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Until s ciinge s requescted ail tax stetements shall ba
saist 1o 2he following adiress,

WHEN RECORDED MAILTO KLAMATH PIRST FEDERAL SAVINGS & LOAN ASSOCIATION
2943 SOUTH SIXTH STREET
KLAMATH FALLS, OR T5C3

ACCOUNT NUMBER 010-04-44248

TAX ACCOUNT NUVBER 380934DA21 0%
ML uieae
PDEED OF TRUST

THIS BEED QF TRUST {"Security Instniunent”) is made on MAY 6, 1997 . The prentor is
CHARLES W WHITH

("Borrower”). The wustes is WILLIAM L. SISEMORE

122", The bencficiaryis ~ XLAMATH FIRST FEDERAL SAVINGS AWD LOAN ASSOCIATION

which is organized ard existing under the laws of ~ THE UNITED STATES OF AMERICA . and whose
addressis  SHASTA BRANCH, 2943 SOUTH SIXTH STREET, KLAMATH FALLS, OR - 97603
("Lender"). Bomower owes Lendxr the principal sum of
TY THREE THOUSAND AND NO/100
Dollars (US. § 53,065.00 ).
This debt is evidenced by Borrower’s note dawed (he same date as this Security Insirument ("Noie"), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on JUNE 1, 2027 .
This Sccurity Instrument secures to Lendes: (a) the repayment of the debt evidenced by the Note, with interest, and ali renewals,
exiensions and modifications of the Note; (b} the payment of all cther sums, with interest, advanced under paragraph 7 to protect
the security of this Sccurity Instrurment; and (c) the performance of Borrower’s covenants and agreements under this Security
Insicument and the Note; and (d) the repayment of any futire advances, with interest thereon, made 10 Borrower by Lender
parsesnt (0 the paregraph below ("Futnre Advauces”).
FUTURE ADVANCES. Upcn requast to Berower, Lender, at Lenders’s option priar to full reconvevars: of the property by
Tiusiz 1o Berrower, may make Foture Advances 0 Bomower. Such Future Advances, with interest thereo ., shal} be secured by
this Deed of Trust whea evidenced by promissory notes siating that said notes are secured hereby. For this purpose, Borrower
irrevocably grants end conveys to Trustes, in trust, with power of sale, the following described property located in
KLAMATH  County, Oregon:

LOT 3 IN'BIOCK 4 OF TRACT 1931, SHADOW BILLS, ACCORDING TO THE OFFICIAL PLAT
THEREOF Oil A4

TAX
ACCOUNT N(O:3809-34DA-21.00 SY NO:1452890

which has the address of 1316 SUMHERS LANE, KLAMATE FALLS [Sireet, City),
Orogon 57603 {Zip Code] | ("Properiy Address");

TOGETHER WITH all the improvaments now or hereafier erected on the property, and all casements, appurtenancss, and
{ixiures now or heresfier a part of the property. AR replazements and additions shall also be covercd by this Security Instrument.
All of the foregoing i« referrzd to in this Security Instrument as the "Property.”

BORRCWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyad and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend
gencrally the title to the Property against 2l claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT cembines unifcrm covenarts for national use and noa-uniform covenants with limited
variations by jurisdicrion w constitute a uniform security instrument covering real property.

UNIFORNM COVENANTS, Borroveer and Lender covenant and agroe as follows:

i. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and inicrest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or (o a written waiver by Lender, Borrower shall pay to Lender
on the day moathly payments are due under the Note, untl the Note is paid in fall, a sum ("Funds") equal to one-twelith of: (a)
yearly taxes and gssessments which may attain priority over this Security Instrument as a fien on tic Property; (b) yearly leaschold
paymenis of grourd rents on the Propesty, if eny; {¢) yearly hazard or property insurance premiums; (d) yearly flood insurance
premisms, if any; (e} vearly mortgage insurance premiums, if any; and (f) any sums payabla by Rorrower to Lender, in accordance
with the provisicrs of paragraph 8, in lieu of the paymient of mortgage insurance premivms. These items are called “"Escrow ltems."
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount 4 lender for 2 faderally related
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gaes loan may require for Borrowar’s escrow acerunt urdar the festorni Real Estate Settlement Procedures Act of 1574 s
amenc:d from time 1o tme, 12 U.S.C. Sectivr 2601 & s2q. ("RESPA™, unless another law that applies 10 the Funds sets a lesser

ust If 50, Lender may, at any time, onilect and hold Funds in an ameunt not i exceed the losser amount. Leader may estimate
L amount of Funds die on the basis of curvent data and reasonable esiimates of experditures of future Escrow ltems ar cibervin:
in accordance with applicable law,

The Funds stall be held in an institetion whnse deposits are insured oy a fedaral agency, instrurnentality, or entity {inclading
Lendzr, if Leader is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds 0 pay the Escrow lems.
Lender may not charge Borrewer for holding and aoplying the Funds, annually analyzing the escrow account, or verifying the
Escrow Items, unlzss Lander pays Borrower interest on the Funds and applicable law permits Lender to make such a charge,
However, Lender may require Borrower 0 pay a one-time charge for an independent real estate tax Teporting service uses oy
Lendsr in connection with this loan, unless applicable law provides otherwise, Unless an agreement is made or applicable law
requires interest 1o be paid, Lender shall rot be required io pay Borrower any interest or eamings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give 1o Borrower, withoui charge, an
annual acconnting of the Funds, showing credits and debits to the Funds and the purpose for which czch debit 10 i Funds was
made. The Furds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounis permnitted to be held by appticable law, Lerder shal! account 16 Bormrower for
the excess Funds in cecordancs with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
nei sufficient to pay e Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Bomower shall pav
to Lender the amnoumt necessary to make up the deficiency. Borrower shall make up the deficiency in no mere than twelve monthly
paymeats, at Lender's sole discretion.

Upca payment in foll of all sums sscured by this Sccurity Instrumnent, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shalt acquire or sell the Property, Lender, prior 1o the acquisition er szle of the
Property, shail apply any Funds held by Lender at the tme of acquisiticit or sale as a credit againsi-the sums securcd by this
Security Instrament.

3. Appiication of Puysscats, Undess applicable law provides otherwise, all payments received by Lender under parsjisaphs 1
and 2 shali be applied: § 0 any prepayment charges due undey the Note; second, to amounis payable under paragrapk 2; third,
1o interest due; fourth, to principal due; and last, to any latz charges due under the Note. )

4. Ckarges; Liens. Porrower shall pay all taxes, assessments, charges, fines and impositions, attsibutable 1o the Property
which may atiain pricsity over this Security Instument, and leasehold pavments or ground rents, if any. Borrower shall pay these
obligaticns in the manner pravided in paragraph 2, or if not paid in that menner, Borrower shall pay them on time directly to the
person owed payment. Bomawer shall prompily furnish to Lender 2il notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish (0 Lender receipts evidencing the payments.

Borrower shall promptly discharge any lisn which lias priority over this Security Instrument unless Berrower: (a) agrees in
writing 1o the payment of the cbiigation secured by the lien in a manner aceptable to Lender; (b) contests in good faith the lien by,
or defends against enforcement of the lien in, logal proceedings which in the Lender's opinion operate (G prevent the cnforcement
of the lien; or {c) secures fram the holder of die lien an agreement satisfactory to Lender subordinating the lien to this Security
instrument. If Lender determines that any part of the Property is subject to a lien which may auain priority over this Security
Instrument, Lender may give Borrower a notice idensifying ‘he lien. Bomower shall satisfy the lien or take one or more of the
actions set forth abeve within 10 days of the giving of notize.

5. Hazard or Froperty Insurance, Borrower shall keep the impiovements now cxisting or hereafter erccied on the Property
insured against ’oss by fire, hazards inciuded within the term "extended coverage” and any other hazards, including floods or
fineding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurence carrier providing the insurance shall be chosen by Bomrower subject to Lender's approval which shall rot
be unreasonably withheld. If Borower fails to maintain coverage described above, Lender may, at Lender's option, obfain
coverage to protect Lender’s rights.in the Property in accordance with paragraph 7.

Al insurance pelicies and renewals shall be accentable 1o Lender and shall include a standard mortgage clause. Lender stall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give 10 Lender all receipts of paid
premiuras and rencwal notices. In the event of loss, Borrower shail give prompt Rotice to the insurance carries and Lender. Lender
may make preof of loss if not made promptly by Borrower.

Unless Lender and| Borrower otherwise agree in writing, insurance proceeds shall be applied (o restoration or tepair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s secunity is not lessened. If the restoration or
tepair is not cconomisally feasible or Leader’s seourity would be lessened, the insurance procecds shall be applied to the sums
secered by s Secusity Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer widin 39 days a notice from Lender that the insurance carrier has offered o setile a claim, then
Lender may cotlect the insurance proceeds. Lender may use the proceeds (0 repair or restore the Property or i pay sums secured
by this Security Instrument, whether or not then dee. The 30-day period will begin when the nofice is given,

Unless Lender and Bortower otherwise agiee in writing, any application of proceeds to principat shall not extend or postpone
the due date of the menthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 e Property is acquired by Lender, Borower's right 1o any insyrance poiicies and procceds resulting from damage 1o the
Property priny'i0 the acquisition shall pass o Leader 1o 1he extint of the suins secured by this Security Instrument immediately
prier in ifie acgaisitior,

&. Cecupancy, Preservation, Waintenance ard Protection of the Property; Borrower’s Loan Application; Leasekolds.
Borrgwer shali occupy, establish, and use the Property as Bostower’s prncipal tesidence within sixty days after the execution of
thisi Security Instrument and shall continue to occupy me Property as Borrower's principal residence for at least one year afier the
date of occupancy, unless Lender ofierwise agrees in writing, which consent shall not be unrcasonably witlitield, or unless
catonuating circumstances exist which are beyond Borrowar's control. Berrower shall not destroy, damage or impair the Property,
aliow the Property to deteriorate, or commit waste on the Property. Borrower shall be in defaull if any forfeiture action or
procesding, whether civil or crimina, is begun that in Lender’s good faith Judgment could result in forfeiture of the Property or
otherwise maicrially impair the lien created by this Security Instrurnent or Leader's security interest. Borrower may cure such a
defauit and reinstate, as provied in paragraph 18, by ausing the action or proceeding 10 be dismissed with a ruling that, in
Lender’s good faith: determinaiion, precludes forfeiiure of the Bommower's interest in ihe Property or other material impasment of
the lien created by thie Security Instrument or Lender’s security interest. Bormower shall also be in dafault if Bomower, during the
loun application process, gave materially false or inaccuraie information or siatements to Lender (or failed to provide Lender with
ony malerial information) in connection with the loan cvidenced by the Note, including, but not limited 1o, representations
concerning Borcower's eccupancy of the Propeity as a principal residence. 11 this Sccurily Insteument is on a laaschoid, Borrower
shalt comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the leaschold and the fee sitle skall
rot meige unless Leadar 2gress o the merger in writing,

7. Protection of Lender’s Rights in the Preperty. If Borrower fails (o perform the covenants and agreements contained in
this Security Instrument, or there is a2 legal proceeding ihat may significantly affect Lender’s rights in the Propeity (such as a
proceeding in bankrupicy, probate, for condemnation or fafeiture or to enforce laws or regulations}, then Lender may ¢ and pay
for whataver is necessary to protect the value of the Froperty and Lender’s tights in the Propenty. Lender’s actions may include
paving any sums secured by a Een which has priority over this Security Instrument, appearing in coust, paying reasonzble
atnneys’ fees and eatoring on th: Property to make repairs, Although Lender may take action under this paragraph 7, Lender does
rot have to do so
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Any ameunts cisbursed by Lender under this paragraph 7 shall become adgitional debi of Borrower secured by this Security
Insteument. Unless Rorrower and Lender agree 1o other terms of payment, these amounts shall besr interest from the date of
disbuisemeni at the Nete rate and shall be paynbie, with interest, upon nolize fiom Lender to Borrower regiussting payment,

7a. Hazrd Insarance Waraing.  Ubless you, (the "Borrower”) provide us, (ihie "Lender”) with evidence of insurance
coverage as reguired by our contract or less agreement, Lender may purchase insurance at Borrower's expense to protect the
Leader’s interesi. Tais insurance may, but need not, also protect the Borrower’s interest, If the collaizral becomes damaged, the
coverzge thie Leader purchased may not pay any claim Borower makes ot any ciaim wade againsi the Borrower. Borrower may
later cancel this coveraye by providing evidence that Berrower has obtained property coverage cisewhere,

The Borrewer is responsible for cost of any insurance purchased by Lender. The cost of this insurance may be added to your
contact or lean balance. If the cost is acded 10 the contract or Joan balance, the interest ratc on the underlying coniract or loan will
apply to this added amount. Effective date of coversze may be the date tae Borrower’s prior coverage lapsed or the date the
Borrower failed to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive then insurance the Borrower can obtain on Bomower's
own and may rot satisfy the need for property damage coverage or other mandatory lizbility inswrance requirements imposed by
applicable law,

e 8. Mortgage Insurance. If Lender required mongage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in effect. If, for any rcason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the morigage insurance previously in effect, ar a cost substantially equivalent 1o the cost
to Borrower of the mortgage insurance previously in effect, from an alternate moitgage insurer appreved by Lender, If substantiajly
equivalent mortgage insurance coverage is not available, Borrower shall pay 10 Lender each month a sum equal (0 one-twelfth of
the yeerly mosrigage insurance premium being paid by Bermrower when the insurance coverage lapsed or ceased 10 be in effect
Lender will accept, use and retain these payments as a loss reserve in licy of morigage insurance. Loss reserve payments may
no longer be required, at the optien of Larder, if morigage insurance coverage (in the amount and for the peried that Lender
requires) provided by an insurer approved by Lender again becomes avaiiable and is obtained. Borrower shall pay tr:: hremiums
required 1o maintzin morigage insurance in effect, or 1o provide a loss rescrve, until the requirement for morigage insuraice ends in
ccordance with any written agreement between Borrower and Lender or spplicabie law.

5. Inspection. Lender or its agent may make reasonable entries upon &nd insgections of the Property. Lender shall give
Borrower notics a: the time of «r prior 1o an inspection specifying reasonable cause for the inspectinn.

10. Condzmnation, The proceeds of any award or claim for damages, direct or conscquential, in connection with any
cendemnation or other 'aking of any part of the Property, or for conveyance in lien of condemnation, are hereby assigned and shait
te paid to Lender.

In the event of a iotal aking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then duc, with any excess paici to Borrower. In the event of a partial taking of the Property in which the fair market
valuc of the Properiy immediately before the taking is egusl to or greater than the amount of the sums secured by this Sccurity
insirument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Insirument shall be reduced by ihe amount of the proceeds multiplied by the following fraction: (a) the total amcunt of the
sums secured immediately before the taking, divided by (by the fair merket vilue of the Property immediately before the taking.
Any balance shall be paid to Bormrower. In the avent of a partial iaking of ihe Property in which the fair market valuce of the
Froperty immediately bafore the wzking is less than the amount of the sums secured immediately before the taking, untess Borrower
and Lender otherwise agree in writing or unless applicable law otherwise provides, the procecds shall be applied o the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Bemrower, or if, aflei notice by L.ender s Borrower that the condemnor offers to make zn
award or szttle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to coliect and apply the proceeds, at its option, citiier to restoration or repair of the Property or to the sures secured by
this Security Instrument, whether or not then due.

Unless Lender and Berrower othenwise agres in writing, any application of proceads to principal shali not extend or postpone
the duc daie of the monthly payments referrzd to in paragraphs § ard 2 or change the amount of such payments.

L1. Rorrewer Not Released; Forbearance By Lender Not a Waivar. Extznsion of the time for payment cr modification of
ameri‘zation of the sums secured by this Seenrity Instrument granted by Lender to any successor in interest of Borrower sha'l niot
operale (o release the liabiiity of the original Berrower or Borrower's successors in interest. Lender shall not be reqeired 1o
commence prececdings against any successor in interest or refuse to extend time for payment ot otherwise modify amorization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors in
interest. Any forbearancs by Lender in exercising any right or remedy shall not be 2 waiver of or preclude the excrcise of any right
or remedy.

12. Successors and Assigns Bound; Joint and Severai Liability; Co-signers. The covenants and agreemenis of this
Security Instrument shail bird and benefit the successors and assigns of Lender and Borrower, subiect to the provisions of
paragraphy 17. Borrower’s covenants and agreements shall be joint and several, Any Borrower who co-signs this Security
Instvment but does not execute the Mote: (a) is co-signing this Security Instrement only to mortgage, grant and ccnvey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated 10 pay ihe sums
secured by this Security Instrument; and (c) agrees that Lender and any oiher Borrower may agree 10 extend, modify, foroesr or
make any zccoramodations with regard to the terms of this Sccurity Instrument or the Hote without that Borrower’s consent.

i3. 2 pan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and
that law is finaily intarpreted so that the interest or other loan charges collecterd of to be collected in connection with the loan
exceed the perritied limits, then: (a) any such loan charge shall be reduced by tlie amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which excecded permitted limits will be refunded 1o Borrower,
Lender may choose to make this refund by reducing the principa) owed under tiie Note or by making a direct payment t¢c Borrower.
1f 4 refund reduces princiral, the reduction will be treated as a pastial prepayment withcut any prepayment charge under the Note.

14, Natices. Any rictice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing i
by firs: class mail unless applicable law requires use of another method, The notice shall be directed 1o the Property Address or any
other zddress Borrower designates by noticc to Lender. Any notice to Lender sha'i be given by first class mail to Lender's address
stated hierzin ov any other address Lender designates by notice to Botrower. Any notice provided for in this Security Instrumen:
shall be deemned 10 have been given to Borrower or Lender when given as provids in this paragraph.

15. Governing Law; Severability. This Security Instument shall be governed by federal law and the law of e

«diction in which the Property is located. In the event that any provision or clause of this Sccurity Instrument or the Note

is with applicable law, such conflict shall not affect other provisions of this Security Instriinent o7 the Note which can be

given ¢ffect without the conflicting provision. To this end the provisions of thi Securily Instrument ang the Note are doclared to be
severable,

14. Borrower’s Copy. Boarrewer shall be given one conformed copy of ihe Note and of this Security Instrument,

17. Transfer of th: Prog.avty or a Beneficist Intevest in Borrower. If all or any part of the Property or aoy interest in it is
sold or wansfereed (or if a beneficial intesest in Borrower is soid or tranisemed and Borrower is Dot 8 firieal parsen) without
Lendet’s prior written consent, Lender may, ot its option, reguire immedine payment in fall of all sums secured by this Sccutiny
nsgument. However, this option shall not be exereised by Lender if exercise is prohibiied by federal Iaw as of the date of this
Security fnstrument,
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It Lender exercises this option, Leader shall give Bozrower notice of acceleraticn, The notice shaii provide a period of not less

then 30 days from the date the notice i3 delivered or mailed within which Borrower myst pay ali sums secured by this Security

Insirument. If Borrower fails pay thess sums prior 1o the sxpiration of this period, Lender may invele any remedies permitted by
this Security Instrunent withoo! furiher notice or demand on Borrower,

18. Borrower's Right to Reinstate. If Bomrower meets certain conditions, Berrower shall have the right io have caforcement
of this Security Insrument discontingzd at any time prict to the cartizr of: {a} 5 davs (or such other period as applicable law may
specify for reinstaiement) bafore sale of the Property puersuant to aLy power of sale contained in this Security Instrument; cr (b)
entry of a judgmens enforcing this Security Instrument. Thos» conditions are the: Borrower: (a) pays Lender aii sums which then
would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) curcs any default of any other
covenanis or agreements; () pays all expenses incurred in enforciag this Security Instrumen #cluding, but not limited io,
reazonable attorneys® fees; and (d) takes such action as Lender may reascnably require o0 assure thag tha lien of this Security
Insrument, Lender’s rights in the Property and Borrower's obligatien to pay the sums securad by this Security Instrurnent shal
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain
faliy effective as if no acceleration had occurred. However, shis Tight to reinstate shall not apply in the case of acceleration urder
paragraph 17.

19. Sale of Note; Change of Loan Servicer, The Note or a partial inicrest in the
Instrument) may be sold one or more times without prior notice to Borrower, A sale may result
the "Loan Servicer”) that collects fnonthly payments due under the
more changes of thz Loan Servicer unrelnicd t0 a sale of the Nojg, It
written notce of the change in 2ccordance witli paragraph 14 above
of the new Loan Servicer angd the address to which payrs-
equired by applicable law.

25, Hazardous Substances, Borrower shall not cause or permit the presence, uss, disposal, storage, or selease of any
Hazardous Subslances on or in the Property. Borrower shali not do, nor allow anyone else to do, anything affecting the Pro
that is in violation of any Environmental Law. The preceding two sentences shall not appiy to the presence, use, or storage on the
Preperty of small quantities of Hazesdous Subs:ances that are generally recoguized to be 3PPropriate to normal residential uses and
te maintenance of the Property,

Borrowcr shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substz 1ce or Environmental Law of
which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or reguiaiory authority, tha! any
removal or other remediation of any Harardous Substance affecting the Property is nceessary, Borrower shall prompily ke ail
necessary remeidial zctions in accordance with Environmental Law,

As used in thiz paragraph 20, “Harardous Substances” are those substances defined as toxic or nazardous substances by
Environmental Law :nd the following substances: gasoline, kerosede, other flammable cor toxic petroleum products, toxic
pesticides and kerbicidss, volatile solvents, materials cointaining asbestos or formaldehyde, and radioactive matcrials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the Jurisciction whare the Froperty is located that relate to
health, safety or environmental protection.

NON-UNIFORM COVENANTS. Bomowe: and Lender further covenant and agree as follows:

21. Acceleratior; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any csyenant or agreement in this Security Insteiment {but net prior to acceleration under paragraph 17 uniess applicakle
iaw provides otherwise). The notice chaii specify:  (a) the default; (b) the action required ¢n cure the default; {c) a date, not
less than 30 days from the date the rotics is given to Borrower, by which the default must be cured; and (d) that failure to
cure the defauit on or hefore the data ¢pecified in the notice may result in acceleration of tl
Instrument ang sals of the Property, The notice shall furiher inform i
and the right to bring a court sction {0 assert the non-existence 2 £ Borrower to
acceleration and sale. If the default is not cured on or before the date specified in the netice, Lender, at ifc option, may
require immediate payraent in full.of ail sums secured by this Secarity Instrument without further demand and may invoke
the power of sale aad any other remedies permitted by applicable law. Lender shail he entitled to coMect all expensecs
incurred in pursuing the remedies provided in this paragraph 21, including, but not mited to, reasonable attorneys’ fees
and caosts of titie evideace,

If Lender invokes the power of sale, Lender shail execute o ceuse Trustes to execuie » written noiics of the
oceurrence of an event of default and of Lendor's electicn to cause the Property to be sold and 532l ciuse such notice to be
recorded in 2ach county in which any part of the Property i3 located. Lender or Trustee shall give notice of sele in the
manner prescribied by applicable iaw fo Borrower and to other nercons orescribed by applicable lnw. After the time
required by apphicable faw, Trustes, without demand on Borrawer, siali self the Property at public auction to the Bighest
bidder at the time ang place and under the terms designated in the notice of sale in one o¥ mere parcels and in any order
Trustee defermines. Trustee Inay postpore sale of all or any parcel of the Property by public announcement at the time and
place of any previcusly scheduled sate. Lender or its designee may purchase the Property at any saiz,

Trostee sha2il deliver to the purchaser Trustce’s deed conveying the Property without any covenant or warranty,
Expressed or fmnlied, The recitals in the Trustee’s deed shall be prima facie evidence of the fruth of the statements made
therein, Trustes shall apply the proceeds of the sale in the following ordex: (a) to all expenses 0 thic sale, including, but ot
Emited to, recsonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) aDy excess
to the persen or persons legaily entitted to it,

22. Rzconveyance. Upcn payment of all sums secured by this Security Instrument, Lender shall request Trustee 1o reconvey
tiz Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrumen: 1o
Trustee. Trastee shall reconvey the Property without warranty for a fee of not less than $5.00 to the person or persons legally
entitled to u. Such pervon or F<ezons shall pay any recordation costs,

23. Substitute Trustes. Lender may, from time w iime, remove Trusiee anil appoint a successor trustee to any Trstes
appointed hereunder. Without conveyance of the Property, fhe successor Gustee shall suceeed to all the title, power and duties
conferred upon Trestee Szrein and by applicable law,

24, Attorneys’ Fecs. As used in this Security Instrument and in the Note, "atiomeys® fees” shall inclugz any attornieys’ feas
awagded by an appeliate court,

25, Riders to this Security Instrument. If one or mors ride:: are execvizd by Borrower and recorded together will: this
Security Instrument, the covenants and agreements of each such rider sholl be incorporated into ané shall amend and 5t 1Dk
the covenants and agrezments of this Security Insirument as if the rider{s) were a part of this Security Insirusment,

(Check applicabie box(es)]
Adjustable Raze Rider fj Condominium Rider @ 1-4 Family Rider
J Graduated Payment Rider i ._:’ Plenned Unit Development Rider 1 Biweckiy Payment Rider

L. Balloon Rider .| Rete Improvemens Rider -t Sccend Home Rider

L1 VA Rider L Otherds) tspecity)
"UNDER OREGON LaW, MOST ACREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSION WHICK
ARE NOCT FOR PERSCHATL, FAMILY, OR HOUSEHOLD PURPOSES O SHECURED SCLSLY BY THE
SORROWER‘S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED
BY US TC BE KNFORCEAELE."

~
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any ridet{s) exzcuted by Borrower and racorded with it,

Wness?s:

£4

»

£ 2
A

t and I

(Seal)

(Scalj

-Borrower

{Seal)

§TATE OF OREGON,
On this e = day of
CHPReEs  od Ay

1he forsgoing inminnnient to be oS

My Commissios Txplres: £.2/.4 9
{Official Seal)

==

¥SX

FHCIAL SEA
oI CALDWELL

v,

Ee

i

ALY PUBLIG - GREGON

N CHMYLISION NO. DAR4ED
Y GOMHMISSION EXPIRES AUG. 31, 1663 ¢
R A G AR

Y
1

w@'

-Borrower

KL 77777 97 County ss:
v #2577

volentary act and desd.

Before me:

N -*,/'[‘:;ff'é (’Y&Jé /,7«

-Borrower

, perscnally appeared the above named

and acknowiedged

‘/'{znwry Pubiic for Oregon

Page5015
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LN # 010-04-44248

-4 FAMILY RIDER

Assigument of Rents

THIS 14 PAMILY RIDER i5 made this 6TH day of MAY . 1385 ,and is
incorporated into and hall be desmed to amend and supplement the Mortgage, Dezd of Trust or Security Dezd (e
"Security Instrument™ of the sarne date given by die undersigned (the "Borrower") 10 sccure Borrowes"s Note to

KLAMATH PIRST FEDERAL SAVINGS AND LOAN ASSOCTATION

{the "Lenger™)
of the sam= dase and covening the Property described in the Security Instrument and ocated at:
1316 SUMMERS LANE
FLAMATH FALLS, OREGON 97603

{Property Address)

1-4 FAMELY COYENANTS, In addition 1o the covenaiis and agreements made i the Sceurity Instrument,
Borrower end Lender further covenant and agree as follows:

A ADEITIONAL PROPERTY SUBJECT TO THE S5CURITY INSTRUMENT. In additon to the
Proporty descrived in tha Sccurity Insirument, the following jtems are added to the Property description, and shall
also constilngs the Property covered by the Seturity Instrument: building materials, appliznces and goads of every
nature “hatsoever now or hereafler located in, on, or used, or intended 10 be used in connection with the Propeny,
inclucing, oul not limited 10, those for the pumpeses of supplying or distributing hesting, cooling, clecticity, gas,
waler, air end light, fice prevention and extinguishing apparatus, security and access control apparatus, plumbing,
bath tubs, water fieaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers,
awnings, storm windows, storm duors, screens, blinds, shades, curtains and curtzin rods, attrched mirrors, cabinets,
panclling and amnched floor coverings now or hereafier attached to the Progerty, all. of which, wcluding
sepiacements and addidens therato, shall be decmcd to be and remain a part of the Property covered by the Security
Insirument. ANt of the [cregoing together wilhi the Property describied in the Security Instrument (or the leaseho'3
estate if ih: Sesurly Instrument is o a leaseheld) are referred 10 in this 1-4 Family Rider and the Security
Insirument as the “Froperty.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Bomower shall nat seck, agree 10 or make a
change ia the use of e Property or its zoning classification, unless Lendar has agreed in writing to the change.
Borrawer shall comply ‘with-all laws, ordinances, regulations and requirements of any 'governmental hody
applicable to the Property.

C. SUBORBINATE LIENS, Except as permitted by federal law, Borrower shali not allow any lien inferior
10 the Security Insirument to be perfected against the Property without Lender’s pricr written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insvrance against reat 10ss in addition to the other
hazards for which insurance is required by Uniform Covenant 5.

E "BORROWER’S RIGHT TO REINSTATE" JELETED. Uniform Covenant 18 is deleted.

F.BORROWER’S OCCUPANCY. Unless lender and Borrower otherwise agree in writing, the first
senience in Usiform Covenant 6 concerning Borrower's Gicupancy of the Property is deleted. All remainiy
covenanis and agreements set forth in Uniferi Covenant 6 shall remain in effect.

MUELTISTATS 5 - 4 FAMILY RIBER « Fannle Mae/Froddie dias Unlform Inatrumen? Furm 33_?,0 793
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G. ASSIGNMENT OF LEASES, Upon Lender's request, Borrower shail assign to Leader all leeses of the
Property and all sccurity deposits made in coancction with ieases of the Propenty. Upon the assignment, Lender
shall kave ths right o modify, extend or terminaie the existing leases snd (0 execute new leases, in Lender's sole
discretion. As used in this paragraph G, the word "lease” shall mean "sublease” if the Secarity Instrument is oa a
leaszhold.

H. ASSIGNMENT OF RENTS; APPCINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues ("Rents”) of the
Property, ragardless of 1o whom the Rents of the Property are paysble. Borrower authorizes Lender or Lender's
agents to coliect the Renis, and agrees that each tenant of the Property shall pay the Rents'to Lender or Lender’s
agents. However, Borrower shall receive thie Rents until (i) Lender has given Borrower notice of cefault pursuant (o
paragraph 21 of the Security Instrument and (i) Lender has given notice to the tenanifs) that the Rents arc o be
paid to Lender or Lender’s agent. This assignment of Rents consiitutes an absclute assignment and not an
assigrnment for additional security oniy.

If Lender gives notice of breach to Borrower: (i) all Rents received by Bomrower shall 32 held by Berrewer as

trustee for the benefit of Lender only, to be applied to the sums secured by the Security Instrument; (i) Lender shall
be entitled to collect and receive all of the Rents of the Property; (iil) Borrower agrees that ¢ach tcrent of the
Propesty shall pay all Rents due and unpaid to Lender or Lender’s agents upon Lender’s writien demand tc the
cnant; (iv) unless applicable law provides otherwise, all Reits collected by Lender or Lender's agents shall be
applied first to the costs of taking conuol of and fnanaging the Property and colletting the Rents, including, but not
limited to, attomeys’ foes, receiver’s fees, premiurns on receivar’s bonds, repair and maintenance costs, insyrance
premiams, taxes, assessments and other charges on the Property, and then o the sums secured by the Security
Instruzent; (v) Lender, Lender’s agents or any judicially appointed resziver shall be liable to account for only those
Rents acelly received; and (vi) Lender shall be entitled to have a feceiver appointed to take posscssion of and
manage the Property and coliect the Renis and profits derived from the Property without any showing as to ihe
inadequacy of the Proporty as security,

If the Rents of the Property are net sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any. funds expended by Lender for such purposes shall become indebtedness of
Eorrower 1o Lender secured by the Security Instrument pursuant io Uniform Covenant 7.

Borrower represeiits and warrants that Borrower has niot execuied any prior assignment of the Rents and has
not and will not perform any act that would prevent Lender from cxercising its rights under this paragraph.

Lender, or Lender’s agents or a judicially appoioted receiver, shull not be required to enter upon, take control
of or mainiain the Propenty befors o after giving nodce of default to Borrower. However, Lender, or Lender's
agenis or a judicially appointed receiver, may do so at any time when a default occurs, Any application of Rents
siall- 56t cure or waive any default or invalidaie any other right or remedy of Lender. This assignmeit of Rents of
the Progenty shall werminate when all the sums secired by the Security Instrument are paid in full,

. CROSS-DEFAULT PROVISION. Borrower’s default or breach under any note or agreement in
which Lender has an interest shall be a breach uader the Security Instrument and Lender may invoke any of the
stinedics permiticd by tha Security Instrument,

BY SIGNING BELAW, Borrower accepts srd agress to the torms and provisions contained ir. this 1-4 Family
Rider.

ez 7 . .
o L= P
o S g (Seal) (Seal)
CHARLES W WHITE -Borrower

e

-Borrower

(Scal) {Scal)

~Borrowe: -Borrowszr

Q—.'g[’;:-S? (9204101 Pageot 2 Form 3170 393

STATE OF OREGON : COUNTY OF KLAMATH: S8,

Filxd for record af roquest of Amerititle the 12th
May AD,19_97 a 11:38 _ o’clock AM., andduly recorcedinVol. M7 |
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ernctha G. Letsch, County Clerk
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