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THIS DEZD OF TRUST ("Security instrament”) is made on MAY 07 + 1997
Tae Grantor is DAYID L. FLAGOR AND XACIE R, FLAGOR, HUSBAND 2ND WIPE

("Bersower”). The irusiee is ASPEN TITLE AND BACROW,,,

("Trustee"). The beneficlary is NORWEST MORTGAGE, INC,
whick is organizad and existing under the laws of TEE STATE OF CALIFCRNIA , and
whose address is .0. BOXZ 5137, DES MOINES, Ta 503065137
("Lender”). Borrower owes Lender the principal sum of
FIFTY 3IX THOUSAND THO HUNDRED THIRTY SBVEN AND 6G/100
Dellars (U.S. $***++56, 2370 ).
This debt is evidencee 5v Borrowsr's note dated the same date as this Security Instrument ("Note™), which
provides for monthly paymenss, with the full debt, if not paid earlier, duc and payable on JUNE 01, 2027
< This Seoority Istrument secures o Lender: (i) the Tepayivent of ihe debt evidenoed > AN
Note. with interest, and ail enewals, extensions and modifications of e Nate: () the payment of all ciher sums,
with interast, advanced under paragrapl: 7 to protect the security of this Security lostrument; and (©) the performance
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of Borrower's covenanis and agreemenis under this Security Instrument and the Note. For this purpose, Borrougr
irrzvocably grauts and conveys to the Trustee, in trust, with power of sale, the following described property located
in XLAMATYH County, Oregon:
LEGAL DESIRIPTICON I3 ATTACHED HERETO AND MADE A PART HERECF

THIS Y8 & {JRCHASE MNONEY SECURITY INSTRUMENT. TAX STATEMENTS SHOULD BE SENT TO:
NORWEST MORTGAGE INC.. P.O. BOX 5137, DES MOINES, IA 5063065137

which has the address of 24540 HWY 140 SAST, BONANZA [Street, City),
Cregon 87623 [2Zip Code] ("Property Address");

TCQGETHER WITH ali the improvements now or hereafter erected ou the property, and all easements,
appurignances and fixtures now or hereafter a part of the property. All replaceinents and additions shall also be
covered by this Security fnsttument. AN of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is law{uily seized of the estate hereby conveyed and has the right to
grant and convey the Property and dhat the Property is unencembercd, ¢xcept for encuinbrances of record. Borrower
warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrancss of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

Berrower and {.ender covenant and agree as follows:
UNIFCRM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and
istzrest an, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Poyment of Taxes, lasurance and Other Charges. Borrover shall include in each mounthly
payment, together with the principal and interest as s2t forth in the Note and any late charges, a smmn for (a) taxes and
special assessments levied or to be levied against the Property, (b) leasehold payments or ground rents on the
Proparty, ard (c) premiums for insurance required under paragraph 4. In any year in which the Lender imust pay a
mortgage insurance premium to the Secretary of Housing and Urban Developmert ("Secretary™, or in any vear in
which such premium would have been requirad if Lender still held the Security Instrument, cach monthly payment
shall also include either: (i) a sum for the annual mortgage insurance premium to be paid by Lender to the Secretary,
or {ii) a monthly charge instead of a mortzage insurance premium if this Security Instrumen: is held by the Secretary,
in a reasorable amount to be determined by the Secretary, Except for the monthly charge by the Secretary, these
items are calied "Escrow Items” and the sums paid to Leader are called "Escrow Funds.”

Lender may, at any time, coilect and hoid awounts for Escrow Lems in an aggregate amount not to excesd the
maximum ameunt that may be requited for Borrower's escrow account vader the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. Secticn 2601 e seq. snd implementing regulations, 24 CFR Part 3500, a5 they may b
amended from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated

ishursements or disbursements hefore the Borrower's payments are available in the account may not be based on
amounis due {or the morgage insurance premiom,
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1 ihe amounts held by Lender for Escrow Itoms exceed the amounts permitted to be held by RESPA, Lender
shali aczount te Borrower for ths excess funds as required by RESPA. If the amounts of funds fheld by Lerder at any
time are rot sufficient to pay the Escrow ltems whern due, Lender may notify the Borrower and require Berrower to
make up (i shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If
Borrower tenders to Lender \he full payment of all such sums, Borrower's account shall be credited with the balance
remaining for all installment items (@), (b), and (c) and any mortgage irsurance premium installment that Lender has
not become obligated to pay io the Secretary, and Lender shall promptly refund any excess funds to Borrower.
Immediately prior to a foreclcsure sale of the Property or its acquisition by Lender, Borrower's account shall be
ciedited with any balance remaining for ail installments for iteras (a), (b, and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the nongage insurance premium to b2 paid by Lender 1o the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessrients, leasehold paymert: or ground rents, and fire, flood and other hazard
insurance premiums, as requived;

Third, to interest due under the Note:

Fourtn, to amortization of the principal of the Nute; and

Eifth, to late charges dus under the Note.

4. Five, Flood and Otiier Hazard Insurance, Borrower shall insure all improvements on the Property, whether
now in existercc or subsequently erccted, against any hazards, casualtics, ang contingencies, including fire, for which
Lender requircs insurance. This insurance shall be maintained in the zmoumts and for the periods that Lender
requires. Borrower shall also insurz aii improvements on the Property, whether now in existence ¢r subsequenily
erected, against {oss by floods to the extent required by the Secretary. AN insurence shall be carried with companies
approved by Lender. The insurance policics and aay renewals shall bc held by Londer and shall include loss payable
clauses in favor of, and in a form acceptable to, Lender,

In the event of loss, Borrower shail give Lender immediate noiice oy mail. Lender may make proof cf loss if not
made promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance
preceeds may be applied by Lender, at its option, either (a) o0 the reduction of the indebtedness under the Note and
this Security {pstrument, first to any delinquent amounts applied in the order in Pparagraph 3, and then to prepayment
of principai, or {d) to the restoration or repair of the damaged Proparty. Any application of the proceeds to the
principal shall not extend or postpone the due date of the monthly payments which are referred 1o in ruragraph 2, or
change the amount of such payments. Any excess insnrance proceeds over an amount required to pay ail ouistanding
indebtedness under the Note and this Security Instrument shail be paid to the entity legally entitled thereto.

in the event of foreclosure of this Security Insirument. or other transfer of title to the Propenty that extinguishes
the indebtedress, all right, titic and interest of Borrower in and to insurance policies in force shall pass to the
purchaser.

S. Occupancy, Preservatinn, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leascholds. Borrower shall occupy, estblish, and use the Property as Borrower’s principal residence within sixty
days after thic execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property)
and shall continue to eccupy the Property as Borrower’s principal residence for ar least one year after the date of
occupancy, unless Lender determines thai requirement will cause undue hardship for Borrower, or unless cxtenuating
circumstances »xist which are beyond Borrowers control. Borrower shall notify Lender of any cxtenuating
circumstances. Serrower shall not commit waste or destroy, damage or substantially change the Property or allow the
rropenty to deteriorate, reasonabie wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant or
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sbendoned Property. Borrowsr shall also be in defay

materizily faise or inaccurate information or statements to Lender (or failed

information) in connection with the loan evidenced by the Noie, including, but not limited to, representations
conceming Boirower's occupancy of the Property as a principal residence. If this Security Instrument is on a
leasehiold. Borrower shall comply with the provisions of the lease. If Berrower acquires fee title to the Properiy, the
easehiold and fee title shajl not e merged unless Lender agrees to the merger in writing,

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of sy part of the Property, or for conveyance in place of condemnation, z ¢
hereby assigned and shal be pai y indet hat remains unpaid
under the Note and thi i .ent. ction of the indebtedness
under the N i i 5 , fi any delinquent amounts applied in the order provided in
paragraph 3, and then to prepayment of principal. Any application of the proceeds to the principal shall not extend or
pestpone the duc date of the monthly payments, which are teferred to in paragraph 2, or change the amount of such
Payments. Any excess proceeds over 40 amount required to pay all outstanding indebtedness under the Note and this
Security Instrument shall be paid 10 the entity legally entitled thereto.

7. Charges o Borrower and Prot ights in the Property. Borrower shall pay all
sovernmental or municipal charges, fines and impositions that are not inciuded in paragraph 2. Borrower shal] pay
these obligations on time directly to the entity which is owed the payment. If failure to pay would adversely affect
Lender’s interest in the Property, upon Lender’s request Borrower shai] promptly furnish to Lender receipts
cvidencing these payments.

Y Borrower f2ils to make these {s required {xy paragraph 2, or fails (o perform any other

i al proceeding thay may significantly
for condemnation or 1o enforce laws or
the value of the Property and Lender’s

Payrient of taxes, hazard insuraiice ang other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument, ©5¢ amounts shall bear interes; from the date of disbursement, at the Note raie,
and at the option of Lender, shall 5o immediately due and payable,

Borrower chail prompily discharge o y lien which has priority over this Security Instrument unless Borrower:
(2} agrecs 1n Writ'ng 10 the payment of the obligation secured by the tien in a manner accepiable to Lender; (b)
eonlzeie in geod faith the lien by, or defends against enforcement of the lien in, lcgal proceedings which in the
Lender’s apiniox operate to prevent the eaforcemen; of the lies; or (c) securss from the holder of the lien an
Agreement satisfactory o Lender subordinating the lien to this Security Instrument. If Lender determines that any part
of the Property is subject to a lien whick may attain priority over this Security Instrument, Lender may give Borrower
a notice identifying ihe lien, Borrower shai} satisfy the iien or take one or ™more of the actions set forth above within
10 days of the giving of notice,

8. Fees. Lendor may cellect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt,

(a) Defrult. Lender may, except as limited by regulations issued by the Secretary, in the case of paymen:
defaults, require immediate payment in full of al! sums secured by this Security Instrument if:
(i} Borrower defauits by faifing to pay in full any menthly payment required by this Security instrument
prior ta 07 on the due date of the next montaly payment, or
(ii) Borrower defaults by failing, for a peried of thirty days, to perform any other obligations contained
in this Security Instrument,
{0} Sale Withent Cregit Approval. Lerder shail, ir permitted by applicable law (including Section 3414d)
of the Gar-3t. Germain Deposiiory Institations &cy of 1982, 12 U.s.C. 17015-3(d)) and with the prior
approval of the Secretary, wquire immediate puvisent in full of 2il sums secured hy this Security Instrument
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{1) All or part of ihe Property, or a beneficial inierest in a trus: owning all or part of the Property. is sold

or otherviis transfersed (other than by devise or descent), and

(i) The Property is uot occupied by the purchaser or graatee as his or her principal residence, or the

purchaser or grantee does so occcupy the Property but his or her credit has act been approved in

secordance with the requirenients of the Secretary,
(c) tis Weiver. If circumstances occur that would perimit Lender to require immediate payment in =7, bz
Lender does not require such paymants, Lender does not waive its rights with respect 10 subsequent evems.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender’s rights, in the case of payment dafaults, to requite immediate payment in full and foreclose if not
paid. This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations
of the Szeretary.
{e Mertgage Not Insured. Borrower agrees that if this Security Instrument and ihe Note are not determined
to e eligible for insurance under the National Housing Act within 60 ¢ays from the date hereof, Lender
may, at its option, require immediate payment in full of all sums secured by this Security Instrument. A
wriiten staiement of any authorized agent of the Secretary dated subsequent te 60 days from the dite hereof,
declining to insure this Security Instrument ard the Note, shall be deemed conclusive proof of such
incligibility, Notwithstanding the foregoing, this option. may not be exercised by Lender when the
unavailability of insurance is solely due to Lender’s failure to remit a mortgage insurance premium to the
secretary.

18. Reinsiatement. Borrower has a right to be reinstated if Lender has required immediate payment in full
because of Borrower's failure to pay an amount due under the Note or this Security Instrument. This right applics
even afier foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a
lemp sum all amounts required to bring Borrower’s account current including, to the extent they arc obligations of
Borrswer under this Sccurity Instrument, foreclosur: costs and reasonable and custemary attorneys’ fees and expenses
propeily associcted with the foreclosure proceeding. Upon reinstatersent by Borrower, this Security Instrument and
the obligatiors that it secures shall remain in effect as if Lender had not required immediate payment in full.
However, Linder is not required to permit reinstatement if: (i) Lender has accepted reinstatemment after the
commencement of foreclosure proceedings within two years immediately preceding the commencement of a current
foreclosure proceeding, (i) reinstatement will preciude foreclosure on different grounds in the future. or (iii)
reinstaten:=nt will adversely affect the priority of the lien created by this Security Instrument.

i1, Zenewer Not Released; Forbearance By Lender Not s Waiver. Extension of the time of payment or
medification of amortizatien of the sums secured by this Security lnstrument granted by Lender to any successor in
interest of Borower shall not operate w rtelease the lability of the original Rorrower or Borrower's successor in
interest. Lendsr shall not be required 1o commence proceedings against any successor in interest or refuse to extend
time fer payment or otherwise modify amortization of the sums secured by this Security Instrument by rcason of any
demand made by the original Borrower or Borrower’s successors in icterest. Any ferbearance by Lender in exercising
any right or remady shall not be a waiver of or preclude the exercise of any right or remedy,

1Z. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Leader and Borrower, subject to the
provisions of paragraph 9(b). Borrower’s covenants and agrecmuents shall be joint and several. Any Borrower who
co-signs this Security Instrument but docs not execute the Nete: (a) is co-siguing this Security Instrument only to
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b)
is not personally obligated to pay the suras secured by this Security Instrument; and (c) agrees that Lender and any
otiier Borrower may agree to extend, modify, forbeir or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower’s consent.
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13, Motices. Any notise to Borrower provided for in this Secnrity Instrument shall be given by delivering it or
by mailing it by first class mai} unless appilicabie law requites use of another method. The notice shail be directed to
the Property Address or any other address Borrower designates by notice to Lender. Any notice o Lender shail be
given by first class mail to Lender’s address siated herein or any address Lender designates by notice to Borrower.
Any natice provided fov in this Security Instrument shal! be deemed to have been given 1o Borrewer or Lender when
given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of
the lurisdictior. in which the Property is located. Ia the event that any provision or clause of this Security Instrument
©¢ the Mete conflicts with applicable law, such conflict shali not affect other provisions of this Security Insirument or
the Note whica can be given effect withoui the conflicting provisicn. To this end the provisions of this Security
Instrument and i Note are declared to be severable,

§5. Borrower's Copy. Borrewer chall be given onc confosiacd copy of the Note and of this Sewniyy
Insirument.

i5. Hazordous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Sishstances on or in the Property. Borrower shall not do, nor atlow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law, The preceding two sentences shall not apply to
™e presence, us¢, or storage on the Property of small quantities of Hazardous Substances that are gencrally
veeognized to be appropriate to normal residertial uses and to mai tenance of the Property.

‘Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action
by any govermmental or regulatoiy agency or private party invclving the Froperty and any Hazardous Subsiance or
Envirenmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental
or regulatory authority, that any removal or other remediation of any Hazardous Substances affecting the Properiy is
necessary, Borrovrer shall promptly take all necessary reinedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petrolevm producrs, toxic pesticides and herbicides. volatile solvents, materials containing asbestos or formaldehyde,
and radicaciive matcrials. As used in this patagraph 18, "Environmental Law" means federal iaws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection.

MNON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender ail the rents and revenues
of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs
each tenat of the Property to pay the renis to Lender or Lender's agents. However, prior to Lender’s notice to
Borrower of Borrower’s breach of any covenant or agreement in the Security Instrument, Borrower shall collect 2nd
receive all rents and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of
renis ~onstitites an absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as
trustee for benelit of Lender only, io be applied to the sums secured by the Security Insirument; (b) Lender shall be
entitled to colleet and receive ail of the rents of the Property: and (c) cach tenant of the Property shall pay ali rents
due and unpaid to Leader or Lender’s agent on Lender’s written demand to the tenant,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender {tom exercising its rights under this patagraph 17,

Lender shafl niot be required to enter upon, take contvol of of maintain the Property before or after giving rotice
of breach to Borrower, Hewever, Lender or a Judicially appointed receiver may do so at any time there is a breuch.
Any application of rexts shall not curz or waive any ¢efault or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terininate when the debt secured by the Security Instrument is raid in full.
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8. Foreclosure Procedure, If Lender requi: ts imumediate paymeni in foll under paragrapd 9, Lender may
invoke the power of sale and any other remedics permitted by applicable law. Lewder shail be entitled to collect
ali experses incurred in pursuing the remedies provided in this paragraph 18, inclugding, but not limited to,
reasenable aitorneys’ {ees ard costs of titie evidence.

if Lender invokes the poser of sale, Lender shall execute or cause Trusiee to execute a written notice
of the eccurrence of an event of default and of Lender's election to cause the Property to be sold and shall cause
sach notice to he recorded in each connty in whirh any pait of the Property is located. Lender or Trustee shall
give notice of sal2 in the manner prescribed by applicable law to Borrower and to other persons prescribed by
applicabie faw. Afier the time required by applicabls law, Trustee, without demand on Borrower, shall sell the
Froperty at pudlic auction to the highest bidder =t the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustec determines. Trustee may postpone sale of all or
any parcel of the Property by public announcerient at the time and place of any previously scheduled sale.
Lender or ifs designee muv purchase the Property at any sale.

Trusice shall deliver to the purchaser Trustee’s deed conveyiug the Preperty without any coverant or
warranly, exprassed or implied. The recitals in the Trustee’s deeg spall ba prima facie evidence of the txuth of
the staternents made therein. Trustee shall apply the procecds of the sale in the foilowing order: {a} to ali
xpenses of {he sale, including, but net limited i, reasonable Trustee’s and attorneys’ fees; (b) to all sums
secured by this Security instrument; and (c) any excess to the person or persons fegally entitled to it.

if the Lender’s interest in this Security Instrument is held by the Secretarv and the Secretary requires
itnniediste payment in fall uader Paragraph 9, the Secretary may invoke the nonjudicial power of sale
proviged ia the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.8.C. 3751 ct s¢q.) by requoesiing
a foreclosure czommissioner designated under the Act to commence foreclosurs and ¢ seli the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
availuble to a Lendsr under this Paragraph 18 or applicable iaw.

19. Reconveyawsce. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee
lo yeconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this
Security Instrument to Trustee. Trustee shall reconvey the Property withoui warranty and without charge to the
person or persons logally eatitied to it. Such person or persons shall puy any recordation costs.

20. Substitute Teustee, Lender may, from time o time, remove Trustes axd appoint a successor trusiee to any
Trustee agpointed heresinder. Without conveyance of the Property, the successor trustee shal! succeed to all the title,
pevier and duties conferred upon Trustee herein and by zpplicable law,

21. Attornzsys’ Fees. As vsed in this Security Instrument and in the Note, "attorneys’ fees™ shall irciuge sy
attoreeys’ fees avvarded by an appellate court.

22. Riders to this Security Yostrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenamts of ccch such rider shall be incorporated into and shal! amerd and
supplement the covenants and agicements of this Security Instrument as if the rider(s) were a part of this Seourity
Imﬁmmcm. {Check applicable box{es}].

| Condaminium Rider (] Growing Equity Rider Other [specify]

(] Pianned Unit Developieent Rider ..t Gruduated Payment Rider ADDENDUM TG DEED OF TRUST
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BY SIGNING BELOW, Borrowsr accepss and agress to the terms contained in this Securiiy instrument and in

any rider(s) execused by Borrower and recorded with it.
M of @;6’7 (Seal)
P

Witnesses:
DAVID i. FLAGOR -Remrowser

A / A_QL" 10\ ' %QQ\GQ/) (Seal)

KACIE R, FI-AGOR U -Borrower

(Seal) (Seal)

-Borrowar -Borrowes

{Neai) {Seal)
-Borowar -Bormwer

(Seal} (Seal)

-Borrower -Borrower

STATE Q¥ CR”;E(}(;&KMTx County ss:
On this ¥TH __:‘a:ﬂ'“’%;d?;{ of MAY , 1997 , personally appeared the above named
PAVID L. FLAGOR ANT! 'KACIEZE K. FLAGOR, NUSBAND AWD WIFE

and acknowledged
the foregoing instrument to be THIIR voluntary act and deed.
My Commission Expires: Before me:

{Official Seal) //)
ol A lnd S CLD L .

RIS e e Oy o
OFFICISL 3241 .{,fmj Public ior Osegon (
3 SARLENE T. ABDINDTO / g
DY NOTARY PURLICCREGC
A9 i COMMISSION MG, 08031:
55 COMMIBIION CXPIRES MAR. 1. 29015
IR RN SEESRET SRy
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ADDENDUM TO DEED OF TRUST

Resicential Loan Program
Oregon Housing and Commuaity Services Department
itate of Oregon

The Lendsr intends to assign its rights under the attsched Deed of Trust to the Oregon Housing and Community Services
Department, State of Oregon (the "Departaent™). In the event the Department aceepts such assignment, the rights and
chligations of the parties to the attached Deed of Trust are expressly inede subject to this Addendum. In the event of agy
confiict batween the provisions of this 44 3mdum 2nd the provisions of the Deed of Trust or Note, the provisicns of this
Addendur shali control,

1. Asiongas dus morigage is held by the Depantment, or its successcrs or assigns, the Lender may declere all sums secured
&y tais mortgage to be imizedictely ¢ue and paysble if:

a. all or purt of the property is sold or otherwise transferred by Berrower to a purchaser or other transferss:

(i) whe canrot reasonably be expectad to occupy the property ss s principal residence within 2 reasonable tims afer
the sale or transfer, all as provided in Section 143(c) and {()(2) of the [ntemnal Revenue Code; or

Vi3 bas had a present ownersiip interestin & principal residence during eny part of the three-yesr period ending
¢n the date of the sale or transfer, all ac providad in Section 143(d) and @)(2) of the Intemal Revenpe Code
{sxc2pt that the Ianguage *100 percent” shell be subst:tited for "95 perceat or more” where the Jatier appeers
i Section 143(d)(1); or

(i} at en sequisition cost which iz greater than 90 percent of the average area purchase price (greater then 136
pesntior targeted area residizes), all as provided in Secticn 143(e) and (I)(2) of the [nterpal Revene Code:
o

{iv) who has a gross family income in excess of the applicable percentage of applicable median family incoms 35
provided in Section 143(f) and (&) of the Internal Revenue Code; or

Borrewer fails to cecupy the property described in the mortgage without prior wiitten consert of the Leader or
its successors or sssigns described st the begimuing of this Addendum; or

Sarower omits or mnisrepresents a foct that is material with respect to the provisions of Section 143 of the Intemal
Revenne Code inan application for this mortgage.

Refersroes are to the Intemal Revenye Code as araended und in effect on the daz of issuance of bonds, the proceads
of which will be used to finance the purchas: of the morigage, and are dzemed to inciuge the impiementing
regulations.

The Borrower undersiands that the agreemen’s ad siatements of fast conteined i the Addendum to Residentizi Loan
Application are pecessary conditions for granting ks loon,

The Borrower agrees that no future advances will be made under this Deed of Trast without the consent of the
Departracnt.

WARNING

Unless you (the Borrower) provide us {tbe Dicpartment; with evidence of the: insurance coverage as required by this Deed
of Trust, we (the Department) xaay puschase insurance st your expenss to protect our interest. This insurance may, but need
0ok, aiso protect vour interest. If the collateral (te Trust Property) becomes damaged, the coverage wz purchas: sy not
Ppay eny claim yeu make or any claim made against you. You may later cancel this coverage by providing evidence that you
have obtained property coverage elsewhere.

You ere raspaniible for the cost of any insurance purchased by us. The cost of this insurance may be added to yvour Joan
belancs, Ifthe cost is added ts your loan balaiice, the intorest rats on the ug eriying loan will apply to this added smount.
The offective dute e f coverage may be the date your prior coverage lapsed or the dste you failed to provide proof of coverage.

The coverage we purchase may be considerably mors expensive than insurance you can obtain on your own and may not
satisfy ey eeed for propeny damage coverage er eay manda tory liability insurance requirements imposed by applicabls law.
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3orrewer understands <! 2arees taat the above provisions and the interest rate se2 forth in the Not: shali bs in effect

’;v “thic loan is purchased by e Department or its assigns. Iffor any reason it is not so purchased, ¢z if zuch purchase

ie sescinded, then the above provisions shall eeass 15 be effective and the interest rate may be increased to /5 %
per szum, and the monthly installment of prinsipal and interest may be increased to $__N/A

NOTICE T2 BORROWER: THIS DOCTHIENT SUBSTANTIALLY MODIFIES THE TERMS OF THIS LOAN.
0 NOT SIGN IT UNLESS YOU FAVE READ AND UNDERSTGOD IT.

[ hereby consent to the modifications of the termas of the Deed of Trust and Note which are contained in this Addenduzn.

Date: [’l)" q - qr( ﬂ \Z/ 6\1&4:0“7

Barrower DAVID I FAGOR

e B 4960(3@/
Boower KACTE R. FLACOR

STATE OF OREGON
t )
County of___}éjﬁﬁ W\M )ss

10__:!, before me, the undersigned, ¢ N ELy Péblﬁm and for said County and State, personally
appeared tHe within named _{ /%12 ¢h . 92 B8 to me to be the identicel individual
cdescrived in tnd who exscuted the within instrument and ledgedtom:.lhat ~$h e, mcecuted
the szme frecly and voluntarily. £

B TESYIMONY WHEREOF, ] have hereunto hand and affixed by official seal this day and year last above written.

4 1:{}» WIQ‘J \MJLM%

/t.\éy Public in and for said County and § Qmﬁ*

/ My Commission expires: __,_S—:227- 0/

QFFICIAL SEAL
EARLENE T, ADDINGTON
H{) u‘iRY PUSL.G-OF! EGON
SSION NO. 10818
M‘YCOMM&SS*ONMIHEB SAR 22, 2001
IBTEESSSESHESSYSHAES

t \.Ah"i

After recording, mail to;

NORWEST MORTGAGE, IKC.

225 N.W. FRANKLIN

BEND, OREGON 27701

STATE GF OREGON : COUNTY OF KLAMATH: s5.

Filed for record at recucst of Asven Title & Escrow the 12th

Mav AD,19 97 ai 2:34  o'cieck P M., and duly recorded in Vol. M97

of Horteages on Page
Bernetha G. Lctsch County Clerk

$50.60 by "Qé/w J’(Aﬁg/




