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WHEN RECORBED MAILTO  KLAMATH FIRST FEDERAL SAVINGS & LOAN ASSOCIATION
2300 MADISCN STREET
KLAMATE FALLS, OR 97603

TAX AUCOUNT NUMBER 3910015D000500
A sovod
DEED OF TRUST

THIS DEED OF TRUST {"Security Instrument”) is mads on MAY 14, 1997
WILLIAM L GARRIOTT III AND DENA K GARRIOTT, HUSSAND AND WIFE

. The grantor is

. et T torsera &
("Borrower™). The tgusice is WILLIAM L. SISENORE

("Trustee"). The beaeficiary is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSCCIATION

which is organized and cxisting undos the laws of ~ THE UNITED STATES OF AMERICA

, and whosc
addressis 2300 Madison 8t., Klamath Falls. Oregon 97603

("Lender™). Borrower owes Lender the principal sum of
&) HUNDRED ¥ORTY THCUSAND AND NO/1.0C

Dollars (US. § 140,000.00 ).
This debt is cvidenced by Borower's note dated the same date as this Sccurity instrument ("Nowe"), which provides for
monthly payments, with the full debt, if not paid carlicr, duc zni payable on NOVEMBER 1, 2027 .
This Sceurity Instrument sccures 1o Lender: () the repayment of dic debt evidenced by the Nole, with intcrest, 2ad ol rencwals,
extzasions and modifications of the Mot (b)Y the payment of all other sums, with intcrest, advanced uncer paragrapl 7 to protest
the security of tiis Security Instrumeni; and (¢) the performance of Borcower’s covenants and agreements under this Sceurity
Insiruinent and the Note; and (d) the repayment of any future advances, with interest thercon, mude to Borrower by Lender
pursazni o the pusegraph below ("Future Advances®).

FUTURE ADVANCES. Upon request o Borrower, Lender, at Lenders’s option prior to full reconveyance of the property by
Trusice 16 Borrower, may make Future Advances to Borrower, Such Fulure Advances, with inrcrest thercon, shall be secured by
this Decd of Trust whea evidenced by promissory notes stating that said noies are securcd hereby. For this purpose. Borrower

irrevocably grants end conveys i Trusice, in trust, with power of sale, the foilowing described property located in
KLAMRTH  County, Orcgon:

Parcel 7 «f Land Partition 53-96, filed May 6, 1997 jn the office of the County Clerk
of Klamath County, Oregony situated iv the SWiSE}F of Secticn 15, Township 39 South,
Range 10 East of the Willsmette Meridian, Klamath County, Oregon.

Tax Acct #39i0-015D0-00600 Key #596938

[Strec, Ciryj,
Oregon 97803 [Zip Codel  ("Property Address™);

TOGETHEZ WITH all the improvements now or heteafier erecicd on the property, and all cascments, appuitenances, and
lixtures now or hereafler a past of the property. Alt repiacements zand zdditions shall also be covered by this Sceurity Instrument.
Adl of the foregoing is referred 1o in this Sccurity Tnsteument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully sciscd of the estate hercby conveyed and has the right to grant and
convey Whie Property and that the Property is unencumbered, except for encumbrances of record. Borrower warranis and will defon:i
generally the title to the Property against all claims and demands, subject to any cncumbrances of recomd.

THIS SECURITY INSTRUMENT combines unifonn cavenants for nationa use and non-uniform covenants with limbied
variations by jurisdiciion to constituie & aniferm sceurily instrament covering real proparty.

UNIFORM COVEMANTS. Sortower and Lander covenant and agree 28 follows:

L Payment of Principal and Interzst; Prepayment and Late Charges. Borroweer shisll promply pay when Jue e

It

prineipal of and interest on the debt evidenced by the Note and any prepayment and e charges due uader thie Note.

2. Funds for "Taxes and Insurance. Subject to applicable faw or 10 4 wrillen waiver vy Lender, Borrower shall pay w Lender
on the day montidy payments are duc under the Note, untl e Note is paid in full, u sum "Punds™Y cqual 10 onc-twellth off {an
yearly taxes and assessmeats which may attain priovity over this Sceurity Instrument as a Jies on the Property: (b) yoarly easche
payments or ground reats on the Property, if any; (¢) yearly hazard or property insurance premiums; (d) yearly flood insu
tums, if any; (8) yeorly morigags insurance premiums, i any; and (f) any sums payatle by Borrowes o Leader, in cc
+ith ihe provisions of paragragh &, in Heu of the payment of morigage insurance premiums. Thesc items arc cailed "Ercrow ltems.”

wder may, al any time, collect and Bald Funds in an amount nol 1o exceed the meximun amount a lender for 2 federatly rolaicd
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monigage loan may require for Borrowsr’s escrow account uader the federal Real Estate Settlement Procedures Act of 1974 as
amended from time o time, 12 U.S.C. Section 2601 et seq. {"RESPA"), unless anotner Jaw that zpplies 1o the Funds sets a lesser
amount. If so, Lender may, at any time, collect and hold Funds in an amoun not to exceed the lesser amount. Leader may estimaie
the amount of Funds due on the basis of current daia and reasonabls estimates of expenditures of fuiure Escrow Items or otherwiss
in accordance vwith anplicable aw.

The Funds shall be held in an insiition whese deposits are ingured by a federal agency, instrumentality, or entity {including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank, Lender shall apply the Funds o pay the Escrow fiems.
Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow accoent. or verifying the
Escrow iiems, unless Lender pays Borrower inierest on the Funds and applicable Iaw permits Lender 10 make such a charge.
Howcver, Lender may require Borrower to pay a one-time charge for an independant real estate tax reporting service used by
Lender in connection with this loan. unless applicable law provides otherwise. Unisss an agreement is made or applicabic law
requires interest o be paid, La.der shall not be required 10 pay Borrower any interest or eamings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits 1o the Funds and the purpose for which each debit to the Fuads was
made. The Funds are pledged as additional security for all sums secured by this Sccurity Instrument.

If the Fuads held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with tie requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient tc pay ic Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
io Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than iwelve monthly
payments, at Lender's solz discretion.

Upon payment in full of all sums sccured by this Security Instrument, Lender shall promptly refund to Bomrower any Fands
held oy Lender. 1€, vnder paragraph 21, Lender shall acquire or sell the Property, Lender, prior w0 the acquisition or sale of the
Property, shail apply any Funds held by Lender ai the time of acquisition or szle as a credit against the sums secured by this
Security Instrument,

3. Applicaiion of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shatl be applied: fisst, to any prepeyment charges due under the Note; secend, to amounts payable under paragraph 2; third,
to interest duc; fourth, to principal due; and last, to any laie charges duc under the Noie.

4. Charges; Liens, Borrower shall pay all taxes, assessments, chiarges, fines and impositions attributable to the Property
whick may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obiigations in the maaner provided in paragraph 2, or if not paid in that manner, Borrower shall pay thein on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this pasagraph. If
Borrower makes these payments directly, Borrower shall prompily furnish fo Lender receipts evidencing the payinents.

Barrower shali promptly discharge any lien which has priority over this Security Instrumen? unless Borrower: {a) agrees in
writing 10 the payment of the obligation secured by the lica in a manrier acceplable to Lender; (b) contesis in good faith the licn by,
or defends against snforcement of the lien in, Iegal proceedings which in the Lender’s opinion operate to prevent the enforcement
of the lien; or (c) tecures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any pari of the Property is subject to a lien which may attain priority over this Security
{nstruzicnt, Lender may give Borrower a nelice identifying the lien. Borrower shall satisfy the lisn or take one or more of the
sctions set forth above within 10 days of the giving of notice.

5. Hazard or Properiy Insurance. Borrower shall kecp the improvements now existing or hereafter erected on the Property
insured against ioss by fire, hazards included within the term “extended coverage” and any other hazards, including floods or
ficeding, for which Lender requires insuvance. This insurance shall be maintained in the amounts and for the periods that Lender
cequires. The insuzance carrier providing the insurance shall be chosen by Berrower subject to Lender’s approval which chall not
b unreasonably withheld, If Bomower fails ¢ maintain coverage described above, Lender may, at Lender's option, obliin
coverage 1o protect Lender’s rights in the Property in accordance with paragraph 7.

Aill insurance policies and renewals shall be acceptable 10 Lender and shal! include a standard mortgage clause. Lender shall
have the right to hoid the policics and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewzl notices. In the event of loss, Barrower shaii give prompt notice to the insurance carrier and Lender. Lender
may make proot of loss if not made promptiy by Borrower,

Unicss Lender end Borrower otherwise agres in ws {ting, insurance proceeds shail be appiied 10 restoration or repair of the
Property damaged, if the restoration or repair is cconomically feasible and Lender's secwsity is not lessened. 1f the restoration or
repair is zot econoiically feasible or Leader’s security weuld be lessenedd, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any cxcess paid to Borrower. I{ Borrower abandons the
Property, or dess not answer within 30 days a notice from Lender that the insurance carrier has offered to setde a claim, then
Lender may collect the insurance proceeds. Tender may use the proceeds 10 repair of restore the Property or to pay sums seoured
hy this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in wriling, any application of proceeds to principal shall not extend or posipene
tic due date of the menihly payments referred 10 in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is zcquired by Lender, Borrower’s right to any insurance policies and procceds resulting from damage to the
Property pricr to th2 acquisition shall pass to Lender 1o the exient of the sums secured by this Security Instrument immediately
prior to the acquisition,

6. Cceupancy, Preservaticn, Maintenance and Frotection of the Property; Borrower’s Loan Applicetion; Leaseholds,

Wi N biish, 2nd use the Property as Borrower’s principal residence within sixty days after the exccution of

catrity Instrument and shall continue to occupy the Proverty as Borrowers principal rcsidence for at Ieast anc vear after the
date of cccupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuatsiy cicumsiances exist which are beyond Borrower's control. Borrower shall riot desiroy, damage or impair the Property,
altow the Property to deieriorate, or commit waste on the Properiy. Borrower shall be in default if any forfeiture action or
vroceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or

erwise materially impair the Lici created by this Security Instrument or Lender's security interest. Romower may cure such a
default and reinstate, as provided in parngraph 18, by causing the action or proceeding to be dismissed with a ruling tht. in
Lendar’s good faith deterimination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of
the licn created by this Security Instrument or Lender’s secunty interest. Borrower shall also be in default if Borrow.er, during the
loan zpplication process, zave materially false or fnaccurate infornation or staiements o Lender (or failed o provide Lender with
any material information) in connection with the loan cvidenced by the Note, including, but not limited to, representations
canceening Bomower's occupancy of the Property as a principal residence. I this Security Instrument is on 2 Jeaschold, Borrower
shall coraply with all the provisions of the lease. If Borrower acquires fee title to the Property, the loaschold and the fon tile shaii
not merge unless Lendar agrees to the meror 1 wriling.

7. Protection of Lender’s Rights in the Property. If Rorrower fails to perform the covenants and agreements contained in
this Security Instrusacat, or there is a logal proceeding that may significantly affect Lender's rights in the Property (such as a
procecding in tanknupicy, probate, for condemnation or forfeiture or to enforce laws of regulations), thea Lendar may do and pay
for whasever is necess¥y to protect the vafue of the Property and Lende’s rights in the Propenty. Lender's actions may include
paying any sums secnred by a lien which has priority over this Security Instrument, zppearing 1 court, paying rcasonabic
atorneys” fues and eatring on the Property to make repairs. Although Lendes may take action under this paragraph 7, Lender does
not have o do s,
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Any amounis dizbursed by Lender under this paragraph 7 shall become additions! debt of Borrower secured by this Securiny
instrumant, Unicss Borrower aind Lender agres to other termg of paymeni, these amounts shall bear interest from the dae of
disbursoment at the Note rats and shall be payeble, with iaterest, upon notice from Lender to Borower requesting paymeni.

7a. Hazard Lisurance Warning., Unless vou, (the "Botrower") provide us, (the "Lender”) with evidence of insusance
coverage as requiced by our confrect or loan agresment, Lender may purchace insurance at Borrower's expense o protect the
Lender’s interest. This insurarce may, but need not, also protect the Borrower’s interest. If the collateral becomes damaged, the
coverage the Lender purchased may rot pay 2ny claim Borrower makes or any claim made against the Borrower. Borrower may
later cancel this coverage by providing evidence that Rorrower has obtained property coverage elsewhere.

The Borrower is respoasible for cost of any insurance prrchased by Lendcr. The cost of this insurance may be added to your
contract or oan balance. If the cost is added 10 the contract or loan balance, the interest rate on the underlying contract or loan will
apuly to this added amount. Effective datz of coverage may be the date the Bomower's prior coverage lapsed or the datc the
sesrower failed to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance the Borrower can obtain on Bormmower’s
own and may not satisfy the need for property damage coverage cr other mandatory liability insurance requirements imposed by
applicablz law,

o 8. Mortgage Insurance. If Lender required mortgage insuranice as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premioms required to maintain the mortgage insurance in cffect. I, for any reason, the
morigage insyrancs coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain caverage substantially equivalent to the mortgage insurance previously in efiect, at a cost substantiaily cquivalent to the cost
to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If substantially
cquivaient mortgage insurance coverage is not available, Borrower shall pay to Lender cach month a sum equal 10 one-twelfth of
the yearly morgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceascd to he in effect.
Lender will accept, use and retain these payments as 2 loss reserve in lisu of mortgage insurance. Loss reserve paymenis miay
no longer be required, at the option of Lender, if morigage insurance coverage (in the amount and for the period that Lender
1equires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required o mairtain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in
accordance with ary written agreement between Borrower and Lender or apnlicable law.

9. Inspecticit. Lender or its agent may make reasonable cntrics upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior 1o an inspection specifying rcasonable cause for the inspection.

10. Coadewmantion. The proceeds of any award or claim for damages, direct or consequential, in conuection wiih any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shait

¢ paid o Lender.

In the event of a lotal taking of the Property, the proceeds shall be applied to the sums sccured by this Security Instrument,
wiether or not then dug, with any excess paid o Borrower. In the event of a partial taking of the Property in which the fair market
vaiue of the Property immediately before the taking is equal to or greater than the amount of the sums sccured by this Sccurity
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums sccured by this
Security Instrument shall be reduced by the amount of the proceeds mulipiied by the following fraction: (a) the wial amount of the

sured immediately before the taking, divided by (b) the fair market value of the Prepenty immediately befor the tsking.

alance shall be paid to Borrower. In the event of o partial taking of the Property in which the {fuir wmarke! value of (e

Propuay imecdiately before the taking is less than the amount of the sums sccured immediately before the taking, unless Borrowsr

and Lender gtherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be anplicd © the sums
sccured by this Security Instrument whcther or not the sums are then duc.

If the Property is abandoned by Borrower, or if, after nolice by Lender to Borrower that the condemnor offers o make an
award or seitle a chim for damages, Borrower fails 1o respond to Lender within 30 days after ihe date the notice is given, Lender is
autherized to collect and apply the proceeds, ai its option, either to restoration or repuir of the Property or to the sums sceured by
this Security Instrumnent, whether or not then due.

Unless Lender end Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpoite

¢ due date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amouni of such payments.

11, Borrowze Mot Released; Forbaarance By Lender Not a Waiver. Extension of the tinue for payment or modification of
amortizatien of the sums secursd by this Security Instrument granied by Lender to any successor in interest of Borrower shaii nol
operaie o release the liability of the original Borrower or Borrower's successors i interest. Lender shall net be reguired o

commence procecdings against any successor in interest or refuse 1o extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Rorrower's successors in
interest. Any furbersance by Lender in exercising any right or remedy shall not be a waiver of or preciude the exercise of any Tight
or remedy,

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agrecinents of this
Seccurity Instrument shall bind and benefit the successnes and assigns of Lender and Borrower, subject io the provisicns of
parezraph 17, Borrower's covenants and agreements shall be joint and several, Any Borrower who co-signs this Security

wstrument but does not execute the Note: (2) is co-signing this Security Instrument only to mortgage, grant and convey that

swer’s intercst in the Property undcr the terms of this Security Instrument; (b} is not personally obligzted to pay the sums

ced by this Sccurity Instrument; and (¢) agrees that Lender and any other Borrowsr may agree to exiend, modify, forbear or
ke any accommodations with regard tc the terms of this Sceurity Instrument or the Note without that Borrowcer's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subiject to 2 law which sets maxiraum loan charges, and
that law s finally interpreted so that the interest or other loan charges collected or to b2 collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any suras already coliected from Botrower which exceeded permitted limits will be refunded o Rorrower.
Lender may choose to make this refund by reducing the principai owed under the Note or by making a direct payment to Borower.
g refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

4. Notices. Any notice to Borrower provided for in this Sccurity fnstrument shall be given by delivering it or by mailing it
by tirst class mail unless appliceble law requires use of another method, The notice shall be directed 1o (o Property Addruss or any
other address Borrower designates by notice 1o Lender. Any notice to Lender shall be given by first class maii to Lender's address
stuted herein or any other address Lender designaies by notice to Borrower. Any notice provided for in this Securicy Instrument
shail be deemed to have been given to Bomower or Lender when given as provided in this paragraph.

15. Governing Law; Sevevability. This Security Instrument shall be governed by federal law and the iaw of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instument or the Note
conflicts with applizable law, such conflict shall not affect other provisions of this Sccurity Instrument or the Note which can be
given effect withow: the conflicting provision, To this end the provisions of this Security Instrument and the Note are declared to be
suverabls,

8. Borvewer's Copy. Dormower shall be given one conformed copy of the Note and of this Sccurity Instrument,

17. Transfer of the Property or a eneficial Intercst in Borrower, If all or any part of the Property o any interest in it is
sold or transferred {or if 2 beneficial interest in Bormrower is soid or transferred and Borrower is nol a natural pzrsony without
Lender's prior writien consent, Lender may, at its option, require immediate pavment in full of sl sums socured by this Security
Instrument. However, this optien shall not be exercised by Lender if exercise is prohibited by federal law as of ths daie of this
Security Insirument.
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If L ender excrcises this option, Lender shall give Borrower notice of acceleration. The notice shal provide z perind of not less
than 30 days from the date the aotice is delivered or mailed within which Borrower must pay all ums secured by this Secarity
Insirument. If Borrower fails to pay thess sums prior to the expiration of this period, Lender may invoke any remedies permitied by
this Security Insuument without further nctice or demané on Borrower.

18. Barrower's Righi to Reinsiate, If Bomrower mects certain conditions, Borrower shall have the right to have enforcement
of this Security Instrument discoatinued ai any time pricr to the carlier of: (g) 5 days (or such other pesiod as applicable law may
spesify for reinstatement) before sale of the Property rursuant to any power of sale contained in this Security Instrument; or ()
entry of a judgment enforcing this Security instrament. Those conditions are that Borrower: (s pays Lender all sums which then
would be due under this Security Instrument and the Note s if 5o acceleration had occurred; (b) cures any defaui of any other
covenams ar agreaivients; {€) pays all expenses incurred in enforcing this Security Instrument, including, bt nat limited o,
reasonable atorncys’ fees: and (d) takes such action as Lender may reasonably rzquire to assure that the lien of this Security
Instrurnent, Lander's rights in the Property and Borrower's obligation tc pay the sums secured by this Sccurity Instrument shall
continue unchanged. Upon reinstatement by Borrower, this Security Instument and the obligations secared hereby shall remain
{ully effective as if no acceleration had cccurred, However, this right to reinstate shall not apply in the case of aceeleration under
paragraph 17.

g 12, Sale of Note; Change of Lean Servicer. The Note cr a partial interest in the Note (together with thix S¢
Instrement) may b sold one or more times without prior notice to Borrower. A sale may resclt in a chiange in the entity (kn:

the "Loan Servicer") that collects ronihly payments due under the Noie and this Security Instrument. There also may be one or
raore changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
vititten noiice of the change in accordance with paragraph 14 above and appliceble law. The notice will siate the name and address
of the new Loan Servicer and the zddress to which payments shouid be made, The notice will also contain any other information
required by applicable law.

26, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substar.ces on or in the Propasiy. Borrower shall net do, nor atlow anyone else to do, anything affecting the Properny
that is in violation of any Environments! Law. The preceding two seatences shall not apply 1 the presence, use, or stoiage on the
Property of small quantitics of Hazardous Substances that are generally recognized 10 be appropriate 1 normal residential uses 2nd
io maintenance of the Property.

Borrower shall prompily give Lender written notise of any investigatior, claim, Gemand, Yawsuit or other action by any
governmamal or regulatory agency or private party invelving the Property and zny Hazardous Substance or Environmental Law of
which Borrower has actual knowledge. If Borrower learns, or is notified by any governmentai or regulatory awtherity, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower sha'l promptly ke ail
necessary remedial actions in accordance with Environmental Law,

As used in (it paragraph 20, "Hazardous Substarces” are those substances defined as toxic or hazardous subsiances by
Znvironmental Law and 1he following substinces: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldchyds, and radioactive matcrial, As used in
this paragraph 20, "Environmental Law" means fedesal faws and laws of the Jurisdiction where the Property is located that relate 1o
aeclih, safety or envizonmental protection,

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

21, Acceieration; Rexcedies. Lender shall give notics fo Borrower orior 16 acceleration following Borrower's breach of
any covenant ov agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
Iaw provides otiterwise), The notice shall specify: () the default; (b) the action required to cure the defaui; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the defaulf must be cured; and (d) that failure to
cure the defalt on or before the date specified in the notice may result in acceleration of the sums secured by this Security
ipstrument and sgle of the Preperiy. The notice shall further inform Borrawer of the right to reinstate after acceleration

the Tight to bring a couvt action to assert the nen-cxistence of a default or any other defense of Borrower fo

leration and sale. If the default is not cured on or before the date specificd in the notice, Lender, at its optian, may
reguire immediate payment in full of all suns secwred by this Security Instruraent without further domand end may invoke
the power of sale and any other remedies perinitted by applicable law. Lender shall be eatitled to collect 21l expenses
incurred in purining the remedies provided in this pavagraph 21, including, but not limited to, reasonabis attorneys’ foes
and costs of title evidence,

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shail cause such notice te be
recorded in each county in which any part of the Property i5 Yocated. Lender or Trustee shal! give notice of sale in the
manner prescribed Ly applicable law to Borrower and to other persons prescribed by applicable law. After the “ime
required by applicaiie law, Trustee, without demand on Borrower, shail sell the Proverty at pubiic auction :0 the highest
biddur a¢ the time and place and under the terms designated in the notice of 5212 in one or mare parcels and in any order
Trusice determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale, Lender or its designee may purckase the Property st any sale,

Trustee shail deliver to the purchaser Trustee’s deed conveying the Property without any covenani or warranty,
zxpressed or implicd. The recitals in the Trustee’s dead shall be prima facie evideace of the truth of the stateren:s made
therein. Trustee shali apply the proceeds of the sale in the foitowving order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s snd attarneys’ fees; (b} to all sums secured by this Security Instrument; and (c) any excess
to the person or pavsons legally entitled to it

22. Reconveyrnee, Upon payment of all sums secused by this Security Instrument, Lender shail request Trusiee to reconvey
the Property and shali surrender this Security Instrument and all notes evidencing debt sccuced by this Sccurity Instrument 1o
Trustee. Trustee shalt reconvey the Property without warranty for a fee of not less than $5.00 10 the person or persons legaily
entitled to it. Such person or persons shall pay any recordation costs. .

23. Substitute Trustze. Lender may, from time 1o time, remove Trustee and appoint a successor trustee to any Trusice
appointed hereender. Without conveyance of the Property, the successor irustee shall succeed to all the tide, power and duties
conferred upon Trustes herein and by applicable law.

24, Altorreys’ Fees. As used i this Security Instrument and in the MNozg, "attorneys’ fees" shall include any atiorneys’ fees
awarded by an appeliate court.

25, Riders to ihis Security Instrurzent. If one or more riders are executed by Borrower and recorded togetiter with this
Seeurity iastcument, the covenants and agreements of each such rider shall be incorporated into and shall amend znd supplemant
aats and agreements of this Security Instrument as it the rider(s) were a part of this Security Instrument.
¢k applicable box(es)
‘L.w_ﬁi Adjustable Rawe Rider D Cordominium Rider [ 114 Family Rider
rraduated Payment Rider [ Plannes Urit Development Rider ;’ Biweckly Payment Rider
Zl_:j Baliron Rider Rate Improvement Rider {__!Second Home Rider
L} va Ricer (] Other(s) [specify]
"UMDER OKIGOW LW, MOST AGREEMENTS , PROMISES AND COMMITHMENTS MADE BY US AFTER
THEZ EFFECTIVE DATE OF THIS ACT CONCERNTNG LOANS AND OTHER CREDIT EXTENSION WHICH
ARE NOT FOR PERSONAL, FAMILY, OR HOUSEHOLD PURPOSES OR SECURED SOLELY RBY THE
BORROWER'S RESIDENCE MUST BE IN WRITING, EXPRESS C{RISIDERATION AND BE SIGNED
BY US TG BE ENFORCEABLE."
P Form 3038 ga.lsg
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BY SIGNING BELOW, Berrower accepis and agrecs to the termis and covenants containad m this Security Instrument and in

any ridor(s) cxecuted by Bomrower and recorded with it. ,&
g 7
- ,l -~ *
ety 4_gipns?? T (Sealy

WILLIAM L GARRIOTT I11 Borower

Lo K. (5 ane (| (Scal)
DENA K GARRIOIT -Borrewer

(Scal)

-Rorvower -Horrover

STATE OF QREGON, Klamath County ss:
Orthis  14th day of May . 1297 . personally appeared the

William L. Garriott IJI and Dena K. Garriott and acknowledeed
the forepning insiument (o be their voluntary act and deed.

My Commission Expires: 12-18-¢5 Before me:
! Seal)
""‘“‘\
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3?&5-}?:}_ 5 W) i Notary Public for Oregon ) ;
YTARY PUBLIC - DREGON |
HEMIEE! 5‘};5.5‘51

W

s a e
AT

83,

Fited for record at request of _Elzmati County Title the L4th
of Hay LLABLI9 97 3:34 o'clock ___P_ M., and duly recorded i Vol. M97
of Martgages onPage 15777 .
2emetha G. Letsch, County Cletk

$39.00 by Katdllyn. 7t
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