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TRUST DEED STATE OF OREGON, /’
County of } 55

SO I certify that the wijthin instrumest
WILLIAM & ELIZABETH WATSON was received for record the ______ day

Erantira Wame and Addieas
SSIE L. V. GHZLLER

Banskehny's Nems and Addrads
racordag, idem 1o (Nim), Aderyss, Zin):
TITLE  CO.

o
RLAMATH COUN
427 MAIN STRERT T
KLAMATH FALLS, 0K 97601 FHE
ATTENTION: COLLECTION DEPARIMENT , Deputy.

THIS TRUST DELD, made this . .9th ,19.97  between
WILLIAM W, WATSON and ELIZABETH S,

. . , as Grantor,
KLAMATH COUNTY TITLE CCMPANY as Trustee, and
GHELLER

as Beneficiary,

WITNESSETH:
Grantor irrevocably grants, bardains, sells and conveys o trustee in frust, with power of sale, the property in
Klamazth County, Oragon, descrilied as:

Lot 4 and the West 15 feet of Lot 3 in Block 309, Darrow Addition
to the City of Klamath Falls, according to the official plat thereof
on file in the office of the County Clerk of Klamath County, Oregon.

todether with all and singuiar the ¢ ts, hworedit ts and appurtorznces ard all other rights thereunto belonging or in anywise now
or heroaftor appariaiaing, and the rents, issues and prefita tireroof and all fixtures now or harsafter attached to or used in connection with
the property.
FOR TEE PURFPOSE OF SECURING PERFORMANCE of each agrsement of grantor herein contaired and payment of the sum
(SIXTY NINZ THOUSAND and NG/100 -

-. Dollurs, with interest theroon according to the terms of a promissory
de by grantor, the finzl payment of principal and interest hereof, it

not soonsr paid, to be dus and payable maturity of note ,19.

The date of mafurily of the debt secured by this instrument is the date, stated above, on which the final installment of the note
becemes due and payable. Should the grantor cither agrse to, attempt to, or actually sell, convey, cr assign all (or any part) of the prop-
erty or aii (or any part) cf grantor's inferest in it without first obtaining the written consent or approval of the beneficiary, then, at the
beneiiciary’s optinn®, all obligations secured by this instrumerdt, irrespective of the matucity dates expressed therein, or herein, shall be-
como immediaraiy due and peyable. Tha exacution by grantor of an earnest money agrzement** does not constitute a sale, conveyance or
s3vignment.,

To protect tha socurity of this trust deed, granfor agieea:

1. To protect, praserve and maintain ths property in good condition and repair; not Yo remove or demolish any building or im-
rrovemeat thsroon; not {o commit or permit any waste of the property.

2. Ta cemplete or restore promptly and in good and habitable condition any building or improv t which may be consiructed,
damaged or dasiroyed thereon, and pay when due all costs incurred therolor.

3. To comply with all laws, ordinances, regulations, covenants, conditions and restrictions affecting the property; it the beneficiary
so requssis, fo join in executing such financing ststements pursuant to the Uniform Commercial Code as the beneficiary rcay require and
to puy for filing samw in the proper public office nr officas, a3 well as tha cost of all lien searches rade by ftiling officers or searching
adanciss as may be deemed desiradle by the beneficiary.

4, To provide and continuously mainiain insurance on the buildings now or hereafter erocted on the property against 1 or
darage by fire and sich otier hazards as the benelicizry may from time to time require, in an amount not fess than §.._ . ANSUL %ﬁe
writien in companies acceptable to ths beneficiary, with loss payeble to tha latter; all policies of insurance shall be delivered to the bene-
ticiary as scon as insured; if tho grantcr shall {ail for any reason fo procure any such insurance and fo deliver the pelicies to the beneficiary
at least fifteen daya prior to the expiraticn of any policy of insurance now or hsreafter placed on the buildings, the beneficiary may pro-
curs the same af granto's oxpense. The amount collocted under any fira or other insurance policy may be applied by bensficiary upon
any indebtedness secu:ed Leveby and in such arder ao beneficiary may determine, or at option of bensticiary the entire amount so collected,
o7 any part thersel, niny bo released to grantor. Such application or releaso shall not cure or waive any default or notice of default here-
under or invalidate ary sct done pursuant fo such notice.

S. To keep the properfy free ircm construction liens and to pay all taxes, assessments and other charges that may be levied or
assessed upon or adainst the proporty before any part of such ¢axes, assessmants and other charges become past due or delinquent and
promptly deliver reczipts thorefer to beneliciary; should ¢%e grantor fail to make payment of any taxes, assssumnerds, insurence premiums,
liens or otfer charges psyable by grantor, either by direct paymant or by providing bensticiary with funds with which to make such pay-
ment, beneliciary zos», at ifs option, make payment thereof, and the amount so paid, with interest at the rate set forth in the note
sscured horedy, togetfor with the obligations described in parcgraphs 6 and 7 of this truse dzed, shall be added to and become a part of
the debt securad by ikis trust deed, without waiver of any rights arising from breach of any of the covenants hereo! and for such pavments,
with inlerest ee riarcraid, the property hereinbefora described, as well as the grantor, sh2ll be bound fo ¢hio same extent that thoy are
tound for the payment of the obligation hercin described, and all such payments shali be immediately due and payable without notice,
and the nonpaymant therect shall. at tho option of the beneficiary, render all sumsa secured by this trus? deed immedintaiy duc and pay-
able and constifisie @ dreach of this trust deed.

6. To pay nil casts, lo2y and expenses of thiz ¢rust including tho cost of titls soarch as well as the other costs and expense: of the
trustos incurred in coanscticn with or in enlorcing this obligation and trustoe's and attorney's fees actually incurred.

7. To appear ir: and dotend any astlon or precoeding purporiing to affect the security cights or powers of beneficiary or trustse;
axd in any suit, acticn or oroceeding in which tho beneliciary or #rustze may sppear, including any suit for the foreciosure of this deed
or any suit or action related fo vhis insirument, including but pot limited ic its validity and/or enforceability, to pay all costs and ex-
psaaey, including ovidonis of #itle and the bsasilciary's or trustes's atforney fees; the amount of attornoy fees mentioned in this pers-
Braph 7 in all casos shall be fizxed by t3s trial court ard in the event of an appeal from any judgment or decree of the triz! court, grantor
further edreos to pay such sum at the appollate courr shall adjudge reasonable us the benaficiary’s or trustee's attorney fees on such appeal.

It is mutvally 2freed that:

8. It tha even? that any portion or all of ¢ia prepecty shall be taken under the right of eminent domain or condemnation, bene-
ticiary shall hava the right, it it 30 elects, fo roquire that all or any portion of the muniss parable as campensation for such taking,

MOTE: The truc! Daod Act Sroddas thot the trustsa harsusder mua! ba either an ettomey, wha Iy sn aciive mamber of the Oregon State Bar, & bank, trust company
o savings ond losn essoclativn autherizsd (o de huginess undar the lws of Gregon ot 1he Unltsd Stalss, a titls insurance camaany suthorized to lnswe title to real
proporty of this siats, its subsluinrias, alillizies, ajents or Eranshss, the United Stetes or any agensy theract, of an ezcrow agent lizentad under ORS 696.505 to 696.555.
“WARNING: 12 USC 1791]-2 regulates snd mey prokiiil axercise of this optisn.

**Tne publisher suggests that such an agresment sddiess 112 lssus of chbalatng fneiitiany's consert in compivte detail.




whick are it excess vt ths amount raquired Yo pay all r rradle costs, expenses and sitorney’s fees necessarily paid or incurred by grantor
in such procsedings. skall be paid to benefictary end applied by it iu’st upon any ressonabls costs and expenses and atrorney’s fees, both
in the trial and appellaie courts, necezaarily paid or incurred b;r boneficiary in such procsedings, and tho ba]cnca applied oo 2he indebtod-
nzrg secwrad hereby: end dra-zto. agreaeg, &t -its cwnt sxpanse, lo take such actions and te such instr az shaii bs necessary
in cbtaining auch campensation, promptly upon benoliciary's requast,

. At any ¢$ims .md trom {ime to timwe.upon written requost of bembcmr), payment of its fees and pressntation of this deed and
the rvo*u for endorseinant {in case of fuil reconveyances, lor cancellation), without atfecling the Imb:hty of any person for the payment of
she indebtedness, tristee may ( a) consont to the making of any map or plat of the property; (b) join in granting any easement or creat-
ing any resiriction thereon; (c) join in any cubordination or ather agreement atfecting this doed or the lien or charge thereof; (d)
reconvey, without warraniy, all or any part of the properly. Tite grantee in any reconveyance may be described as the “person or persons
Isgallv entitled thereto.” and the recitals tharein of any mattars or tacts shall ba conclusive proof of the truthiulness thereol. Trustee's
fees Zor any of the sarvices mentionied in this parsgraph shall be not less than $5.

10. Uporn any defeuwlt by grantor hereunder, beneficiary may at any time without notice, aither in person, by agent or by a receiver
fo be appomted by & court, and without regard fo the adequecy of anv security for the indebtedness hereby secured, enter upon and fake
possession of the property or any part thereol, in its own name sue or otherwise coilect the rents, issues and profits, including those past
due and uiipaid, and apply the same, lesy costs and axpenses of operation and collection, including reascnable attorney’s fees upon any
indebtednasa secured hzreby, and in smuch order as baneficiary may determine,

11. The entering upon and taking possassion of the property. the collection of such rents, issues and profits. or the proceeds of fire
and ether insurance policiss or compensation or awards {or any taking cr damago of the propsréy, and ths application or release thereof as
aforesaid, shall not curs or weive any default or notice of default hereunder or invalidate any act done pursuant to such notice.

12. Upondefauit by grantor in payment of any indebtednecs sscured hereby or in drantor’s performance of any agresment hereunder, time
being of the escence with raspect to such payment and/or performanca, the bsneticiary may declare all sums sscured hereby itamediztely
due and payable. Tz such an event the beneficiary may elect to procesd to foreclose this trust deed in equity as a mortgage or diract the
truztes to foreclase thiz trust deed by adverticement and sale, or may Jirsct the trusten to pursue any other right or remedy, either st
izw or in aquity, whichh tho heneiiciary may have. In the event tho beneficiary elocts ta forecioze by advertisement and sale, the bene-
ticiary or the trusteo shall sxecute and causs te by recorded a written notics of default and election to sell the property to satis?y the obliga-
tion secured heceby wheoreupon the trustee shell iz the time and place of sale, give notice thereof as then required by law and proceed
vo foreclose this trust decd in the manne: provided in ORS 84.735 to 85.795.

12. After tSe trustee has commenced foreciosure by advertisement and sale, and at any time prior to 5 days before the date the
frustee conduceés the sale, the grantor or any othar person so privileged by ORS 86.753, may cure the default or delaults. If the defauit
conaists of a failure to pay, when dus, sums recured by the jrust deed, the default may be cured by paying the entire amount due at the
timne or the cure other than such portion as would ncot then be due had no defzult occurred. Any other default that is capable of being
cured may ba cured by tendering the performance required under tho obligation or trust deed. In any case, in addition to wnng the de-
lzult or deiaults, the person effocting tha cure shall pay to the beneficiary all costz and expenses actually incurred in enforcing
the obligation of the trust deed together with trustes’s and zttorney’s fres not exceeding the amounis provided by law.

14, Otherwise, the sale shall be held on the date and at the tins and place designated in the notice of sale or the time to whick
the sale may be postperied as providoed by law. Tha trustee may sell the property either in one parcel or in separate parcels and shall sell
the parcel or parcels at auction to the highest bidder for cash, payable at the time of sale. Trustee shail deliver tc the purchaser its deed
in form as required by law convaying ths property so sold, but without any ccvenant or warranty, express or implied. The recitals in thie
deed of any metters of fact shall be corclusive proof of the truthfulness thercof. Any perscn, excluding the trustee, but including the
idrantor and bensficiary, may purchase at the sale.

15. Waen trusies sells pursuant ic tha powers provided herein, frustee shail apply the proceeds of sale fo payment of (1) the ex-
panses of sale, including the compensahan of the trustce and a reasonable charge by trustee’s attorne)' (2) to the obligation secured by
the frust deed, (3) to ull persons having recorded liens subsequent fo the intersst of the trustee in the trust deed as their interests may
appear in the order of their priority and (4) the surpius, il any, to the grantor or to any successor in interest entitled to such surplus.

16. Benesficiary may Jfrom time fo time appoint a successor or successors fo any frustee named herein or to any successor trustee
appointed hereunder. Upon such appointment, and without conveyance to the successor trustee, the latter shall be vested with all title,
powers end duties coniorred upon any frustos hercin nemed or appointed hereunder. Each such eprointment and substitution shall be
made by written instrumeut executed by boneficiary, which, when recorded in the mortgage records of the county or counties in which the
property iz situased, sfall be conclusive proof of proper appointment of the successor trustes.

17. Trustes accepis this trust when this deed, duly executed and acknowlzdged, is made a public record as provided by law. Trustec
is not obligated to notily any party fwereto of pending eale under any other deed of trust or of any action or proceeding in which graator,
bereliciary or trusten shall be a party unless such action or proceeding is brought by trustee.

The grantor covenants and agrees to and with the beneliciary arxd the bencficiary’s successor in interest that the grantor is lawfully
seized in foe simiple of the seal preperty and has a valid, unencumbered tiile thereto, except as may be set forth in an addendum or exhibit
attached herefo, and thaté the grantor will warrant and forever defend the same aguinst all persons whomsoever,

WARNING: Unless grantor provides beneficiary with evidence of insurance coverage as required by the con-
tract or loan zgreement between them, beneliciary may purchase insurance at grantor’s expense to protect bene-
ficiary’s interest. This insurance may, but need not, also protect grantor's interest. If the collateral becomes damaged,
the coverage purchased by beneficiary may not pay any claim made by cr against grantor. Grantor may later cancel
the coverage by pfrviding evidence that grantor has cbtained property coverage elsewhere. Grantor is responsible
for the cost of any insurance coversge purchased by beneficiary, which cost may be added to granfor’s contract or
loan balance. If it iv so added, the interest rate on the underlying contrect or Ioan will apply to it. The effective date
of coverage may be the date gruntor's prior coverage lapsed or the date grantor failed to provide prootf of coverage.
The coverage beneficiary purchases may be considerably more expensive than insurance grantor might otherwise
cbtain alone and may not satisfy any need for properiy damage coverage or any mandatory liability insurance re-
quirements imposec¢ Dy applicabie law.

The granior warrants that the procecds of the loan represented by the above described note and this trust deed are:

(a)* primarily fer grantor’s personal, family or housefhold purpases (ses I'mportant Notice Delow),

(b} for an arjanization, or (even if grantor is a naturel person) are for business or commercial purposes.

This deed aprlies tc, inures to the benefit of and binda all parties hereto, their heirs, ledataes, dcvisees, administrators, executors,
personel represontatives, successors and assigns. The term benoficiary shall mean the holder and cwner, including pledgee, of the contract
secured karaby, whather or not named as 8 beneficiarvy herein,

In construing this trust deed, it is understood that the gran!or, trustee and/or beneficiary may each ke more than one person; that
if tiie context so reguires, the singular shall be taken to mean and include the plural, and that generally all grammatical changes shall bs
ewmde, assunied and implied to make the provisions hereof apply equally to corporations: and to individuals.

IN WITNESS WHEREOF, the grantor has executed $his ynstrument the day and ysazfirst sbove written.
* [MPORTANT NOTICE: Dolste, by lining ou?, whichaver warranly (a) or (b} is ,{/L(' [/\J .

nat applicakly; 1 worrenty (o) is applicable und ke bnneﬂdmy ls a craditor Wil X'h

us such werd is definad in the Truthein-i Act and R Z. the —3¢ ~
beneficiory MUST comzely with the Act and Rogulmlon by m_king required AR

disclosures; for this purpose use Stevens-Ness Form No. 1319, or equiveiont.
1f compliante with the Act iz not requirad, disregard this notica.

STATE OF OREGON, County of

This instrumant was acknowledged before me on ..May
William W. Watson and Elizabeth S. Watson

W "‘USMC OREGJA;
ASSION MO, 0503
WCG‘MF“(‘P EXPIR'E' BEC, 18
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STATE OF OREGON : COUNTY OF KLAMATIL ss.

Filed for record at requesiof __ Rlzmath_ County Tiile the 9th
Mavy AD.19 97 3:317 o'clock - P.M., and duly recorded in Vol. ___M97
of Mortyages onPage 14332
Bemeiha G. Lclsch County Clerk

$15.00 | by / ,1\7




