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sent to the foliowing address. ‘

WHEN RECORDEE 35ALL TO KLAMATH FIRST FEDERAL SAVINGS & LOAN ASSCCIATION
2300 MADISON STRIET
KLAMATH FALLS, OR 97603

ACCOUNT NUMBER 090-$1-15415

TAX ACCOUNT NUMBER 3962012BC06300

MTL 41713
DEED OF TRUST

THIS PRED OF TRUST ("Security Instrument™) is made on MAY 6, 1937
BEN ¥ PATTERSON JR AND LEEJEAN I PATTERSON, HUSBAND AND WIFE

- The grantor is

("Borrower"). The tiustee is WILLIAM L. SISEMORE

(“Trustes"). ‘The benaficiary is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

whicii is organized ard existing under the laws of ~ THS UNITED STATES OF AMERICA , and whose

address is ~ MADISON BRANCH, 2300 MADISOK STREET, KLAMATH FALLS, OR 97603
("Lender"). Borrower owes Lender the principal sum of
SLVENTEEN THOUSAND NINE HUNDRED AND ¥MO/100

Dollars (U.S. § 17,900.00 ).
Tais debt is evidanced by Borrower’s necic dated the same date as this Security Instrument ("Note™), vhich provides for
montkly payments, with the full debt, if not paid earlicr, dve and payable on JANUARY 1, 2024 .
This Security Insirument secuccs 10 Lendder: (2) the repayment of the debt evidenced by the Note, with interest, and all renewals,
cxtensions and modifications of we Note; (b) the payment of all other sums, with interest, advanced vnder paragraph 7 1o protect
the security of this Security Instrwrent; and (c) the performance of Borrower’s covenants and agreements undcr this Securiy
Instrument and the Note; and {d) the repayment of any future advances, with interest thereon, made to Borrower by Lender
pursuant 1o the parzgraph below {"Fumire Advances™).

FUTURE ADYANCES. Upon request to Borrower, Lender, at Lenders’s option prior to full reconveyance of the property by
Trustee 1o Berrower, may make Futute Advances to Borrower, Such Future Advances, with inlerest thereon, shall be secured by
this Deed of Trust when evidenced by promissory notes stasing that said notes are secured hereby. For this purpose, Borrowes
irrevoeably grants end conveys to Trustec, in irust, with power of sale, the following described property located in

KLAMATH = County, Oregon:

LOT 16 OF KENMNICOTIT COUNTRY ESTATES, ACCORDING TO THE OFFICIAL PIAT THEREOF ON
FILE IN THE OFFICE OF THE COUNTY CLHRK OF KLAMATH COUNTY, OREGON.

ACCOUNT NO:3903-012BC-06300 KEY NO:561537

-

whicn has the address of 3725 MADISON STREET, KLAMATH FALLS Street, Cityl
. 976063 [<ip Code] - ("Property Address”™);

TOGETHER WITxi ail the improvements now or hercafier erected on the propesty, and all eosements, appurtenances, and
fixtures now or herzafter a part of the property. All replacemeniz and additions shall also be covercd by this Security Instrument.
All of the foregoing is referred to in this Security Instruinent as the "Property.”

BORROWER COVENANTS that Botrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Progerty and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend
gererally (e title te the Property agaiast all claims and demands, subject to any encumbrances of reccrd.

THIS SECURITY INSTRUMENT combines uniform covenants for nationz! use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security irstrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of Principal and Interest; Prepayment snd Late Charges, Borrower shall prompdy pay when due the
principal of and intercst on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Tuxes and {nsurance. Subject to applicable law ot 1o a written waiver by Lender, Berrower shail pay to Lender
on the day monthiy payments are due under the Note, uniil the Note is paid in full, a som ("Funds"} equal to one-twelfth of: (2}
yearly taxes and assessments which may attain priority over this Security Iastrument as a lien on the Property; (b) yearly leaschold
payments or ground 1ents on the Property, if any; (¢} yearly hazard or property insurance premiums; (d) vearly ood insurance
premiums, if any; (v) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance
with the provisions of paragraph 8, in licu of the payment of mortgege insurance premiums. These items are calicd "Escrow Merms
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a iender for a federally rolas
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mostgaze loar may require for Borrower’s vserow accoun: under tie federal Real Estate Settlement Procedures Act of 1974 s
amended from tse t time, 12 U.S.C. Sention 2601 # seg. ("RESPA"), unless anciher law that applies to the Funds sets 2 lesser
amount. If so, Lender may, at any time, colloct and hold Funds i1 an amount not to exceed the Jesser amourt. Leader may estirate
the amount of Fuads due on the basis of current data and reasouable estimates of expenditures of future Escrow Itzms or otherwise
in accordance with appiicable faw.

‘The Funds thell be keld in an institution whose degoesits are insured by a federal ageacy, instrumeniality, or entity (including
Lender, if Lender is such an institution) or in any Fedesal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items.
Lender may nct charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the
Escrow Iteins, unless Lender pays Borrower interest o the Funds and appiicable law permits Lender to make such 2 charge.
However, Lender may requixe Borrower to pay a ore-lime chorge for an independent real estate tax feporting service used by
Lender in conneciion with this Ican, ualess applicable law provides otherwise. Unless an agreement is made or applicable law
reqaires interest t3 ve paid, Lender shall not be required to pay Boirower any interest or earnings on the Funds. Borrower and
Lender way agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accomiting cf the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Furds was
made. The Funds are piedged as additions! security for ail sums secured by this Security Instrument.

If the Fuads held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for
the exeess Fonds in accordance with the recuiremenss of applicable law. If the amount of the Funds held by Lender at any time 1s
not sufficient to pay the Escrow Items when cue, Lender may so notify Borrower in writiing, and, in such case Borrower shall pay
e Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
paymens, at Lencear’s sole discretion.

Upon psyment in full of all sums secured by this Security Instrument. Lender shall promptly 1efund to Borrower any Funds
tieid by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisiticn or sale as a credit azainst the sums secured by this
Security Instrument.

3. Apglicaticn of Payments, Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be appiied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
10 interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay ali taxes, assessments, charges, fines and impositions atributable 1o the Property
which rnay attain priority over this Security Instrument, and leasehold bayments or ground reats, if any. Borrower shali pay these
obligaiions in the smanner provided in paragraph 2, or if not paic in that manner, Borrower shall pay them or. rime directly to the
persar ~wad payment. Borrower shall promptly furmish to Lender all notices of amounts to be pait under this paragraph. If
Borrowur makes these payments directly, Borrower shall prompdy furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over thiz Security Instrument unless Borrower: (a) agrees in
vriting to the payment of the obligation secured by the lien in a marmer acceptable to Lender; (b) contests in good faith the lien by,
or defends agsinst enforcement of the lien in, legal procecdings whick in the Lender’s opinion operate to prevent the enfercement
of the fien; or () secures from the holder of the lien an agresement satisfaciory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any pait of the Property is subject to a lien which may attain priority over this Security
Instrument, Lender may give Borrower a notice ideniifying the lien. Borrower shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall zeep the Improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including floods or
losding, for which Lender requires insurance. This insurance shall bs maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shal! not
te unreascnably withheld. If Rorrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain
coverage to protect Lender's rights in the Propeity in accordanca with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shalf include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower chall promptly give to Lender all receipts of paid
premiums and rerewal notices, In the event of loss, Borrower shall give prompt notice fo the insurance carrier and Lender. Lender
may mzke proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoraiion or repair of the
Property damaged, if the rostoration or repair is economically fzasible and Lender’s security is not lessened. If the restoration or
Tepair is ot oconomically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured Dy s Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower ahandons the
Property, or does not answer within 30 days a notice from Lender that the insurance cargier has offered to setde a claim, then
Lender may coliect the insurance proceeds. Lender may use the proceeds to repair or restore the Froperty or to pay sums secured
by this Security Iastrument, whether or not then due., The 30-day period will begia when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
tae due date of the monthly paymenis referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 e Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resuling from damage 1o the
Property prier to the ucquisition shali pass to Lender to the extent of the sums secured by this Security Instrument iminediate]ys
prior to the acquisition.

6. Qccupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Appiication; Leasekalds.
Borrower shall occupy., establish, and use the Property as Borrower's principal residence within sixty days after the executian of
this Security Instrument znd shall contimue to accupy the Property as Borrower’s principal residence for at least one year afier the
date of occupancy, unlzss Lender otherwvise agrees in writing, which consent shall not be unreasonably withheld, or vnless
extenuating circumsiances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Froperty,
allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in defauli if any forfeiture zciion or
proceeding, whether civil or criminzl, is begun that in Lender’s good faith judgment could result in forfeiture of the Proparty or
otherwise materially impair the lien created ty this Security Instrument or Lender’s security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling tit, in
Lendar's good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, duriag the
lean application process, gave materially false or inaccurate information or statements to Lender (or failed to provide 1enzer with
ay material information) in connection with the loan evidenced by the Nou, including, bt nai limited (o, represeniations
concerning Borrower's occupancy of the Property as & prircipal residence. if this Security Insinuvent s on a leasehold, Borrower
shall comply wiih all the provisions of the lease. I Borrow.e acquires fee title to the Property, the leasehold ang tue foe cite shaii
tot merge unless Lender agrees to the merger in writing.

7. Prajection of Londer’s Rights in the Preperty. I’ Borrower fails to perfoimn the covenants and agreements contined in
this § instrument, or there is a legal proceeding thit may significantly affect Lender’s rights in the Property (such as a
proce in banlzeptoy, prebate, for condemnation or forfeiture or o enforce laws or regulations), then Lender may do and pay
far whetever is nezossary to protect tie value of the Property and Lender’s rights in the Property. Lender's actiors may include
paying any sums sesured by a Yot which has priarity over this Security Instrument, Bppearing in court, paying reasonable
atiorneys’ izes and enteding on the Froperty to moke tepairs. Although Lender may ke action under this paragraph 7, Lender does
not have to do s,
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Any 2mourts disoursed by Lender undor this pacegraph 7 shall become additional debt of Borrower secured by this Security
instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbuzsement at t1e Note rate and shall be payable, with interest, upon notice: from Lender to Sorrow questing nayrment,

72, Hazard Insurance Warning. Unless you, (the "Berrower") provide us, i th evidence of insurance
coverage as tequired by our contract or loan agreemment, Lender may purchase insursnce at Borrower’s expense 1o protect the
Lender's inwres:. ‘This insurance may, but nsed not, also protect the Rarrower's intevest. If the collateral becores damiaged, the
coverage the Lender purchased may not pay &ny claim Borrower makes ar any claim made against the Borrower. Borrawer may
laier cance! this coverage by providing evidence that Borrower has obtained property coverage elsewhere.

The Borrower is responsible for cost of any insurance purchased by Losder. The cost of this insurance may bz added to your
coniract ar loau balance. If the cost is added to the contract or loan balance, the interes: rate on the underlying contract or loan wili
apply to this addzd amount, Effective datz of coverage may be the date the Borrower's prior coverage lapsed or the date the
Borrower faled to pravide proof of coverage.

The coverapge Lender purchases may te considerably more expensive than insurance the Borrower can obtain on Borrawer’s
own and may not satisfy the need for properiy damage coverage or other mandatory lability insurance requirements imposed by
applicable law.

e & Mortguge Insuravee. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the morlgage insurance in effect. If, for any rteason, the
Maiigage nsurance coveicge required by Lender iapses or ceases to be in effect, Borrower shall pay the premivins required to
obtain coverage substantizily equivalent tc the mortgage insurance previously in effect, at a cost substantially equivalant to the cost
10 Borrower of the mongage insurance previously in effect, from an alternate mortgage insurcr approved by Lender. If substantially
equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach month a sum equal to one-twelfth of
the yearly fuortgage insurance premium being paid by Borrov:r when the insurance coverage lzpsed or ceased o be in effect.
Lender will accept, use and retain these paymenis as a less reservein liew of mortgage insurance. Loss reserve payments raay
no longer be required, at the option ot Lender, if niorigage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Berrower shall pay the premiums
required to maintain mortgage insurance in effect, or to provide a Joss reserve, until the requirement for mortgage insuronce ends in
accardance with any written agreement betwecn Borrowar and Lender or applicable law.

9. Inspectich. Lender or its agent may make rezsonable cntries upon and inspections of the Property. Lender shall give
Borrower notice 2! the time of or prior to an inspection specifying reasonable cause for the inspection.

16, Condemnziion. The proceeds of any award or claim for damages, direct or consequential, in corncction with any
condesnnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigued and shali
be paid 1o Lender.

in the event of a total taking of the Propery, the proceeds shall be applied to the sums secured by this Security Instrumes,
whether or not then due, with any excess paid to Borrower, [nt e event of a partial taking of the Property in which the fair market
vaiue of the Property immediately before the taking is equal to or greater than the amouns of the sums secured by this Security
Instrument immedialy before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrumen: shall be reduced by the amount of the procesds muitiplied by the following fraction: (a) - total amount of the
sums secured immediately before the taking, divided Ly (b) the fair market vajue of the Property immediately before the tzking.
Any balance shall be paid to Eorrower. In the event al taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured immediately hefore the taking, unless Berrower
and lender otherwise agree in writing cr unless applicable faw otherwise provides, the proceeds shall e applied to the sums
secured by this Security Instrument waether or ot the sums are then due.

If the Property is abandoned by Borrower, or if, afier noiice by Lender to Borrower that the condemnor offers to make an
award or seitle a clzim for damages, Borrower fails to respond to Lender within 30 days afier the date the notice is given, Lender is
authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due,

Unless Lender and Borrowsr otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments veferred to in paragraphs 1 and 2 or change the amount of such paymenits.

i1, Borrower Not Released; Forbearance By Lerder Not a Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Insirurment granted by Lender to any successor in interest of Borrower shall not
operate o release the liability of the original Borrower or Rorrower’s Successors in interest. Lender shai! not be required to
comsgnce preceedings against any successor in interest or refuse {o extend tims for payment or otherwise modify amortizatior: of
ihe sums secured by this Security Instrumant by reason of any demand miade by tue original Borrower or Borrower’s successers in
interest. Any forbearance by Lender in eercising any right or remedy shall not be a waiver of or preclude the cxercise of any right
or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreemen’s of this
Security Instrumsnt shall bind and benefit the successors and assigns of Lender and Borrower, subject to the pravisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several, Any Borrower who co-signs this Security
Instrument but does nct execute the Note: (a} is co-signing this Security Instrument only to mortgage, prant and convey that
Rorrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
seeured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree 1o extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrumeat or the Note without that Borrower’s consent.

13. Loan CTharges. If the lvan secured by this Security Instrument is subject to a law which sets maximum loan charges, and
that faw is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan

crmitted Limits, then: (a) any such Zoan charge shall be rediced by the amount necessary to reduce (he charge to the

t; and {(b) any swms alresdy sollected from Borrower which exceeded permitted limits will be refunided o Borrower.

may chosse 1o make this refund by reducing the principal owed under the Note or by making 2 direct payment to Birrower.
nd reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

4. Setices. Any notice to Borrower provided for in this Security Instrurnent shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice skall he directed to the Property Address or any
other address Berrower designates by notice to Lender. Any notice to Lender shail be given by first class mail to Lender’s zddrecs
staicd herein or any other address Lender sesignates by notice to Borrower. Any notice provided for in this Security Instrumer:
sheil e dezmed $o bave been given to Borrower or Lender v/hen given as provided in this paragraph.

5. Governing Law; Severali'ity. This Security Instrument shali oe governed by federal law and the law of the
Jurisdiction in which the Property is locatzd. In the event that any provision or clause of this Security Insteument or the Note
cenflicts with appliceble law, such conflict shall not affect other provisions of this Security Instrument or the Net» which can be
ziven etfact without the contlicting provisicn. To this end tha provisiens of this Security Iastrument and the Ve are declared to be
severable,

16, Borrnwer's Copy. Borrower shali be given one coformed cony of the Moic and of ihiy Seeurity huirumen:,

17. Transier of fhe Property or 2 Boneficial Tateres: in Borrower., If alf or any patt of the Property or any interest in it is

»r wansferred {or if a beneficial taterest in Sorrower is sold or mansferrcd and Borrower is not a nawral person) without

2's prioy written consent, Lender may, at its option, require immediate payment in full of all sums sccured by this Security

stument. Howaver, tais option shall not be exercised by Lender if exercise is probibizzd bv federal law as of the dzte of this
scurity Instrument,
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if Lender exercises this option, Lender siall give Borrower notice of acceleration. The notice shall provide a period of not less
an 36 days from the date the notice is deiivered or mailed within which Borrower must pay all sums recmrod by this Security
Instrument. If Borrower fails to pay these sums priot to the expiration of this period, Lender may invoke any rezudies permitted by
dis Sccurity Instruizent without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrawer meets certain conditicns, Borrower shall have the Tight to have enforcement
of thus Security Instument discontinued at any time prior to the earlier of: {3) 5 days (or such other period as applicable law may
specify for reinstatement) before cale of the Property pursuant to any power of sale contained in this Security Instrument; or (b)
entry of a judgrnent enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all . which then
would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any defaul: of any cther
cevenan's or agreepients; () pays all expenses incurred in enforcing this Security Instrument, including, but not limited to,
reasonable attorneys® fecs; and (d) takes such action as Lender may reasonably require to assure that the lien of this Security
Instrument, Lendec’s rights in the Froperty and Borrower’s obligation to Fay the sums secured by this Security Instrument shali
continue unchanged. Upon reinsiatement by Eorrower, this Security Instrument and the obiigations secured hereby shall remain
fully efiective as if no acceleration had occurred. However, this right te reinstate shall not apply in the case of accelciztion under
paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or » partial inferest in the Nute (together with tiis Security
Instrument) may bz sold one or more tizies without prior notice 10 Borrower. A sale may result in a change in the ex:iv (known as
the "Loan Servicer”) that collects monthly paymenis due urder the Ncte and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan Servicer, Borrow2r will be given
written notice of the <hange ir accordance with paragrapl: 14 above and applicable law. The notice will state the name and address
of the new Loan Servicer and the address to which payments should be made. The notice wiil also contain any other information
required by applicable law.

26. Hazardous Substances. Borrower shail not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substarces on or in the Prop:riy. Borrower shail not do, nor allow anyone else to do, anything affecting the Property
that is in violztion of any Envirciunental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Froperty of smali quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential nses and
o mainterance of tae Property,

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmeatal or regulatory agency or private party invelving the Property and any Hazardous Substance or Exvironmesial Law of
which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any
removal or nther remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall prompiy take ail
necessary remedial actions in accordance with Environmeital Law,

As used in this paragraph 20, "Hazardous Substanses” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvenis, materials conuining asbestos or formaldehyde, and radioactive materizls. As used in
this parzgragh 20, "Eavironmental Law" teans federal laws and laws of the jurisdiction where the Property is located that relate to
health, safcty or cnvironmental protection.

NOM-UNIFORM COVENANTS. Rorrewer and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shali give nciice to Borrower prior to acceleration following Borrower's breach of
any covenart or agreewent in this Security Instrument (but not prior io acceleration under paragraph 17 unless applicable
law provides otherwise), The notice shali specify:  (a) the defanlt; (b) the action required to cure the default; {c) a date, not
less thon 38 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cuie the default on or before the date specified in the rotice may result in acceleration of the sums secured by this Security
Instrument and saie of the Property. The nctice shail further inform Borrower of the right to reinstate after acceleration
and the right to bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its optien, may
require immediate payment in full of all sums secured by this Security Instrument without further demand and may invoke
the power of sale and any other remedies permitted by applicable {aw. Lender shall be entitled to collect all expenses
incurred in pureuing the remedies provided in this paragraph 21, including, but pot limited to, reasonable atterneys’ fees
ard costs of title evidance,

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of defsuit and of Lender’s election to cause the Property to be sold and shall cause such notice (o be
recorded in each cownty in which any part of the Property is located. Lender or Trustee chall give notice of sale in the
manner prescribed by a!ppl:'cable law to Borrower and to other persons prescribed by applicalile law. After the tise
required by applicable law, Trustee, without demand ¢n Borrewer, shall sell the Property at public auction to tic highest
bidder at the tims ard place and usder the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpene sa’e of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its desiznee may purchase the Property at any sale,

Trustee chall deliver fo the purchussr Trustee’s deed conveying the Property without any covenant or warranty,
expressed or tmplied, The recitals in the Trustee’s deed shajt be primz facie evidence of the truth of the statements made
trerein. Trustee shall agply the proceeds of the sale in the fellowing order: (a) to all expenses of the sale, incinding, bus not
limited v, reasonable Trustee’s and attorneyc® fees; (b) to all swns secured by this Security Instrument; and (c) any excess
io the person or persens legally entitled ta it,

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to recoavey
the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrumerr io
Trustes. Trustee shall reconvey the Property without warranty for a fee of not less than $5.00 to the person or persons legally
entitled to it. Such person or persons shall pay a2ny recordatinn <osts.

23. Substitute Trustee. Lerder may, from time to time, remove Trustee and appoim a successor trusiee to any Trustes
appoisiied hereunder. Without conveyance of the Property, the suzcessor trustes stidl succead to 2l the tide, power and Cuties
conferred upon Trustee hevein and by applicable law.

24, Attorneys’ Fees, As used in this Security Instrument and in the Note, “attormeys’ fees” shali include anv attorneys® fees
awarded by an appellat2 coust,

15, #iders to this Security Instrument. If one or more riders are execuled by Borrawer and recorded together with this
Security Instrument, the covenants and agrecments of each such rider shall be incorporaied into and shall amend and supplemsnt
the covenanis and agrecments of this Security Instrument as if the rider{s} wzre a part of this Security instrument.

{Check applicable box(es)]
D Adjustable Rare Rider [:} Condonirum Rider D 1-4 Family Rides
L_.| Graduated Fayment Rider L - Plzaned Uit Development Rider L] Biweekly Paymert Rider
[ T = X .
L. Balicon Rider L Rare Improvernsat Rider 4 Second Mome Fider
[_J va Rider Other(s) {specify]
"UNDER OREGON LAW, MCST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND CYHER CREDIT EXTENSIGK WRICH
ERE NOT FOR PERSONAL, FAMILY, OR HOUSKEHOLD PURPOSES OR SECURED SOLELY BY THE
BORROYER'S REJILENCE MUST BE IN VRITING, EXPRESS CONSIDYRATION AND BE SIGNED
BY US TO BE ENFORUFARLE.®

Form 3038, dios | |
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awy ridei(s) execered by Berrower and recorded with it
Wilnesses:

14143

BY SIGNING BELOW, Bomrower accepts and a2grees 1o the terms and covenants contained in this Security Instrument and in

2 (Seal)
BEN H PATTERSON JR 7 Borrower

/]

. J %9‘ ,
géu’c_,()?{ 2L G 7 sea

i L PATTERSON

-Barrower

(Seal}

-Berrower

STATE OF GREGCN,
On this Gth dzy of  May

Ben @4, Patterson, Jr. and Leejean L. Patterascn
voluntary act and dead,

the foregoing instrumen: 1o be their

My Commisiion Expires: 2-18-98

{Oificiai 5eal)
SRR

{1’ &4 BB :

) o%is{‘ﬁuauc et
GBS N - ORE

;3 NEEZ  commission HO. ogcist ¢

% IR COMMISSION PXPIRES et 13, 1990 i

s S

STAVEOF OREGON : COUNTY OF KLAMATH: e

Amnrititle

-Borrower

Klamath County ss:
, 1997 » persoaally appeared the abave named

and aclmowledged

Before me:

Notary Public for Oregon
i

) 7

the 12th day

Filed for record st request of

of May

11:39 o'clock

AD, 1997 _ a

af — Merigages - -

A-M., and duly recorded in Vol. _ M97
on Pagc 14439

$30.00

eA
%}%’ -§285062 5610 RgeSafs

Bemetha G. Letsch, County Cierk
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