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DEED OF TRUST

TrilS DEED GF TRUST 15 DATED WAY _g’:%ggg?_&mmg Terry 2 Edwards and Beity J Fdwards, Husband and
Viife, vihose address Is HC 30 Box ‘;M,Jﬁz X ?‘C'ﬁ B¥731 (referred to below as "Grantor”); Scuih Valley Bank
& Trust, wheoe ed¥ress Is P O Boy §21), Klemath Falls, OR 97601 (roferred to beiow somclisies =3 "Lender”
and somelimies 22 "Beneficiary™); snd Wiiliam P. Brandsness, whose addidss is 411 Bine Straed, Klamath Fallg,
OR 87801 {referied to below as "Trustee"),

COHVEYANCE AND GRANT. For valuadle conglderstion, Graiinr conveys fo Trusise for the benclit of Lender as Beneficlary ali of Grantor's
right, e, and interast In and to the following described real property, together with ell existing or Subsequently erected or affixed buildings,
imerovemants and fixtures; all sasements, rights of way, and epaurienances; ai walsr, waler fights and diteh rights (inciuding slock in uliliies with dileh
or immigalion rghts); and it olher fights, ra altigs, and profits ralaling to tha real ioperly, inzluding witlinut timitation all minerais, o, ¢as, gecthermal
and similar matiers, Iocaled in lflamah‘. County, Siate of Oragon {the "Real Propeity”):

Lot 17 in Biock 12 of MLLSIDE ADDITION TO KLAMATH FALLS, ascording tc the «fd
fite in the o¥ice of ihe Gounly Clerk of Klemath County, Oragon.

Th2 Real Proporly oo He address Is semnosly known g 1495 Eldorade, Kicmath Fells, OR 27601.

3 3 25531972 1o Lender (also known 85 Beneficlary in Ihis Desd of Trust) sit of Grantor's right, litle, and Intarest in and fo s
ure Ieag coorly and alf Reals from the Pragedty, In eddition, Geenter grant: Lendar a Unilorm Commaigi
vorty definad below.

« Tha faiowing weeds shail have tha foliswing mrarings whan used in this Deed cf Trust, Terms na! Wwise gefinad in
fave the maonings attributed ta stch terms in the Uniorra Commercla! Code. All refarences lo dollar amicy tal mean am
5 of America,

srd "Henaticiary” meant South Valiay Sank & Trusl, its successors und assigns. South Vallay

Tha werds "Desd ef Trust” 7 this Dasd of Trust among Grarizr, Lender, and Truslaa, and includes wihoul lim
secuily Inlerest pravizions rala ta tha Personzl Properly and Rents.
Granters The wend ' Granlor” means any asd i corons g entilles dussuling s Desd of Tousi, Including wlihout Emitdtion Terry & £
and Beliy J Edware s,
58, The wid "Gueranler' means and inctudas whhout timilalion_any and alt guaranters, surelies, and accemmadsalion parties in
~n wiih the Indabledness.

NS and includss withoui fmilzion glf axisling and fuluie improvemanis, buildings, sirustores,
s, additiens, replacements and other consiruction on the Reat Frop

dlprineine! 2nd inferast payable under the Note and any amounis expandad or advanced by
arge chligations of Grantor oréxpsses Inclired by Trusiee or Lander to enferce chliaations of Grantor Lr ‘or this Deed of Trust,
inlerest on such amaunts 2s provided in this Dead of Trush.

nder, The word Tonder” means Seuii Valey Bonk & Trusi, ils successars and assigns.
Hois. The word "Fole" means the Note dates Bay 15, 1957, in the principal amsunt of $75,0500.06 tom Granior to Lender, togsther
with all rerawals, oxtansicns, madificalicns, refinancings, and substitulions for tie Nota. Tha malurity dals of the Note is Aprit 1€, 1988, Tne rale
of interast on the Nole is subject lo indaxing, adiustment, rensval, or ranegoiialion.

“ersonal Progerty, The words "Farsonz! Broparly” mean ail squipmant, fstinas, &nd other anicles =f parsonal properly now or hoereafler ewned
oy Granier, and nows ¢r hereafler altachad o g to the Real Preparly; to;sthar with aft accessions, parls, and ad+iiticns o, all replacernls <,
and all suhstitulions tor, any aof stch propedy; and {ogsther with all proceads (including without limitslion all issurance proceeds and rafunds of
Frandums) from sy sele or other cizposition of tha Propariy.

Proneity, The word "Properly” moans coliectively o Real Hrcoerly and the Parsonal Property,
Real Propenty. The words "Real Property® mean thy properly, interests and rights desisod above in the "Conveyanca and & ani” saclion,

Reloted Doecumentz. The words "Ralated Cocumenls” mean and inciuds without limilation all promi noles, nadii agresments, loan
agrsemants, envirormantal agreamsnts, guaraniios. security apreamanls, mcrigangas, deads of trust, end el ol nnenis, agreements and
decuments, whather naw or harealer oxisling, execulad in connacton with tha indsbladnass.
Rents. The word "Aznts® means all prasent and fulure rants, revenuss, income, issues, royallies, profils, and other barsfis derived from the
Freparly,
Frusiee. The word Trusiau™ means Wiliam P, Brandsnass and any subsiiftix or succassar ¥usloss.
THIS DEED OF TRUSY, WCLUDING THE ASSIGNIIENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
FROFEATY, IS GIVEN TO SECURE (7) PAYMIZHT G THE IKDIIBTEDHIESS AKD (2} PERFORMARCE OF ANY #HD ALL OBLIG
GRANTOR UNGER THE NOTE, THE RELATED DOCURIENTS, AND THIS OEED OF TRUST. THIS DEED OF TRUST IS GIiVEN AND ALC FTER
CH THE FOLLOWHRIG TERIAS:

PAYRMENT AHD PERFORMANCE. Excepl as otherwisa provided In this Deed of Tiust, Grantor shak pay le Lander ait amounts secured by this Dead of
Trust 83 they bacerrs dus, and shad siiclly ang in a tmely manner perform 2t of Granter's obligatiors uidsr ihe Nols, this Deed of Trust, and the
Relaled Dentimanis.

POSSESSICN AND IRAINTENANCE OF THE FREPERTY, Granlor egress that Granior s possession and use of tha Property shall be governed by the
foliiewing provistons:

Passession and Use. Until the occurrence of an Event of Dsfeuli, Grantor may {a) rsmain in possession snd control o the Propeily, (9
operata of mar.egs the Propery, anc (6) colici any Ranls fFom ihe Progerty, | The following rovisions velate to the use of ine Provarly o 0

fimitations Gn o Propery, THIS INSTRUMENT WL NOT ALLCW USE OF THE PROPERTY DESCRIBED IM THIS INSTRUMENT IN VIO

?
o d
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OF APFLICABLE LAND USE LAWS AND HEGULATIONS, BEFORE SIGNING Cit ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TMLE TO THE PROPEATY SHOULD CHECK WITH THE ABPRCPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE AMNY LIMITS ON LAWSUITS AGAIST FARMING OR FOREST PRACTICES AS DEFINED IN ORS

20530,

Bty to Malntele. Grantor shail mainiain the Property In fenanisble congition and promplly perierm alt repeirs, replacements, and maintenance
nacgssary lo praterva ils value, -

Hazardous Substances. Tha torms "hazafdous wesls,* "huzardous sUbslance.” “disposal.” “releass,” and "hreatenad 1ei5380," a5 unia In this
Load ¢f Trust; shali have tha same moanings as sel forth in the Comprehensiva Envirenmental Response, Compensation, and Liab w oAt of
18€0, 25 amandad, 42 U.8.C. Saclion 9501, st saq, CGERCLA", the Superfund Amendinents and Reauihorizatiar. Act of 1985, Pub. L. No. 23-420
("SARAY, tha Hacardous Malerlzls Transportation Act, 49 U.S.C. Saclion 1801, et s6q., the Resource Conservation end Recovary Acl, 42 U.S.C.
Seclion 8501, ot seq., or olher spplicabla stals o Foderal laws, rules, or rsgulations adoptod pumtant 1o any of the foregoing. The zans
"hazardous wasle” end "hazardous substance” siml «iso include, without limitation, pelroleum and patrolaum by-products or zny frection thareof
13, Graitor represents and wenanis to Lender thet: (a) During the period of Grantor's ownership of the Preperty, inare has been no
sg, generaiion, raanufacture, storage, treatmsant, disposal, relzase o: threatenad relzase of any hazardous wasla or substarce by any nerson o,
under, abeut or f-om ths Properly; (b) Grantor bas no knowledge of, or reason to believe that there has bean, except as usty disclosed lo
4 zcknow'edged by Londer in wriling, (i) any use, generation, ranufacture, storags, treatmant, disposal, releasa, or threatened releass of any
sus viasia or sudstante on, under, aboul o7 from e Properly by any prior cwners or oocupants of the Praperly or (i zny acival o
: fiigation or clalms of any kind by any persca relaling to such mattars; and (c) Except as previously disclosed o and acknowksdoed by
3, (i} neither Grantor nor any tenant, contractor, agent or other avihorized user of the Property shall use, generale, man:i’

storg, tieat, dispese of, or relsase any hazardous wasle or substance on, under, about ¢r from the Property and (i) any such actvity
conductod in corsplanes with al! applicadie feceral, stale, and logat laws, regulafions and ordinances, including without lmitation thoos taws,
taguiatiuns, and crdinances described above. Grantor authorizes Lendar and its agents 1o enter upon the Property to make such insorttions and
tasls, at Graalor's expenss, as Lendar may dasim approprale lo delerming compliance of the Praperly with this &56tion of ths Deea of Trust. Any
inspections or tssls made by Lender shail ko for Lenders puiposas only and shall nat be construed to creale any rasponsisiity or liabilty on the
part of Lender to Granlor or to eny other parson. The represaniations and warrantiss confained harein are basec i Grantor's dua diligence in
wostigaling the Propery for hazardous vigsls and hazerdous substances. Grantor hereby (a; raleases and v 5 any fulure claims aoainst
der for indemnity or cenlribdion in the event Grantor bacomas lizbla for cleanup or other costs under any such laws, ang (b) agress fo
srnify and ho'd harmiess Lender agalnst any and a!f claims, losses, liablfities, deineges, penaities, and expenses which Lendsr may directiy o
indirectly suslain ar sufsr resulting frum a braach of this secilon of the Desd of Trusi or as.a consequence of any use, generalion, manufactu:e,
storags, cisposal, relass or threatonad raleass occuring prior to Grantor's awnership or Inlerest in tha Propariy, w r ar not the sama was or
should hava bean known o Grantar. The provizions of ihls section of the Dead of Teust, including the ohiigalicn o indemnity, shall sunvve the
paymani cf the Indsblodnsss and the salisfaction and reconvevance of the llen of this Dead of Trust £nd chal nol ba afiocted by Lendes

acquisition of any Inlerest in the Property, whelher by foraclosure or othanvise.

Nulsznce, Wasia, Granlor shall not causa, conduct or permil any auisance aor commit, permit, or suffer any stroping of or waste on or o the
Property or any pition of the Property. Without limiting the generality of {ba foragoing, Grantor will not remove, or grant 1c any other parly the
rigiil to removs, any Embar, minorals (including ol end gas), suil, grave! ar reck products without the prior wiitien consent of Lender.

Ramnval of Impravaments. Sranter sonil not demolish or remove sny lmprovemeits from the Rea! Froperty without the prior written consent of
Lender. As a ceadition to the remcval f cny Improvements, Landar may requite Grantor to make Grvangements satisfaciory to Lender to replace
such Irprovemants with Improvemanis Gt st leasl aqual vaiug.

i.ender's Right 1o tater. Lender and ils agenis and teprusentativos may enler upon the Real Property at ail reasonable limss to altens i
i '@ Properiy far purpeses of Granlor's cotnpliance with the terms and conditions of this Dead o Trusl.

h Governmiental Regilrementa. Granlor élail premplly eomply with all laws, ordinances, and reguiations, rnow or hereafior in

; pulicable to the Usa or occupancy of the Property. Grantor may contest in good failh any such law,

v v regtlation and withhold compiiance during any prosesding, Includi appropriale appeals, so long as Granisr hiss nctified Lender in

wiiten prior to deing so and so 'zng as, in Lendar's sole oplnion, Lander's fnizrests in the Properly are not jsopardized. Lender may reguire
Grantor lo post adaquals securily or a surely bond, reasonably salislactory to Lender, to prolect Lender's inisrest,

Buty i Proloel. Grantor agrees neither 1o abandon nor leeve unallendz4 thy Prepedy. Granlor shal! do affother acts, in ¢ o0 to thoze acls
Ve in T suchion, WiiIsh frerm the character end ws of the Properly wa reasonably nesessary to prolectand proszive the Preporty,

>~ CONSENT BY LEMDER, Lender may, ol ils epiion, daclare immediately due and payabie sl sums secured by iiis Dead of Trust
or transfor, without the Lender’s prier written consant, of all or any part of the Real Propariy, or any interest in thia Baal Property. A e
means the cenvayance of Real Proparly or any righi, title of intarest tharsing whelher legal, baneificial or equitable; whalher voluntary
nlary, whelier by culrlght sals, desd, instalimeni sale contract, land conlracl, ceintract for dead, leasehold inlerest with a turm grealer than
ars, fease-~cotion contract, or by sals, assignment, or Wrarstar of any bensticial interest in or to any land trust holding tile 1o tho Real Prop
by any oths: mizihad ¢f convayance of Foal Properly interest. If any Grantor Is a corporalion, parinership cr limiled liabitty company, lransfer also
Inciudas any cf FiE awnarehi of more thaa v anly-five percent (25%) of the voling siock, parinership interests of fimied liabiiity company Interests,
tewevar, Ihis solion shall not ba exercised by Lencer if such exercise is prohibil=d by fed aw or &y Oregon lav..
S AHD LIENS. Tie llowing piovisions rolaling 10 the taxes und liens on the Proparty are & part of this Dead of Trust.
Paymoat. Grantor shall pay whan dus {and In alf events pric: o delingdency) all taxes, spoecini taxas, assessments, chargez (inciuding watar and
sawst, finzs and ‘maositions levied agalnst or on account of tha Property. and shall pay when due all claims for work d n o for services
renderad or maleral furnished to the Property. Grantor shall mainlain ths Properly free of all iens having priceity cver ¢ ecual fo the interest of
tende: under this Dead of Trust, except for the lien of t2xss and assassmants nol cus and except as olhenvise provided int +d of Trusl.

rantor may withhold paymest of eny lax, assessmant, or clzim in conneclion with & good faith dicpuie cver the obi

Fors
i

r's interssi In tho frapeity is not [copurdized. 1 & lian arises o is flsd as a result of noapayment, Sizntor shall whin B
20 arlses or, if & lien s filed, wil : y& ailor Grantur has notica of the . se:cure the cischargs of tha lian, o b
raquestad b gr deposit with Landercash ora i i
to discharss e livn plus any cosls and atiernays’ feas or othar champes that could accrus as  result of a foroglosure o sale under the len, In
any conlest, Grantor hall defend iissif and Lendsr and shall salisty any adverse Judgment bsicre enicreemant sgainst the Properly. Granior shall
nams Landsr a3 an addilional obligee undar any surety bond fumishod in tha contest procoadings.

cvldencs of Payiizal. Grantor shall upon demand furnish o Lender satisfaclery avidonce of payment of the faxes
authorize #o appropriale govarnments! oficial to deliver to tander al any time a wrilten sialamant of the laxes
Fropzity.

Holice of Cenvlructien. Grantor shall nelify Lendor at least fift 15) days before any work Is commenced, any servicss are furnishad, or any

teriais are supplisd to tha Properdy, #f any machanie’s lian, m: men's lien, or other lian could be asserted on account of the work, senvicss,

aterials and the cost exceeds $1,000.00. Grantor will upon request of Lender furnish to Lender advanca assurances salistaclory to Lender
anior can and will pay the <ozt of such improvemants.

FROFEATY DAMAGE INSURANCE. Tha following previslons relating to Insuring ine Propaity are a part ¢f s Ceed of Trust.

fizintenzncs of Insvrance. Granlor shall orocurs and mainlain policias of Fro insurance with slandard oxionded COVErRGE endorsemsnls an &
repiacomant basts for tho full insurabie vaiue covering alt Irmp:cvemants on the Real Propesty in an ameunt suificiant fo avoid application of any
cuinsuranca clause, end with & slandard meilgagse clause in faver of Lendar, together with such other hazard gnd liability insurance as Lender
may reasonebly require.  Policies shall ba writien in form, amounls, coverages and basis reascnably acceptablo to Lender and issuved by a
company or compeniag reascrably accaptable ta Lender. Grantor, upon requast of Lender, will deliver to Lender from time to time the polichas o
cerlificates of insurnce in form satistaslory io Lendar, Including stipulations that coverages will nol ba cancetied or diminished without al least ten
(10) days' pricr writlen noia to Lender. Exch Insurance policy also shall include an sndorsement proving that coveiags in favor of Lender will
not be impalred In any way oy any ach, emisslon or defavii o Granlor or any other person. Should the Raal Property at any time become jocated
In an area designatxd by the Direclor of the Faderal Emergancy Management Agency as a special flood hazard atea, Granter egroes to obtein and
santain Federal Flaod Inswidres lor the full unpaid principal balange of the lden, up to the maximum policy limiis e8! undar thz Natlonal Flosg
Irisuranea Program. ¢ as otherwiss ragquired by Lander, and to mafntais such insurance for the term of the foan.

Applicatlen of Procoads.  Grantor shall promplly nolify Lender of any loss or damage to the Properly if the estimaied cost of repair or
replacement axceads $800.00. Lender may make pioot of loss if Granter fails to do so within Hitesn (15) days cf the casually. Whether or not
tender's securily ic impeirad, Lender may, at itc election, reasive and ratain the proceeds of g wely the proceeds to the
ioduction = the Indebladness, paymant of any lisn affecting the Property, or the restoration and rzpi: of the Properdy. If Lender elacts to apply
the prozszds to msluration and repalr, Grantor shail repalr of replace the dameged or destroyed Improvements in ¢ mannar satistaclory to Lender.
Lender shall, upon catisisclory proot of such expanditure, pay or reimburse Grantor from the proceads ‘or the reasonabiz cost of repair or
v i Granter {3 not in default uader this Deed of Trust.  Any proceeds whist have no! been disbursed within 129 davs alfer thalr neceint

figh Lender as not committed *o the repair or restoralion of the Properly shall be used first o pay any amoui:t swing {o Lender under this




(e-tgder o pEsposraust - L43C3 pages
Lonn blo 800144 S {Continued)

Daord of Trust, then 1o pay acorusd inferast, end the ratmdinder, If any, sha be applied to the principal batance of tha Indebledness. i Lende
holds sny procescs attar gaymard In full of the Indablodness, such procsads shaii be pald o Grantor as Grasior's interests may appear.

wplved Ingura s at Sale. Any unexgired insurange shall inire lo tha Lanafi of, and pass o, tha purchaser of tha Propsrly covered by this
4 af Truz! sl any brustes’s sale or ethor sale aid undor the provizions of this Doed of Trust, o2 at eny forsclazure sels of such Propariy,

DITURES BY LENDER. i Grantor falis io cornnly with £ny picision of this Doed of Teust, or if any aclion or proccesing is commances thal
F matarially atfect Leaders Intwests In ths Propsry, Lender on Grantor's behalt may, but shall not be requirad lo, tuke any zntion 1hal Lander
deams sppropiials. Any amount ihat Lander expends in 5o clolng wil bear interest a! ths rate proviged for in the Molz frem the dals insumed o naid
ty Lender to ths -ale of repayment by Granter. All zuch axpons?s, at Lendar's option, wit (a) be psyable on demand, (b} ke ndded to tie halznue of
tha Note and 4w eppotionsd among and ba payasie with any Instaliment paymants (o become dus during either (i) ths term of any applicable
insurencs policy & {#) Gio remaining term of ths Nots, or - {¢) b9 treated as & halicon payment which will be due and payabis ai the Note's malurity.
Tnis Deod of Trust alio will secure payment of thosa emounts. The rights providad for in this paragraph shall ba in addition to &ny ofher rights or any
remagias o wiich Lender may be solitied on account of the da!auk. Any such astion by Lender shzl not be construed as curing tha dsfault su s io
bar Lenci {rom any :er1ady that it otherwisa would have had.

WARRANTY; DEFENSH OF TITLE, The %ilowing provislons resating lo ownership of the Property are a par of this Desd of Trust.

Title. Crantor varrants that: {a) Granter helds good and marketabls Hills of record 1o the Properly in foe simple, free and clear of all liens and
encumbrancas cthar than those set forth In the Real Properly dsscription or in any tille Insurance potisy. fille mepei. 61 fired tila cpinion issued in
favir of, and acseptad by, Lendsr in connaclion with this Digsd of Trust, and (b} Grantor has the ful right, power, and authorly 12 executs and
celver s Dead of Trust (o Lendar.

Defense of Titie, Subfect to tha excaption In the paragraph sbove, Granler warrants and wii forever caland {he titis to the Properly against the
invtul claims of ell 2arzons. In the avant any action or grat ding Is commanced that qusstions Granter's litle or the intares! of Trustee o Lendsr
under this Deed of Trust, Grantor shall defend the sciion 3! Granior's axpense. Granlor may be the nominal parlyin such proceading, but Lender
sanll be entitlad to porlicioate in the proceading and to be renrasantsd in tha mccesding by counsel of Lender's own cheice, and Grentor will
deiivar, o cauza lo ba delivered, to Lendar sush instruments as Lender may request from tirme te time to parmit such paricipation.

Ce o WEn Lows, Grantor warants thet the Progerly and Granfor's usa ©f the Properiy complies wilh all existing appicebla laws,
ordinanccs, and rerulations of governmenta! authoritos.

CONDEMRATION. The foliowing pravisions stlaling to condamnation proceadings are a part of this Deed of Trust.

Applicatian of Net Proceeds. 1f ali or any part of the Properly is condemned by eminent domain proceedings or by any croceeding or purchass
in lieu of condamnalion, Lender may at its sleclion require that all or any portion of the nel proceads of the award be epplied 1o the Indebled

7 tha regair o rostorudion of the Praperly. The net proceeds of the awerd shail masn the award after payment of alfl reasonabia custs, expentag
and aiternays’ fa:s incumrad by Truslee or Lender in connection with ths concemnalion.

Proczadings. I any procosding in condemnation is filod, Grantor shall promply noiity Lender in wiiling, and Granlor shall prompliy lake such
='a95 25 may be nscassary lo defand the action and oblain the award. Granlor may ba the nominal party i such proceeding, bt Lender shall be
entillad to parlicipata In the procssding and to ba represented In the proceading by counssl otils cwn £hoice, and Granior wili aliver or c2use to
ta deiivirad to Longer such instiymanis as may ba raquesled by it from time to tima to permit such participation.

IMPOSITICH OF TAXES, FEES AREY CHARGES BY GOVERNMINTAL AUTHORITIES. The foliowing provisions relating to governmental laxes, faes
and chargas are a part of this Dead of Trusl:

Curient Toxes, Feos and Chargas. Upon request by Lentler, Granlor shall exscule such documents in addition o iis Deed of Trust and tzke
whataver other astion is roquested by Lander to perfect and conlinue Lender's lien on the Rea! Properly. Granier shall reimburse Lender for all
taxss, as dascribed balow, togethar viils el expenses incumed in recording, perizcling or continuing this Deed of Trust, including without limilatian
all taxes, fess. cosumentary stamps, and olhar chargss fur recording or reqisterinyg this Deed of Trust,

Taxes. Tha ollowing shall constituta taxas 12 which this saciion applies: (a) a specific tax upon this type of Deed of Trusl or upan all or any psnt
of tha Indeh!adaess seoired by this Dead of Trust; (b) a speclic fax on Granlor which Grantor is avthorized or required to dedus! from paymsnts
on the Indaliadnass seeured by this type of Dead of Trusy; {c) e lax on this type of Deed of Trust chargeable against the Lencar or the holder of
the Ncte; and {d} a spoeific tax on.ail ¢r any portion of the Indabladness or ot paymenis of principa! and infeisst mode by Granter,

Subscquent Tax2s. I? any tax lo which this saclion appliss is enactad subsequent to tha date of this Cesd of Trust; thiz evant shall hava ive same
afteet 3= an Bvent of Dalsull (as defined below), and Lendsr may evercise any cr all of ils availablo remedies for an Event of Dafact z provided
telow s Grenior gliner (a) pays the lax befera it beccmes delinguent, or (b} conlests the tax as provides abeve in the Taxss and Uens
section ong &sits with Lendsr cash or a sufiisiont corpars's suraty band or other security satisfecicry to Lerder,
SECURITY AGREEIENT; FINANCING STATEMENTS, The following provisions relaling to this Doead of Trust as e secunly agresmant are & part of
thiz Doad of Trusl.
Zecudly Agrsamort. Thiz instument shall conchituiz a spcurlly agresment 10 the extant any of tse Properly constlules fixturas or other personal
property, and Lender shail hava all of the rights of & secured parly under tha Usiferm Commergial Code as amonded from time to tima.

iify Interesi. Upnon request by Lendar, Grantor shall execute financing slalements and lake whalever ofher action is recuzsied by Lender (o

ad conlinive tander's socunly interest in the Rents and Persznal Propery. inaddition to recording this Deed of Trust in ihe rzai property

. Lender may. af any timo and withou! furiher authorizalicn Fom Granler, iile axeciiad counlorpars, capies of repreguchons of lnis Dozd

1as a finarcing statemant, Grantor shall relmburse Lendar {or all expensas inclned in parfecting or continuing this security interest. Upan

i, Grantor shall assemble the Fersonal Properly in a munner and at a place raasonably conveniznt to Granlor ard Lender and make it
oio'lo Lander vithin three (3) dsys ater receipt of written d2mnnd from Lendar,

The rmating addresces of Grantor (dsSlor) and Lender (sacured peity), from which informalion concerning the security inlerci:
by ihis Deed of Trus! may ba oblained (each as requrad by tha Uniform Comeaarcial Code), ara &s siated on the first paga of thic Desd o

or assurances and aliorney—in-fact ere a part of iiws Deed

2020, At any fime, 2ad from tima to time, upon raouast of Lendsr, Grantor will make, execule and deliver, o7 wil caurs 'n be

o7 dslivered, lo Lender or to Lendor’s designse, and when requesled by lender, cause lo he filed, recorded, reSiud, o

ha cast may be, at such limas cnd in such offices and places as Lender may deem approprale, any and ail such morgagss,

of trust, sosuily Cosds, securlly agréaments, financing stalements, continuation statemants, instruments of further asswarncs, certificatss,

and clher desuman's &8 may, In the sole opinien ¢f Lender; be necessary o dasirable in order to effectuste, complele, parfact, conbinue, or

preserve {2} e cbiigatlons of Geantor tinder the Notaptivis Dead of Trust, and the Related Gocuments, and (b) the liers and securily interests

cractad by this Deec of Trust as first end orior fiens on ihe Properly, wheinhar now owned or herafler azquired by Granlor. Uriless crohibiled by

law or agraad to the conlrary by Lsedsr in wiiting, Grantor shall reimburse Lendsr for ail ¢osts and expenses incurred in connection wilh the
sxers rafarad 1o n this paragraph.

Atiemey-In-Fel. If Granter faits to do any of tha things 13iamad 1o In the preceding paragraph, Lender may do so for and in the rare of
Granlor and at Granlor's expense, For such purpozas, Cranls tareby ievocably appeisis Lender as Grantor's atterney-in-4zct for the Liupose
of making, axesuliny, delivering, filing, recerding, and dJoing all other things as may be necessary or desirable, in Lemicar's sole oc.von, o
aecomplish ha meflrs referred to in tha pragading waragraph.
FILL PERFIRMANCE. f Grantor pays alf the Indabladness whea due, and othenvise performs all the obligations imgosed upon Grantor ueer ihis
Baed of Trust, Lesidor enell execulo and delivar to Trusleo a raquest for full recenveyance and shall exzaute and dsliver to Grantor suilable siwiemants
cf tarminalicn o any firarcia; stalsment en {its evidencing Lendar's security intsrest In the Renis and tha Personal Froperly. Any reconveyence fen
aquired by law shall be paid by Grantar, if permitied by applicable law.
DEFAULT, Each cf the folowing, at tha oplion of Lender, shaki constilule an sven of detayll ("Evant of Default™) under itvs Deed of Yrust:
Bafauit en indebtadnegs, Failurs of Grantor 6 make any payment whan dus on ie indebtedness.

Getauit on Oiher Poymonta, Fuilure of Grantor within the tims required Ly this Dzed of Trust % make any payment for taxes of Insurance, o any
olher payment necassary to pravent fling of or 1o effect discharge of any fian.

fomplisnes Befatil. Fallure of Grartor to comply with any other term, obligation, covenant or vondilion contained in this Deed of Trust, the Noto
or in zny of the Related Desumanis.

Falce Slaimmenis. Any waranly, represantalion or s'alemsnt made or furnished to Lender by or on behaif of Granier under this Deed of Trusl,
the Nets er tha Relaled Documants is false or mistoading in any matenal respect, aither now or &t tha time made or furnishad

Defective CoYlziaralizailon. This Dead of Trust or any of tha Related Documents ceases fo bs in full farce and effect (including fatiuie 7 any
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alwral documents to create a valid and serfeclad sacwily Ialersst r ien) at any tme and for any rsason.

tasth o Insslvency. The death of Grantor, ths Insolvanc + of Grantor, tha appolniment of e recalver for gny pert of Granler's provery, an

" 5 P & po Y

sgrenant for the bansit of cradilors, any ivpe &f cradilor werkaut, or tha commancement of any prcadding undar any bankruptoy of insolvency
laws by or egaing Srantor,

Forecipsura, Forteilure, elc. Commenssment of fersclosure or forfeiture procesdings, whelhar by judicial proceeding, seli~help, repessession or

any oiher msthed, by any crecitor ¢f Granlor cr by &ny govarnmental zgency against any of the Property. However, this subsect

I #30i of & ¢ocd faith dispuis by Granter as 1o (e validity or reasonableness of the claim which is he basis of ihe foreclosire oF forefeiture
ing, nrovided that Gronlor givss Londer vritten nofice of such clalm and furnishes raserves or a surety tond for the c'zim satisfaciory o

Breaen of Ciler Agrsement. Any breach by Grantor tnder the taims of any olher agreament between Grantor and Lender that is riot ramedied
wilhin ary grace pariod providad therein, Including withou! fimitation any agreemsnt concerning any indebtedness or other otligation of Grantor to
Lsnder, whether existing now or laler.

Evenis difecling Gueianior, Any cf the preceding events oc2urs with respect to any Guarantor of any of the Indebladness or any Guzrantor dies
or becomes insompelent, or revekss of dispules the validity of, or llabllity under, any Guaranly of the Indebtedness. Lender, af its option. may, bul
shall not 09 raquirng {6, permit the Guaranior’s as'ate to assume unconditionally the obligations arising under the guaranly in a manner safisfactory
o Landar, and, in dning o, cure the Event of Defautt.

insesunty. Lander (i good taith deams tself insecure.

flight is Cure. 1 such a failure is curable and it Grantor has not bean givan a notice of a breach of the same provision of lhis Ceed of Trust wit
2 praceding: fgive (12) monthe, il may bte curad {(g2nd no Event of Default wili have ocgurred) if Granlor, after Lendar il
cemznding cirs of such (ailure: (2) curas the failure within fillaan (15) days; or (b) if the cure raquires more than fifleen (3! ~inediately
Initialos slaps sulfcis+t to cure the failure and thereafior continues and completes afl reasorable and necessary steps sufficiant to produce
compliance as 6o easonably practical.

RIGHTS AHD REMEDIEES ON DEFAULT. !!50n ths occurrence of any Event of Defauii and at any time thereafier, Trustes or Lunder, at its oplion, may
ex2rcisa any ens of maiz of the tollowing rirhis end remediss, in addition io any cther rights ar remadies providsd hy law:

Accalerate Indebladness. Lender shall have the right at its cption without notics to Grantor o declare the enlire Indebtedness immedialely dun
nd payable, including any prepayment panaliy which Grantor would be raguired to pay.

Forecioswra, With respect to alil or any pari of the Real Property, the Trustoa shail have tha right fo forecloss by notice and salz, and Lendar shal
hava tho right o forecloss by judicial foreclosure, in eltfiar casa in accordance with and to the full extert providad by applicable law. If this Deed
of Trust is foreclosad by judicial foreclasura, Lender will be enlitlzd to a judgment which will provide that if the forecicsure sale proceeds are
ingulficient to salisty the judgment, execution may issue for the amount o the unpaid balance of the judgment.

UCC Remedizs. Wity respect o &l or any part of the Personai Properly, Lender shat have all the rights and remedies of e secured party under
the Uniferm Coramareial Coda,

Collect Rents, Lonces shall havo the right, without notice lo Grantor, 1o lake poszession of and manage the Proparty and collest the Hents,
including amounts | 4uo and unpald, end applythe net praseeds, over and above Lender's cosls, against the Indzbtagness, In fur
his right, Landa raquire any funaint or other user of the Prepery to maka pavinenis of rent or usa fees diracty to Lenaar. f the

]
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. 1han Grantor irevecably dasignales Londer as Grantor's atiornay~in-fact 1o endorse instrumants received in pay ereof

: and to negotiato tha Game and collecl Ihe precoeds. Paymznis by lenan!s or other usars to Lender i response to Lerder's

i salisty the obligations fer which the paymants ara mads, whather or not any proper grounds for the damand existed. Lender m
Ats undor this subparagraph either in person, by agent, or throtigh & recaiver.

Appoint Receiver. Londer shati hava the t to Fave a raceivar appointad to take possession of all or any part of the Property, with the power to

proiect and preserva tha Property, to oparais iha Properly precading foreclosura or sale, and io collect the Rends from tha Praparty and apply (he

proceads, ovar anc abave tha cost of the racaivership, against tha indebledness. Tha receiver may serve without bend if permitied by law.
ant fo 113 appointment of o récelver shall exist whather or not ths apparent value of the Property axceeds the Indsbiedness by a
amount. Employment by Lender shall not disgualily 3 person from ssrving as a rassiver.

Tenancy =% forance.  If Cranlor ramains in passession of the Property after ths Proparly is sold as provided above or Lender othaiwise
veccmes entillag o pessession of the Property upen dafaull of Grantor, Granior shall become a tenant at suficrance of kander or ihe purchaser of
the Fropery and shall, at Lender's cotion, either () pay a reasonabde rental for the use of the Frogedy, or (p) vacale the Property immadiately
upon tha demsand of Lander,

Ciher Remedizs. Truslee or Lendsr shall have any cthe: right or remutly provida:t in this Deed of Trust or (e Motz or by lavs.

Hotlce of Sals. Lander shall giva Granter reasonable notico of the time and place of any public sals of the Personal Preperty or of the §mo afler

wiich any privale sale o other intandzo disposition of tha Psrsonai Fropery is {o be mada. Reasonabls nolice shall mean nolice given at least
(10} days befure tha time of tha sala or disposition. Any sale of Personal Properly may be made in conjunclion witn any sain of the Resl
carty.

oi the Properly. To the extant permillad by applicable lew, Grantor hareby waives any and all rights to have ihe Properiy marshalied. In
Ing s righls and remadies, the Trusize cr Lender shall bo free o saftall or any parl of the Property togather or separalzly, in onz sals or by
» cales. Lender shall be entitiad fo bid al any public sele on all or sy notlion of the Property.

=

ion of R dies. A waiver by zny parly of a breach of & ovision of this Degd of Trust shall not constitute g waivar of ar crejudice
righis to demand stricl compliance with that Riovicion or any other provision. Eleclicn by Lender to purzua any remedy
in {his 2ozd of Trust, the Nots, in any Relaiad Document, of previdad by law shall not exclude pursuii ¢’ any othar remady, and an
raitures or to tzke action 1o perform an obligation of Grantor under this Deed of Trust afier fzilure of Grantor to perform shall

o Lenders vight 1o declare a defaull and 1o exercise any of its remedias,

Erponses. if Lendsr insfitules ary suit or sction to enforce arv of iha iterms of this Deed of Trust, Lender shall ba entilied to

tr.a court may adjudgs reasonzble as attoraeys’ fass at triai and on aay appeal. Whathsr o nol any court action is involved,

1538 incurred by Lender which in Lendsr's opition are nzcessary at any time for the prolestion of its inferast or the

enforcamant of *hall bacoma @ pant of the Indabtadness payable on demand and shail bear interest at the Note rate from the date of

expenditure until ; Expanses covared by Ihis paragraph include, without fimitation, however subject to any limits uader appiicabls law,

Lenders aticrneys’ 1135 whether or not thers is a tawsuil, including atforneys’ fees for bankrupicy proceedings (including efferls to messy or

vacale any automstic: clay or injunstion), appaals and any entisizated post-judgment collection services, the cost of searching records, oblwning

tille reperts (in 3 forsclosure reporls), survayors’ reports, aopraisal fees, litle insurance, and ices for the Trustes, io the extent permitled by
applicable law. Granler also will pay any court costs, inaddition o all other sums provided by law.

Elghls of Trusteo, Trusles shall have ali of the rights and duties of Lender as set forth in this saction.
FOWERS AND OBLIGATIONS OF TRUSYEE. Tha foliowing provisions reiaiing to \he powers and obiigations of Trustes are part of this Deed of Trust.

Powsars of Trustce. [ eddition to ef powers of Trustes arising as a matter of iaw, Trustea shail have the pewer to taks the following acti
respoct to the Propsrly upon the writisn requast of Lender and Grantor: {(a) jcin in preparing and filing a map cr plat of the &

inciuding tha dedication of straels or other rights ta tho tiz; (9) join I granting any easemeant o arsating any roswistion o the Rast Piepanty;
and () joir: In any subcrdination or other agreamant aiizciing thiz Dead of Truct or tha inlerest of Lender under this Beed of Trust.

Ceigalions to Nolity. Trustes shali not be obligated to notity any other parly o a pending sala under any o'fior krust deed or bisn, or of any aclion
or preceading in which Granlor, Lender, or Trusles sha” bs a pary, unless the action or proceeding is bro it by Trustee.

Trusizs, Trusteo sholl mest al quakficaiions raquited for Trustea under sppiicable law. In addition to the righls and remedies set forth above,
with respact to all o any part of fhe Proparty, the Trusteo shall hava the fight to foreciase by notice and sale, and Lender shall have the right o
foreciose by judisial foreslosure, in githzr case in accsrdance with and {o the full extent provided by applicabla law.

Succeseor Trustes, Londer, at Lender's oplion, may from tims to fime appaint a siiccassor Trusles to any Truzles appointed hereundar by an
ingrumant executed end acknowledged by Lender and racorded in the office of the racerder of Klamath County. Oregon. The instrument shai
conlain, in addifon (o ail olher maliers required by slale law, the narmes of the criginal Lender, Trustss, and Grantur, the book and page where
this Daed of Trusi s racerded, and th: name 3nd address of the successor tiustea, 2ns the instrument shali be execuled and acknowiedged by
Lencer or its surcessors in Inferest. The successor trusles, withau! convayance of the Fropery, shail succeed to afl the tlle, powsr, wod duties
senfzmed upon tho Trusies in tnis Deed of Trust and by applicable faw. This proredure for substitulion of trustee shal govern ir: ihe exclusion of
ail ather provisions for substitution.

ROTICES TO SRANTOR AND OTHER PARTIES. Any nolice: under *his Osed of Trusst shall be in wriling, may be sent oy telefaceimite, and shail be
fenlive when actualiy delivered, or when depositad with a nationaly recognized ovamnight courier, o, if mailed, shali be desmss affectva when
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depesitad in the Unitad Stales mail Arst class, cartifea or registared mail, posiaga propald, directed o the addresses shown near the beginning of this
Ceed of Trust. Anyx may changas ils address for notices under this Dead of Trust by ohving formal writlen notics to the other parlies, specifying that
tha purnoss of the nlize 1s 1o changs ths parly's address. Al cepios of nolices of foreclosure from the holder of any fion which has pricrily over this
Dosd of Trust shall be sont to Lender's addiess, as shown near tha bsginnlng of s Doed of Trusl. For nolice purposes, Granior agrees lo keep
Lender and Trustes Informed at all times of Grantor's curent adcress.

HISCELLANEQUS PROVISIONS. The following miscellanzous provisions are a part of ihis Beed of Trust:

Amendmients. This Doed of Trust, fogather with any Ralafed Documants, constitules the entire understanding and agreement of tha parties as to
iha matters set forln in this Deed of Trust. No aileration of or amendment to this Dead of Trust shail ba effective unless given in writing and signed
by the parly or pariss sought to be chargad or bound by tha alteration or amendment.

Appiicable Low. This Deed of Trust has becw delivered to Lender and occepled by Lendar in the State of Oregon. This Deed of Trust
shali be gevermed by and constiued In accordence with the laws of the Siste of Oregon.

Caplion Hcodings. Cazption headirgs In this Deed of Trust ere for conveniance purposes only and are not to be used o interpret or dating the
provisions of this: Gzed of Trust.

Serger. Thers shali be no merger of ths inter=i or estate crealed by this Deed of Trust with any other inleres! or estale in the Pro
{ima hsid by or for i banefit of Lender in any capacity, wilhout the wriien corssit of Lender.

Puitipls Pertles. W cbligations of Granior undar this Caad of Truet chiafl be jeint snd several, and al! references ia Granlcr shali mean azch snd
every Grantor. This means that each of ihe persons signing below Is responsibis for all obligations in this Deed of Trusi.

Saverapility. If a couit of competent juriscliction finds any provision of this Deed of Trust o be invalid or unenforceable w5 jo any person or
circumstance, such finding shzi nct rendar that provision invalid or unenforcczble as 1o any other persons or cifcumslancas. 'If feacible, any such
offending provision shall be desmed to bo modified to be within the limits of enforceatility or validity; howsver, if the oilending provision canno! be

so modified, it shall be stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceabls,

Successors and Jszigns. Subject to the limilations slated in this Dead of Trust.on transfer of Granior’s interest, this Desd of Teusi shalf be
binding unen and iaura to the benefit of the parties, thair suceessors and assigns, i ownership of the Property becomes vested in a person cther

inai Grantor, Lendar, without notice to Grantor, may deal with Granler's successors with reference lo this Deed of Trust and ihe Indebtedness oy
way of forbearance or exiension witheut refeasing Grantor from tha obligaiions of this Daed of Trust or liabifity Under the Ingebtedness.

Time is of the Essance. Tims is of the sssance in the performanca of this Deed of Trust.

Waivers end Concenic. Lender shall not be deemed to have weived any rights under ihis Deed of Trust (or under the Relaled Documsznis)
uniess such waivar is in writing and signed by Lender. Mo dalay or omission on ihe pait of Lender in exercising any right shall apaszle as o waiver
of such right or any clher right. A waiver by any party of & provision of this Dzed of Trust shall nct constitute a waiver of or bk

right othenvise to demand strict compliance with that provision or any ofher provisicn. No prior waiver by Lender, nor any courss of ¢
Latwaen Lendar and Grantor, shall consiiluts a v-aiver of any of Lender’s righls or 2ny of Grantor's obligations as to any fulure frans
‘Whenavar consent by Lender i3 required in this Dasd of Trust, the graniing of such conzant by Lender in any instance shall nct consli
canlinuing consant o subsequant inslancos where such consant is required.

EACH GRANTCR ACKHCWLEDGES HAVING READ ALL THE PROVISIONS OF THIZ DZED OF TRUST, AND EACH GRARTCR AGREES 10 ITS
TERMS.

GRANTOR:

4 YT
INDHIVIDUAL ACKNOWLEDGNMENT

QFFICIAL SEAL

3 A

STATE CF OREGON oGRS, SR f
& NOTARY PUBLIC-CREED: E
i

- S . . o
N KLANATE </ COMNISSION ND.05BB5S
county oF__ KiadlATH RIY COMMIES IO EXFIREE AUS 15, 7000

It
Cn s day before me, the undsrsigned Nolary Public, personally nppeared Tany.J Edwards end felly J owards lo me?m 3 fo oo e individuals
2d in and who axocuisd the Dead of Trust, and acknowlecged that thay signed ihe Dasd of Trust as inei tary act and desd, fer
it purposes thareln manlicned.

deyor _ liay 19 97
Remaing st Klamath Falls, Oregon

iy commlssion exgires __ 5, NPT TN Y,

STATE GF OREGON : COUNTY OF KLAMATH: 58,

Filed for record at regues: of Amerititle the 15th
of May AD., 19 _97 _at 11184 o'clock A.M., and duly recorded in Vol. Ma7
Mortgaces on Page __14907

Berretha G. Letsch, County Clerk
}( Iy 7 )
by ferdsiy.  Adza

By:
fis:

L"nSER FRL, Rop ULS. Pet. & T, Of1, Ver, .28 (c) 1357 CFI ProGerv:ces, Ing. Aitrizhiarecerved. [CR-G01 TERRYEOW.LN A1LCVL)




