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TRUST DEED

THIS TRUST LEED, made on MAY 12, 1997, between
WLlUTHN RUSSELL HESTRR AND DORIS JO HESTER, as tenents by tha enbiw
LEAIN OLIVER, thei:r daughter, all with zights of survivorship , @
AAERITITLE , as Trustee, and
Tz:a«:om*tg M, CASSELL RiD MARSHA C. CASSYLL , as tenants by the entirety, op e survivol Hheveof,
Beneficiary,

WITNESSETH:
Grantor ixravocably grantg, bargains, sells and conveys to txrustze in trust, with
wower of sale, thz property in KLAMMATH County, Oregon, described as:

Lot 25 inm 8lock 51 of FIRST RDDITION TO KLAMATE FOREST ESTATES, according
to the official plat thereof on file in the office of the County Clerk of
Kiamath County, Oregen.

iogether with ¢ singluar the tepements, hereditarients and appurtenances and all other rights thereunto belonging or in asywise
nqvt.; (&1}' iereafter sppertainiag, and the reats, issves and profits thereof and all fixtures now or hereafter attached to or used in connection
veith the propery,

FOR THEP PURPOSE OF SECURING PERFORMANCE of each agreement of grantor herein contained and payment of the sum of
*TWENTY TWO TECUSAND GNE HUNDRED THIRTY THREE ARD EIGHTY THREE / 100ths** Dollars,
with interest thercon X . . .

ng 10 the terms of a promissory note of even date herewith, pavable to beneficiary or order and made payable by graator, the
12nt of principal ond intezest hereot, if not sasner paid, to be due and payable February 25 2006 . .

i of inaturity of the debt secured by this instrument is the date, stated above, on which the final installment of said note
baocomes due and payable. In the everd the within dereribed property. or any part thereof, or any interest therein is sold, agreed to be
sold, conveyed, assigned, or aliemated by the gyantor without first having oblained the written consent or approval of the beneficiary,
then, at thé beseficiary’s option, all obfigatioas sacured by this instrumens, irrespective of the maturity dates expressed therein ot
heroin, shall become immedictely due and pavable.

To orotest the security of this trust deed, granior agrees: . .

i. Te praieci, preserve and maintain said property in good condition and repair; net to remove or demolish any building or im-
provemeit dierecn; noi (o coinmit or permit any waste of said property. .

2. To complete or restcro promptly and in good workmanlike manner any building or improvement which may be constructed,
damaged or destroyed thereon, and pay when due 2l costs incurred therefor. )

3. To cumply with all laws, ordinances, regulations, covenants, conditions and restrictions affecting the property; if the beneficiary
so requests, 10 join in executing such financing staiements pursuant to the Uniform Commercial Code as the beneficiary may require
aad ic_pay for {iling same in the proper public office or officcs, as well as the cost of all lien searches made by filing officers or
searching agencizs as may be deemed desirable by the beneficiary.

4. To previde and continously maintain insurance on the buildings now or hereafter erected on said premises against loss or damage
by fire and such cther haza-ds as the beneficiary may from time to time require, in an amouni not less than the full insurabic valuz,
written in companies acceptable 1o the tuncficizty, with loss payable to the fatter; ali policies of insurance skall be delivered to the
beneficiary as soon as insured; if grantor shall fail for any reason to procure any such insurance and to deliver said policics to the
beneficiory at izest fifteen days prior to the expiration of any policy of insurance now or hereafter placed on said buildings, the
beneficiary may procure same at grantor's expease. The amount collected under any fire or other insurance policy ma{]be f.f’ ied by
beneficiary upon any indcoledness secured hereby and in such order as beacficiary may Getermine, or at option of bencficiary the
eatire amount so coliccted, or any part thereof, may be released to grantor. Such application or release shall not cure or waive any
default or notice of 4xfault hereunder or invalidate any act done pursuant to such nozice.

5. To kesp said premiscs free from construction liens and to pay all taxes, assessments and other churges that may be levied or
assessed upon or against suid property befors any part of such taxes, assessmeuts and other charges become past due or delinquent and
promptly deliver receipts therefor fo bensficiary; should the grantor fail to make payment of any taxes, assessments, insurance
pacmiures, lens or other vharges payable by granter, either by direct payment or by providing beneficiary with funds with which to
meke such payment, beneliciary may, at its option, mske payment thereof, and the amount so paid, with interest at the rate s¢t forth
in the note secured hereby, together with obligarions described in paragraphs 6 and 7 of this wrust deed, shall be added to and teceme
a part of the debt secured by this trust deed, without waiver of any nights arising from breach of any of (he covenants hercof and for
sih payments, with interest as aforesaid. the proparly hercinbefore described, as veell as the grantor, shall be bound to the same
zsent that they are bound for the payment of tae obligation herein deseribed, and all such payments shall be immediately due and
payable without notice, and the nonpayment thereof shall, at the option of the beneficiary, render 21l sums secured by this trist deed
immediately due and payable and constitute a breach of this trust deed. .

4. To pay all costs, fees and expenses of this trust deed including the cost of title search as well as the other costs and expenses of
the trustee incurred in conaection with or in enfrcing this obligation and trustee’s znd attorney's fees actuaily incurred.

7. To appear in and defend any action or proceeding purporting (o affect the security rights or nowers of beneficiary or trustec; zad
inany suit, action or pioceeding in which the beneficiary or trusice may appear, including any sult for the foreclosure of this deed,
w pay all costs and experses, including evidence of title "and thie beneficiary’s or trusize’s aitommay's fees: the amount of attorn.es's
fevs mentioned in this parrgraph 7 in ali ceses shall be lixed by the trial court and in the cvent of an appeal from =y judgement o7
d:crees of the trial court, grantor furiher agrees to pay such swin as the sppeliate court shall adjudge reasonable as the beneficiary's
or trusiee's attorney's fees on such appeal.
1t is mutually agreed that:

8. In tize event that any porsion or all of said propersy shall be taken under the right of eminent domain or condemnztion, beneficiary
shall have the right, if it so elecis, tc require that all or any portion of the monies payable as compensation for such taking, which are

The Trust Deed Act provides that the Trusice hereunder must be either an attornsy, who is an active riember of the Greoon
a7, 4 bank, trost company, or savings and lozn association authorized to do business under the laws of Gregon or the Uniiec
:. atitle insurance comgzany authorized o insure title to real property of this state, ite subsidiaries, affiliates, agenis or brrnches,
ited States or any agensy thereof, or an escrow agent licensed under ORS 896.505 to 696.585.
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iz excess of the amount required te: pay all reasonable COSIS, SXPLLSCS and attorney's fees necessarily paid or incurred by grantor in such
y<ceedings, shall be palc o heaeficiary and applied by it first upon Ay such reasonable costs and cxpenses am atomey's fess,
b the trial and appellate couris, necessarily paid or incurred by neficiary in such proceedings, and the balance apolied upon the
indehiodness secated nerehy: ard gramtor agiees, ai NS OWI ¢Rpense, {0 1ake such actions and execute such insirmments as shali be

n2cessary in obtainiag such compensaiiod, promptly upon beneficiary's request.

9. Atany tme and from timeto time upon writiza tequest of beneficiary, paymeni of its fees and presentation of this deed and the

note_for endorsement (in case of full reconveyanses, oot cancellation), wwihout affecting e liability of any person for the paymeat of
the indebtedness, wrustse may (a) consent {0 the maling of any map or plat of said propeny: (b)_join in granting an cascmsnd ©F
creating any restriction thereon; {c) join in any subordination or other agreement affecting this deed or the tien or charge thercof;
(&) seconvey, without wartznty, ail or any part of the property. The grantee in any reconveyance may be described as the "persen or
ersoit legally eniitled thereio,” and the recitais therein ol any raatters or facts shafl be conclusive proof of the truthfulness thereof.
Crustec's fees for any of the services ‘mentionzd in this paragraph shall be rot less than $5. .

10. Upon any cefault by granior hercunder, beneficiary may at any {ime without notice, either in person, by agzot of by & recetver
to be appointed by a couit, and without regard to the adequacy of any security for the indebtedness hereby securcd, enier upon and
take possession of said property or any pait thereof, in its own neme su¢ Of otherwise collect the rents, issugs and profits,
including those pasi dus an unpaid, and a]{])ply the same, less costs and expenses of operationl and collection, inciading reasonabie
mt‘.umc%' s fees ypon any indebtedness secured hereby, ang in such order as beneﬁcxar{ may determine.

i1, "The entering upon and taking possession O roperty, the collection of such rents, issues and profits, or the proceeds of fire
and oiher insurance polices of commpensation of awar for any teking or damage of the property, and the zpplicsticn o reiease thersof
as aforesnid, shall not cure or waive any default or notice of default Liereunder or invalidate any act done pursuant (o such notice.

12. Upon default by grantor in payment of any indebtedness secured hereby or in his performance of any agreement hercunde:, tims
being of the essence with respect o suci payment and/or perfornance, the beneficiary may declare all sums secured hereby immediately
due and payable. In such an event the beneficiary at his electioa may proc foreclose this trust deed in equity as a mortgage ¢t
direct the trustee to foreclose this trust deed by advertisement and sal y direct the trustec (o pursue am otlar might or remedy,
either af law Of in equity, which the beneﬁcmxs' may have. In the event the beneficiary elects to foreclose by advertisement and sale,
the pencficiary or (he trusise shall execute aud cause to be recorded hiz written notice of default and his election to scil the said
described real property 0 satisfy the obligation secured hereby whereupon the trustee shall {ix the time and place of sale, give notice
thereof as then required by law and proceed to foreclose this trust deed in the manner rovided in ORS 86.735 to 86.793.

13. After the trustes has commenced foreclosuie by adveztisement and sale, and at any time piior 10 5 days beferz the date the
wustee conducts the sale, the graator or any other person so privileged bz ORS 86.753, may cure the default or defaulis. If the default
consists of a failure to pay, wien due, sums secured by the trust deed, the default may be cured by payin the entire amount due at the
vime of the cuic other than such portion 2s would not then be due had o defauit occurred. Any siher default that is capable of being
cured may be cured by iendering the performance e sired under the obligation or trust deed. 'In z2ny case, in addition to curing e
dzf of defaults, the person ef ecting the cure shall pay {0 the beneficiary all costs and expenses actually incurred in enforcing the

bligation of the trust desg together with trustee's and attorney's fees not exceeding the ameunts provided by law.

147 Gtherwise, tie sale shall be held on the date and at the time and place designated in the notice of sale or the time ©@ whicii said
sale may be postponed IS provided by law. The trustes may sell said property cither in one parcel or in scparate parcels and shall
sell the pazcel or parcels at “uction to the highest bidder for cash, pgyable at the time of sale. Trustee shall deliver to the purchaser
its deed in form as Ie uirsd by law comvaying she property so sold, but without any covenant Or Warcanty, =press or impiicd.
Ths recitals in the decd of any matters of fact shali te conc usive proof of the truthfulness thereof. Any person. exciuding the trustes,
but irciuding the granto: 218 beneficiary, may purchase at the sale.

15. When irustee sells pursuant to the powers provided herein, trustee shall apply the procecds of sale topayment of (I} e
expenses of sale, including the compensation of the trustee and a reasonable charge \31/ trustee's attorney, (2) to the obligation
secured by the trust deed, (3) to all persons having recnrded liens subsequest 10 the the interest of the truste in the trust deed 25
their iuierests may appear in the order of their priofity and (4) the surplus, if aoy, t0 the granter or to his successor in interast
entitled to such surplus. . . .

16. Beneficiary may from time to time appoint @ SUCCEssor or successors to any trusiee named herein or to any SUCCESSor trusis
appointed hereunder. Upen such appoiniment, and without conveyance (o the successor trustee, the latter shall be vested with @
ditle, powers and duties conferred upon any taistes herein named or appointed hereunder. Each such appointmient snd substitution shall
pbe made by written jnstrumen exccaicd by oencficiary, which, when recordad in the morigage records of the CounTy Of COURtics i
which the property is situated, shall be couiclusive {)roof of proper apllzlc\)immem of the successor trustee.

17. Trustee acctpis this trust when this deed, duly executed aad acknowledged is made 2 public record as provided by lew. Trustee is
sot obligated o notify any party hereto of penging sale under any other decd of trust or of any aciton or proceeding in which gramior,
hepeficiary or trustee saall be a party antess such action or proceeding is brought by trustce.

The gronicr covenants =nd aorees to and with the beneficiary and the beneficiaty s successor in interest thay the grantor is lawfuily
seized in ice simple of the real property and hasa valid, unéncumbered title thereto and that the gramior will warrant and ferever
qefend the same against all persons whomsoever,

WARNING: Unless grantor covides beneficiary with evidence of insurance coverage uS required by the contract or oan
agreement betwen ttem, bepeliciary may purchase insurance at grantor's expense o protect peneficiary's  interest. This
incurance r:ay, but need 6o, alsp protect grantor's intecest. 1€ the collateral becomes gamaged, the coverage urchased by
beneficiary may not pay any olaim made by or sgainst grantor. Granfor may later cancel the coverage by providing evidence
that gragtor has obtained property coverage elcewhere. (Grantor is res nsibie for the cest of any insurance coverage purchased
by beneficiary, Which cost may be added to ~rantor's contract or loan alance, If it is so added, the interest Tate oa the under
1yiry contract or loan will apply to it. Thee fective date of coverage may be the daie grantor's prior coveraze lapsed or the dzic

2 or failed to provide proof of coverage. 'The coverage beneficiary purchaszs @2y be considerably reore EXpensive than
pranter might otherwise obtain alonc and may not satisfy any need for property damage coverage or any mandatory
nsurence requirements imposed by applicable law. . .
amtor warrants that the proceeds of the loan represented by the above described note and this trust deed are:
rimarily for grantor’s personal, family, of houschold purposes NOCTICE: Line cut the warranty that does not apply}

{b) for an ofganization, or (even if grantor 1S A nzt ral persen) are for busincss of commercial purposes.

This deed applies 10, inures to the Benefit of and binds all parties hereto, their heirg, icg‘azces, devisees, administrators, exccuiors,
parsonal representaiives, SUCCESSOLS, and assigns. The_term eneficary shall mean the bolder and owrer, incieding nledgee, of the
contract sccured hereby, whethicr or not named as a beneficiary herein.

In construing this n’:ortgai.g,e, it is understood that the morigagor of morigagee may be more than one person; that if the contex! s0
requires. the singular chall be taken to mean and inciude the plural and that generally ail grammatical changes shall be made, assumad

amd implied to make th2 provisions nereof apply equally to corporations and to individuals.

IN WITNESS "R EDF, s2it grantor ks erounio set his hand the doy and year {irst above written.
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STATE OF _Oreqen , County of Klamath

This instrument was acknowledged before we onh Ma , 1997 .
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REQUEST FOR FULL RECONVEYANCE (To be used only when obiigations have been paid)

. Trustee

10

The undersigned is the legal owner and holder of all indebtedness scoured by the foregoing trust deed. Al sums secured by the rrust
ceed bave beew fully paid end satizfied. You nereby are directed, on payment to you 0% any swns owing tc you uader the tenms of the
tust deed or pursuant to statite, 1o cancel all evidences of indebiedress secured by the trust deed (which are delivered 1o you herewith
together with the trust dest’) and to reconvey, without warrasty, to the parties designated by the terms of the wrust deed o estate now
teld by you under the same.  Mail reconveyanee and ducumests to:

, 19 .

DATED:

Do not lose of destroy this Trust Decd OR THE NOTE which it secures,

Both must be delivered to the trustee for cancellztion before
12cevsyance will be made.

Aenchciary

STATE OF OREGON : COUN TY OF KLAMATH: s,
Filed for recesZ at request of _ Anerititle the
of May AD,19_87 a 11328 o'clock A+ M. and duly recorded in Vol.

Motz toages onPage 15992 |
" Bemictha G. Letsch, County Clork

16th
M87

by /’i} Kret/ 0D \ o 2!




