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TRUST DEED
MOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE APPROVAL OF TUE
DEPARTMENT OF VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.
The atiached RIDER is made a part of this instrument.

This TRUST DIIED, made this  7TH day of MAY, 1597
HICHAYNL R. SURT, A HARRIED MAM

a: Grantor.
as Trusize.

as Beneficiary.
WITHESSETH: Gianiter irsevocably GEAIMTS, BARGAINS, SELLS, and CONVEYS, to TRUSTEE IN TRUST, WITH POWER OF SALE. the
property in XLAMATH County, Oregon, described as:

LOT 4 OF SUMMERS LiNE HOMES, ACCUORDING T0 THE OFFICIAL PLAT THEREOF ON FILE
IN THZ OFFICHE OF THE COUMTY CLERR OF KLAMATH COUNTY, OREGO:.

PARTEL KO, 2A8098-011BB-01500

VA ASSUMPTION POLICY RIDER ATTACHED HERETO ARD MADE A PAR

which said described raal property is not currently bzing used for agricultral, timber or grazing purposes, together with ajl and singular the
erements, hereditamanis and appurtenances and all othar rights thereunto belonging or in anywise now or hereafter zpperisining, and the cene.
issues aind profits therecf, SUBIECT, HOWEVER, (5 the right, powcr, 2nd authority hereinafier given to and conferred upon Beneficiary 1o coliect
and apply such rents, issues. and profits; and all fixtures now or hereaier attached to or used in connection with said real estate, and in addsian
thereto the following descrited household appliances, which are, and shall be deemed 1o b, fixtures and a part of the realy, and are a pottion of
the security for the indebtedness hersin mentioned:

POR THE FURFOSE QF SECURING PERVORMANCE of cach agrecinent of Grantor herein contained and payment of the sum of
NINETYZ-FOUR THOUSBAYD THREE HUNDRED THENIYV-FOUR AND 00 [10Q¢wrarses T
3 94,324.00 ), with interest thereon according (0 the wems of & promissory rote of even date herewith, payable o Reneficiary or

order and made by Gruntor, the final payment of principal and interest thereof, if not socner paid, to be due and payable on the fisst day of
SUNME 187, 2027 .
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‘od to prepay at anytime xithout prentium or fee,the antire indebtedness or any part thereof aot less than the amount
of ene iment, or o1 2 jundired dollars ($100), whichever is jets. Prepayment in {41} shall be credited on e dose yeceived. Partial prepayment,
ctiier 1 on an instailnient due date, nced not be sredited untii the next foliaw ing instaliment due date or thirty days aficr such p ayment,
whic cariiar.

2 Grantor agraes io pay to Benzfciary as trustee (under the terms of this trust as hes cinaiier stated; in zdditfon to the menthly payments
of principal and interest payable under the teras of said note, on the first day of exch month until said note i fully paid. the o
(a) An insialiment of tie greund rents, if any, and of the taxes and special assessments fevied or to be levizd zyainet the promis
cov:red by dhis Trust Deed; and an installment of the premium or premiums that will become due =nd pavable io renew the
insuzance on the premises covered hereby against loss by fire or such other hazard as may be requited by Bencficiary in amounts
and in a company or companics satisfactory to the Beneficiary: Grantor agreeing to deliver prompily (o Beneficiary all bills and
notices therefor. Such insiallments shall be equal respeciively to one-twelfth (1/12) of the annual ground rens, if any, pius the
estimated premium or premiums for such insurance, and taxes and assessments nest due (as estimated by Beseficiary, and of
which Grantor is notified) less all instalinents already paid therefor, divided by the number of months that are o elapse bsfore
one month prior i the date when such pramivm or prersiums and taxes and assessments will become dufinguent. Beneiiciary
shali hold such monthly payments in trust 1o pay such ground rents, premium or premiuims, and taxes and specizi assessments
before the same busome delinquent.
The aggregate of the amousts payable pursuant o subparagraph (a) and those payable on the note secured hereby, shail be naid
in a single payment each inonth, to be appliad to the following items in the order siied:
[4}) ground rents, taxes, special assessments, fire and other hazard insuranze premiums;
{0 interest on the note secured hereby;
{m amoriization of the principa! of said note.

Any deficicrcy in the amount of any' such aggregate morthly payment shall, unless paid prinr to the due doic of the next such
payment, consiitute an event of default under this Trust Deed.

If the total of the payments made under (a) of paragraph = nrvceding shall exceed the amoun: of payments actually made by Beneficiary
as trustec for ground vents, {2xes or assessments, or insurance premiums, as the case may be, such excess may be released, appiics on any
indelnedness secured herehy, or be credited by Ecneficiary as trustec on subsequent pavments to be made by Grantor for such itors. I, flowever.,
such monthly payments shell not be sufficient to ray such items when the same shall beconte due and payabic, then Grantos shall pay o Beneficiary

fiustee oy amount Gecessary to make up the deficizncy withia thisty (30) days afier “written notice frem the Beneficiary stating the amouns of
iy, which notice may be given by mil. If at any time Grantor shall tender to Beneficiary, in accordance with the provisions asrcof,
yirnt of the entire indebtedness secured hereby, Beneficiary as tiustes shall, in computing the amount of the indehtedns=s, credit to the
a2ccount of Grantor any credit balance remaining under the provisions of (a) of paragraph 2 hercof. If there shzll be a defauk under any of the
provisions «f this Trust Leed and thereafter a sale of the premisss in accordance with the provisions hereof, cr if the Beneficiary acquircs the
property otherwise afer default, Beneficiary as trustee shall apply, at the time of the comuencemeat of such proceedings, or at the time the properiv
is otherwize zcquired. the amount then remaining to credit of Grantor under (a) of paragraph 2 preceding, as a credit on Gic interest acerued 2nd
unpaid and the balance «w e principal then remzining unpaid on said nete. Lender may, at any time, coliect and held Funds in an amount not to
exceed the maximum amount a lender for a faderlly refated mortgage loan may require for Borrower's escrow account under the federal Real Estate
Settfement Procedures Act of 1874 as amended from time to e, 12 U.S.0. Secticn 2601 e7 seq. (RESPA}, unless another law :at applies to the
Funds sets & lesser amount.

s option Grantor will pay a "Iae: charge" not exceeding four percentum (%) of any instaliment when paid more than fificen
dete there of to cover the extra expense involve in handling delinquent payments ,but such “late charge” shall not be pavable
of ary sale made fo satisfy the indebiedress sccured hereby,unless such rroceed sare sufficient to discharge the entire
ireper costs and expsnses secuted hereby.

atent the Security of This Trust Deed, Granter Agrecs:
To pretect, preserve and maintain said property in gocd condition and repair; not to remove or demolish zny building or improvement
thereon: not & conmit or permit any waste of said propeny.

&. To complete of tesiore proinptly and in good and workmanlike manner any building or improvement which inay be constructed, damaged.
or destroyed thereon, and pay when due all costs incurred theiefor, and, if the {oan secered hereby or any part thereof is being obtained for the
purpese of financing construction of improvements on said property, Grantor funher agrees:
@) to cotenencs construction promptly and 0 pursue tame with reasonable diligence to ¢omoietion in accordance with
plans and specifications satisfactory 0 Beneficiary, and
) to allow Beneficiary to inspect said property at all times during construction. The Trustec, upon presentation o 1t of
an affidavit signed by Beneficiary, setting forth facts showing a default by Grantor under this numbered paragraph,
is authorized o accept as true and conclusive 2ll facts and statements therein, and to act thercon hereunder.

To comply with all laws, ordinarces, regulations, coverants, conditions and restrictions affecting said preperty.

8. Te provide and maintain hazard insurance, of such type or types and amounts as Beneficiary may from time 10 tme require. on the
improvements now or hereaficr on said premises, and except when payment for ali such premiums has heretofore been made under (a) of paragraph
2 hereof, to pay promptly when due any premiums therefor; and to deliver 2l premiums therefor; and to deliver al policies with Joss payable to
Beneficiary, which delivery shail constitute an assignment to Benuficiary of all return premiums. The amount collected under am. e or other
msutance policy may be applied by Beneficiary upon any indehtedness secured hieredy and in such order a» Bereficiary may determine. or at eption
of Beneficiary, the c:itire amount so collected, or any past thercof, may be released to Gruntor. Such application or release shall not cure v wzive
any defzalt or notice of default hereunder or invalidate any act done pursuant to such notice.

9. To keep <aid premises free from mechanics’ liens and to pzy all taxes, assessments and other charges that may e ievied or assessed upon
or against caid propesty bafore any part of such tases, assessments and other charges become past due or delinquent and promptly deliver receipts
terefor to Beneficiory; shovid the Graator fail to make payment of any taxes, assessments, insurance premiums, liens or ether charges payable
by Granior, eithier by direct payswent or by providing Beneficiary with funds with which to make such payment, Beneficiary may. at its option. make
payment thersof, and the amount,se paid, with interest at the rate et forth in the note secured hereby, together with the obligations describad in
paragraphs 10 and I 2 of this Trust Deed, shall be added to and beconic & part of the debt secured By this Trust Decd, without waiver ot any righis

from breach of any of the covenuats hercof and for such paymenis, with intciest as aforesaid, the property hereinbofore rived, as weli
as the Grantor, shall tie hound to the same cxtent that they are bound for the payment of the obligation kerein deseribed. wch pavments
shall e immedinely due and payable without notice, and the nonpayment thereof shall, at the option of the Beneficiary, render ali sums secures
by this Trust Deed immediately due and pavable and constitute 3 bdreach of this Trust Deed.

(0. To pay ail cosis,fezs and expenses of this truust, including the cost of fitle scarch as well as the other costs and expenses of the Trustes
incaited in connection witt or in enforcing this obligation, and trustees and au ceney’s fees actually incurred.

{1 To appaear in end defend any action o procesding purporting to affect the security hereof or the rights or powers of Beneficiary, or
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Trusice; aned t : wi ¢ fiz and atioreey’s fees in u reasonsble sum io be fuisd by the Coun, in
s appear, and in aay suit brosght by Beneficiary to {oreciose this Trust Deed.

t 61 (10) days befors definguency all assessnients upon water company stock, and all rents, assessmems and charges for

' asudd in connection v properiy; to pay, when due, all encumbrances, charges and hens with intersst, ca said property
art thereot, which at any titae appear (o be prior or superior herefo: to pay alt reagonable costs, fees, and expenses ef this Trust.

1 Grarior Sif to make any payment or () do any ot as hercin provided, then Bencticiury or Trustee, but without obligation 50 to

¢= 10 or demand upen Grantor and without relzasing Grartor from any obligation hereef, mey: Make or do the same i such

znd 1o such =xtent o¢ either may deeim necessary to protect the security hereof, Beneficiary or Trustee being autharized 1o enter upon the

preserty for such purposcs; commznce, appewr in aud defend any action or procecding purporting to affect the security herecf or the rights or

powers of Beneficiary or Trustee; pay, purchase, contesy, ot compromise any encumbrance, charge or lien which reasonably appears to be prior

o1 superior hercwo; and fa exercising any such powers, incur any Fability, expena whatever zmounts are reasonably necessary therefor, including
cost of svidenze of title, ond reasonabic counsc! fees.

To pay within skiry (30) days after demand ali sums properiy expended herennder by Benzficiary or Trustee, with interes: from date of
¢ at the rate provided for in the principal hidebtedness, sid the repayment thereof shali be secured hareby.

. Granior agrees 10 Go afl acts and make all payments required of Grantor and of the ownei of the property 10 make said now aind this Tn
2edl eligible for guaran'y o iasurance under the provisions of Chzpter 37, Title 38, United States Cede, and agrees not 1o do, ur cause Of £t
% sfong, any act which will void such guarenty or insurance during the existence of this Trust Deed.

T 13 MUTUALLY AGREED THAT:

16, Shouid the preperty or any part therzof be tzken or damaged by reason of any public improvem jcinnation proceeding. or
damaged by fire, or earthuake, or in any other manner, Beneficiary shail be estitled to all compensation, awards, and other pavments or relief
therefor, and shall he entitled at its option to commience, appear in and presscute in its cwn name, any action or proceedings, or o make any
compromise or settleracnt, in connection with such taking or damage. Al suth compensation, awards, damzges, rights of action and proceeds,
inciuding the preceeds of any pelicies of firz and other fasurance affacting said property, are hereby assigned to Beneficiary, who may after deduct-
ing thercfrorn ali its expenses, including reasonsble attovney's fees, apply any moneys so received by it, at its option, either to the restoration cf
the damaged premises or (o the veduction of the indebiedness. Grantor agrees o execute such further assignments of any compensation, award,
damage, and right of action and proceeds as Beneficiary or Trustee may require.

i7. That upen the request of the Beneficiary the Grantor shali cxecute an:! deliver a supplemental note or notes for the sum or sums advanced
ty the Beneficiary for the alteraiion, modernization, improvement, maintenance, of repair of said premises, for taxes or zssessments agains the
same and {or any other puspose authorized hercunder. Szid note or notes shall e sccured hereby on a parity with and zs fully as if the advance
evidencey thereby were included in the note first described above. Said supplemental note or notes shall bear interesi at the ratz provided for in
the principal indebtedness and shall be payzble in approximately equal monthly payments for such period as may be agreed upon by the Beneficiary
aid Grantor. Failing to agree on the maturity, the whole of the sum or sums so advanced shali be due and payable thirty (30) days after demand
by the RBenaficiary. In vo wvent shall the maturity extend beyond the uliimate maturity of the nate first described above.

i8. By accepling navment of any sum rectred hereby after e due date, Bencficiary does not waive its right cither to reciire prompi payment
when due of all other sems so secured of o declacs default for failure so to pay.

9. the Tien of this instrument shaii remain in full force and effect during any posiponement or extension of the time of payment of the
indebtedncss or any part thereof secured haredy.

20, Should proceeings be instituted to register title of said propurty under any Land Title Law, Grantor wilt pay upon demand ail s
expanded by Trustee or Seneficiary, including reascnable attorney’s fees, and forthwith deliver to Beneficiary all evidence of iitle.

1. At any time 2nd from time to time spon written reques’ of Beneficiary, payment of its fees and presentaiisn of this Trust Deed and the
wote for cadnrsement (in case of full reconvevance, for cancellation and retention), without affecting the liability of 2ny person for the paymeni
of the indebiedness, Tretze may (3) conseni 10 the making of any map or plat of said property; (b)ioin in granting any easement or creating any
restriction teiton: (€ join in any subordination or ather agreemeut affecting this Trust Deed or the lien of charge thereof-, (d) recunvey, withou!
warranty, all or any part of the pregerty.  The Grantee in any reconveyance may be described as the "perzon or persons legally ertitied thereio,”
:nd the recitals therein of any maiters or facts shall be conclusive proof of the truthfulness thereof. Trustee’s fees for any of the serviees mentioncg
in this paragraph shail bz 35.

22. As additional security, Granter hereby assigns to Beneficiary during the continuance of these trusts, all rents, issues. royaltics. and profits
of the props sty affecied by this Deed and of aay persoral property locatd therzon.  Until Grantor hall default in the payment of any indcbtedness
sccured hereby or in th: performance of any agreemen: hereunder, Grantor shall have the tight o colizet all such reats, issues. royalties, sud profit
camed prior to dzfault as they become duz and payable, save and excepting rents, issues, royalties, and profiis arising or accruing by izason of
any oil. gas, or minera lease of said property. If Grantor sbali default as aforesaid, Grantor's right to collect any of such raoneys shall cease and
Bereliciary shail have the tight, with or without taking possession of the property affected hereby, to collect all remis, royalties, issues, and profuis.
Faitute o discoatinnance of Beneficiary at any time, or from iime !9 time to collect any such roneys shali not in any manner affect the subsequenil
enforcenient by Beneficiary of the right, power, and authority @ collect the same. Nothing herein contained shall be, or be construed to be, an
sifirmation by Bencfician’ of any tenancy, lease or option, nor zi assumption of liability under, nor a zubordination of ¢ lien or charge of tus
Trust Deed to any such tenancy, lease or option.

13. Upon any defatd by Grantor here under, Beneficiary may at any time without notice, either in person, by agent, or by  receiver (0 be
appointed by 2 Court, and without regard 1o the adequicy of any security for the indebtedness hereby secured, enter upen and take possession of
said property or any pert thereef, in its own name, sue for or vtherwise collect said rents, issues, and profits, including those past due and unpaid.
and apply the same, levs costs and expenses of operation snd collzetion, including reasonable atiorney's fees, upon the indebiedness secured hereby,
and in such order os Beneficiary may detennine,

RER The catering wpon and taking pessession of said preperty, the ealicction of such rents, issues, and profits or the proceeds of fire and other
meuranes policies, or compensation or awards for any taking or damags o the property, and the application or relcase thereof as aforesatd, shall
not cure of waive any default or notice of defauli herevnder or invalidate any act done parsuant to such Jiolice.

Upoa defanlt by Grantor in payment of any indebiedness secured hercby or in performance of any agreement hereunder, Heneficiary may
re all sums securcd herehy immediately due and payabl: by deiivery to Trustee of written notice of default and iection 1o sell the trust
t1y, which notice T halt cause to he duty filed for vecord. If Beneficiary desites said property to be sold, i shall deposit with Trustee

od sud all proriszory rees and documicuts evidencing expenditures secured hereby. whereupon the Trustee shall fix the time and place of
sale and give noiice thercef as then required by law.

26. I afer At and prior 1o the time and datc set by the Trustee for ihe Trustee's sale, the Grantor or other person so priviicyzd by ORS
26.750 pays thy catire amount then duc undar the terms of this Trust Deed and the otligation secured thereby, other than such portioit of the
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ald e ihen be du g “ut pecurres, the Grantr or other person maXing st ¢ shall also pay 12 s Benefichary all
. noubrcd o to said dme in enfcreing the terme of the obligation, including Trustee’s nud awor ‘s frx ot
if actually insurred.

After the b o7 such time as mey Eien be required By law fellowing the recordation of
. Trustee st 23 i and place fixed by it in sad rotice oof sait, cither g3
s it may de e, at public aucte sehiess bidder for cush i lawful money of the Uniicd Sutes. payvanle at the 4 { . Touatn
deliver o the purchaser its desd i form as equired by law conveying the propesty so sold, but wihout any COVERAnt OF Warranty, expiess

r protied. Tin vecitals in 4vis Trust Deed of any mairs or facts shsil be conclusive proof of the truthfulness thereof. Any person, oxcluding
Trustee, but including tie Granior and Benuiiciary, moy purchass at the sale.

When Trustee selfs pursuant io die powers p {od horein, Trustes shall 2pply the proceeds of zale 1o pavment of {1} the expens
. including a reasonnble charge by the Trustee; {3} to the cbiigation secured by this Trust Deesds (33 to all persons having recors

subsequent to the interen of the Trasies in this Trust Deed as their inierest may appear i order of their priority; and (4) tae surplus, if an:
Grarcor of 1o his/her successor in interest entitled 1o such sarpins.

For any 1eason peraiiticsd oy faw Beaeticiary may fram tme [0 time appoint @ SUCCESnT OF SUCCESSOrs 1o any Trusice named herein of

wsor Trustee appointed hereundes. Ppon sush appointment, and without conveyance 1o (he successor Trustee. the later shali be vested
:: «onferred upon any Trustee herein named or appointed hercunder. Each such appeintment and substitution shail

by writier instrume .xecuted by Beneficiary, coniaining refercnce to this Trust Deed and its place of record, which, when recorded

- of the County lerk or Recordir o the county o coundss in which the property is siuated, shafl be conclusive precf of proper
5 of the Suceessor Trustee.

fa) ‘The waiver ty Trustee of Reneficiary of any default of Grantor under this Trust Deed shali not be or be deemed to be & watver o
or simiter defaults subsequently occurring.
() The pleading of any stamte of Jimittions as a defense to any oz all obligations secured by this Trust Dezd is here by waived. 1 e

full cxient permissible by faw.

3t {a; In addition to any of the power: of cemnedizs confarred upon the Trustee and the Beneficiary or either of them under this instrument.
the "Trusiee and Beneficiary jointly, or cithier. may bring an action in the proper couit for the foreclosure of this instrument as a STOTIRREE, upon
defauit, se upon propar proof abtain all the remedivs in such action that are given by zay statute or ciiier faw of the State of Cregor.

{;) No power or remedy herein conferred is exciusive of, ot shall prejudice any power or remedy of Trustee or Beneficiary.

{c) The exercise of any power Of remedy on one or more occasions sball not exclude the future exercise thereof fiom time to time upsd
the conditions prescribad herein or by operation of faw.

32. if 2 final decree in favor of plaintiif is entered in a suit brovght to forectose this Trust Deed, it may include a reasonable aitomey fee as
covided in the noie secured hereby, but not in excess of the amount actually paid or uncenditionally incurred by the propst plaintiffs.

this Trust Deed 1l inure 1o and bind the heirs,legaices, devisees, administrators, execiiors, successors, aad assigns of the parties hereto.
fians of the Grantor hereundar arejoint und several, The term "Beneficiary” shall mean the owner and iolder. including plelgces of the
indabtedness sccured hereby, whether or not named as Beneficiary herein, and whether by ogeration of law or otherwise. Whenever used, the
singular numnber shali include the plural, the plural the singular, and the use of any gender shall include all genders.

34 Trusiee accepts this Trust when this Trust Deed, duly exzcuted and acknowiedged, is made a pubiic record as provided by law. Trustee
is not obligated to notify sny party hereto of pending sale under any other Trust Deed or of any action oF procceding in whick Crantor, Beneficiany
or Trustee shall be a party, unless broughs ny Trustee.

35, If the indebtedness secured hereby be guaranteed or insured under Title 3¢, United States Code, such Title and Regulations issued
veresider and in cffest on the date hereof shail govern the rights, duties and liabilities of the parties hereto, and any provisions of this or other
instasmeats exsented i conneciion with said indebiecness which are inconsistent with said Title and Regulations arc hereby amended to conforin
thersio,

36, “Ihis Trust Deed shall be construed according to tie laws of the State of Oregon.

N WITNESS WHEREOF, said Graator tias hereunto set hisMer hand and seal the day and year first above wriiten.

. ,/‘)"""97/.// - {‘-? M'-—- (3&33‘; {Scal)
RICHAES B. BURT -Borrowry -Borrower

(Seal) (Set)
“Borrower -Borrower

(Seal) (Seahy
-Borrower -Borrowcr
‘ {Sign Original Only]

SYATE OF OREGON,
county 0F g T
MICHAGL E. BURT

J o

Personally appearett the Above-namad {icdyis | € &%t and acknowledged the forgoing instrument 10 be voluntary
é\,&.& axt and decd. Before me

A7 77 {) 9
Vodundloy (A ISeasty
Notdry Public for the State of Oregoa.

(SEAL] -
My Commission Expires: g[a& b oo

ZIGIAL
.3;;5;%%&@
g GTARY PUBL
SN
Hagus UMISSIO
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L ASSUMPT

NOTICE: THIS LGAN 18 Hoy ASSTTMABLE WITHOUT TRE APPROVAL OF
THZ DEPARTMENT OF VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

THI5S ASSUMPTION POLICY RIDER is madz this 775 day of wuAY, isay,

and is ineationated into and shall be deemed to amend and supplement the Morigage. Deed of Trust, or Deed
10 Secuze Dbt ("Instrument”™ o7 the same date herewith, giver by the undersigned ("Mortgagor™) 1o secure
the Mortgagor's Note ("Nete") of the same daie to

ComUnity Lending, ine., a California Cerporation

its seecessam and assigns ( “Mortgagee®) and covering the property described in the instrursent apd located

ai:

4302 ONYX AVEWUR, KLAMATE PuLis, OREGON 37603
[property address)

Netwithstandirg anything to the conizary sct forth in the Instrunent, Mortgzree and Mo Zagor hereby acknowledge

and agree io & following:

GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue jts gueranty in full amount within
€0 days from the date that ihis loan would normally bicome eligible for such guaranty commitiad upon by the
Department of Veterans Affaits under (he provisions of Title 38 of the U.§. Code "Veterans Benefits," the
Morigagee mav daclare the indebtedness hereby secured at once dye and payable and may foreclose immediately
OF may exercise any otiier rights herevnder or take 2ny other proger action as by iaw provided.

TRANSFEE OF THE PRUPERTY: If ali or any part of the Property or any interest in it is soid or fransferred, this
loan may be declared immediately due ang payable upon transfer ("assumption”) of the property securing such loan
(o any transfesee {"assumer"), urdess the acceptability of the assumption and transfer of this loan is established by
the Department of Veterans Afziss or its authorized dgent pursuant to Section 1814 of Chapter 37, Title 38, United
States Code,

An authorized teansfer ("assumption") of the Propetty shali aiso be subject to additional covenants ang agrecments
as st forth below:

balance o7 this foan as of the date of transfer of the property shall be payable at the time of transfer 16 the mortgagee
or iis ~uthorized 3BENt, as wustee for the Department of Veterans Affairs. If the assumer fails o pay this fee at the
time of transfar. the fee shall constitute an additional debt 1o that already secured by this instrument, shaii bear
interest at the rate herein provided, and, at the aption of the mottgagee of the indebtedness hereby sccured or any
transferee thereof, shall be immediazely due and payable. This fee is automaticaily waived if the assumer is exempt
under the provisions of 38 U.S.C. 1829 ).

(2 ASSUMPTION EFUNDING FEE: A fee equal to one-haif of 1 pereent ((50%) of the uapaid principaj

() ASSULPTION PROCESSING CHARGE: Upon application for approval to ailow assumption and transfi;
of ihis loan, » prucessing fee may pe charged by the marigages or its authorized agent for determining the
creditworthiness of the assumer and subsequently revising the holdar's ownership records whep an approved transfer
i5 eompieted. Tie amount of this charge shall not exceed the lesser of the maximum establisiied by the Department
of Veterans Affairs for a loan to which Section 1814 of Chapter 37, Tite 38, United States Code applies or any
JeRimum preseribed by applicable State lay,

Pagn 1 0f 2 i%/80 (CL vaapr Rav. 2/3/57)




ation is assumed, then the assamer hereby agrees
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