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TRUSY DEED

THIS TRUST IE3D, made on MAY 7, 1597, batween
SIIAMLE J. REYSQLLS, ITI , as ayantor,
SRITITLE , 28 Trustee, and
SHPZIROCK DEVELOPMENRT COMPANY , an Oregon Coxporation, as Beneficiary,

VITRESSBTE: .
Grantor irrevccably grants, bargains, sells and conveys to trustee inm trust, with
£ sale, the property in RLAHATH County, Oregyon, described as:

Lot 1¢, Bleck 7, TRACT 1082, CEDAR TRAILS, according to the official plat
thereo? on £ile in the office of the County Clerk of Klamath County,

togethe ; ingluar the ienements, hereditarients and appuricnances and all other rights thereunto helonging or in anywise
nqz\é 3‘ hereafter eppariainiog, and the remts, issues and profits thereof and all fixtures now or hereafter aitached 1o or used in connection
with th: propest

FOR 1 5 CURING PERFORMANCE of each agreement of grantor herein contained and payment of the sum of
#TWENTY FOUR THOUSAND?# Dollars, with interest thereon
according to th: terms of a promissory note of even daic herewith, payable to beneficiary or order and made payzble by grantor, the
final payment of principal and interest hereof, if not sconer paid, to be due and payable June 16 2012 .

The date of matusity of the debt secured by this instrument js the date, stated "above, cn which the final instaliment of said note
sold, conveyed, assigned, or alienatsd :(y the grantor without first having obtained the writien consent or approval of the beneficiary,
then, at the beneficiary’s option, all obfigations secured by this instrument, irrespective of the maturity dates expressed thercin oF
berem, shall become immediztely due and payable.

To protect the securily of this trust deed, grantor aprees:

1. To protect, ve axd maintain said preperty in good condition and repair; mot to remove or demolish any building or im-
vrovement thereon; not to cosmit or permit any waste of said property.

2. Te completz or restore promptly and in good workmaslike rmanner any building or improvement which may be constructed,
damaged or desiroyed thereon, and pay when due zll costs incurred therefor.

3. To comply with &li laws, ordinances, reguiations, covenants, conditions and restrictions affecting the property; if the beneficiary
30 requesis, to join in executing such financing statements purstant to the Uniform Comaercial Code as the beneficiary may require
and to pay for iiling same in the proper public office or officss, as well 25 the cost of all lien searches made by filing officeis or
szarching agencies as may e deemed desirable by the oeneﬁcxaxly.

4. To provide and continucusly maintain insurance on the buildings now or hereafier erected on said premises against loss or damage
by fire and such other hazards as the beneficiary may from time to time require, in an amount not less than the iull insurabie valuz,
writien in companies accentable to the baneficiary, with less payabie to the fatter; all policies of insurance shall be delivered 1o the
teneiiciary 2s soon us insured; if grantor shall fail for any reason to procure any such inswrance and to deliver caid policies to tae
teneficiary at least fifieen days prior to the expiration of any policy of insurance now or hereafter placed on said buildings, the
beneficiary may procurc same at grantor's expense. The amount collecied under any fire or other insurance policy may be applied by
teneficiary upon any indsbtedness secured hereby and in such order as beneficiary mair deiermine, or at option of beneficiary 4z
entire amount so collected, or any part thereof, may be releascd to grantor. Such applicaiion or release shall not cure or waive 20y
default or notice of default hereunder or invalidate any act done pursuant to such notice.

5. To keep said premises free from construction fiens and to pay all taxes, assessments and other charges that may be levied or
assessed upon or against sai¢ property befors any part of such taxes, assessments znd other charges become past due or delinquent ang
promptly deliver receipts therefor 1o beneficiary; should the grantor fail to mike payment of any taxes, assessments, insurance
premiums, liens or other charges payable by grantor, either by direct payment or by providing beneficiary with funds with which o
make such payment, beneficiary may, at its option, make payment thercof, and the amount so paid, with interest at the rate set forth
in the note secured hereby, together with obligations described in paragraphs 6 and 7 of this trust deed, shall be added to and Gecome
@ part of the debt secured by this trusi deed, without waiver of aay rights arising from breach of any of the covenants hereof and for
such pa?l'ments, with interest as aforesaid, the property hereinbefore described, #5 well as the grantor, shai® be bound to the same
extent that they are bound for the payment of the obligation harein described, and all such payments shall be immediately due and
payabie without notice, and the nonpayment thereof shall, at the option of the beneficiary, render all sums securad by this irust deed
immediaicly due and payable and constifute a breach o this trust deed.

5. To pay all costs, fees and expenses of this trust deed including the cost of title search as well as the other costs and expenses of
the trustee incuried in conrection with or in enforcing this obligation and trustee's and attorney's fees actually incurred.

7. To appear in and defend any actjon or proceeding purporting to affect the security rights or powers of béneficiary or trustee; and
in any suit, action or prosveding in which the beneficiary or trustee may appear, irctuding any suit for the foreciasure of this deed,
to pay all costs and expenses, including evidercr of title "and the beneficiary's or rrustee's attorney's {ees; the amcunt of attermey's
f:es mantioncd in this paragraph 7 in afl cases shail be fixed by the trial court und in the event of an appeal from oy judgement o
deerees of the trial court, grantor further agrees to pay such sum as the appellate court shall adjudge reasonable as the beneficiary's
or trusiee’s attorasy's fees on such appeal.
1t is mutually aozced that:

3. In the event that any portion or ali of said property shall be 1aken under the right of eminent domain or condetrvation, beneficiary
snalt have the right, if it so ciects, to require that all or any portion of the monies payable as compensation for such taking, which aré

beconies due and payable.  'nthe event the within described pm'peni;, or zzy part thersof, or any interest therein is sold, agread to be
b

NOTE: The Trust Deed £t provides that the Trustes hereunder must be cither an attorney, who is an active member of the Oregen
fiate Bar, a baak, trus:company, or savings and loan association authorized fo do busingss under the laws of Oregon or the United
States, atitle insurance company authiorized to insure title to rezl property of this siaie, its subsidiaries, affiliates, agents or branches,
11z United Staies or any agercy thereof, or an escrow agent licensed nnder ORS 695.505 to 696.585.
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in excess of t! owd required to pay all reazonable costs, expenses and attosney's fecs necessarily paid or incurred by granior in such
roceedings, shail be paidto beneficiary and applied by it £rst upon any such reasounable costs and ex% nses ung attomiey's fees,
cth in the 1rial and appelinie couris, necessarily paid or ificurred by beneficiary in such proceedings, and the balanice applied Gpon the
indehtedness secured hereby; and grantor agrees, at its own expense, (o take such actions and execute such instrugaeds as shail be
recessary in obtaining suck compensation, prompily upon bensficiary’s request, .

9. Arany time and from time to time upos vritten request of beneficiary, payment of its fees and presentation of this deed and the
rot: for endorsement (in case of full reconveyances, for cancellation), without affecting the liability of any person for the payment of
the indebtedness, trustec may {(2) consent to the making of any map or plat of said property; (b) join in granting any easement or
crzating any restriction thercon; (©) join in any subordination or other agreement affecting this deed or tae lien or charge thereof;
(d) rcconvci', without wartenty, all or any past of the property. The grantee in ani' reconveyance may be described as the “person or

ersons iegally entitled therete,” and the recitals therein of any matters or facts shall be conclusive: proof of the truthfulness thereof.

Tustee's fzes for any of die services mentioned ik this paragraph shall be noi less than $5.

10. Upon_any deiault b grantor hereunder, bepeficiary may at any time without notice, either in %erson, by agent or by a recsiver
to be appointed b%/ a court, and without regard to the adequacy of any security for the indebtedness hereby secured, enter upon wmnd
take possession of said preperty or amy part therzof, in its own name sue cr otherwise collect the rents, issues and profits,
including those past due and unpaid, and apply the same, iess costs and expenses of operation and collection, including reasonabie
attorney's fees upon any indebtedness secured hiereby, and in such order as beneficiary may determine.

11. The entering upon ard tzking possession of sard property, the coliection of such rents, issues and profits, or the proceeds of fire
and other insurance polices or compensation or awards for any taking or damage of the property, and ihe application or release thereof
as aforesaid, shall not cure or waive any default or notice of default hereunder or invalidate any act done pursuant te such notice.

12. Upon default by grantor in payment of any indebtedness secured hereby or in his performance of any agreement hereunder, tirne
being cf the essence with respect to such payment and/or performance, the beneficiary may declare all sums secured hereby immediately
due and pavable. In such ancevent the bencficiary at his election may proceed to foreclose this trust deed in equity as a mortgage or
direct the :rustee to foreclose this trust deed by advertisement and sale, or méy direct the trustee to pursue any other right or remedy,
either at law or in equity, which the ’neneﬁcm{_y may have. In the event the beneficiary elects to foreclose by advertisement and salz,
the beneficiary or the trustee shall execute and cause 10 be recorded his written notice of default and his election to sell the said
described real property to satisfy the obligation secured hereby whercupon the trustee shall fix the time and place of sale, give notice
thereof as then rcquirec{ by law and proceed! to foreclose this trust deed in the manner provided in ORS 86.735 to 85.755.

13, After the trustez hes vommenced foreciosure by advertisement and sale, and at any time prior to 5 days before the date the
trustee conducts the sale, the grantor or any other person so privileged by ORS 86.753, may cure the default or defaults. If the defaui
cousists of a failure 10 pay, when dug, sums secured by the trust deed, the default may be cured by paying the entire amount due at the
time of the cure other tian such porticn as would not then be due had no default occurred. Any other default that is capable of being
cured may be cured by tendering the performunce required under the obligation or trust decd. “In any case, in addition to curing the
iefault or defaulis, the person efiecting the cure shall pay to the bensficiary all costs and expenses actually incurred in enforcing the
sbligation of the trust deed wgether with trustee's and attorney's fees not exceeding the amounts provided by law.

14, Ctherwise, the sale shall be held on the date and at the time and place designated in the notice of sale or the time to which said
sale imay be postponed as provided by law, The trustee may sell said property either in onc parcel or in separate parcels and shaii
seli the parcel or parcels @@ auction to the highest bidder for cash, payable at the time of sale. Trustee shall deliver to the purchaser
iis deed in form us requircd by law conveying ihe property so sold, but without any covenant or warranty, expicss or implied.
Tke recitals in ibe deed of oy matters of fact shall be conclusive proof of the truthfulness thereof.  Any person, excluding the trusiee,
but including the grantor and beneficiary, may purchase at tiic sale.

15. When trustz2 sells oursuznt to the powers provided herein, trustee shall apply the proceeds of sale to pavment of (1) the
expenses of sale, includirg the compensation of the trustee and & reasenable charge by trustee's attorney, (2) to the obligation
secured by the trust deed, (3) to all persons havipg recorded liens subszquent to the the interest of the trustee in the trust deed as
their interests may apnear ‘n the order of their priority and (4) the surplus, if any, to the grantor or to his successor in interest
entiiled to such surplus. . )

Beneficiary may from time to time apooint a sUCCessOr Gr SUCCESSOTS to any trusies named herein o7 (G any successor frustee
appointed hereunder. Upon such eppoistment, mad without conveyance to the successor trastee, the latter shall be vested with all
title, powers and duties conferred upon any trustce hercin named or appointed hereunder. Each such appointment and substitution shall
te made by written instrumeni executed by beneficiary, which, when recorded in the mortgage records of the county or counties in
which the property is situated, shali be conclusive proct of proper appointment of the successor trustee.

17. Trustez accepts this trust when this deed, duly erecuied and acknowledged is made a public racord as provided by law. T rusiee s
not obligated to notify any perty hereto of pending sale under any other deed of trust or of any action or procecding in which grantor,
ireneficiary or trustee shall be 2 party unless such action or proceeding is broughi by trustez.

The grantor covenants and agrees o and wich the bepeficiary and the beneficiary’s suecessor in interest that_the grantor is iawfuliy

1 fee simple of the real property and has a valid, unencwubered title thereto and that the grastor will warrant and forever
¢ same against all persons whomsoever.
RMNING: Unless grantor prevides beneflclary with evidence of insurance coverage as required by the confract or lean
1ent between thenms, benelicisry may nurchase {nsurance at gantor’s expense {o profect beweficlary's imterest.  This
2 nlc e s If the collaternl becomes daminged, ths coverage purchased by
neficiary may not pay cuv claim made by or against granter, Grantor niay later cancel the coverage by providing evidence
izt graptor has obinined property coverage elsewhere,” Granior is responsible for the cost of any insurance coverage purchased
&y peneficiary, which cost vaay be ad2ad to grantor's contract or loan balance. If it is so added, (ke interest rate on the under-
iying contract or foan will apnly to i, The eifective date of coverage may be the date grantor's prior coverage lapsed or the date
grontor failed to provide proof of cuverage. The coverage heneﬁciary purchases may bt considerably more expensive ha
Lwarance grantor right ctherwise cbizin alone and may not satisfy any need for property damage coverage or any mendatsiy
Liohility insurance reguiremenis imposed by appiicable faw, ; )
The grantor warrants dhat the proceeds cf the loan represented by the above described note and this trust deed are:
(@) primarily for grantor's personal, family, or household purposes [NOTICE: Line out the warranty that does not apply]
(b) for an organization, or (even if %rzmtor 1s a natural person} are for business or commercial purposes.

This deed applies to, inures to the benefit of and binds ali partics hereto, their heirs, legatees, devisees, administraiors, executors,
parsonal represeatatives, successers, and assigns. The term beneficary skall mean the holder and owner, including pledgee, of the
contract secured hereby, wheslier or not named as 2 beneficiary herein,

In consuruing this medtgage, it is understood that the mortgagor or mortgagee may be more than onie person; that if the context so
requires, the singular shail'b taken to mean and include the plural and that generally all grammatical changes shall be mads, assumed
aad implied to make the provisions hereof apply equally to corporations and to individuals, -

IN WITNESS WHEREDT, sald grenfor Kas hermnz'o set his band th; dzy and year first above Wit p——
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FOR FULL RECONVEYANCE (To be uszd only when obligations have been p
TU:

The undersigned i< the legal owner and holder of all indebtedness secured by the foregoiug trust deed.  All sums secured by the trust
deed have been fully paid and satisfied. You hereby are directed, on payment to you of any sums ewiif; to vou under the terms of the
trust deed or pursuant to statute, (o cancei il evidénces of indebreduess sccured by the trust deed (which arg delivered to vou herewith
ogether with the trust deed) and to reconvey, without warranty, o the periies designated by the terms of the trust deed the estate now
izid by you under the same. Mail reconveyance and documents (o:

DATED: . 19 .

Lo not lase or destroy this Trust Deed OR THE NOTE which it secures.
Eothr must be delivered to ihe trustee for cancellation bafore
reconveyance will be madsz. Beneficiary

STATE OF CREGCN : COUNTY OF KLAMATI $s.

Filed for record @t request of Amerititle the 16th
of Hay AD.,19_97 _ at 11:20 o'clock _A. M., and duly recorded in Vol. __ M97
of Mortgagﬁs on nge 15087 .
Bemetha G. Letsch, County Clerk

oy oy -
$29.00 Hattdon.  Araa?




