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DEED OF TRUST

TS DEED OF TRUST ("Szeurity Instrument”) is made on MAY 9, 1997
The grantor is EDWARD TANEM, AN UNMARKRIED MAN

("Bomower).
The trustee is KLAMATH COUNTY TITLE COMPANY ("Trustes”).
‘The beneficiary {5 MORTON J. MURPHY AND MORTON JAMES MURPHY, JR., CO-TRUSTEESZ T
TRIFST B-MURPHY FAMILY TRUST DTD 7/15/80 , and whesae addic
1500 BELTLINZ ROAD, REDDING, CA 9603
Eorrower owes Lender the prineipz sum of FORTY-TWO THOUSAND AND NO 0
ollars {1}8 20

J9.GO )

This debt i evidenced by Borrower's noiwe dated the same date as this Security Instrument (“1‘3515:"0),0 \;)ﬁigh“ provides for
monthly payments, with the fuli deby, if not paid earlier, due and payable on MAY , 2002 . This
Security Instrument secures to Loader: (3) tie repzyment of the debt evidenced by the Note, with interest, and all ranenals,
extensions and medifications of the Note; (b) the payment of all oiizer sums, with interest, advanced vnder paragrep: 7 to
proteet the securiy of this Security inztrument; and (€) the performence of Borrower’s covenants apd agreements under this
scurity Instruman: and the MNote, For this purpose, Borrower Irrevocabiy grants and conveys 10 Trustee, in trust, with power

of zale, tae follo=ing described property located in KLAMATH County, Ciogom:

SEE EXHIBIT YAY ATTACHRD HERETO.

which has the adcress of 11522 RED WING LOOP , KEMO
1Strest, City)
Oregon 97627 ("Froperty Address™);

[Zip Cade}

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a past of the property. All replacements and additions shall also be covered by
iy Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is iawiully seised of the estatc hereby conveyed and has the #ight to
grant and convey the Property and that the Property is unencumbered, except for encunibrances of record. Borrower wesranis
and will defend generslly the tide to the Propesty ageinst ali claims and demands, subject to any encumbrances of record.

COVENANTS. Borrower and Lencer covenent and agree as follows:

1. Paymeat of Prinvigal asd picresi; Prepayment and Late Charges. Borrower shall promptly pay when due the
principel of and interest on the dedt evidenced by the Note and any prepayment and late charges due undz: the Note.
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2. Funds for Taxes and [nsorance. Subject to applicable law or 6 a writt=s weiver by Lender, Borrower shall pay to Lender
on the day monibly payments are due undier the Moie, until the Note s puid is fuil, a sum ("Funds™) for: (a) yzarly taxes and
asscssments which may attain priority over this Securiiy instrument as a Een on the Properiy: (o) yearly leasehold payments or ground
rents on ihe Froperty, if amy: {¢) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if any; (€) yearly
mortgage insurance premiums, if any; and (f) any sums payable by Borrower tc Lender, in sccordance with the provisions of
parageaph &, in liev of the payment of morigage insurance premiums. These iteins are called "Escrow Items.” Lender :may, at any time,
coilect and hold Funds in an amount not to ex:22d the maximum amount a Lender for a federally reiated mortgage 1oan may require
for Borrower’s escrow accouit under the federal Real Sstate Settlement Procedures Act of 1974 as amended from time to time, 12
U.S.C. Section 25661 et seq. ("RESPA™), unless another !aw that applics to the Funds sets a lesser amount. If so, Lender may, at any
time, collect znd hoid Funds in an amount not to exceed ihe lesser amount. Lender may estimate the amount of Funds due on the
basis of current data and reasonabie estimates of expenditures of future Bscrow Items or otherwise in accordance with applicabic law.

Tha Faads shz!l be held in an instituiion whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, i Lender §s such an institution) or in any Federal Home Loan Bank. Lender shall zpply ihe Funds to pay the Escrow Iiems.
Lendar may not charge Borrower for holding nnd applving the Funds, annually analyzing tiwe cscrow sccount, or verifying the Escrow
Ttems, unless L2nde: pays Borrower interost on the Funds aud applicable law permits Lender to :uake such a charge. However,
Lender may require Borrower 10 pay a onc-tinie charge for an independent real estate tax reporting seivice used by Lender in
connection with this loan, uniess applicable law provides ctherwise. Unirss an agreement is madc or applicable law requires inicrest
to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Sorrower and Lender may agres
in writing, hicwever, that interest shall be paid on the Funds. Lender shall give to Borrower, withoui charge, an annual accounting
of the Funds, skaving credits and debits to the Funds and the purpese for which each debit to the Funds was made. The Funds are
pledies as addivonal security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicablz law, Lender shall account to Barrower
for the exeess Funds in accordance with the requirements of applicable law. If the zmount of the Funds held by Lender a1 any time
is not sufficient 0 pay ihic Bscrow [terns when due, Lender may so potify Borrower in writing, and, in such case Botiower shail pay
to Lender thie amount necessary t0 make up the deficicrcy. Borrower shall make up the daficiency in 1o more than twaive monthly
payments, 2t Lender’s sole discretion.

Upon payment in fuil of all sums secured by this Security Instrument, Lender shail promptly refund 1o Borrower any Fuu
held by Lender. 1, under paragrapiy 21, Lender shail acquire or sell the Property, Lender, prior o the acquisiticn or sale ¢f the
Propesty, shall apriy any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this Security
Inssrument.

3. Appliention of Payments, Unless applicabl: law provides otherwize, all paymen:s receivad by Lender under paragrapis
1 and 2 shali b= applied: first, to any prepayment chargss due under the Note; sacond, to amounts payable under paragraph & thicd,
to intersst due; fourth, to urincipal due; and last, to any late charges due under the Mote.

4, Churges; Liens. Borrower shall pay all tazes, assessments, charges, fines and impositicas attributaiie to the Property whiz
may aitain priority over this Security Instrument, and leasehoid payments or ground rents, if 2ay. Botrewer shall pay these oblig
in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the person owid
payment. Borrower shali promptly furnish 1o Lender all notices of amourts to be paid under this paragraph. If Borrower makes ticse
payments directly, Borrower shall prompily {urnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Securisy Instrument unless Borrower: (a) agreas i
writing to the pryment of the obligation secured by the hien in a manner acceptable to Lendzr: (b) contests in good faith the lien by,
or defends against enforzzment of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement
of the lien; or (¢ secures from the bolder of the lien an agrecmient satisfactory to Lender subordinating the licn to this Security
Instrument. If Lender detsrmines that any part of thz Properiy is subject to a lien which may aitain priority over this Security
Insirumen, Lender may give Borrower a notice identifying the lien. Borrower shell satisfy the lien or take one or more of the actions
set forth above within 10 days of the giving of notice.

5, Hezerd or Property Insurance, Borrower shall keep the improvements now existing r hercafter erectcd on the Property
insured agninst 103 by fire, hazards included within the term "extended coverage® and any other hazards, including flocds or flooding,
for which Lender cequires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires.
The insurance carrier providing the insurance shall be chasen by Borrower subject to Lender’s approval which shali not be
vareasonably withheld. If Borrowes fails to maintain coverage described above, Lender may, at Lender’s option, obtain coverage to
protect Lender’s rights in the Property in accordance with paragraph 7.

All insurence policies and renewals shall be accepiable to Lender and shall inciude a standard mortgage clause. Lencer shall
have the richi 15 hold the policies and renewals. If Lender reguires, Borrower shall promptly give to Lender all receipts of paid
preminms and renzwal notices. In the event of loss, Borrower shall give prompt netice o the insurance carrier and Lender. Lender
may rake proo: of loss if not made promptly by Borrewer.

Unless Lender or Borrower otherwise agree in wriiing, or applicable law ctherwise requires, insurance proceeds shall be
applied first to reimburse Lender for costs and expenses incurred in connection with obiaining any such insurance proeceds, and then,
at Lender’s option, in such order and proportion as Lender may determine in its sole end absolute discretion, and regardless of any
impeirment of security or lack thereof: (i) to the sums secured by this Security Instrument, whether or not then due, and to such
components thereof as Lender may determine in its soic and absolute discretion; and/or (if) to Borrower to pay the costs and expenses
of necessary repairs or restaration of the Property to a condition satisfactory to Lender. If Borrower abandons the Property, or does
not answer within 30 days a notice frem Lender that the insurance carrisr has ofiered to settle & ciaim, Lender may collect the
insurance procezds. Lender may, in its sole and absolute discretion, and regardless of aay impairment of securiy of lack thzrzof, use
the proceeds to repair or restore the Property or to pay the sums secured by this Security Instrument, whether or not thezn due. The
30-day period will begin wien the notice is given.

Urless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the inonthly payments referred to in peragraphs 1 and 2 or change the amournt of the payments. If under paragraph
21 the Property is acguired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage
10 the Property nrior ta the acguisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.

If Borrower obtains sarthquake insurance, any other hazard insurance, or any other insurance on the Property and such
msurance i not speeifically required by Lender, then such insurance shall {i) name Lender as loss payee thereunder, and (ii) bs
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subiict to the provision this paragraph 5,

&, Qecupangy, Fresexvation, Malnfenance a1d Frofection of the Property; Borrower™s Fozn Applisution; Leaseliolds,
Borrower acknowlzdges that the Lender does not desire to make a loan 10 Borrower secured by this properiy oo the terms contained
in the Note unlzss the property i to be occupied by Borrower as Borrower's primary/secondary reskience, Lender makes non-owner
residence loans of different tsrms. Borrower promisss and assures Lender that Borrower intends 1o oocupy this property as
Borrower’s primary/sccondary residence and that Borrower will so occupy this property as its soiz primary/secongary residence within
sixty (60) days after the date of the Security Instriment. If Borrower breaches this promise to occupy the property s Borrower’s
primary/secondary residence, then Lender may invoke any of the foliowing remedies, in addition to the remedies provided in the
Security Instrumeit; (1) Declare all sums secured by th2 Security Instrument due and payable and foreclose the Sscurity Instrument,
(2) Decrease the term of the loan and adjust the monthily payments under the Mote sccordingly, ificreasc ihe inierest rate and sdjust
the monthiy paymenis under the Note accordingly, or (3) require that the principal balance be reduced to a percentage of either the
ariginal purchase vrice or the appraiszd value then being offered on non-owact occupied loans.

Borrower shail not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminz?, is begun that in Lender's jand
faith judgment could result in forfsiture of the Properiy or otherwise materially impair the lien created by this Security Instrument
or Lender’s security interest. Borrower may cure such a default and rzinsizte, as provided in paragraph 18, by causing the action or
proceeding to b2 dismissed witn z ruling that, in Lender’s good faith determination, precludzs forfeiture of the Borrower's interest
in the Property or other material impairment of the lien created by this Security Instrumment or Lender’s security interest. Borrosver
shall ais0 be in cefaukt if Borrower, during the loan application process, gave materially false or inaccurate information or statements
to Lender (or failzd to provide Lender with any material information) in connection with the loan evigenced by the Note, including,
but 1ot limited to, representations concerning Borrower's accupancy of the Property as a principal residence. If this Security
Instrument is on: a leasehold, Berrower shall comply with all the provisions of ihe lease. If Borrower acquires fee titie 0 the Property,
the leasehiold and the fee title shall not merge unless Lender agrees to the merger in writing.

Borrower shall, a Borrower’s own cxpense, appear in and defend any action or proceeding purporting to affect the Froperiy
or any portion raercof or Borrower's titic thereto, the validity or priority of the lien created by this Security Instrument, or the rights
or powers of Lender or Trusteg with respaet 1o this Sezurity Instrument or the Property. All causes of action of Borrower, whethcr
accrued before or after the date of this Sscurity Instrument, for damage or injury to the Property or any part thereof, or in
connzction with any transaction financed in whole or i1 part by the procesds of the Note or any other note secured by this Security
Instrument, by Lender, or in connection with cr affacting the Property or any part thereof, including causes of action arising in tort
or contrast and ceuses of action for fraud ¢ coricealment of a material fact, are, at Lender's option, assigned to Lender, and the
proceeds thereof shall be paid direcily to Lender who, after deducting therefrom all its expenses, including reascnable attorneys® fees,
may apply such proceeds to the sums secured by this Sccurity Instrument or to any deficiency under this Security Instrument or may
release any monies so received by it or any part thereos, as Lender may elect. Lender may, at its option, appear in and prosecute in
lis own name any action or proceeding to enforce any such cause of aciion and may make any compromise or seitlement thereof,
Borrower agrecs 10 execute such further assignments and any other instri:ments as from time to time may be necessary to cffectuate
the {oregoing provisions and as Lender shall request.

7. Pretaciion of Leader’s Rights in the Property. If Borrower fails to perform the covenants and agrecments contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceedting in bankrupicy, probaie, for condemnation or forfeiture or to enforce laws or reguiations), then Leider may do and pay
for whatever is nieccssary to proteci the value of the Preperty and Lender’s rights i the Property. Lender’s actions may irnclude paying
any suzns sccured by a lien which has priority over this Security Instrument, appearing in court, paying reasonable attorneys® fees and
entering on the Properiy to make repairs. Although Lender may take action under this paragraph 7, Lender doss not have to do
S0,

Any amounts disbursed by Lender under this parapraph 7 shall become additional dett of Borrower secured by this Security
Insirument. Un'ess Borrower and Lender agree to other ierms of payment, these amounts shall bear interest from the date of
disbursemnent at the Note rate in effect from time to time and shall be payable, with interest, upon notice from Lender to Bormower
requesting payirent.

8, Merigoge Insucance, If Lender required mortgage insurance as a condition of meking the loan secused by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the mortgage
insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to obtzin coverage
substantially equivalent 1o the mortgage insurance previously in effect, at a cost substantially equivalent to the cost to Rorrower of
the morigage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If substantially equivalent
mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of the yrarly
mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will
accept, use and tetain these payments a3 a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be
requized at the option of Lender, if mortgage insurancs coverage {in the amount ang for the pericd that Lender requires) providad
by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the prémiums reguired to maintain
mortgage insurance in effect, or to provide a ioss reserve, until the requirement for mortgage insurance ends in accordance with any
written agreement between Borrower and Lender or applicable law.

9. insp:ciien. Lender or its agent may make rcasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Cendzmmation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation ot other taking of any par: of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shalt
be paid to Lender. Lender may apply, use or release the condsmnation proceeds in the same manner as provided in paragraph §
hereof with respect 10 insurance procaads.

If the Property is abandone: by Borrower, or i, afier notice by Lender to Borrower thet the condeminior offers to make an
awzrd or seitle a claim for damages, Borrraver fails to respond to Lender within 23 days after the date the notics it given, Lender
is authorized to colicct and apply the proceeds, at its opuion, either 1o restoration or repair of the Propersy or 1o the sums secured
by this Security Instrument, whether or not then due.

{inless Lender and Borrower otherwise agree in writing, any application of proceeds to principat shall not extend or postpone
the due date of :h: montily payn:oms refersed to in paragraphs 1 and 2 or change the amount of such payments.

it. Bosrower Not Relensad; Farbervnnce By lender Not 8 Wolver, Brtension of the time for payment or modification
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zation 0 tie sums secured by this Scourity Instrument granted by Lender 10 any successor in interest of Borrower shall not

:o reiease the lisbility of the original Borrower or Bormower's Kiseoessors in interest. Lendor shall not be requiret 10
commenecs proce:dings against any successor in interest or refuse extend time for payment or otherwise modily amortization ©:f
the sums secured by this Security Instrument by reason of any demand made by the origing! Borrower or Borrower’s Successors in
intarzst. Any forbearance by Lender in exercising any right or remecy shall not be a waiver of or preciude the exercise of any right
ar remedy.

12. Successors and Assigns Benad; Joint and Several Linbility; Co-signers. The covensnls and agreemenis of this Security
Instrument shail bind and benefit the successors ard e3signs of Lender and Borrawer, subject 10 the provisions of paragraph 17.
Borrower’s covenants and agreements shall 62 joint and several. Any Borrower who co-signs this Security Instrument but does not
execuie the Notc: (a) is co-signing this Security Instrument only to mortgage, grant and convey that Borrower’s interest in the
Property under the terms of this Security Irstrument; {b) is not personally obligated t¢ pay the sums secured by this Security
Instrument; und {c) agrees that Lender and any other Borrower may agree to extend, madify, fortear or make any accommiodations
with regard to the terms of this Security Instrument or the Note withour that Borrower’s consent.

13, Loan Charges, If the loan securcd by this Security Instrament is subject to a law which sets maximum loan charges, and
that law is finally interpreted co that the interest or other loan charges collzeted or to be collected in connection with the loan exoeed
the permitted limits, then: (2) any such loan charge shall be, reduced by the amount necessary to reduce the charge to the permnitted
linit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may
choose 1o make ihis refund by reducing the principal owed urder the Note ot by making a direct payment to Berrower. If a refund
reduces principal, ihe reduction will be treated as & pariial prepayment without any prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in inis Security Instrument shall be given by delivering it or by mailing it
by first class mail untless applicable law requires use of another method. The notice shall be dirccied to the Property Addross or any
other address Borrower designates Dy notice to Lender, Any notice to Lender shall be given by first class mail to Lender’s address
stated herein or any other address Lender designates by notics to Borrower. Any notice provided for in this Security Instrument shali
be deemed io have been given to Borrower 27 Lender when given as provided in this paragraph.

15. Goveraing Law; Severability. Tnis Sccurity Instrument shall be governed by federal law and the law of the jurisdiction
in which the Propariy is located. In the event that any provisicn or cianse of this Security Instrument or the Mote conflicts with
applicable law, such conflict shall not agfect «.her provisions of this Security Instrument or the Note which can be given effect without
the conflicting provision. To this end the provisions of this Security Instrument and the Note are declered to be severable.

16, Borrawer’s Copy. Borrower shali be given one conformed copy of the Note and of this Security Instrument.

17. Transfor of the Propeviy or a Reneficial Intevest {n Borrower. If all or any part of the Properiy or any interest in it is
sold or iransferred (or if 2 beneficial interest in Borrower is sold or transferred and Eorrower is not a natural person) without
1ender’s prior vritten consent, Lender may, at its option, require immediate payment in full of all sums secured by tvc Security
izstrument. However, this option shall not be erercised by Lender if exercise is prohibited by federal law as of the date of this Security
Instrument.

if Lender excrcises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
fess tian 30 days from the date the notice is delivered or mailed within which Borrower must pay all suins secured by this Security
Instrument. if Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remediss pecmitied
by this Seenrity Instrument without further notice or gsemand on Borrower. ,

3. Borrewer's Right to Reinstate, If Borrover mests certain conditions, Borrower shall have the right to have enforcemeit
of ths Sceurity Instrument discontinued at any time prior to the cartier of: (a) 5 days (or such other period as applicable law may
specify for reins:atzment) before sale of the Property pursuani 10 any power of sale conrained in this Security Instrument; or (b} entry
of a judgment enfarcing this Security Instrument. Those conditions ars that Borrower: () pays Lender all sums which then wald
he due under tris Sceurity Instrumon: and the Note as if no acceleration had occurred; (b) curcs any default of any other covenants
or agreements; () pays all expenses incurred in enforcing this Security Insirument, including, but not limited o, reasonable ancrneys’
fees; and (@) takes such action as Lender may reasonably require to assure that the Len of this Security Instrument, Lender’s rigiis
m the Property and Borrower’s obligation to pay the sums secured by this Security Instrument shall continue unchanged. Jpon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no
acceleration had ocourred: However, this right to reinstate shall not apply in the case of acceleration under paragraph 17

15, Sale of Hote; Change of Loza Servicer, The Note or a partial interest in the Noic (together with this Security
Instrumant) may be sold one or more times withcut prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer™ that collects monthly payments due under the Note and this Security Instrument. There also may te one of
more changss of the Loan Servicer unrelaicd to a sale of the Note. If there is a change of the Loan Servicer, Boyrower will be given
written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state il:e name and address
of the new Loen Scrvicer and the address 1 which payments should be made. The notice will als contain any other information
required by applicable law. The holder of the Note and this Security Instrument shall be deemed to be the Lender hercundor.

20. Flnzurdons Substances. Borrower Jhall not cause or permit the presence, use, disposal, storage, or release of any
Huzardous Substances on o in the Property. Borrower shalt not do, nor allow anyone else to 69, anything affecting the Froperty
that is in vioistion of any Environmenial Law. The preceding two sentences shail not apply to the presence, use, Or storage on the
property of small quantities of Huzardous Substances that are gensrally recognized to be appropriate to normal residential uses and
to maintenance of the Property. _

Baorrower shail promptly give Leader written notice of any investigation, claim, demand, iawsuit or other action by any
governmental or regalatary agency or privete party involving the Property and any Hazardous Substance or Environmental Law of
which borrowes bas actual knowizdge. If Borrower lea:ns, or is notified by any governmental or regulatory authority, that any removal
or other remediation of any Hazardous Substance affecting the Property is neccssary. Borrower shall promptly take ali necessary
remegial actions in accordance with Environmental Law.

Borrower shall be solely responsible for, shall indemnify, defend and hold hermless Lender, its directors, officer, employess,
attorneys, agents, and their respective successors and assigns, from and against any and all claims, demands, causes of action, 1oss,
damage, cost (fncluding sctual attorneys’ fues and court cosis and costs of any required or necessary repair, cleanup
or cetoxification f the Property and the pi sparatixn and implementation of any closure, abatement, containn=, remedial or other
required plan), expenses and lizbility directly ot indirectly arising out of or suributatle to (8) the use, generztion, storage, release,
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threatened release. discharge, disposal, abatement or presence of Hazardous Substances on, under or absu; the Property, (b} the
transport ¥o or frem the Property of any Hazardous Substancss, (¢} the violation of any Hezardow: Substances b, and (d) any
Hazardous Subsiances claims.

As used 10 this paragranh 20, "Harardows Substarces” are those substances cefined as toxic 07 uzzardous substances by
Environmcntal Law and the following substances: gasotine, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, valutile solvents, materials containing ackestos or formaideryde, 2ud radioactive materials. As used in this paragraph
20, "Environmental Law" means federal laws and laws of the jurisdiction whers the Properiy is located that relate 10 healih, safery
or environimental protection,

ADDITIONAL COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remadics, i€ any installies( uader the Note or notes secured bereby is not pnid wher due, or if Berrosrer
shonid bu in defhwlt under any provision of this Security Instrument, r if Borrower js in defanit nador any other deed af trass
or other instrument secared by ths Property, all sums secured by this Secerity Iustrument and accrued interest thereon shall a3
once decome due £nd payable at the option of Lender withons prior notice, except as otherwise reqoired by applicable s+, and
regardless of any prior forbearance. In sech event, Lender, at its option, and subject to applicable law, may then or sheveafter
Invoke the power of sale rudfor any otlier remedics or take any ofher actions permitted by applicable law. Lender wil) coliect all
expenses incurred in pursuing the reimedies described in ihis Paragraph 21, including, but not limited to, reascnable nitcracys'
fees and cosis of ¢itle evidence.

Ii Lender invokes the power of sale, Lender shail execute or couse Trusiee to execate o written notice of $he occurrence
of an event of dsfuult and of Lender's election {0 cause the Property to be sold and shall couse such netice o be recorded in ench
county in which any part of the Property is located. Zender or Trustes shall give notice of sale in sthe manner prescribed by
applicable lnw to Borrower and to other pevsons prescribed by applicable law. Afier the time required by applicable law, Trustee,
without demand an Borrower, shall sell the property at public auction to tie highest bidder at the time and place and under the
terms designsted i the notice of sale in one or more ysreels and in any erder Trustee defermines, Trastee may pastpsne sale of
all or any parcel of ¢he Property by public anncuncement &t the time and piace of any previously scheduled sale, Lender or its
dusignee may purchase the Preperty at any sale,

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property withozt any covenant or warraaty, expressea
or impiled. The recitals in tiie Trustee’s deed shall be prima facic evidence of the trath of the staterents made therein. Trustee
shali apply the proceeds of the sale In *he foliowing erder: (a) (o ail expenses of the sale, including, but not liniited to, rensonable
Trustee's and nitorneys’ fees; (b) ‘o all sums secured by this Security Instrament; and (¢) any 2xcess to the perssa or persous
legaly entitied o it

22, Recaavayaace. Upon payment of all sums secured by this Security Instrument, Lender shall request Trusies 1o reconvey
the Property and shiall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument to Trustee.
Trustee shall recorvey the Property withoni warranty and without charge 10 the person or persons legally entitled to it. Such person
or persons shall pay any recordation costs,

23. Babslitate Trustee. Lender may from time to time 8pPOINt 3 SUCCESSCT frustec ic any Trustee appointed hereunder,
Without conveyarce of the progerty, the successor trustee shall suceezd to all title, power and duties conferred upon Trustec herein
and by applicable law.

24, Altorney’s Fees, As used in this Secunity Instrument and in the Nots, "attorneys’ fees” shall include zny attorneys’ fess
awarded by an appeilate court,

25, Misrepreseniation and Nondisclosure. Borrower has made certain written representations and disclosures in ordes 10
induce Lender to make the loan evidenced by the Notz or notes which this Security Instrument securcs, and in the event that
Borrewer hes made any material misrepresentation or failed 1o disclose any material fact, Lender, at its option ané without prior
notice of demand, shall kave the right to deciare the indebtedness secured by the this Security Instrument, irrespeciive of the maturity
cate specified in tie Note or notes secured by this Sceurity Instrament, immediately due and payable, To the extent permitted by
applicable law, Trustee, upon presentation 1o it of an affidavit signed by Lender seiting forth facts showing a default by Borrowzr
under this paragrapk, is authorized to accept &s true and conclusive ail facts and statements therzin, and 1o act thereon hereunder.

26. Time Is of the Essence, Time is of the esserce in the performance of each provision of this Security Instrument.

27. Waivst of Siatute of Limitasions. The pleading of the statute of limitations as a defense to enforcement of thic Security
Instrument, or any «ad all obligations referred to herein or secured hereby, is hereby waived to the fullesi exten: vermitted by
aprucabie law.

28. Liu:dilisztion. This Security Instrument may be modificd or amended only by an agreement in viTiting signed by Borrower
and Lender, ' ’

29, Reimbursement. To the exi2nt permitted by applicable law, Borrower shall reimburse Trustee and Tender for any and
ail costs, fees and expenses which either may incur, expand or sustain in the sxecution of the trust created hereunder or in the
performance of any act required or permitted hereunder cr by law or in equity or otherwie arising out of or in connccsion with this
Security Instrument, tie Note, any other note secured by this Security Instrument. Te the extent permitted by appitable nw,
Borrower shall pay to Trustee and Lender their fees in connection with Trustee and Lender providing documents or services arising
oui of or in connection with this Security Instrument, the Note, any other note secured by this Security Instrument or zny other
instrument executed by Borrower in connection with the Nate or Security Instrument.

30. Clerical Errer. In the event Lernder ar any time discovers that the Note, any other note sacurce by this Socurity
Instrument, the Security Instrument, or any other document or instrument executed in connection with the Security Instrumen:, Note

"G notes contains an error that was caused by a clerical niistake, caleulation error, computer mailunction, printing error or similar
211or, Barrower agrees, upon notice from Lender, to reexzeute any documents that are necsssary io correct any such error(s).
Borrower further agrees that Lender will not be liable io Borrower for any damages incurrcd by Boriower that are direcily or
indirectly caused by aay such error. ‘

3i. Lost Stolen, Destroyed or Mutilated Secorliy Insirument and Other Dotuments. In the even: of th: ss, theft or
destruction of the Note, any other nots secured by this Security Instrument, the Security Instrument o amy documents or
instruments execuied in connection with the Security Instrument, Note or notes (colisctively, thie "Loan Documents™), epon
Borrower's yeszipt of an indemaification exccuted in faver or Borrowr - by Lender, or, in the event of the mutilation of any of the
Loan Documents, 0on Lender’s surrender to Borrower of the mutilated Loan Document, Borrower shzll execute and deliver 10
Lender 2 Logn Dowwiont in form and contens identical to, and to serve as a replacement of, the iost, sinizn, destroyed, or mutilated

s

Loan Document, ¢ d suzh replacement shall have the smine force and effect a% the lost, stolen, destroyed, or mutilaied Loan
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Documents, and raay be treated for all purposes as the originat copy of such Loan Dacument.

32. Assignment of Rents. As additional security hereunder, Borrower hereby assigns to Lender ihe rents of the
Property. Rorrowsr shall have the right to collsct and retain the rents of the Property as they become duee and payzble
provided Lender has not excycised its riphts to requize immediate payment in full of the sums secured by this Security
Instrument and Borrower has not abandoned the Property.

33. Riders to this Scentisy Ixtrurzeat. If ore or more riders are executed by Borrower and recorded togetier with
this Security Instioment, the covenants and agreements of cach such rider shall be incorporated into and shali amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of thiz Security Instrument.
{Creck applicatle box{es)}

4 Adjusteble Rate Rider 1 condominium Rider Clis Family Rider
Cix Prepayment Penalty Option Rider {1 Planned Unit Development Rider d Occupancy Rider
£l Other(s) (specify)

BY SIGHING BELOW, Bowrower accepis and agrees to the terms and covenanis contained in :lis Secusity
astrument and in any rider(s) executed by Borrower and recorded with it

: R..:;!évf";iﬁxd/ 7 Z e
EDWARD TaiNbEM

(Seal)
-Borrower

(Seal)

-Borrower

[Space ¢! oo This Lice For Acknowledgmeni]

STATE OF {_i/?,// ‘/'; , COUNTY OF hg, 2{}’857:7; } s5: ; e
on 5’ 4" ¢7 bafore mo,z%/‘ﬂ’an-gf/’}lfﬁi' personslly sppeared &1&/&&’1&!’/ /ﬁfs{’fz{’l‘_

i porsenaliy krown to me -OR- [I{§ proved to ms on the basis of satisfactory evidonce to be the psrsoniz) whots nameis) isfzre
suhoeribed to the within instrument and acknowledged tc me that he/shefthsy executed the sama in hiahsrithair autherized cepr<ityiizal,
and that by kisjhorjthelr signstura(a) on ths Instmimant the porsonis), of tha entity upon bahalf of which ths parsonis) cotsd, exeeried tha
instrumont, NOTARY SEAL STAMP -.l

WITNESS my haind ond official ¢ C2000000RSPLGBROOLEOCCLOABON

TG = B
| & ~ = Tl ey NOTAR —. CAUIFOTNIA <
Y /),é, 2 NS SHASTA COUNTY
X \él/(ﬂﬂ‘“ [ L5

Motary Publlc

: ocf;zgi SHABON SRITAIN

-
{ st & NREET uy come. EXP. NOV. 8, 2000
69§00$9000009.80{)0&0!0@5800;
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EXHBIIT "A"
DESCRIPTION OF PRGPERTY

A porticn of Lots 15 zud 16 dn Block 30 of FIFTH AUDITICH TO KiLANATH

EIAS

RIVELR ACRES, according to the offisfal plat thereof on file tn che
£ £

0ffice of the County Clerk of Klamath County, Oregon, as defined by
Lot Line Adjustment 2-92, more particularly described as follows:

Begluning at the Northeast corner of said Lot 15, thence along tte
Zasterly line of Lot 15 South 00°05'24" West 198.00 feet; thence
South 75°53'56" West 175.48 feet te s polnt on the Westerly line of
Lot 16; thence North 00°05'24" East 152.00 feet to the Northwest
coricy of Lot 13; thence Scuth 8§9°54738" Fast 174.00 feet to tha
point of beginming.

STATE OF OREGON : COUNTY OF KLAMATH; S5

Fitd jor record ai reqgues: of Kiamath County Title thie 341]

May AD., 1867 at 10:57 ocles A M., and duly recordad in Vai. Ma7

of hortyages onPage _ 14702

Bemetha G. Letsch, County Cluvk
$40.00

by /?gﬁﬁZv‘ ‘&7;’




