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CENTRAL OREGON INTERGOVERNMENTAL COUNCIL
LINE OF CREDIV MORTGAGE: TRUST DEED

May 12, 1997
PARTIES

GRAMNTOR: Rabert M Melsness and Rowena M. Melsness
18775 Edier Street
2.0, Box 13
Bly, OR 97622

TRUSTEE: AmeriTitle Company
P.0. Box 5017
Kiamath Falls, OR 97601
BENEFICIARY: Central Oregon Intergovernmentai Council

P.C. Bex 575
Redmond, OR 97756

PROPERTY

LAND IN LAMATH COUNTY, OREGON DESCRIBED ON THE ATTACHED EXHIBIT A.

Praperty address is 18775 Edler Street, Bly, OR 97622,

A.  Despite the words “Linc of Credit Mortgage,” appearing in the heading of this instrumen:. this
insirument doez constitute a trust deed on the real property described herein znd the

Bencficary is entitled to all remedies afforded trust deed beneficiaries under the laws of the
State of Cregon.

Under Oregon 1w (Chapter 9, 67, OR Laws 1989), most agreements, promises, and
comiaiizients made £y us after October 3, 1989, concerning loans and other credit extensions
whici are not for personal, family, or iouschiold purposes i secured solely by the Borrower's
residence must be in writing, express consideration, and be signed by us o be enforczable,

Grantor is the owner of real property described above (“PROPERTY™). inciuding all
appurtenances, buildings, and existing or future improvements located thereon and all fixtures
and atiachments thereto, all of which real property is hersinafter referred o as “the Trust
Froperty.”

Beneficiary has agreed to lend to Melsnass Logaing, Inc. and Malsness Logging, Ine. has
agreed to borrow from Bencficiary, the sum of $330,000.00 (one loan in the amount of
$2C0.060.00 and one loan in the amount of $130,000.00) upcn the terms and conditions set
out herein and in a Premissory Note (s) (the Note) date¢ May 12, 1997, with final pavimant due
or the i2th day of May, 20014, which is the maturity date of this Trust Deed. Graptor(s) is the
principat of Melsness Logging, fac.

‘the term “Grantor” as used in this instrument refers to e Grantor(s) and Melsness Logging.
Ine., as the particular conisxt s requires.
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Granior understands aid agrees that this Trust Deed secures two loans from Lander to Melsness
Logging, Inc. in the total amount of $330,000.00. Grantor understands an agrees (nat these
two loans will share proportionately, according fo principal balance, in any proceeds of any
sale or disposition of the real estate securing the twe loans.

Lender agrees to release this mortgage at the end of three (3) years from the datc vf ihe Note if
Borrower has made all scheduled Note paymesis. In addition, Lender may determine that it is
appropriate to subordinate this Deed of Trust to another lien (not yet incurred) not to exceed
$100,000.0C.

Grantor has agreed to deed to Trustee the Trust Property to secure punctual payment of the Note and
any other indebtedness owing by Grantor to Beneficiary and to secure performance of ali of
Grantor’s cobligations under the Note, under this Tmst Deed, and under any other iastruments
evidencing zn indebtedness of Grantor to Beneficiary, including future advences.

THEREFCRE, to secure payment by Grantor of the indebtedness to be evidenced by the Note in strict
accordance with its terms, including payment of interest thereon and payment of any prepayment
penalty for which provision is made in the Note, and performance Ly Grantor of the covenants
contained herein and in the Note by it to be performed, and to secure payment of any other
indebtedness of Grantor to Beneficiary which arises directly or indirectly out of the Note or this Trist
Deed, Grantor hereby grants, bargains, sells, and conveys to the Trustee, in trust, with power of salc,
the Trust Property and presenily assigas the rents, revenues, income, issues, and profits therefrom to
the Trustee, its sucvessors and its assigns, upon the terms set forth herein.

PROVIDED, HOWEVER, that until the occurrence of an event of default, Grantor may remain in
control of and operate and manage the Trust Properly and collect and enjoy the rents, revenuss,
incons, issues, and profits therefrom; and

PROVIDED, FURTHER, that if Grantor sha!l make all payments for which provision is made in the

Note in strict accordance with the terms thereof and shall perform all of the covenants contained

izrein, and shall make all payments due on any other indebtedness and shall perform ali cf the

covenants contained in the Note and this Trust Deed, then Trustee shail execute and deljver to
rantor, without warranty, a reconveyance of the Trust Property.

The partics covenant and agree 3s follows:

1. Granter's Covenants and Warranties.

(2)  Payment of the Note. Grantor will make all payments of the interest and principai for
which provision is made in the Note. and in any note or notes given in renewal or
replacement thereof, promptly as such payments become due zad payable and will pay
the unpaid balance of the Note upon maturity.

‘Warranty of Title. Grantor warrants that it holds good and merchantable title to the Trast
Property subject to no liens or encumbrances.

Use of Loan Proceeds. Grantor warrants that the proceeds of the loan represented by the
Note and this Trust Deed are not to be used for Grantor's personal, family, housekold, cr
agricultaral prrposes. The proceeds are to be used for business or commercial purposes
other than agriculiural purposes.

Use of Trust Property. Grantor covenants and warrants that the Trust Property is not
wrently used for agrictltural, timber or grazing purposes. Grantor further couenants
né warrants that the current use of the Trust Property is in compliance with aii laws,
rdinances, and regulations of ali govemmentat zuthorilies.

~
<
&
G

{e)  Taxes and Assessments; Licis and Claimns.
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Faymeat. Grantor shall pay when due all taxes and all assessments imposed against
the Trust Property and all claims and demands arising from the Grantor's use or
occcupancy of the Trust Property. Grantor's timely payinent of the real property
taxes on the quarterly installment basis shall be deemed for purposes hereof as
“payment when dus.”

Protection of the Trust Property from Liens. Grantor shall not permit any lien
prior or equal to the Trustee’s title to e imposed upon the Trust Property, except
liens for taxes or assessments assessed but not yet due.

Grantor’s Right to Contest. Grantor may withhold payment of any taxes,
assessments, claims, or demands, or may clect to coniest any lien if Grantor s jg
good faith conducting appropriate i it i to pay and
for so lon ’s i i roperty is j ized. If the

i j ien which is not discharged within 30 days from
the date that the notice of claim of lien is fiied, Grantor shall deposit or cause to be
leposited with Beneficiary cash, a sufficient corporate surety bond, or other
security reasonably satisfactery to ciary in an amount adequate to provide
for discharge of the lien plus any interest, cost, attorney fees, or other charges that
could accrue as a result of foreclosure or sale. In any contest, Grantor shall at
Grantor’s expense defend itself, Trestee, and Beneficiary, and shaj] satisfy any
fina} adverse Jjudgment before enforcement against the Trast Property.

Evidence of Payment of Taxes or Assessments, Upon payment of rea) property
taxes and assessments, Grantor shall fumich 1o Beneficiary evidence of payment of
such taxes and assessments, Granter hereby authorizes the =ppropriate city or
county official to deliver to Trustee and Beneficiary, ot any time, a written
statement of the taxes and assessmenis against the Trust Property.

Insurance,

()

Property Insurance. Grantor shail procure and maintain policies of fire insurance
with standard extended coverage endorsements on a replacement cost basis
covering all buildings ang improvements, including  additions thereto and
replacements thereof, in an amount sufficient to avoid application of ap y
coinsurance clause and with lcss payable 1o Beneficiary to the extent of its interest.
The amount of insurance skail in no event be less than the amount of principal
owed ¢a the Note and obligaticns having priority over the lien of this Trust Deed.

Insurance Companies, Policies, and Certificates, Both the insurance company
providing the policy required by this Section 1(f) and the form of the policy must
be acceptable to Beneficiary. Grantor shall deliver to Beneficiary a certificate of
coverage from the insurer issuing the policy required by paragraph 1(f)(i)
coniaining a stipulation that coverage will not be canceled or diminished without 2
minimum of 30 days advance written notice to Beneficiary. Grantor shaj deliver to
Beneficiary a: least 15 days prior to the expitation of any insurance policy
required by this Section | (f}, a certificate showing the placement of 4 renewal or
substitute policy of insurance.

Notice of Loss. In the event of less, Grantor shall immediately notify Beneficiary,

which may make proof of loss if it is not made promptly by Grantoy

Insurance Proreeds. Insurance proceeds shal be paid directly to Beneficiary which
may deal direcily with any insutance company. If Beneficiary by teason of such
insurance receives any money for loss or damage, sech amount Tnay, at the option
of Beneficiary, cither be retained and applied by Beneficiary toward payment of
ali or pant of the indebtednass secured by this Trust Deed i such order as

Beneficiary may determine, without regard to whether or not the security of
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Beneficiary is impaired, or be paid over wholly or in part to the Gruator upon such
conditions as Beneficlary may determine for the repair of buildings or
improvements Jocated on the Trust Property or for the erection of new buildings
or improvements in their place, or for any other purpose or object satisfactory to
Beuneficiary. If Beneficiary elects to pay ali or a portion of the insurance proceeds
to Grantor, Beneficiary «hall not be obligated to see to the proper application of
any amount paid to Grantor,

Use, Maintenance, and Alterations.

(i}  Duty to Maintain. Grantor shall maintain the Trust Property in good condition and
repair und promptly perform all repairs and maintenance necessary to preserve its
value.

Waste; Nuisance. Grantor shall not conduct or permit any nuisance on the Trust
Propesty nor corumit or suffer any strip or waste thereof.

Removal of Improvements. Grantor shall not demolish or remove any
improvements on the Trust Property without the prior writien consent of
Beneficiary, but Grantor may make altzrations which it deems necessary for the
purposc of renting the Trust Property.

Beneficiary’s Right to Enter and Inspect. Grantor wili permit Beneficiary and its
agents to enter upcn the Trust Property at all reasonable times to inspect the Trust
Property.

Compliance with Governmental Requirements. Grantor shall promaptly comply
with all laws, ordinances, and regulations of all governmental authorities applicabie
to the use or occupancy of the Trust Property, Grartor may contest in good faith
any such law, crdinance, or regulation and withhold compliance during any
proceeding, including appropriste appeals, so long as Beneficiary’s and Trustee's
interests ir the Trust Property are not jeopardized.

Eminent Doinain.

(i)  Notice of Taking or Conceimnation Proceeding. If the Trust Property, or any part
thereof or interest therein, should be taken or damaged by reasons of any public
improvement or condemnation proceeding, or if Grantor should receive any notice
or other information regarding a condemnation proceeding or similar type of
proceeding, Granter shall immediately notify Beneficiary.

Condemnation Proceeds. Beneficiary shall be entitled to all compensation, awards, and
other payments or relief related to condemnation, and shall be entitled at its sole option
‘0 commence, appear in, and prosecute in its own name any such action or proceeding.
Beneficiary shall also be entitled to make any compromise or settlement in connection
with such taking or damage. All such compensation, awards, damages, rights of action,
and proceeds awarded to Grantor (Condemnation Proceeds) are hereby assigned to
Zeneficiary and Granter agrees to execute such fusther assignments of the
Condemnation Proceeds as Beneficiary may require. Beneficiary shall have the option. in
its sole and absolute discretion. to either: apply such Condemnation Proceeds, after
deducting therefrom all costs ard expenses (regardiess of the particular rature thereof
and whether incarred with or without suit), including attomey fees incurred by
Beneficiary in coanection with such Condemnation Proceeds, upon all or part of the
indebtedness secured by this Trust Deed in such onder as Beneficiary may determine,
without regard to whether or not the security cf Beneficiary i impaired; or apply all of
such Condemnation Proceeds, afier deducting all of Beneficiary’s costs and expenses, to
the restoration of the Trust Property upon such conditions as Beneficiary may
determine,
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Report.

(i)  Default. Grantor shall furnish to Beueficiary notice of any dzfault on its por under
any leass affecting the Trust Property.

Leases. Grantor will furnish to Beneficiary, upon request, copies of leases covering
any portion of the Trust Property entered into after the date hereof.

Szeurity Agreemeni. This instrument shail constitute a security agreement with respect to
any fistures attached tc the Trust Property to secure all indebtedness and obligations
cccured by this Trust Deed and all future advances and all future indebtedness and
obligations of Granvor to Beneficiary. This instrument shall also constitute a financing
slatement and shall be filed for recording in the real estate records of the county where
the Trust Property is located.

Evenis of Default.

The toilowing shall constitute events of defauli:

(a) Nonpayment. Failure of Grantor (o make any payment required by the Note or to make
uny payment for taxes, insurance premiums or for reserves for such paymenis, cr any
other payment necessary to prevent filing of or discharge of any lien within 10 days
«fter written notics by Beneficiary (or Beneficiary’s agenis) of any such nonpayment.
o notice by Beneficiary shall be requircd for nonpayment if during the preceding 12
calendar months Benefictary has sent notice to Grantor concerning any nonpayment
hereunder.

Breach of Other Covenant. Failure of Grantor to perform any obligation contained in
this Trust Deed within 30 days after notice from Beneficiary (or Beneficiary’s
representative) specifying the nature of the default or, if the default cznnot be cured
within 30 days, failure within such time to commence and pursue with teasonable
diligence curative action. No notice of default and opportunity to cure shall be required
if during the preceding 12 calendar months Beneficiary has already sent a notice to
Grantor concerning default in performance of the same obligation.

Misinformeiion, Falsity in any matetial respect of the wurranty in paragraph 1(b) or of
any representation, warranty, or information furnished to Beneficiary in connection with
the Note or this Trust Deed.

Other Obligation. Fzilure of Grzntor to perform any obiigation required by anv other
instrument {i.e., other than the Note or this Trust Deed) evidencing or securing any
indebtedness of Grantor to Beneficiary.

Sale or Transfer of Possession. The sale or transfer of possession of the Trust Property or
any pari thereof in any manner by Graator, whether by deed, contract of sale, Izase, or
similer agreement, without the pricr written consent of Beneficiary. The execution and
delivery vy the Grantor of any joint venturz agreement, partnership agreement,
declarziion of trust, option agreement, or other instrument whereunder any other person
nay become entitied, directly or indirectly te the possession or enjoyment of the Trust
Property, or the income or other benefiis derived or to be derived therefrom, shail in
each case be deemed to be a sale or transfer of Grantor's inferest in the Trus: Property
for the purposes of this section. Grantor acknowledges that the loan secured by this Trust
Deed is to Grantor auna that in pkmg it Beneficiacy hss relied on Grantor’s credit,
Cirautor’s iéxterest in the Trust Preperty and {inancial market conditions at the time this
loan is made.
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Certain Taxes. Tais subsection shall apply to the following state taxes:

A specific tax on mortgages, frust deeds, secured indebledness, or any part of ihc
indebtedness secured by this Trust Deed; A specific tax on ihe Grantor of property
subject t0 a trust deed whick the taxpayer is cuthorized or required to deduct from
payments on the trust deed; A tax on property chargeabie against the beneficiary or
trustee under a trust dead or holder of the Note secured thereby; A specific tax on all or
any portion of the indebtedness or on payments of principal an¢ interest made by
Grantor.

I any state tax to which this subsection applies is enacted after the date of this Trust
Deed, enactment of the tax shall constitute an event of default unless the following
conditions are met: Grantor may lawfully pay the tax or charge imposed by :he state tax
without causing any resulting economic disadvantage or increase of tax to Heneficiary or
Trustee, and Grantor pays or agrees to pay the tax or charge within 30 days afier notice
from Beneficiary or Trustee thet the tax law has becn enactzd. In the event of a defaslt
under this paragraph 2(f), and notwithstanding any other provision of the Note or this
Trust Deed, no prepayment peralty shall be payable.

Remedies in Case of Deafault.

If any event of defauit shall occur, Hieneficiary or Trustes, as the case may be, may ex

of the following rights and remedies, in addition to any other remedies which ma

at law, in equity, or otherwise:

()

b)

()

(d)

{e)

Acceleration. Beneficiary may declare all sums secured by this Trust Deed, ircluding all
interest and prepayment penalties, to be immediately due and payable.

Books and Records. Beneficiory maoy examine all books, records, and contracts of
Grantor pertaining to the Trust Froperty and of any guarantors and make such
memoranda themeof as may be desired.

Receiver. Beneficiary may have a receiver of the Trust Property appointed. Beneficiary
shall be entitled to the appointment of a receiver as a matter of right whether or not the
apparent value of the Trust Property exceeds the amiount of ihe indebtedness secured by
this Trust Deed. Employment by Trustee or Beneficiary shall not disqualify a person
from serving &3 receiver. Grantor waives all defenses and consents to the appointment of
a receiver at Beneficiary’s option.

Possession. Beneficiary may, either through a receiver or as a lender-in-possession, take
possession of all or any part of the Timist Properiy, and Grantor shall peaceably surrender
the same.

Rents and Revenues. Beneficiary may revoke Grantor's right to collect the renis and
revenues from the Trust Property, and may, either itself or through a receiver, ceilect the
same. To facilitate collection, Beneficiary may notify Grantor’s tcnants to pay rents
directly to it. Beneficiary shall rot be deemed to be in possession of the Trust Property
solely by rcason of exercise of the righis contained in this paragraph 3(e). If rents are
collected by Boeneficiary under this paragraph  3{e). Grantor hereby irrevocably

csignates Boneficiary an Granter’s attorney-in-fact to endorse instrumenis ceceived in
payment of rent, in respect of any past of the Trust Property. in the name of Grantor and
to negotiate such instruinents and cellect the proceeds thereof.

Foreclosure, Beneficizry may obtain a decree foreclosing Grantor's interest in all or any
part of the Tiust Proporty.

Trust Dacd: Malsness Loggiag, inc., Page 6 of 10 {Revised 11/96)




143553

Fixtures and Personal Property. With Tespect 1o any fixtures or personal property subject
to a security interest in favor of Beneficiary, Beneficiary may exercise any and all of the

rights and remedies of a secured party under the Uniform Comaercial Code.

Abandon Sccurity. Reneficiary may abandon pay security afforded by this Trust Deed
or any other security instrument by notifying Gruntor of Beneficiary’s election to do so.

Power of Sale. Beneficiary may direct Trustee, and Trustee shall be empowered, to
foreclose the Trast Property by advertisement and exeicise of the power of saie under
applicable law,

Sale of Collaterz!; Bid at Publiz Sale. In exercising its rights and remedies, Beneficiary
shall be free to sell all or any part of the collateral together or separately, or to seil
certain portions of its collateral and refrain from selling other portions. Beneficiary shal
be entitled to bid at any public sale on ali or any portion of its collateral.

Cumulative Remadies. Election to pursuc one remedy shall not exclude resort to any
other remedy, and, unless the context otherwise requires, all remedies under this Trust
Deed are cemulative and not exclusive. An election to cure under paragraph 6(g) shall
neither prejudice the right to declare a default nor constitute a waiver of the breached
term or of any of the ;emedies provided herein. No delay or omission in exercising any
right or remedy shall impair that or any other right to rewnedy or shall be construed to be
a waiver of the default.

Receiver or Trustee-in-Possession,

Upon taking possession of all or any pari of the Trust Property, a receiver or Trustee or
Beneficiaty or Beneficiary’s representative may:

{a)  Management. Use, operate, manage, contrel, and conduct business on e Trust Property
and make expenditures for such purposes and for maintenance and improvements as in
its indgment are necessary.

ents and Revenues, Collect all rents, revenues, income, issues, and profits from the Trus
Property and apply such sums to the expenses of use, operation, maragement,
maintenance, and irnprovemests.

Construction. At its option, compleie any construction in progress on the Trust Property,
and in that connection pay oills, borrow funds, employ contractors, and make any
changes in plans and specifications as it deems appropnate.

Additional Indebteciness. If the revenues praduced by the Trust Property are insvificient
lo pay expenses, inchuding, without limitation, any disburse:nents made by Beneficiary or
Trustee pursuant Lo this Section 4, a receiver may borrow, or Beneficiary or Trustce may
advance, such sums upon such terms as it deems necessary for the purposes siated in this
section, and repayment of such sums shall be secured by this Trust Deed. Amounts
borrowed or advanced shall bear interest at a rate equal to the lesser of eight percent
(3%} per annum or the highest rate permitted by applicabie law. Amounts borrowed or
:¥dvanc§d and interest thereon shadl be payable by Granior 1o Beneficiary or Trustce on
demand.

Application of Proceeds,

All proceeds reafized from the sxercise of the rights and remedies under Sections 3 and 4 shall
be applied as follows:
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Costs and Expenses. To pay sz costs of exercising such rights and remedies, including
the casts of any sale, the costs ung cxpenszs of any receiver or lender-in-possession, and
the costs and expenses provided for in paragraph 6({}.

Indebtedness. To pay all oier amounts owed by Crantor, payment of which is secured
by this Trust Decd,

Surplus. The surplus, if any, shall be paid to the Clerk of the Cost in the cas: of a
fereclosvre by judicial proceeding, otherwise to the person or persons legally entitled
thereto,

Genzeral Provisions.

{a)

Reconveyance Upon Payment. Upon written request of Beneficiary stating that all sums
secured hereby have been paid, surrender of this Trust Deed ard the Nota to Trustee foo
canceliation and retention and payment of its fees, Trustee shall recenvey, without
wamanty, the Trust Property then held hereunder, The recitals in any reconveyance
executed under this Trust Deed of any matters of facts shal be conclusive proof of the
truthfulness thereof. The grantee in such reconveyance may be described as “tha person
or persons legaily entitled thereio.”

Substitute Trustez. In the cvent of dissolution or resignation of the Trustee, Beneficiary
Inay substitute one or more trustees to execute the trust hereby created, and the new
trustee(s} shal! succeed to all of the powers and duties of prior trustees.

Trusi Deed Binding on Successors and Assigns. This Trust Deed shall be binding on and
inure 10 the benefit of the Successors and assigns of Granier, Trustee, and Beneficiury.

Indemnify. Grantor shall hold Beneficiary znd Trusice harmless from any and all loss
and expense, incleding but not limited to aitomey fees and court costs, in any suit, action
or proceeding or any appeal therafrom brought against Trustee or Beneficiarv by a third
party resulting from or :itributable to Beneficiary’s ownership of the Note or Trustee’s

interess under ibis Trust Desd, except suits, actions, and preceedings based upen a claim
that Beneficiary or Trustee iraproperly entered into this Trust Deed or Note or loaned
money thereunder.

Notice. Any notie= under this Trust Decd shall be in writing, Any notice to be given or
document to be delivered under this Trust Deed, shall be effective when either delivered
in person or deposited as registered or certified mail, postage pizpaid, addressed to the
party at the address first stated in this Trust Deed; provided that any notice pursuant to
exercise of the Trustee’s power of sale in the event of default shall be sufficient if such
notice compties with all provisions of Cregon law applicable to exercise of such powers
ui sale. Any party may by notice to the others designate a different address,

Expenses and Attorney Fecs. In the event that Beneficiary or Trustee shall take any
action, judicial or otherwise, to enforce the Note or any provision of this Trusi Deed, or if
Beneficiary or Trustee shall be required to appear in any proceedings to protect and
maintain the priority of Trustee’s tils to the Trust Property, Trustee or Beneficiary (or
octh) shall be entitied to recover frem Grantor all expenses which it may reascnably
incur in taking such aciion, including but not limited to costs ineurred in searching
records, the cost of title reports and survevors’ reports, and its o tomiey feos. whether
incursed in 4 suit or action, or awy sppeals from o judgment or decree tharein or in
coanection with nonjudicial action, Grantor shall reimburse Beneficiary or Trustce {or
both) for expenszs o incurred on demand with interest from the date of expenditure
rmiil repaid at a rave equal to the lesser of 8 percent (8%) per annum or the highest rate
rermitted by applicable law.
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Beneficiary’s Right to Cure. If Grantor fails to perform any obligation required of it
under this Trust Deed, Beneficiary may, without notice, take any steps necessary to
remedy such failure. Grantor shall reimburse Beneficiary {or all amoun:s expended, in
so doing, on demand with intercst at a rate equal to the lesser of eight percent (8%) per
anrnum or the highest rate permitted by applicabic law, from the date of expenditure until
repaid. Such action by Beneficiary shail not corstitute a waiver of the default or any
other right or remedy whici Beneficiary may have on account of Grantor's default.

(h)  Applicable Law. This Trust Decd siiall be governed by the laws of the State of Oregon.
(i) Time of Essence. Time is of the essence of this Trust Deed.

(j) Headings. The headirzz to the sections and paragraphs of this Trust Deed are included
only for the cenvemicnce of the parties and shall not have the effect of defining,
diminishing, or enlarging the rights of the parties or affecting the construction or
interpretation of any portion of this Trust Deed.

{k) Severability. If any provision of this Trust Deed shall be held to be invalid, illegal, or
unenforceable, such invaiidity, ilicgality, or unenforceability shall not affect any other
provisions of this Trust Deed, but this Trusi Deed shall be construed as if such invalid,
illegal, or unznforceable provision had never been contained herein.

(I}  Entire Agreement. This Trust Deed and thc Note contain the entire agreement of the
pariies with respact to the matters covered, and no other previoas agreement, stalement,
or promise made by any party to this Trust Deed which is not contained in its terms or in
the terms of the Noete shali be binding or valid.

IN WITNESS WHEREQF, Granior has caused this Trast Deed to be executed as of the day and vear
first sbove vritten.

GRANTOR: ROBERT M. MELSMNESS AND IWENA M. MELSNESS

i J -! %, .-»3,;_/?
ff.’ T"f# %_& ;44«44 5-/2-97
Fonert M. Melsness Date

i s/ %ﬁ@gﬁ_ & [ A-FY

Rowena /. Melsness Date
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ACKNOWLADGMENT

STATE OF OREGON
) SS.
County of Kiatnath )

I certify that T know or have satisfactory evidence that Robert M. Melsness signed this instrument, on
oath stated that he/she is authorized to execuie this instrument, and acknowledged it as Grantor 10 be

his/her frec und voluntary act for the uses and purposes mestioned in this instrument.

)
;'3-@?,\\5"35%;\&&\ < m w:,,{f\\_vﬁ

OFFICIAL SGAL RISt ‘
| LINDA Dortann  ( Nofary 1blic tor Oregon -
WY domes pustic Skeaoy (¢ My Commission Expires: 205~ 00
‘ COMMISSION O, 048010 g

O

14V COMMISSION EXPIRES ais 05, 2000 )

. :1?&3;—}3@;5\:-}:‘5»3‘8@3 SN

STATE OF CREGON

)
7 8S.
)

Couirty of Xlamath

I certify that T know or have satisfactory evidence that Rowera M. Melsness signed this instrument, on
oath stated 1t he/she is authorized to execute ¢his instrument, and acknowledged it as Grantor to be

er free and voluntary act for the uses and purposes mentioned i, this instrument,

.'>/g ‘«Jéf\ q“i»”%»—ég

Notary Public Tor Orepon _
oy ; o °E N
OFFICIAL Saan Py My Commission Expires: \-0S -0
B IINDA HOLEAND
57 HOTARY PUBLIn- ohrenp
S COMMISSICN NO, 948740
Y COMMISHION EXPIRES JAN 05, 2000 ;
: ”:"‘1‘%'5?5\(‘@6&988*%&:{
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Exhibiz "A"

A portion of Section 3, Township 37 South, Range 14 East of the Willamette Meridian, in the County
of Klamath, State of Oregon, more particularly described as follows:

Beginning zt a point in Section 3, T ownship 37 South, Range i4 East of the Willamette Meridian,
which beors South 1635 feet; thence West 820 fest an thence North 710.7 feet from the intersection
of the East line of said Section 3, with the Southwesterly right of way line of the Old Pelican Bay
Lumber Company’s lugging railread, which peint of beginning is on the West line of a parcel of iand
deeded to J. C. Harrison, and described in g de= recorded in Klamath County Deed Records,
Volume 134, Page 419; thence North 87° 34' West 1239 feet, more or less to the Easterly right of way
line of the Old Bonanza-Bly County Road; thence North 27° C1' East, along the Easterly right of way
line of said road, a distance of 767 teet, more or iess, to the Easterly extension of Metler Street in First
Additicn to Bly, a platted subdivision in Klzmath County, Oregon: thence South 89° 40" East, along
the Sonth lire of said Metler Street extended, a distance of 889.7 feet, more or less, to the Westerly
line of J. C. Harrison property mentioned above; thence South, along the West line of said Harrison
property, ¢« distance of 731 feet, more or less, to the point of beginning.

Alsg a parcel described as:

Beginning a: the point of intersection of the Easterly right of way boundary of the Old Bonanza-Bly
County Road with the Easterly extension of the South line of Metler Street, in: the townsite of Rly,
cgon; thence, South 27° 11" 14" West along the Easterly boundary of the aforesaid road (Record:
torth 27° 13 East anc North 27° 01' East) = distance of 767 fest to the true point of beginning;
thence, South 36° 43' 46" East, 1223.74 feet, more or less (Deed: North 87° 34 West 1239") to the
Easterly boundary of the parcel of land described in Volume 312, Pages 563 and 564 of Deed
Records of Kiamath County, Oregon: thence, along said boundary South 2° 12' 14" West, 403.7 feet
and South 79° 23' 29" West, i214.46 feet, mare ot less, {Deed: South 71° 40' West 1240} to the point
of interseciicn of two portions of the Easterly boundary of the said Old Bonanza-Bly County Road;
thence, aiong said boundary North 4° 37' 46" West 625 feet (Deed: North 5° 25' West 625') and

Nerth 27° 11 14" East 83 feet to the true point of beginning.
SUBJECT TO:

1. Rights of the public in and to any portion of the herein described premises lying within the
boundaries of roads or highways.

Subject to rules and regulations of Fire Patrol District.

As disclosed by the tax role the premises herein described have been zoned or classified for farm
use. At any time that the said land is disqualified for such use, the property my be subject to
additiona’ taxes or penaities and interest.

Property Address is: 18775 Edler St., Bly, OR 97622

OF CREGON : COUNTY OF KLAMATY: 35,

Filed for record at regquest of e Anmexdtitie e 12th
of . May AD,L19_897 & 3154 o'clock __P. M., and duiy r=corded in Vol. Mo7
of Mortgnges onPuge 14332
eretha G. Letsch, County Clerk
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