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THIS YRUST DEED, made this .. 12th . ... dayof
SPENGE and L&URA J. SPENCE

. . e etm et e et ee e e reaan .as Grantor,
& ESCROW, INC, , as Trustee, and
.. SZZNGE, TRUSTEE OF THE SPENCE 1990 REVOCABLE LIVING TRUST

.., as Beneficiary,

WITNESSETH:
Grantor irrevocably granés, bargains, sells ard cornveys to trustee in trust, with power of sale, the property in
Klamath Counrty, Oredon, described as:
Lot 19, Blcok 7, Tract 1037, FIFTH ADDITION TO SUNSET VILLAGE, in the
County of Hlamath, State of Oragon.
CODL 41 MAP 3909~12BC TL 12200

together with all and singular the tenzments, hereditamsnts and appurtenances and all other rights thorsunic belonging =t in auywise nows
or hereafter appertaining, and the rents, issues and profits ¢herecf and all fiztures now or hereafter atizched i or used in cannection wich
the proparis.
FOR .’z'HE‘_' PURPCSE OF SECURING PERFORMANCE of cach agreem=:n? of granior herein contained and payment of the sup
] JRED_EIG T J E :D DOLLARS AND NO/100
4

). ~ N T Dollarg, wi ‘
rawith, payeble to beneficiary or order and made by grantor, the final payment of principal and interest kereo!, if Li

not soonior paid, to Lo due and paysbie pex terms of Notef., Y .

The date of maturity of the debt secured by this instrument is ths dats, stated above, on which ths fina! installment of the nofe
becormins due and payoble. Should the grantor either agree to, attermnpt to, or actually seli, convey, or assign all (or any part) of the prop-
arty or all Cor uny pact) of grantor's inlerest in it without #irst cltaining the written consent or approval of the beneficiary, then, af the
bensticiary’s opticn®, sil obligations secured by this instrument, irrvspective of the maturity dates exp rein, or herein, <hall be-
coms immediaizly duc zad payable. The execution by grantor of an ~arnest money agreemsns** does not constitute a siic. conveyance of !
assignment. i

To profact thy security of this frust deed, granfor agrecs: I‘

L. Yo protect, preserve and puiiiain the property in good condition and ropair; not Yo remove or demalish any buildin or im- !
rrovement theraon; nct to coemmit or permit any waste of tho v, !
2. To complote or restore promptly and in good and hnbiiadle condition any building cr imprevement which may be corstructed, ‘
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damaged or destroyed thereon, and pay whon due ail costa incus-ed thersior. !

3. To comply with all lawr, crdinancas. regulations, covenants, conditions and restrictions afivcting the properiy; if the beneficiery
50 requents, to join in exscuting such financing statements pursuant to the Unifcem Commercial Code as the bensficiary may reguire and
to pay for filing sarie in tho preper public oitica or offices, as well as the cost of all lien scarches made by filing officars cr soarching
agenicies as may bo decrmed desirable by ths beneliciary. i

4. To provide and continucusly mainfain insurance on the buildings now or kereafter erccted on the properiy again:g Ijss SR
darmase By fire and such other hazards as tho beneficiery may from time to time require, in an ataount not lecs than §11 ur“,.b. -€ 4\,""“‘]*."'
written in companiss occeptable to the bancliciary, with loss payable to the iatter; all policies of insurance shall ba delivered to the bene- i
ficiacy as soon as insursd; if the granior shall fail for any re=ason ta procure any such insurance and to deliver the policies to the benelicicry
at least fifteen days prior to tho expiration of any pclicy of insurance now or hersaiter placed on ths buildings, the beneficiary may pro-
cure the same at grentor's expenss, The amount collected under any fire or other insurance policy may be aprlicd by beneliciary ugon
any indebtedness secursd hereby and in such ordor as beneliciary may determins, or at option of beneliciary the entire amount so collected,
or any part thezeof, may be relvased to grantor. Such application or release shall not cure or waive any defzuit +r notice of defzult here-
under or invaiidate any act done pursuant to such notice.

5. To kecp the property fres from construction liens and fo pey all taxes, assessments and other charges that may be levied or
assessed upon or against the property before any part of such taxes, assessments and other charges becoma pest due or delingquent and

promptly deliver secoipts thersfor to baneliciary; skould ihs grantor fail to make payment of any taxes, assessinents, insurarce premicuss.
liens or other charges payable by grantor, eithor by direct payment or by providing Bensficiary with funds with which to make such pay-
ment, bernzliciary may, at its option, maks payment therec!, and the amount so paid, with inferest at the rate tet forth in the note
sacured hereby, togsther with thy obligations described in paragraphs 6 and 7 of this frust deed, shall be added to and become a part of
tha debe secured by this trust doed, without waiver of any rights erizing from breach of any of the covencats herect and for such payments.
with interest as afcresaid, the proporty hareinbefore described, &s well as the grantor, sheli be bound to the same cxtent that thev are
bound for the puaymant ol the obligation hercin described, and all such paymeats shall ba ion ately due and pa: zhie without notice,
cad the nenpavawnt lereof shall, at the option of the Senoliciary, render all sums secured by ¢ frust deed imnwdiatoly due and pay-
able and constitute  Lreach of this trust deed,

6. To pay ail costs, loex and sxponses of shie trust includirg the cost of title roarch as well as ¢ho vther costs and expenses of the
irusten incusred in connesction with or in enlorcing this eblifziion and trustee’s and atforney's fees actually in::

. To appear in and defend any sctica or proceeding purporting to atfoct ¢he security rights ar powsse of bensticiary or trustee;
and in gny suit, action or procecding in which the beneliciary cr {rustee may appear, includirg 2ny sun for ths loreclosure of this deed
or any suit or sction raiated to ihis instrunient, including but not limited to its validity and/or enforceability, to pay all costs and ex-
penses, including evidenco of titic and the bemaliciary's or frustea's afforney feen; the amcunt of attforney fc»3 mentioned in this para-
graph 7 in alr cases chell e fixed by tho trial conrt cvd in the ovent of en appeal from any judgment or decres of the trial court, grandor
furthor agreca {o pay such zum at the appellate court shali adjadge reasonable as the beneficiary’s or trusics’s attorney fees on such appeal.

It is mutuaally ag that:

8. In the eve:: any portion or all of ths proparty shall b taken under the right of eminant domain oi condemnation, bene-
ficizry shall have ths -ignt, if it s0 olects, to require that &'f or any portion of the niwaies paysble as compensation for such tsking,
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ach groceudings, shull be paid ta bsveiiclary and saplis! by it dirgt upon eny rensonabie costy snd expanses snd attornay's foas, both
2! ardd appedicts courds, weceusarily peid ur fncurzod bt benoficies stch procesdings, and the balance applied upon the fncebted-
ssvd Roredy; and grentor agress, at iis own =Xpuiis, (o take such actiona and executie such insiruscnts as shall be necossary

13 such comivensstion, nrompily upon bensliciury’s requesd,

8. Af any tinw and fromi tims o ticia upon written raqueet of teneficiary, payment of ifs fess and presentation of this deed and
ilie more for endorsemamt {in case ot full veconveyances, lor cancallation), without stfecting tho liability of any prrvon for the prrment of
the indobtedness, trusies sizy (a) conssnt to tha making of any map or plat of the property; (B) join in granting ooy easmmen{ ar orinie
ing any resteiction thireen; (e} join in any subordination or other agresment atfocting this dscd or ths lien cr charge tvhereof; (d)
receryay, without wsreanty, all or any part of the property. The grantse in ary reconverance may be descrided as the “person or pereons
legaliy eatiticd therofe,” and the recitals therein of any wmatiers or facts ghall ha conclueive prood of the truthiuiness therect. Truste:'s
fees dor any of the corvices mentioned in this paragraph shall bs not less than &5,

10. Upon any delault by grantor hareunder, banoficiary ay at any timy without notice, either in person, by egent or by a receiver
to Lo apacinted 5y a court, and withous redard to the adequacy cf any security for the indehiednoss kereby secured, entor upon and take
possession of tiis proporty o any part :Foreol, in its own name sue o1 othenwvise collect the rents, issucy and protits, inciuding those pass
due and vecrid, and appiy the came, Joss cosfs and exponsen of operation and collection, including rezsonabie attorney's fees upen any
indebtedrosy sacured hsreby, and /n such order as boneticiary may dctermine,

11. The entering upen and taking possassion of the property, the collection of such rents, issues and profits, or the proceeds of firs
and other fnsurance policiss or compensation or givards for any taking or damsge of the property, and the application or release thereof as
aloresaid, shall not curs or waive any default cr rotice of default kereunder or invalidate any act done pursuant fo such natice,

12. Upcndefault by grantor in payment of any indebtadness secured heredy or in grantor’s performance of any agreement hereunder, ¢ime
being ¢f the oysanco with rospact to such seyment and/or porormance, the weneliciary may declare all sums secured hereby immediately
due and payable. In such an event ths beneticiary may elect to proceed to forecloss this trust deed in equity as a mortgage or direct the
trustee fo foracioss rhiz trust deed by advertisement and sale, cr mey direct ths trustes io rpursue any other right or remedy, either at
law or in eguity, swhich the Leneliciary may have. In the even: the beneficiary clects to foreclosa by advertisement and saie, the bene-
ficiary or tho trustee skill sxocute and cruse fo be recorded & written natico of default and election to sell the property tc saiisfy the obliga-
¢inn secured hereb:- oreupon the trusice chall tix the fime and placc of sale, give notice thereof as then required by law and procesd
to forecioso this trus‘ deed in the manner provided in ORS 86.735 tn 35.793,

13. After the trustee has commonced foreclostre by advertissment and sale, and af any tice prior to 5 days Eefore the date the
frustee conducts the scle, the grantor cr eny othsr pereon so privileged bx ORS 82.753, may cure the defau!t or defauite. If the defoult
cansists of a failure to pay, when dus, sums sscured by the frust deed, the Gelauls may be cured by paying rls entire amount duc at the
e of the cure other than suck portion as would not hea ba due hed ro defoult occurred. Any cther defsalt that is capable of being

I muy do cured by tendering the parformarnice restired under the cbligation or trust deed, In any case, in addition to curing the ce-
fxdi or dafaults, ¢he person ebfecting the curo shull #8y fo the Densticiary all costs and expenses actually incurred in enforcing
the cbligation of the trust deed togsther with trustec's and attorney's fees not exceeding the amounts provided by law.

4. Otherwiss, tho sale skall Be keld on ths date and at the ¢imo and place designeted in the notice of sale or the time to which
tis sale may be posiponed es provided by law. The trustse may sall the Zropesty cither ju one parc:l or in separate parcels and shall seil
tha parcel or parcels at auction to the aighest bidder for cash, payablc at the tims of sale. Trustee shail deliver to the purchaser its deed
in form s required iy isw convaying the property so sold, but without Any covenant or warranty, express or implied. The recitals in the
deed of any matters of fact shall bo conclusive proof of t#a truthfulasss thereof. Any person, excluding the trustee, but including the
granter end benoticiary. may purchase at tho sals.

i5. When trust:e cells pursuant fo the powers provided herein, trustes shall apply the proceeds of sale fo payment of (1) the ex-
penses of sale, includin¢ the compensation of the trusteo and & reasonadle charge by trustes's attorney, (2) to the obligation secured by
the trus? deed, (3) e all persons having recorded liens subsequent to the interest of the trustee in the trust deed as thefr intsrests ma;
appear in the crdec of their priority and (4) tho eurplus, it any, iz the grantor or to any successor in interest entitled to such surplus.

16, Jenciiciary may from tims fo tip: appeint a successor or succesiors fo any trustee named Kerein or to any successor frustee
anzainted hercunder. Upen such appointment, and without convayance to ths successo- trustes, the latter shail be vested with all title,

ers and duties canlorred upon any trustee herein named or appcinted hercunder. Each such appointment and substitution shall be
by written instruinent exacuted by bereficiary, which, when recorded in the mnerigage records of the covnty or counties in which the
progesty s situated, skall bo conciusive proof of proper appointment of ¢ suzccessor trustee.

17. Trustee acceprs this {cust when this deed, duly exccufed and acknowledgded, is mado a public record as Frovided by iaw. Trustee
is nct obligated to notiiy any party heroto of #onding sale under any other deed of trust or of any action or proceeding in whick grantor,
beneficiary or trustzo shall de a party usless such action or procoeding ia brought by trustea.

Tho grantor covenants and agrees to and with the beneliciary ard the beneficiary’s successor in interest that the grantor is la
soized in feo simple of tho real proporty and kas a valid, unencumbored ¢itle theretc, except as may be set forth in an eddendum or
attached hereto, and that the grantor will warrant and forover daferd the same ngninst all persons whom: SVer,

WARNING: Unless grantor provides bencficiary with evidence of insurance coverage as required by the con-
iract or loan agrioment between them, beneficiary may purchase insurance at grantor's expense fo protect bene-
ficiary’s interest. This insurance may, but need not, aiso profect grantor’s interest. If the collateral becomes dameged,
the coverage purchased by beneficiary may not pay any C!g_im mede by or against grantor, Grantor may later cancel
the cavarage by providing ovidence that grantor has obdisined gvoperty coverage elsewhere. Grantor is responsible
fer the cost of any insurance coverade purchased by heneficiary, which cost may be added to grantor's contract or
fcan balunce, If it is so added, the interest rate on the underlying contract or loan wili apply to it. The effective date
of coverage may be *he date granter's prior coverage lapsed or the date grantor failed to provide proof of coverage.
The coverage beneficiary purchases may ke considerably more expsnsive than insutance frantor might otherwise
obtain afone and may nof satisfy any aeed for property damage coverage or any mandatory Liability insirance re-
quirements imposed by applicabiz law.

Tho grantor warrants that the prosseds of the loan reprasentad by the above described note and thic ‘rust deed are:

Va ) primarily for grantfor's person=i. lemily or householc perposey (ses fmportant Notice below),

{ec an organization, or (even it grantor is & patural person) ara for business or ceinsercial purpoesas,

Tkis deed applies to, inures to the benefit of and binds all parties hereto, their heirs, legatees, devisecs, administrators, executors,
personal representatives, successors and assigrs. The torm bensticiary shall mean the holder and owner, including pledgee, of the ccnrract
secured keraby, whather or not named as a bsneficiary hAoroin,

in construing this trust deed, it is undersicod that the grantor, truster and/or beneliciary may each be mere than o percon; that
if the contexs so requires, the singular shall bs taken to mean end includo ths clural, and that genserally all grammatical chandes shall be
wde, assumed and implied to make the provisions hereof apply equally io cerporations and fo ingdividuals.

IN WITNESS WHEREOF, the grantor has executed this ins{rumen fhe)day and year tirst above written.

* IMPDRTANT NOTICE: Delste, by linlng oul, whichevar warranty (a) or (b} is P
not appllichle; if warrenly (¢} It applicabia and the benaficiary is a aediter

oi such word is dofinrd In the Truth-ln-londing ¢t end Regulation Z, the

boneficiory fAUST comply with the Act and Regulcten hy making requiced

Jizciasuras; for this ourpesa uco Stevens-Ness Ferm Mo, 1319, er equivaient.

If complisrze with the Act 1 not required, disregard this notica. SRR SO rveaonn

STATE OF OREGON, County of ... Klawath
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SIMECRES WAR,

=h aro inieraaes o} the armount reguited fo pay ol reazomible coats, prazes uad attornoy’s fvsy necossasily paid or incarrad by grantor
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STATE OF ORFLON : COUNTY OF KLAMATH: 55,

Filed for recoid af requesi of Aspen_Title & Pserow the 13th
of Hay AD,19_97 w__ _1i:42 o'clock ____A .M., and duly recorded in Vol ___ MO7
ef doxtpases onPage 14573 —
R Bemetha G. Letsch, County Clerk
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