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2EED OF TRUST

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE

APPROVALOF THE DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT,

THI3 DEED OF TRUST (**Security Instrument™) is made on Maz 7 , 1087, The granior is
BOYD D SHARP AND ANNE € SMARP

(**Borrawer™)
The trusiesis  AMPRIDIOLE

{"*Trusiee”).
The beneliciary is  JZPFERSON STATE MOFTGAGE, BY ORECON CORPORRTICH

which is organized and
existing under the bwsof THE STRTE OF OREGON
and whose addross & 122 ¥R SAVAGH, SyRNTS PzS8, OR 97526
{*‘Lender’’).
Borrower owes Lencet the princips! sumof  ®ropy OFE THOUSAND SIX HUNDRED AKD NO/1004*t*tskarawsis

***.».-e\—*f:w*****t.&ﬁw:mt—:r,'e-.tw***w*****iu:n‘:****ak#*t***m&~;~-.=*.év»%m&*kt:*t-i:k**********v':f:x:--“t**f* Pollass
(U.s. $81,600.99 ). Thisdebtisevidenced by Borrower's nots dated the same date as this Secusiiy Instrament (“Note® s,

which provides for monthly paysents, with the full debt, if not paid eatlier, duc and payable on  oURE 1, o027,
This Security Instrunent secures 1o Leader: () the repayment of the debt evidenced by the Note, with interest, and all reneels,
extcrsions and modifications of the Nois; (b) the payment of all cther sums, with interest, advanced under paragraph 7 to protect
the security of this Security Instrument; and (r) the performance of Borrower’s covenants and agrecments under this Security
Instrument and the Mote. For this purpose. Bosrower irrevocatly grants and conveys to Trustes, in trust, with power of sale, the
{following described property lecates in - RLaMATH County, Oregon:
LT 20, IW BLOCE 1, SRYANT TRACTS HO. 2 ¢+ ACCORDIEZ 20 THE OFFICIAL FLAT THEREOF ON

IlE IN THE OFFICH OF THI COUNTY CLERK OF KLAMATHE COURTYZ, OREGON

2P §: 3809-034D5--05600

which has the address of 1509 DERBY STRE r KLEFATE FALLS

£33562 (*‘Property Address™y;
12ip Lods]
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TOGETHER WITH all the improvemerds now or hereafter erected on the property, aud &1l eascments, appurienances, and
firtares now or hicrex fier a part of the property. All replacements and sdditions shall atsabe covered by this Security Instrument. Al
of the foiegainz is referred to in this Security Instrument as the “‘Property.”’

EORROVWER COVENANTS that Borroweris lawfillly seised of the estate hereby conveyed and bas the vight to grast and convey
ihe Property and ihal the Propady i3 uneacumbered, except for cncumbrances of record. Borrower warrants and will dsiend generaity
the titie to the Prooedy against ali ciaims and demands, subjsct fo any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenanis with limsied
variationz by jurisdiction to constitute a npiform security instrarasat covering real proporty,

UNIFORM COVENMANTS. Borvoivar and Lender covenant and agree as follows:

1. Payment of Frincipal and Irterest; Prepayment and Late Charses, Borrower shall promiptly pay when due the principat
of and interest on e debt evidenced by the Note and any prepayment and late charges doe under the Note.

2. Fands for "Taxes and Insnrance. Subject to applicable iaw or 1o a written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are due under the Note, ustil the Note is paid in full, 2 sum (“‘Funds™) for: (3) yearly taxes and
assessments which may attain priority over this Security Instrument as a lien o the Property; (b) yearly leasehold payments or ground
renis cu the Properiy, if any, () vearly hazard or property insurunce preminms; (d) yearly flood insurance premiums, if any; () yearly
mortgage insurancs preminms, ifany, and (f) any sums payable by Borrower toLerder, inaccordance with th= provisions of paragraph
8, in licu of the paym:nt of moitgage insurance premiums. These iterns are called *‘Escrow Items.”’ Lender may, at any time, collect
ang jold Funds in an amous:i not to exceed the maximum amount a lender for a federally related mortgage loan may requiz: for
Borrower’s escrow sccount under the federal Real Bsiate Setijement Procadures Act of 1974 as amended from $me to time, 12 U.8.C.
Section 2601 ef seq. {*‘RESPA’’), unless another law that applies to the Funds sets a lesser amount. If so, Leader may, at aay time,
collect and hold Funis in an amount not to exceed the lesser amount, Londer may estimate the amount of Funds due on the basis of
current data and rcasonable estimnates of expenditures of futuse Ticrow items or otherwise in accordance with applicoble law.

The Funds shall be licld in an institution vhose deposits are insured by a federal agency, instrumentality, or entitx {including
Lender, if Lender is such an institution) or in any Federal Eome Loan Bastk. Lender shall apply the Funds to pay the Escrow Items.
iLendermay not charge Borrower for holding and applying the Funds, anunally analyzing the escrow account, or verifying the Escrow
tigvas, unless Lender pays Borsewer interesi on the Funds and applicable law permits Lender to make such a chiarge. However, Lender
miay requite Borrower to pay a one-time charge foran independent real citate tax reporting service used by Lender in conmection with
thislean, uniess applicable law provides otherwise. Unless an agreement is made or applicable law requires interest to be paid Londer
shall not be required o pay Borrower any interest or carning= on the Funds. Borrower and Lender may agres in wiiting, howones,
that inierzs! shail b2 paid on the Funds. Lender shall give to Borrower, without charge, an annaal accounting of the Funds, showing
credits and debiis to :he Funds and the purpose for which each debit to the Furils was made. The Funds are pledged as additional

ceurity for all sums secured by this Security Instrument, _

1f the Funds held by Lender exceed the amounts permitted to be held by anplicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. I the amount of the Funds heid by Leader at any time is
not sufficient to pay the Escrow Items when vz, Lendor may so notify Borrower in writing, and, in such case Berrower shall pa
to Lender the smount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than = y
paymenis, at Lender’s soie discretion.

Upen paymient in full of all sums secured by this Security Instrument, Lender shall prosuptly refiind to Bomrower any Funds hejd
by Lender. I, under paregraph 21, Lender shall zoquire or sell the Property, Lender, prior to the acquisition or saic of the Property,
shall apply any Funds he!d by Lender at the time of acquisition or sale as 2 credii against the susis secured by this Seeurity Instromest.

3. Applicatiur: of Paymenty, Unicss applizable iaw provides otherwise, all payments received by Lender under paragraphs i
and 2 shial Bie applizd: first, to any prepayment charges due under the Note; second, o amounts payable under paragraph 2; third,
to interest dus; foudth, to principal dus; and last, to any late chargss duc under the Note.

may atiain pricrity aver ihis Secarity Instrument, and leasehold psyments or ground rents, if anv. Borzower shail pay these cbligatior:s
in the manser providad in paragraph 2, or if not paid in that manner, Borrower shall pay thes on time directiy 1o the pessen owes
payment. Borrower shall promptly furnish to Lendsr all novicss of amcunts to be paid under this paragraph. If Barrower makesthese
payments dircetly, Borrower shall prompily furnish to Leader receipts evidencing the payments.

Borrower shall promptly discharge any en which has pricsity over this Security Instrument unjess Borrower: (a) agrees inwriting
iine pay toithe obligation sacured by the licn in 2 manncr accepiablo to Lender; (b) contests in good faith the lienby, o desonds

inst ciforcement of the lien in, legal procesdings which in the Lender’s opinion operate to prevent the eaforcement of the lien;

¢ () sesures from the holder of the Jien an agrzement satisfastory to Lender subordinating the ten to this Seourity Instrument, if

_onder Geieimaines that any part of the Property is subject %0 a Hen which may aitain priority over this Security Insirument, Lendss

may give Borrower x natice identifying the lien. Borrower shail satisfy the lien or take one or more of the acticns st forih ahove within
10 days of the giving of natice,

5. Hazar¢ or Property Inssrance. Berrower shall kezp the improvements now existing or hereafier eracted on thz Property
insured against Ioss by fire, hazards included within the term “‘extendsd coverage’” and any other hazards, including flocds or
ficoding, for which Lauder requires insurance. This insurance shall be saintaincd in the amounts and for the periods that Lender
requires. The insurancs carrier providing the insurance shall b2 chosen by Borrower subject to Lender’s approval which shali nat
e unreasenzbly withheld. If Borrowet fails to maintain coverage described atove, Lender may, at Lender’s option, shiain ovverags
{o protect Lender’s rights in the Propeity in accordance with paragraph 7.

Al msurance pelicies and renewals shall be acceptable to Lender and shail include a stendard movigage clause. Lender shall
nave the right to hold the policies and rencwals. If Lender requires, Borrewer shall proraptly give 1o Lender ali receipts of paid
gremiums and renewal notices. In the cvent of loss, Borrower shall give promps notice to the insurance carrier and Lender. Lender
may make proof of 1633 if not made prompily by Borrower,

UnlessLenderand Borrower otherwisz agres in writing, insurancs proceeds shall beapplied torestorstion or repair ofthe Property
ds d, i the restoraiion or repnir s economiczily forsible and Lender’s scourity i not Iessened. Ifths restoration of repair is nat
ceanemically feasible or Lender’s sccurity wouid be Jessened, the insurance proceeds shall be applicd to the sums secured Gy thi
Sezurity Instrument, whethor or not thendue, withany exeess paid to Borrewey, I Borrower abandons the Property, ordossnot answaer
witbin 30 days a rotice from Lender that the insurance carrier has offered to setile a claim, then Lendes may collect the insurance
orocecds. Lender may use the proceeds to tepair of restore the Property or to pay sums secured by this Security Instrument, whether
or not then due. The 5C-day period will begin vhen ihe notice is given.
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Unlzss Lender and Borrower eiherwise agree in wriiing, any applicatiou of proceeds to principai si:all pot exiend o: postpons
the due date of the monthly payrienis referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
1 the Propsriy isacipiesd by Lender, Berrower’s right 1o zuy insurance pelicics and proceeds resulting from duinage to the Propenty
prior to the zoquisition shall pass o Lender to the extent of the suths secured Gy this Security Instrament immediately prior to the
acquisidon.
= 6. Qceupancy, Preservation, Maintenaree and Profnztion of the Property; Borrower’s Loan Application; Leascholds.
Borrower shall oct uty, establish, aud use the Property as torrower’s principal residence within sixty days after the execution of this
Seeurity Inst-umad i shall continue to occupy the Property as Borrower's principal sesidencs for at least one vour after the date
of occupancy, unicss Lender oiherwise agrees in writing, which consent shall not be unrcasonably withheld, or unicss exiennating
circumstances exict which are beyond Borrower’s control. Borrower shall not destroy, damage or impair tlic Property, allow the
Properts io deteriorare, or commit svaste on the Property. Borrower shali b¢ iz default if any forfeiture action or proceeding, whether
civil orerizninal, isbegun that in Lender’s good faith judgment could resultin forfeiturc of the Property or otherwise materiallv impair
the lien created by this Security Instrument ot Lender’s security interest. Borrower may cure such a defnult and reinstate, asprovided
inparagraph 1%, by crusing the action orproceed agtobedismissed witharulingthat, i Lender’s gacd {fuith determination, preciudes
{orfeiture of the Berrower’s interest in the Property or other material impairment of the lisn created by this Security Instroment or
Lender’s security interest, Borrower shatl also be in defaclt if Borrower, during the ioan application process, gave materially false
or inaccurate informetion or statements te Lender (or failed to provide Lender with any material information) in connection with the
ican evidenced by the Note, including, bt not lisnited to, Tepr:rentations concerning Borrower’s occupancy of the Property as a
principal residence. 1 this Security Instrument is ona leasehold, B nrrower shall comply withall theprovisions ofthe lease. If Borrower
acquires fee title to (. Property, the leaschold and the fec title shall not merge unless Lender agrees 1o the mcvger in writing.

7. Protection of Lender’s Rights in the Property. If Berrower fails to perferm the covenants and agreements contzined in this
Szcurity Instmiment, or there is a legal procoedi g that may significantly affect Londar’s rightsin the Property (suchas a procecding
1 dankruptey, protate, for condemnation or forfciture or to enforce laws or regulations), then Lender may do and pay for whataver
i eszary to praiact the value of the Property and Lender’s rights in the Property. Lender’s actions may include paying any sums

5y 2 lien which has priority over this Security Instrument, appearing in court, paying reasonable attorneys’ feesand enfering
anthe Property 1o make repairs. Although Lender mav ta%e action under this paragrapat 7, Lender docs net have to do 5.

Any amaunts dishurszd by Leuder under this paragraph 7 shall becomne additional debt of Borrower secured by this Security

Insteument. Unless Eorrower sad Lender agree to other terms of payment, these amounts shall bear interest fiom the date of
i 51 the Note tate zud shall be payabic, with interest, upoen notice from Lender 1o Borrower requesting paynient.

sirge Iamarance. If Londer required mortgags insurance 2s 4 condition of making the loan secured by this Security

Instrument, Borrower shall pav the premiums required to maintsin the mortgage insurance in effect. If, for any reason, the mort rags

insurancs coverage required by Lendzr Iapses or ceases tobe in cifect, Borrower shali pay the premiums required to obtain covera ge

substantiaily let 1o the mortgags insurance previcusly in cffect, at a cost substantially cquivalent t2 the cost to Burrower of

g e previously in effect, from an alternate in0gtgage insurer approved by Lender, If subsizantially cquivalent

Pran

&% eyverage is not gvailable, Borrower shall pay to Lender cach mondh 2 sum cqual to one-twelfih of ths vearly

gage insurance preniinmbeing paid by Borrower when the insurance coverage lapsed or ceascd iobein ofivet. Lender will accept,

use and retain these payments as 4 loss toserve in lien of montgage insurance. Loss reserve payments may no longer be roquired, at

the option of Lender, if mortgage insurance coverage {iz the amount and for the periad that Lender requires) provided ty an insurer

approved by Lender spain becomes available and is obtained. Borrower shall pay the premitums required to mainiain morigage

insurance in effoct, 90 10 provide a Joss tecarve, until the requirement for mortgage insuranics crds in accordance with any wWaiien
agreement between Borrower and Lender or applicabls law,

9. Inspzoiion, rorits agent ray make zcasonable entries upon and inspections of the Property. Lender shall give Borrower
rotice at the tine of o prior 16 an inspection an seifying reasonable canse for the inspection.

10. Condemnadien. The proceeds of any award or claim for damages, dircct or cossequential, in connecticn with &
condemnation or other taking of any part ¢ the Propzriy, or for conveyance in dicw of condernaticit, are hereby assigned and sha
o paid to Lender.

Iatheevent ofatofaitaking of the Property, theproceeds shallbeapplied to the sums secured by this Sceurity Instrament, wheiber
or not then due, with any cxcess paid to Berrower, In the event of a partial taking of the Property in which the fair market vaiue of
the Froperty immodiataly before the iaking ix cqual to or greater than the amount of the sems secured by this Security Instrument
iminediately before the taling, unless Borrower and Lender otherwise agiee in writing, the sims secured by this Security Instrumest
shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured
immicdiately before the taking, divided by (b) the Fair market value of the Property immediately before thz taking. Any balance shall
e paid to Borrower. {2 the avent of 2 pantialinking of the Property in which ihe fair market value of the Property immediately before
the taking is less tha: the smount of ths zusms seeured immediately before the taking, unless Barrower and Lender otherwise agree
Juvwriting or unless applicable Iaw otherwise provides, the proceeds shal{ be applicd to the sums secured by this Sccurity Insirement
whether or not the surs are then due,

If the Property is abandoned by Borrower, or if, aler notice by Lender to Borrower that the condemnor offess to make an award
crseitleaclaimior demages, Borrower fails to respond to Lender witicn 30 days allerthe date the zsiice is given, Lender is authorized
tc collect and apply the proceeds, at its option, either to restoratiosn or repair of the Property or to the sums secured by this Security
Instrument, whather or not then due.

Uniess Lender and Borrower ctherwiss agree in writing, any application of proceeds to principal shali not ¢xtend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

1. Boreower Not Faleased; Forbearance By Lender Not a Waiser, Extension of the time for gayment or modification of
amortization of the sumis secured by this Security Instrument grant=d by Lender to any successor in interest of Borrower shall not
operate torelcosa theinbility of the original Borzower or Boriowar s siiecessors in intorest, Lender shall not be reguired to commence
procecdingsagainstany successorininteresi ormfuse tooxtend time forpuymentor otherwise modify amortization of the sums secured
by this ducurity Instrument by reason of aay demand made by the origina! Borrower or Barrower’s suceassors in inforest. Any
forbearance by Lender in exercising any right or rexnecty shall not be a waiver of or preclude the exercise of any night o7 remedy.

12, Suecessors and Agsigns Bound: Jeint and Soveral Liability; Co-zigaers. The covenants and agreements of this Security
Insirment <221t bind: and benefit the successors and assigns of Lender ang Borrower, subject fo the provisions of paragraph 17,
Eortewer’s covenanis and agreements shall be joint and several Any Borrewer who co-signs this Security Instrument but does pot
excrute the Moia: (8) is co-signing this Security Instrument onj ytemortgage, grantand convey that Borrower’s interestin the Properiy
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under the terims of his Ssevilly Instrumens; () is not pessonally ovligated 1o pay the sums secured by this Sccurity Instrument; and
(c) agrees that Lend i and avy oiher Borzower may agroes o extend, modify, forbear or make any accommedations with oo o
the terms of thiz Jecurity Insicument or the Note without that Borrower’s consent,

13, Loan Chr sen. If the loan secured by this Sceurity Insiroment is subject to a law whish seis mavinum Joan charges, and
that faw is On nisrpreted 5o that thie interest or other I3an charges collected or 10 be collected in connection with the loanexeucd
the pennitted Hus, then: (2) any such oz charge shall de xeduced by the amount resessasy to reduce the churge 1o the purmitisd
limit; and (b) any s uras already collected irom Borrower which exoreded permitted limits will be refiraded (0 Borrower, Lender may
choess o amrke this efund by reducing the princigal owcd under the Note o1 by making a direct payntent to Borrawver, If 4 refund
reduses priccipad, the reduction will be treated as a partiat prepayment without any prepayment charge under the Note,

14, Notices. Zny netice to Berrower provided for in this Secwrity Instrument shall be given by delivering it or by mailing it I
first class mail unies: applicable law requires use ef another methiod. The notice shall be directed to the Property Addressorany other
adiress Borrower designates by notice to Landder, Any notice te Lender shall be given by first class mail to Lender's address stated
herein or any otk address Lender designates by notice to Bormower. Any notice provided for in this Security Instrument shall be
ceemed to have bezn given 10 Borrower or Lender when ziven as provided in this paragraph.

15. Governing Law; Severability. This Security Insinument shalt be governed by federal iaw and the law of the jurisdictios in
ihichithe Property is tocated. Inthe cvent that any provision or clause of this Security Instrument or the Note conilicts with appliczble
iaw, such canflict s%3il not aifect other provisions of this Security Instrument or the Note which can be given effect without the
cenflicting provision. To this end the provisiens of this Security Instrumest and the Note are declared to be severahle.

Cspy. Borrewer shall be given one conformed copy of the Note znd of this Sccurity Instrumens.

ropeily or a Beneficial Interes: ii: Borrower. Ifall orany part of the Property or any intcrest in it is sold

or transierred bensficial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lende:'s

orior written consent, Londer may, at iis option, require immediate payment in full of all sums secured by this Sccurity Instrument,

However, this opticn shali net be exercised by Lender if exercise is prohibited by federal law as of the date of this Sccurity Instrumsnt.

{ Lender excrcizes this option, Leader shall give Borrower notice of acceleration, Tha notice shall provide a petied of not less

ian 30 days from the dote the notice is delivered or mailed within which Borrower must pay all sums secured by this Scmurity

Instrument. If Botrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitied by
this Sceurity Instrumaat withowt fuether notice or demand on Bortower.

18. Borrower’s ight to Reinstate, If Borrower meets certain conditions, Rorrower shai have the right to have enforcement
of this Security instrnunent discontinued at any tirae priorto the cartierof: (%) 3 days(or such otherperiod as applicable law may specify
for reinstatement) beftrs sale of the Property pussuant to any power of sale containzd in this Security Instrument; or (b) cniry of a
Jjudgmert enforcing this Security Instrumcent. These conditions are thai Borrower: (a) pays Lender all sums which than would be due
under this Szcurity Instrament and the Note as if no acceleration had occurred; (b) cures any defavlt of any other covenants or
agreements; (C) pays all exponses incusred in entorsing this Security Instrument, including, but not fimited to, reasonablc attorneys’
fees, and (d) takes such acsion as Lender may 1e350n:bly require to assuze that the lien of this Security Instrument, Lender’s tights
in the Property and Porrower’s obligation to pay the sums secured by his Security Instroment shal? continue unchanged. Upon
seivsiatement by Borrower, this Security Instroment and the obligations scoured hereby shall remain fully effective as if no
aceeleration had oc -urred. Flowever, this right to reinstate shall not appiy in the case of acceleration under paragraph 17.

19. Sule of Note; Change of Loan Services. The Notcora partial interest in the Note (togzther with this Sccurity Instrumeit)
may be seld onz or more {imes without prior notice to Borrower, A sale may result in a change in the entity (known 2 the *“Loan
Servicer””) that collects moathly payments duc under the Note and this Secarity Instrument. There also may be one or more changes
of the Loan Servicer varelated tc a sale of the Note. if there isa change of the Loan Servicer, Borrower wiil be given written notice
of thechangeinaccordznes withparagraph 14 aboveand applicable law. The notice will state the nameand 2ddressof the neww Loan Servicer
and the address to which payments should be made. The notice will also contain any other information required by applicable law.

20. Hazzrdous Sul:siances. Borrower shall not cause or permit the presence, use, dispesal, siorage, or release of any Hazardous
Substances on or in the Property. Borrower shall ret do, nor sllow anyone else to du, anything affecting ihe Propery that is in violation
ofany Lrivironmental Law, The preceding tywo sentences shall not apply tothe presence, use, of storage on theProperiy of smali quantitics
of Hazardous Substanc:: that are generally recognized to be appropriate to norreal residential uses and to maintenance of the Property.

Borrower shall p.usptly sive Lender written notice of any investigation, clzim, demand, lawsuit or other action by any
governmental or regulaiory agency or private pariy involving the Property and any Hazardous Substance or Environmantal Law of
which Borrower has actunl knowledge. I Borrowerleans, orisnotified by any governmental orregalatoy anthority, thatany removal
or other remediation ¢f any Hazardovs Substance affecting the Property is necussary, Borrower shait promptiy take ali necessary
remedin} actions in accordance with Environmeatzl Law,

Asusedinthisparagraph20, ‘Hazardons Substances™ arethose substancrsdefined astoxic orhazardous substancesby Environmental
Lawandthe following substances: gasoline, karosene, other flammablc ortoxic petroleum products, toxic pesticidesand herbicides, volatile
solvents, materials rontaining asbestos or formaldehyde, and 1adioactive materials. As used in thi s paragrapk: 20, “‘Environmental Law”’
means federal laws zd laws of ihe jurisdiction where the Property is located that ielate to health, safety or environmentai proiection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agreg as follows:

21. Acceleration; Rewedies. Lendar shall give notice to Borrawer prior to accelerativn following Berrower’s breack of
any covenant or agreciment in this Sevurity Instrument (but not prior to acceleration under paragraph 17 uniess applicable
o provides otherwise), 'The notice shall specify: (2) the default; (b) tic action required te cure tire defzult; () a date, not
fess than 36 days fror the date the uotice is given {0 Borrower, by +which the default must be cured; and (d) that {ailure to
curz the default on or before the date specified in the notice may result in acceleration of the sums secured by this Secarity
Instruraeat and s2¥e of the Property. The notice shalt further inform Borrower sf the right to reinstate after acceferation and
the ripht to bring a coust action to assert the nou-existence of a defauli or any other defense of Borrower to acceleration ang
sale. I the default is not cured op o hefore the sfate specified in the votice, Lender, ri its option, may require immediate
wgyient ia full of all sums secured by this Security Instrument without further demand and raay invoke the power of sale and
tuxy other remedies permitted by applicabie Jaw. Lender shall be ¢utitled to colleet all expenses incurred in pursuing the

remedics provided in this paragraph 21, inclading, but not limited to, renseuable attorneys’ fees and cosis of titie evidence.

If Lendor invokes the power of sale, Leader shall exceute or canse Tristee to oxecute 4 written wotice of the accurrence
of ap event of defawit and of Lender's election 2o cause the Property to be scid and shall cause such nstice to be recorded in
cach couniy inwhich sny part of the Property islocatsd, Leuder or Trustes skail givenotice of sale in tiie manner presoribed
by applicalic low to Barrower aid to other persons prescribed by applicabic law, After the time required by applicabie law,
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very siaii .:éx *?::: ¥ mper‘x ; at pubiic apction to the Myrhest Sidder ot the tinse and place
sis and i any erder Trustee determines. Trostee may
:arcs:i o *’*"c Prop er&y bv pﬂ.-hhc xnmunccmm.t 2t the time g4 place of any previously scheduled
z:my parshase the Property at any sals,
varviaser Trostee's deed ecaveying she Property witheut sny covenant orvezrranty, expreseed
siee’s deed shalibe primafacic evidence of the trath of the statements made therein. Trestee
f esah intha feilowing evder {a) to all expenses of $hie sule, including, but et Hnsited ¢o, reasonabis
fres; () to all sums securcd by this Security Instruzent; and (€) any excess o the person or ners

Rewmey nee. Upan paymeni of all sums secured by this Security Instrument, Londer shall request Trustec to reconvey the

and shall surcender this Security Instrament and all nofes evidencing debt secured by this Security Insis lmx"r*f te Trustze.
Trusiee skall recorvey the Properly vithout warranty and without charge to the person or persons legally entitled 12 6. Such person
cr versons shall pay any recordation costs.

23. Substitute Trastee. Londer may, from time to time, ronieve Trustee and #ppoint 2 successor trustes to any Trusics appointed

oy, Witiwet conveyance of the Property, the successor trustec shali suscesd to all the title, power and dusies conferred upen
S\.S o] hcrein and by applicable law.
1. Attoracys’ Fees. As used in this Security Instrument and in the Note, “‘attorneys’ fees” shall include any attornevs® fecs
awa:dsd by an apgellate court.

23, Riders to thiz Security Instrument, If o or morz riders are enccuted by Borrower and b this Security
Instromant, G'.cccvcnan sand agreementaofeachsush ridershailbc::;cmpcra;ed into and shall araend sud supple:: ﬂtnv covenants
and agroemenis of this Securily Instrument as if the rider(s) were a part of this Secirity Instnunent,

{Chack upvh able box(es)]
(-3 Adjustatle Rate Rider [ Condominium Rider 1 1-4 Fumily Rider
1 Oraguated Payment Rider [~ Planned Uit Development Rider (] Biweekly Pavmcnt Ridcr
3 Balloon Rider 1 Rate Improvement {iider {3 Second Home Rid
C VAL Rider T Other(s) [specify]

LSRR T IEN

EY BIGHING BaLOW, Bortower acoepia znd sgrees to the terms and covenants contained in this Security Insirument ané in
sy rider(s} ovccutd by Borrower and recorded with it
Witnesszs
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V.A GUARANTEED LOAN ANT ASSUMPTION POLICY RIDER

MNOTICE: THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETEKANS AFFAIRS GR TS
AUTHORIZED AGENT.

THIS V.£. SUARANTEED LOAN AND ASSUMPTION POLICY RIDER is mmads this 778
day of MAY, 1997, and iz incorporaied into and shall be deemed to amend and
ement the Mortgage, Deed i Trust or Dead o Secure Debi therein *“Security Instrument’ ) dated of even date
with, given by the wrdersigaed (hercin “‘Borrower”’) {o szcure Borrower’s Note to
JEFTIZRSON

TATE VOITGAGE, AN ORLGON CORPGRATION.

erein “‘Lender’’)
and covering the Pioponty described in: the Security Instrament and locited at
1203 DERAY STREET
KLRMANE JALLS, COR 76413

V.A. GUARANTEED LOAN COVEMNANT: In additior: te the covenants and agreements made in the Security
instrument, Sorrower and Lendar further covenant and sgice as follows:

If the indcebizdness secured herevy be guaranteed or insured under Title 38, Unsted Staies Code, such Titie and
Requlations issued thereunder snd in effect on the date hereof shall govern the rights, duiics and lishilisies of
Borrower and Lender. Any provisions of the Sceurity Instrument or other instramenis exccuted in conneciicn with
said indebiedmess which arc inconsistent with said Title or Regulations, including, but not limited to. the arovision
for payment ofany sum in connection with prepavment of the secured indebteS nessand the provision that the Lender
may accelerate paysent of the secured indebtedness pursuant 1o Covenant 17 of the Security Instrument, arc hereby
amended or negated to the cxtent necesary to cenform such instruments to said Title or Regulations.

UL

LATE CHARGE: At Leader’s option, Borrower will pay a “‘late charge”” not exceeding

FOUR per ceatem 4.000% ) of the overdue payment when
paid morethan fiftecn (15) daysatler the due date thereof tocover the extraexpense involved inhandling delinquent
paymunts, bui such “‘late charge™” shall notbe payable out of the proceeds of any sale made to satisfy the indebtedness
secured heredy, unless such proceeds are sufficient to discharge the entire indebtednoss and all proper costs and
expenses sacarcd hereby.

GUARANTY: Should the Department of Veterans Aifaizs fail or refass te issue its guaranty in full amount within
60 days from the date that this lean would normaliy become eligible for such guaranty committed upon by the
Department of Veterans Affairs under the provisions of Title 38 of the U.S. Code ““Velerans Benefits,” the
Mortgages may declare the indetiedness hereby secured at once due and payable and may foreclose immedialely
or may cxexciss any other rights hereunder or take any other proper action as hy iaw provided.

TRANSFER OF THE FROPERTY: This loan may be declared immediately duc and payable upon transfer of the
propetty steuring such loan to any transferce, unless the acceptability of the assumption of the loan is established
by the Depariment of Veterans Affairs or jis authorized agent pursuant to Section 3714 of Chapter 37, Title 38,
United Staies Code.

Anauthorized transfer (" assumption’”) of the progerty shall also be subject to additional covenarts and agreeimnents
as set forth below:

a) ASSUMPTION FUNDING FEE: A fecequal to  ONE-HALF OF ONE poroent
( +500% ) of the bulance of this loar as of the date of transfer of the property shall be payable at the time
of trazsierts the loan holder or its autherized agent, as trustec for the Department of Veterans Affairs, Ifthe assumer
fails to pay this fo at the ta of transfer, the fee shall constitute an additional dabt 1o that already secured by this
mstrament, shall bear interest at the rate herein provided, and, atthe ontion of the pavze o the indebtedness herehy
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scouted or anty transforee thereof, shall be immediately due and payable. This fee is automatically waived if the
assumer is ceempt under the provisiens of 38 U.S.C. 3729 (¢).

) ASSUMPTION PROCESSING CHARGE: Upon application for approval to zliow asswinption of this
loan,aprecessing fez maybe charged by theloan holder oritsanthoirized agent for determining the creditworthiness
af the assumer and sutsequently revising the helder’s ownersiiép records when an approved iranster is completed.
The amonnt of this chargc shall not exceed the maximum established by the Department of Veterans Affairs for
a loan to which Section 3714 of Chapter 37, Title 38, United States Code applics.

(c) ASSUMPTION INDEMIITY LIABILITY: ifthis cbligation is assumed, then the assuimer hereby agress
to assuine 2l of the obligaticns of the veieran under the terms of the instruments creating and sccuring the loan.
The assumer further agrees io indemnify the Department of Veterans Affairs to the extent of any claim payment
ariging frem the guaranty or insurance of the indebtedness created by this instrument.

IN WITNESS WHEREQF, Borrowsr(s) has executed this V.A. Guaraateed Loan and Assumption Policy Rider.
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OF GREGON : COUNTY OF KLAMATH:

- TS & the . 15th
_AbL 1y 97 3147 getosk P M., and duly reconded in Vol MO7
Mﬁl'tga}'fes on Pagc . 14992 e
ernctha G. Letsch, Couity Clark
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