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DEES OF TRUST
THIS DEED DF TRUST ("Securty Instrument” Is made on May 16, 1997 . The grantor is

Billy J. Piarce and Lois . Plerce as a non-borrowing grantor with full rights of
survivership

: ) . {("Borrower"}.
Thatrustesls  Aspen Title & Escrow ) (Trustee’}.
Tho beneficiary s Forest Prodacis Federal Credit Unien, which is crganized and
exisiing under the [awe of Oragon , and whose address
is P.0. Box 117¢, Kiemath Falls, OR 97601 "Lendery.
Borrower owes Lender the principal sumoi Fifty Twe Thousand Dollars and no/100

Dollare (U.S. $52,000.G0 ). This debtis
avidenced by Borrower's note dated the sams date as this Securily Instrument ("Note"}, which provides for monthly
nayments, with the full debt, if nct pald earlier, due and payableon June 1, 2027 . This Security
instrumant secures to Lendzr: (a) the repayment of the cebt evidancad by the Note, with interast, and all renewe:s,
extensions and modfications of the Note; (b) the payment of ell other sums, with interest, advancad under paragiansh 7
to protect ife securky cf this Security Instrumerit; and (c) tha performance of Borrower's covenants and agreements
under this Security Insirumient and the Nots. For this purpose, Borrower irrevocatly grants and conveys to Yrustee, in
trust, with power of eals, the following described proparty located in Kiamath
Caounty, Oragon:

A tract of iand situated in Tract 22, GEINGER'S HOME TRACTS, a duly recorded
subdivision, in the County of Kiamath, State of Oregon, more particularly
described as follows:

Beginning at the Southeast corner of said Tract 22; thence South 85 degrees
307 West (South 89 degree 557 Hest by plat) 85.00 feet; thence North QU
degreas 30/ Yest 190.26 feet to the Scuthwesterly right of way line of the
HeyCo Railroad (former!¥ 0.C. & E. Railroad), said Tine also being the
Northerly 1ine of said Tract 22; thence Scuth 67 degrees 00’ East (South 67
degrzes 15" East by plat) 94.14 feet to the Northaasterly corner of said Tract
22; thence South 132.73 feet io the point of beginning.

Tax Acct. No.: 041-3509-20D-6100 Key No.: 520617

whlch has the zrigro s of 2920 Wiard Strest Klamath Falls
|Strast) [City]
Oragen 97603 {('Property Address'),
{Tp Code}

TOGETHER WITH all the improvemanis now or hereafter erected on the property, ang all easemenis,
apourtenances, and fbdures now or hereafter & part of the property. All replacements and additions shall alsc be
cor/ered by this Security Instrurnent. All of the foregolng is referred to In this Secuiily Instrument as the "Property.”

BORRGWER COVENANTS that Borrower is lawfuily selsed of the estate heraby conveyed and has the right to grant
and convey the Propeity andd that the Property Is unencumbersd, axcept for encumbrances of record.  Borrower
vrarranis and will defend genierally tha tills to the Froperty against all clzéms and demands, subject to any
ancumizrances of record.
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THIS SECURITY iHSTRUMENT combines unfform oovenants for natione! uss and non-uniform covenants «ith
iimited variations by jurizdiciion to consthiute a uniform s2curly instrument covering rea property.

UNIFORM COVENANTS, Borrower and Lendor covanant and agree as fcliows:

1. Paymwent of Principal and Intevest; Propayment and Lats Thargea. Borrower shall promptly pay when due
he principal of and interest on the debt avidenced by the Nole and any prepaymeant and late charges dus unider the

2. Funds for Taxes and Insurance. Subject to applicabls iaw or to a written walver by Lender, Borrower shall pay
to Lander on tha day rmonthly payments are dua under the Note, until the Note Is pald in full, a sum ("Funds®) for: (a)
yearly taxes and asssssmenis which may aitain pricrity cver this Security Instrument as a lien on the Proparty; (b) veary
ieasehcld payments or ground rents on i Property, if any; (¢} yearly hazard or property insurance premiums; (d}
veatly flood insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; ard (f) any sums payalbie by
Borrowsr to Lendey, in accordance with the provisions of paragraph 8, in lisu of the payment of morigage insurance
pramiums. These items are calied “Escrow Iteins.” Lender may, at any time, collect and hold Funds in an amount not
o exceed the maximum amount a lender for a federaily related mortgage loan may require for Borrower's escrow
account unider the fedaral Real Estate Settiement Procecures Act of 1974 as amendead from time to time, 12 US.C. §
2601 et waq. ("RESPA"), unless another law that applles to tha Funds sets a lessar amount. If so, Lender may, at any
time, caliect and hiold Funds in an amourt not (o exceed the lesser amount. Lender rmay estimate tha amouni of Funds
due on ithe basis of cutrent data and reasonat!e estimates of expenditures of future Escrow Items or otherwise in
accordance with applicable law.

he Funds shall be held in an institution whosa depcslts are insured by a federal agency, instrumentality, or entity
{including Lender, if Lender Is such an institution) or in any Federal Home Loan Bark. Lender shall apply the Fundsio
pay the Escrow items. Lender may not charge Borrowsi for holding and applying the Funds, annually analyzing the
sscrow acceunt, or verilying the Escrow items, unless Lender pays Borrower interest on the Funds and appiicable law
parmits Lender to maka such a charge. However, Lendsr may requlre Borrower to pay a one-tima charge for an
indapendent real estata tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreeinient is made or applicable iaw requiras interest to be paid, Lender shali not be
reguired to pay Borrower any intersst or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be pald on the Funds. Lender shali give to Berrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was 1nade. The
Funds ars pladged as additional security for ail sums secured by this Security Instrument.

It the Funds held by Lendar excesd the amounts permitied 1o ba held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the regulraments of applicable law. if the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow itams when due, Lender may so notify Borrowser in writing, and,
in stich case Borrower shall pay 1o Lender the amount necessary to make up the deficiency. Borrower shall make up
the deficiency in no more than twelve monthly nayments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly rsfund te Borrower any
Funds iald by Lender. if, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acqgu
ar sale of the Property, shali apply any Funds held by Lender at the time of acquisition or sale as a credit against ihie
sums secured by this Security Instrument,

3. Application of Paymenis. Unless appiicable law provides otherwise, all payments received by Lender under
naragraphs 1.and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payakie
under paragraph 2; third, 1o interest due; fourth, to principal due; and last, to any late charges due urder the Note.

4. Charges; Lien3. Borrower shall pay aii taxes, assessmenis, charges, fines and impositions attributable to the
Proparty which may atiain priority over this Security Instrument, and leasehcld payments or ground rents, if any.
Boriower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Ecrrower
shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender ali notices of
amounts to be paid under this paragraph. if Borrower makes these payments directly, Borrower shall promptiy furnizh
tc Lander receipts evidencing the payments.

Borrower shali premptly discharge any lien which has priority over this Security Instrument unless Bormower: (@)
agrees in wiiling to the payment of the obligation secured by the lian In a manner accepiable to Lender; (b} contests in
good faith the lien by, or defends against enforcement of the lien in, 1zgal proceedings which in the Lendet’s opinion
oparate to prevent the enforcemant of the lien; or (¢) secures from ine holder of the fien an agresment satisfectory to
Lender subordiniating the llen to this Security Instrument. I Lender determines that any part of the Property is subject
to 2 lizn which may attain pricrity over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisty the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazerd o Properly Insurance. Bomower shall keep the improvernents now existing or hereafter erected on the
Propeny insured acuirst loss by fire, hazards included within the tarm "exiended coverage® and any other hazards,
Including floods or fiacding, for which Lender requires isurance. This Insurance shali be maintained in the amounts
and for the perlods that Lender requires. The insurance cartlar providing the Insurance shalt be chosen by Borrower
subjest to Lender's apoproval which shall not bo unrezsonably withhisid. it 8orrower {alls to maintain coverage described
abova, Lender may, at Lender's option, cbialn coverags to orotect Lender's rights in the Property In accordance wih
paragrapn 7.
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i 1vs and ienawals shall be acceptable to Lender ard shall okurdie a standard morigage clause.
it to hold the pelicles and reneviciz. If Lendst requisas, Bortower sha prompty
sipts of paldt pre:wiums and renswal notices. in 13 event of loss, Borrower shail giva promp notice 1ot

ce carrier anvd Lender. Lender may make proof of 1oss if net made promptly by Sorrower.

i35 Lender ond Bonower otharwise agres in writing, lnsurance procoeds shall be applied :
oi the Property damaged, i (% restoration or repair is ceonomicsily feasiie il Lender's ses: §
ihe restoration or re ls not econormically feasibin or Lender's security would be lessened, the ingurancs orocesds
siall be appied to the sums secured by thfs Sacusity Instrument, whether or not then dus, with any excess pald o
Borrowsr. If Ecrrowar abandons the Property, or does rot answer within 30 days a notice from Lender that the
maurance carrier has ¢ifered 1o settle a cialm, then Lendar may collect the insurance proceeds. Lender may use the
proceeds to repair or restere the Propenty or to pay surs secured by this Security Instrument, whether o7 not then due.
The 30-day pericd vl bzgin when the notles Is given.

unless Lender and Borrowsr otherwise agres in writing, any application of proceeds te principa; shall not exterid or
postpone the due date of tha monthly payments referred to in paragraphs 1 and 2 or changa the amnount of the
payments. if under paragraph 21 the Property Is acquired by Lender, Borower's right to any insurance policies and
proceede resulting frorn dainage to the Fropenty prior to the acquisition shall pzss to Lender to the extent of the sums
secured by this Security Instrizment iImmediately prior to the acquisition.

& Deeupancy, Preservation, Maintenance and Protection of the Property; Borrawer's Lesn Application;
Leaueholids. Borrower shall cocupy, establish, ang use the Propesty as Borrower's principal residence within sbxty
days afier the execition of this Security Instrument and shall continuz to occupy the Property as Borrower's principal
residence for at least uns yzar alter the date of ocoupancy, unless l.ender otherwise agrases in writing, which conseni
shzii not be unreasonacly withheld, or unless extsnuating circumstances exist which are beyand Bofrower's control.
Bairowar shall not destroy, damage or impair tag Property, allow ths Property to deteriorats, or commit waste on the
Property, Borrower shail be in default If any forisiture astion or proceeding, whether civit or criminal, is begun that in

ider's good faith judgment could result In forfaiiure o the Property or otherwise materially impair the lien created by
this Security Instrutnant or Lender's security interest.  Borrower may cure such a defauit and reinstate, as provided in
paragraph 18, by cautsing the action or proceeding to be dismissed with a ruling that, in Lender's good fait!
determination, precludes forfeiture of the Borrower's Intesast in the Property or other material impairment of the lien
created by this Security instrument or Lender's security interest. Sorrower shall also be in defsut i Borrower, during the
'0an application process, gave materially false or inaccurate Information or statements to Lender (or failed to provide
Lender with any material information) In connection with the loan evidenced by ths Note, including, but not fimned to,
representations concerning Borrowsr's aczupancy of the Property as a principal residence. !f this Security Insirument
is on & leasshold, Borrower shall comply with all the provisions of the lease. i Borrower acquires fee title to the
Property, the leasehcld and the fee title shall not margs unless Lender agrees to the merger in writing.

7. Prolection of Lander’s Rights in the Progerty. If Borrower falls to perform the covenants and agreemants
contained in this Secunty Instrument, or there is a legal proceeding that may significantly affeci Lenger's rights in the
Property (such o3 a proceading In bankruptey, probats, for condenma®sn or forfeliure or to enforce laws or
ragpsations), tnen Lendsr may do and pay for whatever s necessary te protect the valug of the Property and Lender's

nthe Property. lLender's actions may Include paying any sums secured by a lien which has priotity over this
ty Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs.
Although Lender may take action under this pzragraph 7, Lender doas not have to do so.

Any ameurnts disbursed by Lender under this paragreph 7 shall bacome additional debt of Borrower secured by
this Security instirument.  Unless Borrower and Lendar agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shail be payable, with inferest, upon notice from Lendar to
Borrower requesting payment.

. Niorigage insurance. 1 Lender required mortgage Insurance as a condition of making the loan secured by this
Securily Instrument, Borrower shall pay the premivins recuired to maintain the mortgage insurance in effect. If, for any
reason, the mortgage instirance coverage required by Lender lapses or ceases to be in effect, Borrower sha!l pay the
premiums required to oblain coverage substantially squivalent 1o the nerigage insurance previously in effect, at a cost
substantially equivalent to the cost to Barrower of the moitgage insurance previously in effect, from an aiternate
mongage insurer apprever by Lender. If substantially equivalent mortgage Insurancs coverage is not avaiiable,
Borrower shall pay to Lender each month a sum egual to one-iwallth of the yearly mortgage insurance premium being
pald by Barrower whon the Insurance covaraga lapssd or ceasad to be In effect. Lender will accept, use and retain
these payments as a loss Teserve in lieu of morigage nsurance. Loss reserve payments may no longer be required, at
the aption of Lander, if inortgage instranice coverage (in the amount and for tha period ¢that Lender requires) provided
by an insurer approved by Lender again bacomas available and Is oblalned. Borrower shall pay the premiums raguired
o maintain mortgage insurance In elfact, or 1o provide a 'oss reserve, until the reguirement for mortgage insurance ends
in accordance with any writtan agreernent bstween Borrower and Lender or appticable law.

9. ingpesiipa, Lender or its agent may make reasciabla ontriss upon and inspections of the Property. Lender
shal! give Borrowar notice at the time ¢f or prior to en inspection specifying reasonable cause for the Inspection.

10. Condemnation. The proceeds of any awasd or claim for damages. direct or consequential, In conrectinn with
any condemnation cr othor taking of any part of the Propeity, or for conveyance In llsu of condemnation, zie hereby
asslgned snd shal ba pakd to Lender,
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e nerty, the proveeds ghalt be appliad to the sums secured by thiz Security

insir shths nzi than dug, with any excess pad to Borrower. in the svent of a partial taldng of the Property in:
wiish ths falr murks? 3 of the Propenty imnedlately before the taking Is equal to or greater than the amount of the
aUins secured by this Seowily instrument immadiately b xfore the taking, uniess Borrower and Lender otherwise agree
’ q, the summs sesured by this Security rstrument shall be reduced by the amount of tha proceeds multiplied by
wing fraction: (2 ths teial amount of the sums secured immediately before the taking, divided by (b) the fair

1t value of the Property irmmediptely before the taking. Any balance shali be paid to Borrower. Inthe sventofa
i !taling of the Properiy in wiich the falr markat value of the Property immediately before the (aking is fess than the
amcunt ¢f the survs securad immediately before the taking, unless Borrower and Lender otherwise agres in writing or
urdass anplicable Law otherwise provides, the proceeds shall be appiied to the sums secured by this Security Instrument
whether o pot the sums are then due,

If the Property it abandoned by Barrower, or i, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrcwar fails to respend to Lender within 30 days after the date ithe
natice is given, Lender is awlhorized te collect and apply the proceeds, &t s option, either to restoration or repalr of the
Froperty or to the sums secured by this Security Insirument, whather or not then due.

Unlzss Lendar and Borrower otherwise agree In wiiting, any apglication of proceeds to principal shali not extend or
posipons the due date of the monthly paymants referred to in paragraphs 1 and 2 or change the amount of such
PAYIMSIRS,

11. Burrower No: Released: Forrearance By Lendor Not a Waiver. Extenslon of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successer in
interest of Borrawer ehall not operate to release the llabliity of the original Borrower or Borivower's successors in
itarest, Lender shall not be required to commence proceedings against zny successcr in interest or seiuse to extend
time for payment or otherwlse modify amortization of the sums secured by this Security Instrument by reascn of any
demand made by tha origirsl Borrower or Boiiawer's successors in interest. Any forbearance by Lender in exercising
any right or remady shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Lishility; Co-signars. The covenants and agresmicnts
of this Sacurity Instrument shall bind and benefit the successars and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agresments shali be joint and several. Any Borrower wio
co-signs this Security 'nstrument but doss not execute the Note: () Is co-signing this Security instrument only to
mortgage, grant and convey that Barrower's interest In the Property undar the tezms of this Security Instrument; (b)is
not personally obligated to pay the sums secured by thiz Security Instriument; and (c) agrees that Lender and any other
Borrewar may agrse ta extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrurpent or the Nota without that Borrower's consent.

13. Loan Charges. li the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that faw is finally Interpreted so that the interest or other ioan charges collected or to be coflected in
connaction with the loan exceed the permitted limits, then: (a) a1y such loan charge shall be reduced by the amount
nacessary to reduce the chargs i the permittad limit; and (o} any stims already collected fron: Borrower which
exceeded permitted Hinits will be refunded to Borrower. Lender may ci:ocse to make this refund by reducing the
principal owad under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Anv notice to Borrower provided for in this Security instrument shall be given by delivering it or by
maiiing it by first class mail unless appiicable law requires use of another method. The notice shali be directed to the
Pronerty Address of any other address Borrower designatas by notice to Lender. Any notice to Lunder shall be given
by first class mall to Lender’s address stated herein or any other address Lender designates by notice to Borrower.

Any notlce provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
givan s provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jutisciction in which the Property Is locaied. I the event that any provision or clause of this Security Instrumeri cr the
Nota confilcts with apalicabls faw, such conilict shali not affect cther provisions of this Security Instrument or the Note
which can ba given effect without the conflicting provisior.. To this end the provisions of this Security Instrument and
the Mote are declared to be severable.

16, Borrovier's Copy. Borrower shail be given ona conformed copy of the Note and of this Security Instrument.

17. Transtar of the Propenty or a Benaficial Interest in Berrower. If all or any part of the Property or any interest
in it is aoid or transferred (or i a tenafictal interast In Barrower is sold or transferved and Boirower is not & natural
persen) without Lender's pricr writtan consent, Lender rmay, at lts option, require immediate payment in full cf alf sums
szcurad by this Security Instrument.  However, this option shall not be exerclsed by Lender i exercise Is prohibiied by
tederal lavs as of the date of this Seciity Instrumeni.

If Lender exarcises this option, Lender shall ¢ive Borrower notice of acceleration. The notice shall provide a period
of ot less than 30 cays frem the cate ths notice is delivered or mailad within which Borrower must pay all sums secured
by ttis Security Instrument. 1f Borrower falls ¢ nay these sums prior 10 the expiration of this period, Lender may invoke
any ramedies parmitted by this Security Instrumiznt without furihier notice or demand on Borrower.
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4. Burrowar's Right {v Ssinsiate.  Borrawar meets certaln conditions, Borrower shel! have the right to have

sniorcement of this Security Instrument discontinued at any time prior to the sartier of: (8) 5 ¢ays (or such oiher perios
as anplicable law mey spacify {or rainstatement) before ale of the Property pursuardt to any power of sale contained in
this Security instrument; or (b} eniry of a judginent enforcing this Security Instrument, Those conditions are that
Borrawer: (2) pays Lender zil sums which then would be due under this Security Instrument ana the Mote as i no
acceleration had occurred; (b} cures any defaudt of any other covenarits or agreements; (¢} pays all expenses incurred
in enforcing this Sesurity Instrument, including, bt not limited to, reasonable sttorneys’ fees; and (d) takas such action
a3 Lender may reasonatly reguire to assure that the tlen of this Security Instrument, Lender's rights in the Preperty and
Borrower's obligation to pay the surr s secured by this Sacurity Instrument shall continue unchanged. Ugon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effeciive as if
no acceleration had occurred. However, this right to refnstate shall nct apply in the case of acceleration under
paregraph 17.

13. Sai2 of Noi2; Change cf Loan Servicer. The Note or a partial interest in the Note (together with this Sacurity
Instrument) may be scid one or mars times witiout prior riotice to Borrower. A sale may result in a changs in the entity
{krnown as the "Loan Servicer") that collects monthiy payments due under the Note and this Security Instrument. There
also may ks une or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Sewvicer, Borrower will be given viritten notice of the changa In accordanca with paragraph 14 above ant applicable
law. The notice will state the name and address of the new Loan Servicer and the address to which payments should be
made. Ths notice will also contain any other information required by applicable law.

2¢. Hazzrdous Substances. Borrower shall iot cause or psrmit the presence, use, disposal, storage, or releass
of any Hazardous Substances on or In the Property. Borrower shall not do, nor aliow anyone else to do, anything
affecting the Froparty that Is in violation of any Environmaental Law. The preceding two sentences shall not apply to tha
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized 1o
be apprepriate to norma! residential uses and 1o maintenance of the Property.

Borrower shall promptly give Lender writien notice cf any investigation, ciaim, demand, lawsuit or other astion by
any governmental or regulatory agency or private party invalving the Property and any Hazardous Substance or
Envirormental Law of which Borrower has acival knowledge. If Borrower leams, or is notified by any governmental or
reguiatory authority, that any rermoval or other remediation of any Hazardous Substance affecting the Property is
necessary, Berrowat shall prompily take ali nesessary remedial actions in accordance with Environmental Law.

A3 used in this paragraph 20, "Hzzardous Substances” are those substances detined as 1oxic or hazardous
substances by Environmental Law and tha following substances: gasaline, keiosane, oiher iammable or {oxic
patrcieum products, texic pesticides and herbicidas, volatile soivents, materials conteining asbestos or formaldehyde,
and radicactive rnaterials.  As used in this paragraph 20, *Environmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to heaith, safety or environmantal protection.

NON-UNIFCRN COVENANTS. Borrower and Lendey further covenant and agree as foiiows:

21, fLcceleration; Remedies. Lender shiall give notico to Borrower prior to accelerstion folfowing Borroviar’s
brezciy of any covenarnt or agreament In thic Sesurily Instrumernd (but not prior 1o accejeration under nzragraph
17 unless applicable lavw provides otherwise). The nclice shall specify: {a) the default; (b) the action reguired to
sure the default; {c) 2 date, not less than 30 days from tha date the notice is given 1o Bomwower, by which the
defaull must be cured; and (d) that failure to cure the default on or hefore the date specified in the notice may
vesull in scozleration of the sums aecured by this Secirity Inctrument and szlo of the Property,  The notice shall
furifer intarm Borrower of 13 right to reinstate after eceoleration and the right to bring a court actica to as
the aon-a:isionse ¢f a defauil or any other defense of Bomrower 10 ceceleration and sale. I the defzult is nct
cured on or hofore the date specified in the notice, Lender at its option may require immediate payment in fuil of
all sume secured by this Security Instrumen? without jurther demand a2ad may invoke the power of sale and any
oiber remedies germitied by applicable law. Lender chsll be entitled to coilect all expenses incumed in pursuing
the ramedies proviged in this paragraph 21, including, but net flimited to, reasonsble sttornzys’ fees znd costs of
titlo gvidencs.

i Lender invokes the povier of sale, Londer shall oxecuts or cause Trustes to execute a wriiten noticz of the
occurtence of an event of dofault and of Lender's glection to causge the Property to be sold and shall cause sucs
netics to be recorded in each county in whish any part of the Property is located. Lender or Trustee shall give
notice of sale is the manner proscribed by anplicable law to Bosrower gnd to other persons prescribed by
appileable law. After the time required by zhplicakls law, Trustes, withoul demand on Boivower, shall seli the
Property st public auction to the higheat bl der a2 the time and place snd under the terms designated in the
notice 6f zale in one or mere poarcels and in any order Trustes delavmines. may posiponie sate of all or
any paree! of the Proparty by public anncunasmient &6 the time and piace of any previously saheduied sale.
Lender ur its desigres may gurchase the Prope!iy at uny sale.
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Trustee shail deliver £ the purchaser Trustes’s dead convaying the Propeily without 2ay covenant o7
vamranty. cxpressed or impiied.  The recitals in the Yrusies's deed shall ke prima facie evidencs of the truth of
tha staf-onenis made therein, Trustee shall appiy the proceeds of the axia i the tollowing order: (&) toall
expenses of the sale, ncluding, but not fimited to, reascnable Trustee’s ang attormeys’ fees; (b} to all sume
secured by this Srauwily Instrument; and (c) any excesc to tho person or persons fegally entitied to it

22, Reconvayshso. Upon payment of ali sums secured dy this Security instrument, Lender shall request Trustee
to reconvey the Property and shail surrender this Security Instrument and all notes evidencing debt secured by this
Securily Instrumont to Trustee.  Trustee shall reconvey the Property without warranty and without charge to the person
or perscns legally entitied to . Such person or persons stiall pay any recordation costs.

2a. Substitie Trusiee. Lender may from iime to time remove Trustee and appoint a successor riistee to any
Tiustee appcinte 3 hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the tite,
power angd duties conferred upon Trustee herein and by applicable law.

24, Atarneyy Fess. As used in this Security Instriment and in the Note, "attornsys’ fees” shall include any
attornevs' fess awarded by an appellate court.
25. Fiders (o iy Security Instrument.
i ore ar mare ridets are executed by Boirowsr and recorded tegether with this Security Instrument, the covenzits and
agreements of each such rider shall bz Incorporated into and shall amend and stpplement the covenants and
agreements of this Security Instrument as if the rider(s) viere a part of ihis Security instrument. [Check apglicable

ox(es)] . . .-

Adjustable Rate Rider [} condominium Rider {11--4 Family Rider

[ Gradusted Payment Rider UPtanned Unit Deveiopment Rider [_IBiweekly Payment Rider
g Ralioon Hider (iRate Improvement Rider 1second Home Fider
{_|Other(s) Ispeciiy]

5Y SIGNING BELOW, Rerrower accapts and agrees to the terms and covenants contained in this Secuiity
instrument and in any rider(s) exacuted by Borrower and recorded with it.

Witnesses:
LA AL

Biliyd7 Pievce

(Sosl}

-Eerrower

{Snaty

-~ [Spacy Belaw This l’.lne For fckneviiedgmenti
ZTAYE OF Oli‘,Ec::fx\. V} s < v/_.a uquq County ss:

Onthis z/,«: modavef L/ aﬁ ;i 77 , personaiy apreared the above namec
Billy J. Pierca 4

and acknovlacged the foreguing instrument tobe  his/her  voluntary sctand deed.
TS SESSERST: .
OFFICIAL S0 3?3 Before s
HARLERE T, ADZIHGTON & . e s
USLIC-CECON s y Qj Yy
‘:9"12;?3162901 \.éf/ aRieangs 1o £ é o2
";fe‘sﬁ‘mzz' - P Hotary Public 18 Cregey

(Otiicial Saaly

Hay Cornmission expires: $=¢7 R~ /

GRAEGON-SIGLE FAMILY-FNIA/FELYC O NFORM HEBTRUNENT
I3T/CHMDT IR/ /0T52/2083(3-60)-L RREGOFS

STATE OF OREGON : COUNTY OF KLAMATH: $s.

i for recond at reguest 5f Aspen Title & Escrow
May AD, 19 97 w 11:34 o'clock ___A. M., and duiy recorded in Vol.
of Mortg::ges enPage__ 19102
Iynmhx G. Leisch, Coumy Clerk
X
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