in addition fo curing the default or defaults, the person effacting the cure shall pay to the beneficiary ai! costs znd expenses
actually incumred in enforcing the obligation of the trust deed togethar with trustee's and atiorney's fees not exceeding the amounis provided by law.

14. Cthenwise, ihe sale shall be hold cn the date and at the tims ond place designated in the notice of sale or the time to which said sale may
ba postzaned as provided by law. The trustee may sel! property eithar in ene parcel or in separate parcels and shall seli the parcel or parozls at auction
{0 the nighest biddar for cash, payable at the tims of sale. Trustee shalt defiver to the purchaser its deed in form as required by law conveying the property
0 sold, but without any covenant or wamanty, express or implied. The recitals in the deed of any matters of fact shall be conlusive prosf of the truthfulness
ihereof Any parson, exciuding the trusiee, but including tha grantor and bensficiary, may purchase at the sale.

15. When trustee sells pursuant to the powars provided herein, trustes shall apply the proceeds of sale to payment of (i) the expenses of sale,
including the compensation of the trustee and 2 1easonzble charge by trustee's sttomay, (2) to the obiigation secured by the trust deed, (3) to all persons
having recordad fiens subsequent to the interest of the trustes in the trust doed as their interests may appear in the order of their pricrity and (4} the surpivz.
if any, to the grantor or to his successor in interest entitled to such surplus.

16. Baneficiary may from tims to time appoint 2 SUCCESSOr Of SUCCesSors to any trustes named hersin of to any successor trustee appointed
hereunder. 1pon such appointment, and without conveyance to the successor truste, the latter shall be vestaed with all titte, powers and duties conferred
upon any trustee herein named or appoirted hereunder. Each such appointment and substitution shall be made by written instrument executed by
teneficiary, which, when recorded in the mortgage vecards of the county or counties in which the property is situated, shall be conclusive proof of proper
appointment of the successor trusles.

17. Trustee accapts this trust when titis deed, duly executed and acknowiedged is made a public record as provided by law. Trustee is not
chbligated to notily any pariy hereto of pending sale under any other deed of trust or of any action or proceeding in which granter, beneficiary or trustee shall
be a party unless such action or proceeding is brought by trustee.

The grantor covenanis and agress to and with the beneficiary and beneficiary's successor in interest that the grantee is lawfuliy seized in fea
simple of said describad real property and has a valid, unencumbered title thereto subject to covenants, conditions, restricticns and easements of record
and that he will warrant and forever defend the same against all persons whomsosver.

The grantor warrants that the precaeds of the loan represented by the above described note and this trust deed are:

(a) *primarly for grantor’s personal, family or housahold purposes,

(b) for an organization, or (even if grantor is a natural parsor) ara for business or commercia! purposes.

This deed acpiies to, inures to the benefit of and binds ali parties hereto, their heirs, legatees, devisees, administrators, executors, personal
tapresentatives, succsssors and assigns. The term beneficiary shall mzan the hokier and owner, including pledgee. of the contract secured hereby, whether
or ot named ss a bencficiary herein. In construing this trust deed, it is understood that the grantor, trusize and/or beneficiary may each be more than one
person; that if ins context £o requires, ing singuiar shall be taken to mean and incluce the plural, and that genarally all grammatical changes shall be made,
zssurned and implied *o make th2 provisions hereof apply equaily to corporations and to individuals.

You have the aption to cancel your contractor agreement of sale by notice to the Seller until midnight of the severth day following the
signing of the contract or agreement. If you did not receive a Property Report prepared pursuant to the ruies and regulations of the Office of
Interstate Land Sales Registration, U.S. Departinent of Housing and Urban Development, in advance of your signing the contract or agreement,
the contract or agreemant of sals mey ke canceled at your opiion for two y‘rT from the date of signing.
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1N WITNESS WHEREQF, said grantor has hereunto sel his hand the and year first 4bove written.

“TAPORTANT NOTICE: Dalets by lining out, whichever warranty {a)
or (b} is not applicabio; If warvanty {a) is applicable and heneficlary
is a craditoras such werd is dafined in the Truth-in- Lendinghctand

Requiation 2, the beasticiary MUST comply with the Act and ! p / 4
faguiation hy making raquired disclosures; for this purpose use 6474’1"/"’{ ”L L/ 4”"”717/
Stovens-NessForm fo. 1319, or equivalent It compilance with the .

Act ia not requirad, disregard this notics. Carol F. Louderbough

INDIVIDUAL ACKNOWLEDGEMENT

STATE OF OREGON, yss, ) Mju O
County of KIamath ..o veere) ,/V\ﬁ Rah ("‘\ Q’A/V\ '

Thiz instrument was acknowledged before me on
it 26T, 1997, by Henry C. Louderbough & Carol F. Louderbough

Notary Public for

REARY A. IRELAND
NOTARY PUBLIC-OREGDN
7/ COMMISSICN KO, 05t 805
) Y COMMISSION EXPIRES AU, 11,2000
CORPCRATE ACKNOWLEDGGEMENT ' > =

Tais instrument was ascknowledged before me on April 26TH, 1887, by

of

Notaty Public for Oregon

STATE OF OREGON : COUNTY OF KLAMATH: 58,

Filed for revord at reguest of ___Ameritirie the 9¢4
of ¥ay AD., 19 97, & 11350 oclock A, M., and duly recorded in Vol. ___M97
T Mortgages . on Page 14294

) “ Bemetha G. Letsch, County Clerk
$15.00 ~ ‘ by ‘uié' Vs 22
€

Do not Io3s or destroy this Trust Deed OR THE NOTE which it sseures. Both must bo deliverad to the trustee for canceliation befors
eoonveysnes vill ta made.




