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AFTER RECORDIMNG MAIL TO:

Ferast Producis Faderai Credit Union
P.0. Box 1178

Klamath Falis, OR 97601

~{Spsce Abave Thiz Une For Retoiding Data]
BEED OF TRUST

OF TRUST ("Security Instriumers) Is made on 9, 1997 . The grantoris
troh and Valemye Strah 2y g

S

. ("Borrower™).
Thatrusteels FfmariTitle } o (Trustee”).
The beneficiary is Forest Products Federal Credit Uniom, which is organized and
existing undar tha laws of Oreﬁmn , and whose address
is P.O. Box 1179, Klamath Falls, OR 97601 ("Lender).
Borrower owes Lender the principat sum of Forty Two Thousand Seven Hundred Dollars and
no/100 Deilars (U.S. $42,760.00 ). This debt is
evidanced by Borrower's note dated the same data as this Szcurity Instrument {"Note"), which provides for monthly
payments, with the full debt, If not pa!d eadier, due and payable on June 1, 2027 . This Security
Instrument sacuras to Lender: (a) the repayment of the debt svidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7
io crotect the security of this Security Instrurment; and {c) the perfarmarce of Barrower’s covenants and agreements
under this Securlty Instrument and the Note. For this purpose, Borrower Irrevecably grants and conveys to Trustee, in
trust, with power of cale, the following described property focated in K1amath
County, Oregon:

The Southerly 135 foef of Lot 11 of EMPIRE TRACTS, according to the official
81 at thereof on file in the office of the County Clerk of Klamaih County,
ragoen.

which has the address of 1425 ETNA “LAMATH FALLS
{Street) Cv]
Cregon 97803 ("Properiy Address’);
{Zip Code}]

TOGETHER WITH all the improvements now or hareafter erected on the property, and all easements,
appurienances, and! fixtures now or hereafter a part of the property. Al raplacements and additions shali also be
covered by this S2curity Instrument. Al of the foregoing is referred 1o in this Security Instrumsnt as the *Property.*

POAROWER GOVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has (s right to grant
anid convey the Property ard that the Property Is unencumbered, except for encumbrances of record.  Borrower
warrants and will defend ganerally the title to the Property agzinst all claims and demands, subject to any
encuinbrances of recnsd,
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THIS SECUAITY INSTRUMENT cambines uniform covenants for national use and non-uriform covenants with
imited variations by jurisdiction to constitize a uniform security instrumant covering real property.

UNIFOAR COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Friveipal and Inleresi; Prepayment and Lete Charges. Scrrower shall rrompily pav when due
the principal of 2nd Interest on the debt evidenced by the Note and any prepayrmiert and iate chargss due under the
Noie.

2. Funds ter Taxes and insurance. Subjact to applicable law or 1o a viitten waiver by Lender, Borrower shall pay
io Lender on the day monthly payments are due uncer the Note, until the Note is paid in full, 2 sum ("Furds®) for: (a}
yeary taxes and assessmentis which may attain pricrity over this Security Instrument as a lien on the Property; (b) yeaily
‘easehold paymern's or ground rents on ths Property, i any; {c) yearly hazard or property insuiance premiums; (d)

1y flood insurance premiums, if any; (¢) yearly menigage insurance premiums, if any; and () &ny sums payab'e by
Jorrowar i¢ Lender, i accordance with tha provisions of paragraph 8, in iieu of the payment of mongags insurance
premiums. These fern:s are called "Escrow Items.” Lender may, at any tima, collect and hold Fundz it an smount not
to exceed e maxinum amouri a lender for a faderaliy related mongage loan may require for Borrower's escrow
account under the {ederai Real Estate Settlement Procedures Act of 1974 as amerxis« from time to time, 12 U.S.C. 3
2001 et seq. ("RESPAY), urless another law that applies to the Funds sets a lesser amaurit. If so, Lender may, gt asny
iime, coliect and hiold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of unds
due on the basis of currart data and raascnable estimates of expenditures of future Escrow Items or otherwise in
accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentaiity, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds tc
pay the Escrow ltems. Lender may not charge Borrawer for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow liems, unless Lender pays Borrower interest on the Funds and applicable law
permifs Lender t3 make such a charge. However, Lender may reguire Borrower to pay a one-time charge for an
independent real estate tax reporiing service used by Lender in connection with this In~n, unless appiicable law
praviges otherwise. Unless an agreement is made or appiicable law requires interast to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shaii e paid on the Funds. Lender shal! give to Borrower, without chargs, an anrual accounting of the
Funds, showing crzdits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledgad as additional security for all sums secured by this Security Instrument.

If the Fuids heid by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirssnents of applicabls inw. 1 the amaunt of the Funds heid
oy Lender at any time is not euificlent to pay the Escrow Items whan dus, Lender may so notity Borrower in writing, and,
in such case Borrowvar shall pay 10 Lender the amount necessary to make up the deficiency. Bomower shall make up
the deficiency in no more than twelve monthly paymants, at Lender's sole discretion.

Upon payment in full of all sums sacured by this Security Instrument, Lender shali promptly refund to Bomrower any
Funds heid by Lender. If, under paragraph 21, Lender shali acquire or sell the Proparty, Lender, prior to the acquisition
or sale of the Propeity, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the
s:ms secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides othenwise, alf payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2. ihird, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

¢, Charges: Liens. Borrower shall pay all taxes, assessmeitts, charges, fines and impositions attributable tc the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borvower shall pay these obligations in the manner provided in paragraph 2, or # not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be paid under this paragraph. If Borrawer makes thego payments directly, Borrower shall prormptly furnish
to Lender recelpts evidencing the payments.

Borrower shali promptly discharge any lien which has priority aver this Security instrument unless Borrower: {a)
agrees in writing to the payment of the ctligation secured by the lien in a manner acceptable to Lender; (b} contests in
goed faith the lien by, or defends against enfercemant of the lien in, legal proceedings which in the Lender's opinion
operate to prevent the enforcement of the lien; or (¢} secures from the holder of the fien an agreement satisfactory to
Lender subordinating the lisn to this Security Instrument. if Lender determines that any part of the Property is subject
1o a lien which may attain priority over this Security Instrument, Lender may give Borrower a natice identifying the tien.
Borrower shall satisfy the fien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance, Borrower shalt keep the improvements niow existing or hereafter erected on the
Property insured against lcss by fire, hazards included within the term “extended coverage" and any other hazards,
including floc-ds or fiooding, for which Lender requires Insurance. This insurarice shall be maintained in the amounts
and for the pericds that Lender requires. The insurance carrier providing the Insurance shall be chosen by Borrower
subject to Lender's approval which shall not be unrecsonably withheld. if Borrower falls to maintain co rerage described
above, Lender may, at Lender’s option, obtain coveraga to protect Lender's rights in the Property In accordance with
paragraph 7.
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All Insuranee peliclss and rerowals shall be acceptable to Lender and shall inciude a standard imortgage clause.
Lender shall have the right to hold the policias and rerowals. If iendsr requives, Borrowar shell prompily give to Lender
all recoints of pald premiums and renewat noticse. in the event of loes, Borrower shall glve prompt notice to the
insurance carrier and Lender. Lender may make proof of foss if not made promptly by Borrower.

Unis3s Lendar znd Borrower ctherwise agre? in writing, Insurance proceeds shall be appiled to restoration or repair
of the Froperty ¢2maged, if the restoration ¢ repair is economically feasible and Lender's security is riot lessened. If
the restorazion or renair is not economically feasible or Lender’s security would be lessened, the insurance proceeds
shall bs applied io the sums secured by this Security Instrument, whather or not then due, with any excess paid to
Borrower. 1 Barrower abandons tha Propstiy, or does not answar within 20 days a notice from Lender that the
irsurancs carrler has offersd to settle a claim, then Lendar may collect the insurance proceeds. Lender may use the
proceeds to repair or restore the Property of to pay sums secured by this Security Instrument, whether or not then dus.
The 30-day period will begin when the notice Is given.

1iniass Lender and Borrower olhenw'se agree In writing, any application of proceeds to principal shail not extend or
postpone the duge date of the monthily payments referred to in paragraphs 1 and 2 or change the amount of the
paymeris. If under paragraph 21 the Property Is acquired by Lender, Bariower's right to any insurance policies and
procesds resulting from darnage to the Property prior to the acquisition shali pass to Lender to the extent of the sums
sacured by this Security Instrument immediately prior to the acquisition.

&. Occupancy, Preservation, Maintenance and Protection of the Froperty; Borrower’s Loan Application;
Lezseholds. Borrower shali cccupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Szcurity Instrument and shail continue t2 accupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwisa agrees in writing, which consent
shall nct be unrezsonrably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.
2orrower shall not destray, damage or impair the Progerty, allow the Property to deteriorate, or commit waste on the
Froperty. Borrower shail be in default if any forfelture actlon or proceeding, whether civil or criminal, is begun that in
Lender's good faith judgment couid resuit in forfelture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lencler’s security interest.  Borrower may cure such a default and reinstate, as provided in
pa ph 12, by causing the action or proneeding to be dismissed with a ruling that, in Lender's good faith

etermination, pracludes forfeiture of the Borrower's interest in the Property or other material impairment of the lien
created by this Security Insirument or Lender’s security interest. Borrower shall also be in defauit if Borrower, during the
loar: application process, gave materially false or inaccurate information or statements to Lender (or failed to provide
Lender with 2ny material information) in cornecilon with the ioan evidenced by the Note, including, but not limited to,
representations concerning Borrower's occupancy of the Property as a principal residence. 1f this Security Instrument
is on a leasehold, Borrower shall comply with &l the provisions of the lease. if Borrower acquires fee title to the
Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in wiiting.

7. Broiasiion of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements
conrtainad in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights inine
“roperiy {such as & proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce iaws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s
rights in the Proparty. Lender’s actions may include paying any sums secured by a lien which has priority over this
Security Instrumenti, appearing in court, paying reasonable attorneys’ feas and entering on the Property to make repairs.
Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument.  Unless Borrower and Lendzr agree to other terms of payment, these amounts shall beas
interest from tha date of disburaement at tive Note rate and shall be payable, with interest, upon notice from Lencer to
Borrower requesting payment. '

8. Mortgage Insurance. If Lender required morigage Insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay tie premiums required to maintain the mortgage insurance in effect. I, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums requirad to obtain coverage substantlally eqisivalent to the mortgage insurance previously in effect, at a cost
substantially equvaient to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
mortgage insurar approved by Lender. If substantially equivatent merigage insurance coverage is not available,
Barrower shall pay to Lender each morith a sum equal to one-twslith of the yearly mortgage insuranca premium being
paid by Borrawer when the insurance coverage lapsed or coeased o be in effect.  Lender will accept, use and retain
thess pavments as a foss reserve in lizu of mortgage insurance. Loss reserve payments may no longer be required, at
the option cf Lender, if mortgage insurarice coverage (in the amount and for the pericd that Lentier requires) provided
by an Insurer approved by Lender agaln bacomes avallable and s obtalned. Borrower shall pay the preamiums required
:3 maintain mortgage Instrance in effect, or to provide a loss reserve, until the requirement for mortgage Insurance ends
in accordance with any written agresment between Borrower and Lender or applicable law.

$. inspecticn. Lender oi its agent may rake reasonable entries upon and inspections of the Preperty. Lender
shall give Borrower notice ¢t the time of or prior to an inspaction specifying reasonable cause for tha inspection.

0. Conderasstion. The proceeds of any award or cialm for damages, civect or consequertial, in connection wHN
any condemnation or athar taking of any part cf the Property, or for conveyaice in liet of condemnation, are hareby
assigned and shall ba paid to Lender.
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Iri the event of a total taking of the Praperly, the pracesds shall be appiled to the sums secured by this Security
instrument, whathar or not then duse, with any axcass pald to Borrower. it the everit of a partial taking of the Property in
wihich the fair market value of the Property Immediatsly before the talding is aqual to or greater than the amount of the
sumg secuied o' this Security Instrumsni immediately befora the taking, unless Sorrower and Lender otherwise agree
in writing, the sus secured Dy this Security Instrument shaii be reduced by the amount of tha proceeds muitiplied by
the following fraction: (a) the total amount of the surms sacurad kmmediatedy before the tsking, divided by (b) the fair
market value of tha Property immediately before the taking. Any halance shall be paid to Borrower. [n the eventofa
partial taking of the Property In which the fair market value cf the Property Immediately before the taking is less than the
amiaunt of the sums secured Immediately before the taking, uniess Borrower and Lender otherwise agree in writing or
unitess applicable law otherwise providss, the proceeds shall be applied to the sums secured by this Security Instrument
whether or not the sums are then due.

If the Property is abandoned by Borrovrer, or if, after notice by Lender to Borrower that the condemnor offers to

> anaward cr ssttle a claiin for damagas, Borrower fails to respond to Lender within 30 days afier the date the
iz given, Larder is autharized to coliact and apply the proceeds, 2t its option, elther to restoration or repair of the
ty or to ihe sums secured by this Security Instrument, whather or not then due.

Urless Lender and Borrower ctherwise agree In writing, any application of proceeds to principal shall not extend or
postpcie the due clate of the meonthly payments refeired to in parsgraphs 1 and 2 or change the amount of such
payments.

i1. Borrower Not Releassd; Forbearance By Lender Not @ Waiver. Extension of the time for paymient or

cation of amonization of the sums secured by this Security instrument granted by Lender to ariy succsssor In
interest of Boriower shall not operate to reloase the llabiiity of the original Borrower or Borrrower's successcisin
interest. Lender shali not be raguirad 10 commernce proceedings against arty successor in interest or refuse to extand
time for payraent or otherwisa modify arnortization of the sums secured by this Security Instrument by reason of any
demand mada by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joist and Several Liability; Co-signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and asslgns of Lerder and Borrower, subject to the
provisions of paragraph 7. Berrowar's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but dees not executa the Neie: (a) Is co-signing this Securlty Instrurment oniy to
mongage, grant and convey that Borrower's interast in the Property under the terms of this Security Instrument; (1) is
nat persanally ciigated to pay the sums secured by this Security Instrument; and {c) agreec that Lender and any other
Jorrower may agree to extend, modify, forbear or malce any accommadations with regard to the terms of this Security
Instrument or the Note without that Borrower's consent.

13. Lean Charges. If the loan secured by this Securlty instrument is subject to a law which sets maximum loan
charges, and that law is finally Interpreted so that the interest or other loan charges coiiected or to be collected in
connection vith the loan exceed the permitizd limits, then: {a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
xceeded permitted limits wili be refunded io Borrower. Lender may choose to make this refund by reducing the
orincipal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction
wiil be treated as a partial prepayment without any prepayment charge under the Nota.

14. Notizes. Any notice to Borrowsr provided for In this Security Instrument shall be given by delivering it or by
inailing it by first class mail unless applicable law requires use of another method. The notice shall be directed o the
Property Address or any other address Borrower designates by notice to Lender. Any natice to Lender shall e given
by tirst class mail to Lender’s address stated herein of any oiher address Lender designates by notice to Borrower.
Any notice provided for in this Security instrument shafi be deemed to have been given to Berrower or Lender when
given as provided in this paragraph.

13. Governing Law; Severability. This Sacurity Instrument shall be governed by federa! taw and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, £1:ch confiict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provisicn, To this end the provisions of this Security Instrument and
thae Note are decla e to be saverabla.

1€. Borrowear's Copy. Borrower shall be given orie confarmed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrowar. !f all or any part of the Property or any interest
initis sold or transferred (or if a beneficial interest in Borrower Is sold or transferred and Borrower is riot a naturai
persan) without Lander's prior wrliten consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument, However, this optior: shall not be exercised by Lender if exerclse Is prohibited by
federal law as of the date of this Security Instrument,

If Lender exercises this aption, Lender shall give Borrower notice of acceleration. The notice shall provide a period
o not less than 30 days from the date the notice Is deilvared or malled within which Borrower must pay all sums secured
2y this Security Instrument. If Borrower falls to pay these sums prior to the expiration of this period, Lender may invoke
any remedies Dermitted by this Security Insirument without further notice or demand on Borrower.
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16. Lorrowss Right 1o Reinstate.  Bomower meets canaln conditions, Borrower shil have the right 1o have
snfercement of talz Sscuity Insirument discorsinuad at any time prior to the easlier of: (a) 5 days {0 such other period
as applicabls law may speciiy for roinatatemant; befora sale of the Proparty pursuant to any power of cale contained in
this Securlty Instrument; or (b) eniry of a Judgment srvorcing this Security Instrument. Those conditions are that
Borsawer: (a) pays Lender all sums which then would bs due under this Security Instrument and the Note as if no
acceleration had occurred; (b} cures any default of any other covenants or agreements; {c: pays &l expenses incurred
in enfercing thie Security Instrianent, Including, but rot limited 1o, reasonable attcrngys’ fees; and (d) takes such action
as Lender may reasenably require to assurs that the lien of this Security Instrument, Lender’s rights in the Property and
Sorrower’s obligation to pay the sums secured by this Secirity Instrument shall continue unchanged. Upon
relistatement by Borrower, this Securlty Instrument and the obligations sscured hereby shall remain fully effective as it
ne aceeieration had cocurred. However, this right to reinstate shali not apply in the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Loan Serviger. The Noteora partial Interest in the Note (together with this Security
Instrument) may be sold cne or more times without prior notice to Borrower. A sale may resultina change in the entity
{kncwm as the "l.oen Servicer") that collects monthly payments due under the Note and this Security Instrument. There
aiso may b or mora changes of the Loan Servicer unrelated to a sale of the Nate. lfthereis a change ci the Loan

; 2r will be given written notice of the change In accordance with paragraph 14 above and applicable
The notice will siate the name and acidress of the new Loan Servicer and the address to which payments shouid be
made. The notics will also contain any other informaticn required by applicable law.

29. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrawer shall not do, nor allow anyone else ta dn, anything
affecting the Property that is In violation of any Environmental Law. The preceding two sentences shall ot apply to the
presence, uss, or storags on the Property of smail quantities of Hazardous Substances that are generally recognized to
be appropriate to norma! residentlal uses an+! to rnaintenance of the Freperty.

Borrawer shall promptiy give Lender written notlce of any invastigation, claim, demand, lawsuit or other action by
any goveramenta! or reguiatory agency or private party Involving the Property and any Hazardous Substance or
Environmental lLaw of which Borrower has actual knowledge. If Borrower learns, or is notitied by any governmental or
regulatory authority, that any remcval or other remed|ation of any Hazardous Substance affecting the Property is
necessary, Borrowaer shall promptly take all necessary remedial actions In accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gascline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and harbicldes, volatile soivents, materials containing asbestos or formaldehyde.
and radicactive maieriais. As used in this paragraph 20, "Environmental Law" means federal laws and laws of the
jurisdiction where tive Praperty Is located that rejate to haalth, safety or environmentat protection.

NON-UNiFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Accelerction; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
trazeh of any ecvenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwlse). The notice shall gpecify: {a) the default; (b) the action required to
curs the default; {¢) a data, not lass than 30 days from ths date the notice is given to Borrower, by which the
detauli must be cured; and (d) that failuro to cure the defauit on or before ihe dzte specified in th2 notice may
result in acceleration of the sums secured by this Security Instrument and sate of the Property. The notice shall
further inform Borrswer of the right to reinstate aitar acceleration and the right to bring a court action to assert
the nor-2xisience of a default or any other defense of Borrower to acceleration and sale. If the default is not
sured on or before the date specified in the notice, Lender at its option may require immediate payment in full of
ail sums secured by this Security Instrurnent without further demand and rnay invoke the power of sale and any
other remesdies perrmitted by applicable law, Lander shali be entitled to sollect all expenses incurred in pursuing
the remadiss provided In this paragreph 21, inciuding, but not limited to, reascnable attorneys’ fees and costs of
title evidenca.

It Lender invokes the power of sals, !.ender shall execute or cause Trusiee 1o execute & writien notice of the
occurrenco of an evernt of default and of Lender's election to cause the Propesty to bs sold and shall cause such
niotice tC be recorded in each county in which any part of the Property Is located. Lender or Trustee shall give
notice of sale in tha manner prescrived by applicable law to Borrower and to cther persons prescribed by
applicabls law. After the tims raquired by applicable law, Trustes, without dernand on Berrower, shall seli the
Property at public austlon to tho highes! bidder at the tima and place and under the terms degignated in the
notice of sale in one or more parcels end in any order Trustee determines. Trustee may postoone sale ¢f all or
any parcel of the Preperty by public annsunicament at the time and piace of any previousiy scheduled sale.
Lender of iis designes may purchase the Property 23 any sale.
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Trusieo shall deliver o the purchaeser Trustez's deed conveying the Property withowt any covenant or
warranty, expressed or implied. The recitals in the Trustee’s dead shail b #rima {acie evidence of the truth of
ihe staterments wiade thereln, Trustes shail ~pply the proceeds of the ssle in the iollowing order: (a) to ali

o1 the gale, Including, but not Himitad to, reasonabls Trustes’s sng altorneys’ fees; (b) to all sums
d by this Sacurity Inatsument; and (c) any excoess to the poraan or persons legally entitled to i,

£%. Revonveyance. Upon payment of all sums secuipd by this Security Instrument, Lender shall request Trustee
to reconvey the Property and shall surrender this Sscurity Instrument and all notes evidencing debt secured by this
Security Instrumant to Trustea.  Trustee shall reconvey the Property without warranty and without charge to the person
or persons legally entitied to it. Such person or persons shall pay any recordation costs.

22, Substituie Trustee. Lender may from tims to time remove Trustee and appoint a successor trustee to any

rustee appointed hersunder. Without coinreyance of tha Property, the successor trustee shall succezd to all the titls,
power and dutles conferred upon Trustee herein and by applicable law.

24. Aflormays’ Fees. As used in this Securlty Instrument and in the Note, "attorneys’ fees® shall include any
attorneys' fees awarded by an appellate court.

25. Riders to this Security Instrument.
¥ cne or more ricers are executed by Borrower and rzcordsd together with this Security instrument, the covenants and
agreements of each suc rider shail be incorporated inte and shall amend and supplement the covenants and
agreements of this Securlty Instrument as if the Hider(s) were a nart of this Security Instrument. [Check applicable
box({es)]

led}u bla Rate Rider L) condominium Rider H1-4 Family Rider
U Graduated Payment Rider UJPianned Unit Deveiopment Rider O Elweaekiy Payment Rider
D Balloon Ridar UORate Imgrovernent Rider {dsecond Home Rider
DOther(s) {srecify]

BY SIGNING BELOW, Borrower zccenis and agraes to ths terms and covenants contained in this Secuyity
Inztrument and in any rider(s) executsd by Borrower and recorded with it,

Witnaseos:
R
. ’
fa NV a — I/V L -

Do'.g';/jis J./ btroh

Usloo Sl

Valeris Stroh

[Snaco Below This Une For Pekroviedgraent]
STATE OF ORECON, Klamath County es:

On this ‘%":"' dayof  ,May, 1997 » Darsonally eppeared the ebove named
Douglas J. Stroh and Valerie Stvoh

and acknowledged the foregolng Instrument to be  their voluritary act and deed.

' Before ma:
OFFICIAL 8
! "3 FISRIO) ga'hsag 17
17 HCTARY PUSYIC.QRESG!]
et COMMISBICRKG, 099144

MY COMRAESION EXPIRES RN 22,2001 Notary Fublic 1gf Oregon

iCatinial Saal)

iy Commission explres: 1/22/01

OREGOR-SIHGLE FANILY-FNMA/FHLINC UNIEGRI INSTRUMERT FORM 3033 9/90
ISC/CMOTOR/ /0792/3038(0-50)-L PAGE 6 OF 6




2 STAOH
1-4 FAMILY RIDER

Assignmant of Rama

THIS 1-4 FAMILY RIDER i inade the 3th day of MAY | 1927 , and is
inccm{;mm I3 and shall b voeied to amend and supplzimert the ¥ortgage, Dead of Trust or Security
Seut {the “Soonumity Ingrument} of the same date given by the undersigned {the "Borrawer) to socura
SormowersMNew 10 Forest Products Fedaral Credit Union

i {the
“Landar? of the same dzte ang eavering the Property deseribod in the Security Instrument and locater st

1425 ETHA,KLAMATH FALLS,OR 97503
{Fropeny Addrs]

-4 FAMILY COVERANYS. In addition to the covenants and e!greemms made in the Ssourky
Instrumar, Bumswer and Lender further coversm and agree us follows:

A ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMIENT. In addiian to ths
Propesty describad in the Szcunty Instrument, the fellowing ftems are asded to the Propeny dossription,
and shall alsa constitute the Prozerty eovored by ths Securtty Instrument: Eulding materizls, eppiiances
ard goods of cvery nature whatsosver now ar hersafier located in, on, or usad, ¢r intendat tobe used in
conpectien wih the Propeity, inciuding, but not I'mited to, those for the purposss of supplyirg ar
distribuling heating. cooling, dlectricity, gus, water, air and ight, fre prevention ang extinguishing
gpparalys, sectrily snd access contral apparatus, plumbing, bath tubs, water haaters, water closats, sinks,
Tnges, soves, seinigerators, dishwashers, disposals, washers, diyers, awnings. storm windews, storm
coors, sereens, Hinds, shades, cwtaing and curzin rods, eftached! mirrors, cabinets, panelling and
gliachad floer covarlngs now of heraafter atached io tha Property, il of which, inctuding repiacemants
and addiiens thereto, shall bo desmead 1o be and ramain & pan of the Propeny coversd by ths Securay
insuument. Ali of the forsgoing toguther with the Progenty described in the Secyrity Instriment (or the
leaszhold estrto Fine Sacurity Instnmment iz en a leasehold) are referred to In this 1-2 Famiy Riier and ine
Securiny Instrumen: as the *Property.”

B, USE OF PROPERTY; COMPLIAMECE WITH LAW. Borrower shall nat sagk, agree 10 or make a
change in the Uso of the Propeny of Its 2oning classifisetion, unless Lender has egreed in writthg te the
change. Bomewsr shal combly vikth e laws, cidipances, regulatons and requirements zny
gavernmeanial boCy appiicatlata the Property.

C, SURGHDINATE LIENS. Exeept o3 pormitted by ‘ederal law, Borrower shall not allow zny lien
imienior 1o the Securly Instrumant o b perfected ugrinst th Property without Lender's prior vaittan
pormussion,

D, RENT LO3S INSURANCE. Bomrower shall maintaln insurance againet rent toss in 2gditon to tha
her hazards forwhich ingurancs is require: By Uniformy Covenant 5.

£. "ZORROWER'S RIGHT TO REINSTATE® DELIZTED. Uniform Covanarnt 18 is deleted.

F. SONRQWER'S GCOUPANCY. Unlass Lendes and Bestower elhenise agres in writing, the first
sentenca in Uriom Coveramt € concerming Sorowers sesupancy of tha Property is deleted. All
remaining cover 23 and agresmants e22 forth in Undonm Covanant 6 shall remain In offect,

€, ASTIGHMIENT OF LERSSS. Upon Lenders request, Borewar shall assion 1o Lender all leases of
e Prepenty arg ot secunty deposits moade In connoction with lisazes ¢ the Property. Upcn tha
assignment, LenSor shell havs the gl to modify, extand or temunate te elsting leases and to exacins
now foases, in Lindars solp disorstion. As used by this paregreph G, the word “lease’ shall mean
“suBlencs” i 2 Scounty Instrument is on a lzasehold,

i
CHRA INSTRUBRERNT Foom 3170 8780
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H. ASSIGNMENT OF RENTS: APEGINTMENT OF RECLIVER; LENDER N POSSESSION.
Sorrgaer shsolutly and uncoadiionally aseigns and tansfers i Londer all the revis and revenues
{Rems] sf the Properly, reperdizss of (0 whom the Rents of the Froparty avs payable. Bomower
auihorizes Lainder or Lender's agents to coflect the Remts, end agrees that each tenam of the Property shall
pay the Reris to Lendor or Lendar's arents. Hovever, Bamawer shali receive the Remts amty (G Lender has
qiven Boirovier Rotice of defard: purstam to parggragh 21 of the Seeurity Instrument and () Lender has
g?feﬂ Ftits to the tanant(s) thit the Ronts are te ba peld 1 Lander or Lerder’s agent. This assigninent of

enis SonRivtes &n absolits assighmen and not &n astignment for eddienal security ondy.

i Lender gives nctic: of beeach w0 Bomoane {J) 2l Rems recolved by Borrower shall be held by
Botrevrar as frustze for the Genefit of Londer saly, to ba applied 10 the sums secured by the Secunty
Instrument: () Lender shall b2 emited to «oliect and fecelva al of the Ruints ¢f the Prapeity: (i) Sorrowsr
2grees the! each tenant of the Property shall pay all Rents due and unpaid to Lender or Lenders agents
upan Lendes’s wiften demand to the femant; 1V} uniess applicatte law provides otheiwise, all Rents
colicctad Ly Lender or Lender's agants shall be applisd first to the cosis!of 2Ky cortrol of and managing
the Pmpsily and collecting the Rers, including, but not limited to; &ftemay's fees, recsivers fegs,
pramiums or recaver's bonds, repair and maintsnance costs, insurance premiurns, taxes, assezsments
ard othar charges on the Property, and then %o tho surma secured by the Sscurity instrument; (v) Lender,
Lendes’s zgantc or any fudicially appointed recalver shizli be fiable 1o account for only those Rents actually
received; ard (v} Lender shall bo emided 1o have a recaivsr &ppainted to 3ke possession of ang manage
the Propeny ard collect the Rents and profits darived from the Property without any showing as to the
inadzguacy of the Property as secunty.

i the Ferts of ths Proparnty ore net sufficient 1o cover the cosis of taling control of end managing the
Properly and of coflecting the Rents any funds exeerided by Lender for such purposes shall ¢
indeinodness of Befrower to Lander secured by tis Security Instrument pursuant to Uniform Cevenant 7.

Berrower regrasents and warrams the Sormawer has not execined any prior assignment of the Rents
and has net and wil not perfonm any aet that would prevent Londer fr?m exerclsing its rights under this
naregioon !

o ader, cr Lendar’s sgents or a judicilly appaintag recelver, shali not be requires 20 emer unon, take
comrol & er inaintiln ihe Property befors or oiter ghirg notice of default to Borrower, Hewevey, Lender, or
Lender's ageis or a judicially anpointes feceiver, may do 5o at any timz whan a defauit conurs. Any
onicatinn of Remts shall not i3 or waiva any default or imvekidate any other rigit or rernedy of Lender.
Tius assignmont of Rents of he Proparty shall 1emmivete witen &l the sums sacured by the Security
Instrnment are paid in full, ‘

§. CROSS-DEFAULT FROVISION. Bomowir's default or breach! under any note or agreement In
virch Lander has an intersst shall be ¢ breaeh gnser the Securly Instryment and Lendor may Invoke any
ot romedics permitted by the Security Instrument,

BY SIGMING BELOW, Barower &xcems and agrees to tha torns and provisions eorzined in pages 1

and 2 ol this 14 Famiy Rider, y
\Q.(,,«,ZZ ~ /7[ ﬂi‘-&& . (Sez))

Qm\ig};ﬁs J. §/‘.rﬂ7r -Bomowar

i A

- - NI )
«,‘b}/,? it )&:yk) (Sual)
Yalerie Streh ; -Borrowey

. {(Sedl)
-Bomower

e {Sea])
<Berrewar

RULTISTAYE 15 SARWY NHEM!PA[F’}‘J.MC VHRIFQRL INSTRURIERT Form 3170 a/83
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STATE OF SEECON : COUNTY QF KLAMATH: S8,
Filed for record at requust of Amerititle the 12th -
May { 2154 oclock P .M., and duly secorded in Vol __¥97
onPage 14521
Bernetha G. l.msch.)Coumy Clerk

e &
$45.00 by g AL I} 422
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