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WHEY RZCORDEL 5,.JLTO  KLAMATH FIRST FEDERAL SAVINGS & LOAN ASSOCIATION
2300 MADISON STREET
KLAMATH FALLS, OR 97503

ACCOUNT NUMBER 080-04-00277

TAX ACCGUNT NUMBER 39107a108
/ JE
NrHhobhGy
DEEL OF TRUST

TEIS DEED OF TRUST (Secusizy Instrument") is rmade on MAY 22,
XIRK SIPES AND DEANNA SIPES, HUSBAND AND WIFE

P Avery ha stea §
{"Borrower"}. 'Tho trustee is WILLIAM L. SISEMORE

("TmSLec"). Tha !;cneﬁc,:n’y is KLASATH FIRST FEDERAL SAVINGS AND LOAN ASSQCIATION

which is crganized ind existing under the lawsof ~ THE UNITED STATES OF AMERICA , and whose
address iz MADISON BRANCE. 2300 MADISON STREET, KLAMATH FALLS, OR 37603

("Leader"). Boerrower owes Lender the princips! sum of
BIGHTY FOUR THOUSAND THREE HUNDRED AND NO/150

Sollars (US. 84,300.900 )

This debt is cvionced by Borrower's note dated the samc daie gx this Security Instrument ("Note"), which provides for
montaly payments, with the full debt, if not paid earlier, due znd payzble on NOVEMBER 1, 2027 .
This Security Instrument secures to Leader: (a) the Fepayment of the 3sbt evidenced by the Note, with interest, and all rencwals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragrapk 7 to protect
the sezusity of this Scecurity Instrument; and (c) the pericrmance of Borrower's covenanss and agreements under this Security
Dotrument and the Mote; and (d} the repayment of any future advances, with interest ther-on, mede to Borrower by Lender
vursuant to the paregriph below ("Future Advances™),

FUTURE ADVANCES. Upon request to Borrower, Lender, at Lenders’s option prior to ful! reconveyance of the property by
Trustee (o Borrower, may lqake Future Advances to Borrowsar. Such Future Advarices, with inierest thereon, shall ke secured by
this Deedt of Trust when evidenced by PFOMUSSOry notes stabng that said notes are secured hereby. For this purposz, Borrower
crevocably grants and conveys to Trustes, in trust, with power of sale, the following described property located in

KLAMATH  County, Oregon:

PARCEL 2 OF LAND PARTITION 18-36 SITUATED IN THE NEl/4 NE1/4 OF SECTION 7
TOWNSHIF 30 SOUTH, RANGE 10 E.W.M. BAND FILED DECEMBER 24, 1996, IN THE OFFICE
OF THE COUNTY CLERX OF KLAMATH COUNTY, OREGOMN.

TaX ARCCGUNT NMO:3510-7A-108 KEY NO:881004

which hos the address of 8722 ARANT ROAD, KULAMATH FALLS [Street, City],
Cregon 97€03 [Zip Tode]  ("Property Address”);

TOGETHER WITH all the impiovements now or hereafter erected on the prope:iy, and all eascments, appurtenances, and
fixwres now or hereafier a part of the property. All replacements and additions shall alse be covered vy this Security Instrument.
All of the foregoing is ceferred to in this Security Instrunient as the "Property.”

BORRCWER COVENANTS thai Borrower is lawluily scised of the estte hereby conveyed and has the right 10 grant and
convey the Property and that the Prop:=ity is unencumbered, catepi for encurabrances of record. Borrower warrants and will defend
tenerally the title to the Property against all claims and demands, subject io any encumtzznces of record.

THIS SECURITY INSTRUMENT combines uniform coverants for national use and non-uniform covenants withs dmited
vyriations by jurisdicticn to consiitute 2 uniform security instrument covering real property.

URNIFCRM COVENANTS. Borrower and Lender covanant and agree as follows:

1. Paywment of Principal and Intercst; Prepayment and Lafe Charges. Borrower shall promptly pay when due the
principal of and interas: on the debt evidenced by the Note and any prepayment and laie charges due vader the Note.

2. Funds for Tax22 sed Insurancs. Subject to applicebls Iaw or to a writien waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are duz under the Note, unti! the MNate is paid in full, a sum ("Funds”) equal 10 one-twelfth of: (@)
yearly taxes and assessments which may atain priority over this Security Instrumet s a lich on the Property; (b} yearly teascheld
payments of ground rents on the Property. if eny; (c) yearly hazard o jroperty insarcace prominms; (d) yearly Pood insurance
gremivms, if any; () yearly morigage insurance premiums, if any; and (f) any sums payable by Eorrower io Lender, in accordance
widh the provisions of paragraph 8, in lien of the payment of mortgage insurance premivms. These items re calied "Escrow lterms.”
Lender may, at any G2, coliect and hold Funds in an amount 10t t¢ exceed the maximum amount a lender for a federally related
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reostaags fosn may naire for Bomower's escrow account under the fedesal Baal Fstate Sestiement Procedures Act of 1874 as
amendad fror tma io time, 12 U.S.C. Section 2601 ef seq. ("RESPAT), unless another law £:at applies to the Funis sets a jessey
amount. 1 50, Lender may, at any time, collect and hald Furds in an suount not to exceed the. kssar amount. Tender may ostimate
the amouni of Funds due on the basis of cuent dats sd ressonsbls asiimates of expenditures of future Escrov: items ot oerwise
in accordance with applicable law.

The Cunds shail be beld in an institution whose deposiis are tnsured Gy & federal agency, inginsnentality, or entisy (including
Lender, if Lender iz such an institution) or in any Federal Heme Foan Bask, 1.cnder shail apply the Funds 10 pay the Escruw Liems.
Lender may not charge Borrower for holding and applying the Funds, znnually analyzing the escrow account, of verifying the
Secrow Iiems, unless Lender pays Borrower interest on the Funds and appiicable law permits Lender 1o make such a charge.
However, Lender may reguire Borrower (0 pay 2 one-lime charge for an mdapondent real cstate tax reporting service used by
{ender in connecticn with this loan, wniess applicable law provides otherwise. Unless an agreement is made or appiicabie law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on tre Funds. Bormower and
Lender may agree in writing, however, that intercst shall be paid on the Funds. Lender shalt give to Borrower, without char
annnal acconating of the Funds, showing credits and debits to the Funds and the purpose for which each debii 1o the Funds »
mace. The Funds are pledged as additional socurity for all sums secured by this Security Instrument.

it the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall accouat 10 Borrower for
the excoss Funds in accordence with the requirements of applicable law. If the amcunt of the Funds held by Lender at any dme is
ro sufficicut i pay the Eocrow Homs when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
{0 Lender ine amour:! necessary 1o make up the deficiency. Borrower shall make up the Geficiency in no mere than twelve monthiy
sayments, at Lender's sole discretion,

Upon payment in full of all sams secured by this Security Inswument, Lender shall promptly refund to Borrcs: iz any Funds
heid by Lender. If, under paragraph 21, Lender shali acquire or seli the Property, Lender, prio: to the acquisition or sale of the
Praperty, shall apply any Funde held by Lender at the tme of acquisition o saie as a credit against the sums secured by this
Security Instrument.

3. Application: of Payments. Unless applicable faw provides otherwist, ali paymenis received by Lender under pazagraphs 1
and 2 shall be appliz: first, 10 any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
(& interest dees foust, to principal due; and 1ast, 10 any late charges dve under the Noie.

4, Charges; Lixns. Borrower shall pay all iaxes, 25sesSmENs, charges, fines and impositions attributable to the Property
-hich may atiain pricrity over this Sccurity Instrument, and leasehiold pagments ot ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time dirscily to the
person owed payment. Borrower shall promptly fumish to Y ender all notices of amounts t0 b paid under this paragraph. If
Bomower makes these payments directly, Borrowet shal promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly dischiarge any lien which has pricrity over this Security Instrument unless Borrowes: {a) agrees i
wriling o the payment of the abligation securad by the lien in a manner accepiable to Lender; (b) contests in good faith the tien by.
ar defends 2geinst enforcement of the lien in, fegal procecdings which in the Lender’s opinion operate to prevent the enforcement
of the liem; of () secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security

«mymens. If Lender determines that any part of the Property is subject 1 a licn which miay aitain priority over this Security
~ument, Lender may give Berrower a notice identifying the lien, Borrower shall satisfv the lien or take one or more of the
actions set farth sbove within 10 days of the giving of roticz.

5. Hazard or Property Insurance. DOrower shall keep the improvemcnts now existing o7 bereafter erenied on the Property
insured against loss by fire, tazards included within the term "cxtended coverage” and any other hezards, including floods or
ficoding, for which Lender requires insusance. “his insurance shall be mainteined in the amcunts 2nd for the perieds that Lender
renuires. The insurance carmier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shail not

v unreasonaly wiltheld. If Borrower fails to maintsin coverage described ahove, Lender may, at Lender's option, obtain
coverage 1o profect Lender's rights in the Proparty in accordance with paragraph 7.

Al insurance poticies and rencwals shall be acceptible to Zender and shall include & stndard mortgage clause. Lender shail
have the tight to ho'd the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all raceipts of paid
premiums and ren=v-al notices. In the event of loss, Borrower sholl pive prompt notice to the insurance carrier and Lcnder. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lencer and Borrower otherwise agree in vrriting, insurance proceeds shall be applied to testoration o7 repair of the
Property damaged, if the restoration of repair is economicatly feasible and Lender's security is not lessened. If te resioration or
repair is not econarmically feasible or Lender’s security would be lessened, the insurance proceeds shall be applic:! 10 thc sums
secured by this Security Instrument, whether or not tien due, with any excess paid Borrower. If Borrower abasdons the
Property, or dogs not answer within 30 days a notice from Lender that the insurance cairier has offered to scitle a claim, then
Lender may cellest the insurance peoceads. Lender may use the procecds to repair or restorc the Property or to pay sums sccured
by this Security Insirumen, whather or not then Gue, The 0-day period will begin when the notice i¢ given.

Ugless Lencer and Borrower otherwise agree in writing, any application of proceeds to principal shatl nof sxtend or posponc
the due dat: of the monthiy naymesits referred to in paragraghs 1 and 2 or change the amouri of the payemenss. Lf under paragraph
21 the Property s acquired by Lender, Borrower’s right w any insurance policies and proceeds resulting from damage fo the
Property prior 1o ibe acquisition shail pass to Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.

6. Occopancy, Preservation, Maintenance and Protection of the Property; Borrower’s Laan /.pplication; Leaseholds.
Sorrower shall ozcupy. establish, and use the Property as Borrower’s principal residence within sixiy days after the exccution of

it Instrument and shali continue to occupy the Property as Borrower's princigal residence for at least one year atter the
date of occupancy, unicss Lender otherwise agrees in writing, which consent shali not be unreasonzbly withkicld, or unless
cxteaualing Circumstances exist which arc beyond Borrower’s control. Borrower ¢hall not destroy, damage or impait e Property.
aliow the Property to deteriorale, Of commit waste on the Property. Borrower shall be in defeult if any forfeiture cction or
praceeding, whether civil or criminal, is begun that in Lender's good faith judgment could resualt in forfziture of the Property or
otherwise matersl’y impair the lien creata? by this Security Instrument Or Lender’s security interest. Borrower may cure such a
defanit and reinstate, as provided in paragiaph 18, by causing the action or proceeding (0 be dismissed with a ruling that, in
Lendar’s good faith detertnination, precludes forfeiture of the Borrower s interest in the Property or other material impairment of
the licn crented by this Security Instrument or Leader's security interest Borrower shall also be in default if Borrower, dering the
loan epplicition process, gave materially false or inaccurals informatn ot siacements to Lender (or failed to provide Lender with
apy maieiial intormation) in connection with the. loa: ovidenced by the Note, including, but not limiwd to, representations
concerning Bomower's occupancy of tke Property as ¢ principal resiencs. If this Security Instrureant is 00 a lcaschold, Bomrower
shall cosnply with all the provisions of the lxase, 1f Borrower acawires e title to the Property, the leasetiold and the fec title shall
ot mege unless Lovder agrees © the mecger in writing.

7. Protectiva of Lender's Rights in the Property. I Borrower fails to perform the coven:ints and agreements coutained in
this Security Instrument, or there is a legal procecding that may significantly affect Lender’s rights in the Property (such as a
groceeding in bankmupy, probate, for concemnation or forfeiturs or to enforce Jaws or regulations), then Lender may do and pay
for whatnver is pecessary to protect the value of the Property and Lender’s rights in the Property. Lender's actons may include
paying anty Suins secured by a lien which fas pricrity over this Security instrument, appearing in court, paying reasonable
anarneys® fees and entering on G2 Froperty to m gke ropairs. Although Lender may 12ke action under this paragraph 7. Lender does
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Any wmounts disbursed by Lendes under this parageaph 7 shall Suzonie additional debt of Borrewer sacures’ by this Security
Iesiroment. inless Bomower and Lender agres o other tetms of puyment, these amounts shall hogr intome fom the date of
dishussemnaent ot the Noto rate and shudl be payable, with interest, upon notice fsom Lender so Bomover reguesling payment.

7a. Hazard Ivsurance Warning., Unless you, (the "Borrowes”) provide us, {the "Lender”) with evidence of insurance
coverage & roquited by our contact of loan agreemen:, Lender may purchase insurance at Borrower’s expense {0 protect the
Lender’s interest. This insurance may. but necd not, also protect the Bormower's intesest. If the collateral becomes demages, the
coverage the Lender purchased may not pay any claim Porrower makes or any claim mads against the Borrower. Borrower may
taser cancel this coveragae by providing evidence that Borrower has obtained property covarage elsswhers,

The Borrowcr is responisible for cost of any i:surance purchased by Lender. The cost of this insurance may be added to your
contract or loan balance. If the cost is added fo the wantract or loan balence, the interest ratz on the underlying contract or loan will
apply 1o nis added amount  Effective date cf coverage may be the date the Bomrower's priot coverage lapsed or the date the
Borrower {ziled io provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance the Borrower can obtzin on Borrower's
owt and may net saisfy the need for property damage coverage or other mandaiory lability insurance requirements imposed by
applicable law.

op 8. Mortgage Insurance. If Lender required mortgage insurance as 2 condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required o maintain the mongage insurance in effect. If, for any reason, the
morlgage insurance coverage required by Lerder lapses or ceases to be in effect, Borrower shall pay the premiums required to
obiain coverage substantiaily equivalent (o the morigage ‘nsurance previously in effect, at a cost sut-stantially equivalent to the cost
to Borrower of the mortgage insurance previously in effect, from an altesnats mortgags insurer approved by Lender. If substantially
cquivalent morigage irsurance Soverage is not availabls, Borrower shali pay to Leader each month a s equal to onc-twelfth of
the yearly mortgaye insurance premium being paid by Borrower when the insurance coverage lapsed or ceased ¢ be in effect.
Lender will aceept, use and retain these payments as % loss reserve in iieu of morigage insurance. Loss reserve payments may
no longer be required, at the option of Lender, if morigage insurance coverage (in the amount and for the period that Lender
1equires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required to maintzin mortgage insurance in effeet, or (o provide a loss reserve, until the requirement for mortgage insurance eads in
accordance with any written agreement between Borrower and Lender or applicabie law.
. Inspeciion. Lender or its agent may make reasonable entries zpon and inspections of the Property. Lender shall give
Borrower notice at the tme of or prior to an inspection specifying reasonable cause for the inspection.

18. Condemnation. The proceeds of any award or claim for damages, direct or consequeatial, in connection with any
condemnation or other taking of any part of the Property, or for conveyance tn %2u of condemnation, are hereby assigned zud shall
be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Secerity Instrument,
whether or not then due, with any excess paid to Borrower. In the cvent of a partial taking of the Property in which the fair market
value of the Property immediately before the wking is cqual to o zreater than the amount of the sums sccured by this Security
instrument immediately before the taking, unless Borrower and i.ender otherwisc agree in writing, the sums sccured by this
Sccurity Instrument shall be reduced by the amount of the proceeds multplied by the following fraction: (a) the 1ctal amount of the
sums securcd immeciately before the taking, divided by (b) the fair market value of the Property immediately before the wking.
Any balance shail b paid to Bocwer, In the event of 2 partial taking of the Property in which the fair market value of the
Property immediately betore the teking Is less than the ameunt of the sums secured immediately before the taking, unless Borrower
and Lender otherwise agree in wrilinz or uniess applicable law otherwise provides, the proceeds shall be applicd to the sums
secured by this Security Instrument whether or not the sums are ther due.

1t the Property is abandoned by Bomrower, or if, after notice by Lender 10 Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender wi:kin 2Q davs after the dzt2 the notice is given, Lender is
authorized to collect and apply the proceeds, at its option, cither t; restoration or repair of the Proparty or to the sums secured by
this Secunity Instrument, whether or not then due.

Unless Lender and Bonmower atherwise agree in writing, any application of proceeds to principal shall not extend ar postpone
the dus date of the menihly payments referred 1o in paragraphs ) and 2 or change the amount of such payments.

11. Borvower ot Released; Forbeararce By Lender Net a Waiver. Extension of the time for payment or modificaiion of
amorization of tie sums secured by this Security Instrument grantad by Lender (o any successor in interest of Borrower shall not
operate 1o release the lability of the criginal Borrower or Botrower's successors in interest, Lender shall not be sequired to

nce proceedings against any successor in intecest or refuse to extend time for payraent or otherwise modify amortization of

8 secured by this Security Instrumert by reason of any demand made by the original Borrower or Bomrowesr’s successors in
inerest. Any torbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right
or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agrcements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Bofrower’s covenants and agreements shall te joint and scveral. Any Borrower who co-signs this Sccurity
Instruinent but does not execute the Note: (a) is co-signing this Sccurity Instrument only to mortgage, grant and convey thai
Berrower’s interest in the Property uader the terms of this Security Instrument; (b) is noi personally obligaied to pay the sams
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree % extead, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the lcan
exceed the permitted Limits, then: (a) any such loar charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choos: to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
If a refund reduces principal, the reduction will be treated as a partial prepayment witheui any prepayment charge under the Note.

14, Moiices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of anather method. The notice shall be directed to the Property Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shail be given Ly first class mail to Lender’s address
stated herein or any other address Lender designates by notice to Borrewer. Any notice provided for in this Security Instrument
shall be deemed t0 have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Fongerly is located. In the event that any provisica or clause of this Secarity Insirument or the Note
conflicts with applicable law, such conflict shall not affcct other previsions of this Security Instrument or the Note which can be
viven cffect without the conflicting provision. To this end the provisions of this Security Insument and the Note are declared 1o be
severable.

16. Borrower's Copy. Borrower shall be given onc conformed copy of ihe Note and of this Security Instrument.

17. Transfer of the Property or 2 Beacficial Interest in Borrawer. If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transfarred and Borrower is not a rztural person) without
Lender’s privr writien consent, Lender may, ot its option, require immiediste payment in full of all sums securcd by this Security
Instruroznt. However, this aption shall not be exercised by Leader if exercise is prohibited by federal law as of the date of this
Secursy Imutiumest
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If Lender cacaciass this optien, Lendar shall give Borvower nivice of teceleration, The notics shal! provide period of not less
than 30 cays {from ihe dawe the aotice is delivered or mailsd wichin which Berrower must pay all sums sacured by this Security
Instrument. ¥ Bommower fails to pay these sums prios to the expization of this period, Lender may invoke sy remedics penmitied by
titis Security Iostrument without further setice or deinénd on Borrower.

18. Berrywer’ Right to Reinstate, I¥ Borower mects centain coaditions, Basrower shali have ihe right to have enforcement
of this Secarity Inspuivent discontinued at any tirse prior 10 (he eatlier of: (2) 9 days (or such other period s applicable law may
specify for reinstatement) before sale of the Property pursuent to any power of sale conizined in this Security Instrument; or (b)
eniry of a judgment enforcing this Secority Insbument, Those conditions are that Borrower: (s) pays Leader ali sums which then
would be due under this Security Instrurment and the Note as if no acceleration had occurred; (b) cures any default of any other
covenanis or agreements; (c) pays all expenses incurred in enforcing this Security Instrament, including, but not Jimited to,
reasenable atiomeys’ fees; and (d) takes such action as Lender mey reasortbly require o assure that the lien of this Security
Instrument, Lender’s rights in the Propenty and Borrower’s obligation 10 pay the sums secured by this Security Instrument shall
coniinue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shali remain
fuily effective as if ne acceleration had occurred. Howaver, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

15. Sale of Moie; Change of Loan Servicer. The Note or a partial interest in the Note (together with ihis Security
Instrument) may be sokd oue or more times without pricr tatice to Borrower. A sale may result in a change in the eniity (known as
the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer unreiated to a sale of the Nese. If there is 2 change of the Loan Servicar, Bormower will be given
wrilien notice of the change in accordance with paragraph 14 above and applicable law. The notice wiil state the name and address
of the new Loon Servicer and the address to which payments should be made. The notice will also contain any other information
required by applicable law.

0. Hazardous Substaness. Bomower shall not couse or permit the presence, usc, disposal, storage, or release of any
Hazzréous Substancss on or < the Property. Berrower shall not do, nor allow anyone else to do, anything affecting the Properiy
that is in violation of zny Eavironmental Law. The preceding two sentences shafl not apply 1o the presence, use, v storage an the
Property of small quantities of Hazardous Substances that are generally recognized to be appropriats io normal residential uses and
10 maintenance of the Property.

Borrower shall prompdy give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
govemmental or regulitary agency or privaie pasty involving the Property and any Hazardous Substance or Environmenial Law of
which Borrower has actual knowledge. If Borrower learns, or is rotified by any governmental or regulatory avthority, that any
reroval or cther remedization of any Hazardous Substance affecting ihe Property is necessary, Borrower shall promptly 1ake all
necessary remedial actions in accordance with Environreental Law,

As used in this paragraph 20, "Hazardous Substances” arc those substances defined as toxic or hazardous substanices by
Environmental Law and the foilowing mubsinnces: gasodine, kerosene, other flammeble or toxic petroieum products, toxic
pesticides aad herbicides, volatile sobvents, mav.risls containing ashestos or formaldehyde, and radicactive materials. As used in
this paragraph 20, “Environmenial Law” me:ms Sederal Isws and laws of the jurisdiction where the Property is located that relate 1o
nealth, safety or environmental protection.

NGH-UNIFORN, COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shali give natice to Borrower prior to acceleration following Borrower’s breach of
aay covenant or azrezment in this Security instrument (but not prior to acceleration under paragraph 17 unless applicable
jav provides otherwise), The notice shall specify:  (a) thie default; (b) the action required to cure the default; (¢} a date, not
lezs than 30 days from the date the notice is given to Borrower, by which the defauit must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of ke sums secured by this Security
Instrumment and sale of the Property. The notice shall further inform Sorrower of the right to reinstate after acceleration
and the right to bring a court action to assert the non-existence of a default or any other defense of Borrower to
aercleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its eption, may

cquire immediate payment in full of all sums secured by this Security instrument without further demand and may invoke
the power of sale awd any other vemedies permitted by applicable law. Lender shall be entitied to collect ail cxpenses
incurred in pursuing fhe remedies provided ia this paragraph 21, including, but not limited 10, reasonable attorneys’ fees
arrl costs of title evidence,

If Lender invokes the power of sale, Lender shull execute or cause Trustee fo execute g written notice of the
occurrence of an event of dz"aalt and of Lender’s election to cause the Property to be sold and shall cause sueh ngtive to be
recorded in each county e which any part of the Property is located. Lender or Trusiee shall give notice of safe in the
r2nner prescribed by applicable law to Berrower and to other ersons prescribed by applizadle law. Afier the time
required by appliczble law, Trustee, without demand oa Borrwer, shall sefl the Pruperiy at public aucticn to the highest
bidder at the time and place and vnder the terms designated in the notice of sale in enz or more parcels and in any order
Trustee cetermines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale, Lender or its designee may purchase the Property at any sale.

Trusice shall deliver to the purchager Trustee’s deed conveying the Property without any covenant or warranty,
expressee or implied. The cecitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therzin. Trustee shell apply the proceeds of the sale in tie following order: (a) to ail expenses of the sale, including, but not
limited 1o, reasymable Trustee’s and attorneys’ fees; (b) to all suns secured by this Sccurity Instrument; and (cj any excess
to she person or persons legalfy entitled to ig,

22, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee o reconvey
the Properiy and shall surrender this Security Instrument and all notes evidencing debt sceured by this Security Instrument to
Trustee. Trustee stali seconvey the Property without warranty for a fee of not less than $5.00 to the person or persons legally
entitled to it. Such person or persons chall pay any recordation costs.

23, Substitute Trustee. Lender may, from time to time, reimove Trustee and appoint a Successor trustee 10 any Trustee
appeintzd hereunder. Without conveyance of the Properiy, the successor trusies shall succeed o all the title, power and duties
conferred upon Trustes hesein and by aprlicable law,

24, Attorueys’ Fees. As used in this Sccurity Instrument and in the Note, "attorneys’ fees” shall include any attorneys® fees
awarded by an appet'ate court.

25. Riders to this Security Instrument. If one or morc riders are executed by Borrower and recorded togethe: with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agresments of this Security Instrument as if the rider(s) were a part of this Security Instrument,

[Check applicable box(zs)]
l.___:} Adjusicble Rawe Rider TQ Condorininm Rider [.—_] 1-4 Family Rider
. Graduaied Payment Rider L“_J Plaoned Unit Dovelopinent Rider E‘ Biweekly Payment Rider
L_z} Ballocn Rider L1 Rate: Improvemens Rider L _! Second Home Rider
[L1vaA Rider (] Otherys) {specify]

"UNDER CREGON Liw, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THZ EFTECTIVE DATZ OF THIS ACT CUWCERNING ILCANS AND OTHER TREDIT BXTENSION WHICH
ARE WOT FOR FERUCNAL, FAMILY, OR HOUSEHCLD PURPOSES OR SECURED SOLELY BY THE
BORROWER'S RESIDENCE MUST BE IN %RITING, EXPRESS CONSIDERATION AND BE SIGQUED

BY US 70 3% ENFORCEABLE."

P
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LY SIGIENG BELOW, Bormrower aceepts and agiass (o the tams and covénats contained in this Secusity Instrument and in

v rider(s) exccutad by Borrower and recorded with it,

Witnesses; ' /
- ' / —~——
A . Sar

-_(Seal)

KIRY SIPES ¥

)

-Borrower

(Seal)

DEANNA SIPES

(Scal)

-Borrower

(Seal)

-Barower

STATE OF QREGON, Klamath Ceunty s
On this 1zZth (?3‘7 of May

Kirk Sipes and Deanna Sipes

~Borrower

, 1997 » personally appeared the 2bove numed

and acknowledged

the foregoing instrunient o be their volentary act and deed.

My Commission Expires: 12~18-98 Ecfore me:
(Official Seal)

Di .

. R

Eﬁc"mzifﬁﬁ, sy

ANA L.BOYD  {

NOTARY PULLIC - OREGSN &
COMMISSION NG, 340157

#SSIOH EXPIRES DEC. 18, 1444

Notary Public %r Oregon

S DEC,

STATE OF OREGON : COUNTY OF KLAMATH: 58,

Filud for rzcord at request Klapath Coupty_Title the 13th

of

Hay AD,I9 97 _at____10:32 o'clock ____A. M., and duly iecorded in Vol. MQ?
of Mortgsges onPage 14562 .
Bermetha G. Le!}s? County Clerk

;

$30.00 by /ifm/’m,.

\
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