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DEED OF TRUST
THIS DEED GF TRUST ("Security Instrumen?”®) is made on MAY 12, 1997 . The grantor i
X SIPES AND DIANNA SYPES, ¥USBAND AND WIFE

("Borower"). The trustes is WILLIAM L. SISEMORE

2¢"). The beneficiary is ~ KLAMATH FIRST FEDZRAL SAVINGS AND LOAN ASSOCIATION

w/hich is organized and existing under the laws of ~ THE UWITED STATES OF AMERICA , and whose

addressis  MADISCN BRANCH, 2300 MADISON STREET. KLAMATH FALLS, OR 97603
("Lender”). Borrower owes Lender the principal sum of

THOUSAND THREE HUNDRED AND NO/100
Dollars (U S. $ 84,300.00 .
This debt is evidenced by Borrower's nota dated the scme date as this Security Instrument {"Note"), which provides for
moribly payments, with the full debt, if ol paid earlier, duc and payable on NOVEMBER 1, 2027 )
This Security Instrument securas to Lender: (a) the repayment of the debt evidenced by the Note, with iyerest, and all renew.ls,
015 and modifications of the Note; (b) the payment of all other sums, with interest, advanced undus paragraph 7 to protect
urity of this Secerity Instrumeni; ané {c) the performance of Borrower's covenants and agreements under this Security
Insirument 2nd the Noi: and (d) the repayment of any future advances, with interest thereon, made to Borrower by Lender
pursuznt to the paragraph below ("Future Advances”™),

FUTURE ADVARNCES. Upon request 1 Borrower, Lender, at Lenders’s option prior fo full reconveyance of the property by
“rusiee 1o Borrower, may make Future Advapccs ] Borrowe.r. Such Future Advances, with intcrest thereon, shall be seenred by
this Deed of Trust when evidenced by promissory notes stating that said notes are secured hereby. For this purpose, Borrower
irrevocably erants and conveys (o Trustee, in unst, with power of sale, the following described property locatcd in

KLAMATH  Copsty, Oregon:

PARCEL 2 OF LAND PARTITION 18-9§ SITUATED IN THE NE1/4 NE1/4 OF SECTION 7
TOWNSHIP 39 SOUTH, RANGE 1.0 E.W.M. AND FILED DECEMEBER 24, 1398, IN THE OFFICZ
OF THE COUNTY CLERX OF KLAMATH COUNTY, OREGCH.

TAX ACCOUNT MC:3910-7A-108 XEY NO:881004

which has the address of 8722 ARANT ROAD, KLAMATH FALLE [Stree:, City).
Oregon 7603 [Zip Codel  ("Property Address”);

TOGETHER WIT{ ail the improvemenis now or hereafter erected on the property, and all casements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shaff also be covered by this Security Instrument.
All of the foregoing is referred 10 in this Security Instrument 2s the “Property."

BORROWER COVENANTS that Bomsower is lawfully seised of the ectate hereby conveyed and has the right t¢ grant and
convey ihe Property and that the Propeny is urencumbered, except for encumbrances of record, Borrower warrants and will defend
generally the title to the Property zgainst all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limitod
variations vy jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L Payment of Principal and Interssts Prepayment nnd Late Charges. Borrower shall promptly pav when duc the
principal of and interest ¢a the debt evidenced by the Notc and zny prepayment and fnte charges due under the Note.

2. Funds for Taxes and Insurance. Subject to zppticable faw or 1o a written waiver by Lender, Borrower shal) pay to Lender
on tie day montily payments arc due under the Note, eniil the Note is paid in full, 2 sum ("Funds") cqual to one-twelfih of: ()
yearly taxes and assessments which may atiain priority over this Security Instrument as a lien on the Property; (b) yeariy Jeaschold
payments or ground reats on the Property, if iny; (c) yearly hazaxd or property insurance premiums; (d) yearly Tood insurance
premiums, if any; () yea-ly monigags insivence premiums, if any; and (f) any sums payable by Berrewer 1o Lender. in azcordance
with the provisions of paraeraph 8, in lien of the payment of mortgage insurance premiams. These items are calied "Escrow Items.”
Lender may, at any time, coilect and hold Funds in 2n amount 1ot 16 exceed the maximum amount a lender for a federally related
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can may regrise for Borrower’s escrow sccount under the federal Real Estate Scidamen:t Procedurey Act of 1974
<d from time to tixe, 12 US.C. Saction 2601 et seq. ("RESPA"), unless another law that applies to the Fiunds ol a lesser
emouni. i 59, Londer may, at any time, co¥oct and hold Funds in an amagaz mot to exceed the lesser amount. Leader may estimate
the amouat of Funds duc on the basis of current 05tz anid reasonable estimates of expenditures of fuwre Escrow items or otherwise
in accordance witl applicable law.

The Funds shall be held in an ia ion whose deposits are insured by a federal agency, instrumentality, or e
Lender, i Lender is such an institution) or in any Federal Home Loan Bank, Lendoer shali apply the Funds 1o pay the BExcrow lems.
Lender may not charge Rorrower for helding and applying the Funds, annnally analyzing the escrow account, or verifying the
Escrow Items, uniess Londer pays Borrower interest on the Funds and applicabie law permits Lender 1o muke such a charge.
However, Lender may requize Borrower to pay a one-time charge for an independent real estate tax reporting service used by
Lender in connection with this loan, unless applicable law pruvides otherwise, Unless an agrecmient is made or agplicable law
requires inteicst 1o be paid, Leader shall not be required to pay Borrower any interest or carnings on the Funds. Borrower and
Lender may agres in vriting, however, that intcrest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which cach debit to the Funds was
made. The Fuads arz pledged as additional sccurity for all sums secured by this Security Instrument.

If the Funds heid by Lender exceed the amounts peitnitted to be hield by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds heid by Lender ai any time is
not switicient 1o pay the Escrow ltems when due, Lender may so ratly Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
paymesis, at Lendor’s so'e discresion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompdly refund to Borrower any YMunds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or zalt of the
Property, shall apply any Funds held by Lender at the time of acquisition or szle as a credit against the sums secured by this
Security Insirument,

3. Application of Payments. Unless applicsble law provides otherwise, ali payments received by Lender under paragraphs 1
and Z shaii be appiied: firsi, io any prepayment charges due under the Note; secord, to amounts payable under paragraph 2; shird,
to mterest due; fourth, i0 principal due; and last, to any late charges diie under the Note.

4. Charges; Liexs. Borrewer shall pay all t@xes, assessments, charges, fines and impositicns atributable to the Property
which may attain priority over this Security Instrument, and Jeaschold paymenis ov ground rents, if any. Borrower shali pay these
obligations in the manner provided ia peragraph 2, or if not paid in that manner, Sorower shall pay them on time dircctly to the
person owed payment. Borrower shall promptly fumnish to Lender 2l notices of amounis © be paid under this paragraph. 1f
Borrower makes these payments directly, Borrower shall prompuy furnish to Lender receipts evidencin g the payments.

Barrower shall promptly discharge any lien which has riority over this Security Instrumeni unless Borrower: (@) agrees in
vriting 2 the payment of the obligation secured by the lien in & manner acceptable to Lender; (b) contests in good faith the Fen by,
or defends against enfercement of the lien in, tegal proceadings which in the Lender’s opisticn operate 1o prevent the enforcement
cf the lien; or (&) secures from the holder of the lien an agreement satisfactory to Lender suberdinating ibe kien to this Security
Insrument. if Lender dewrmines that any pant of the Prope:ty is subject to a lien which may atiain priozity over this Securiy
Instrument, Lendur may give Borrower a notice identifying the lien. Borrower shall satisfy the Tien or take ane or more of the
actions set forth above within 10 days of the giving of notice.

§. Hazard cor Preperty Insurance. Rormower shall keep the improvements now existing or hereaiiter erected on the Propeny
insured against less by fire, hazards included within the term “extonded coverage” and any other hazards, including floods or
ficoding, for which Lendzr requires insurance. This insuronce shall be maintained in the amounts and for the periods that Lender
requires. The insurance carier providing the insurance shall fe cliosen by Borrower subject to Lender’s agproval which shall not
be unreasonably withheld. If Bemower fails to maintin coverage descnibed above, Lender may, at Lender's option, obiain
coverage to proect Lende:’s rights in the Property in accordanze with pavagraph 7.

All insurance policies and renewals shall be azceptable to Lender and shall inciude a standard mortgage clause. Lender shall
have the right o hold the policies and renewals, If Lender requires, Borrower shell promptly give to Leader all receipts of paid
premiums and renewal notces. In the event of loss, Borrower shali give prompt notice to the insurance carrier and Lender. Lender
2y make proof of loss il not made promptly by Borrewer,

Unless Lender and Borrower otherwise agice in writing, insurance proceeds shall be applied tc restoration or repair of the

Property damaged, if the restoration or repair is cconomically feasible and Lender's security is not lessencd. If the restoration or
cpais is net econcmically feasible or Lender’s security would be lessened, the insurance proceeds shall be appiied o the sums
ceured by this Security Instrument, whether or rot then due, with any excess paid to Borrower. If Borrower abandons the
Prozrty, or docs not enswer within 30 days a notice from Lender that the insurance carricr has offered to settc a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under naragraph
21 the Property is acquired by Iender, Borrower’s right to any insurance poiicies and proceeds resulting from damage (o0 the
Property prior 10 the acquisition shall pass to Lender 1o the cxtent of the sums secured by this Security Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Applicaiisn; Leaseholds.
Borrewer shall occupy, establish, and use the Properiy «s Borrower's principal residence within sixty davs after the execution of
this Security Instrument and shall continue to eccupy the Property as Borrowar’s priscipal residence for at least one year afier the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not he unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, dainage or impair the Property,
allow the Property to deeriorate, or commit waste on the Property. Borrower shall be in default if any forfeitare action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could restlt in forfeiture of the Property or
otherwise mzierially imvair the lien creaied by this Security Ingtwument or Lender’s security interest. Borrower mazy cure such a
default and reinswte, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling thai, in
Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of
the fen created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Bomrower, during the
loar application process, gave materiaily false or inaccurate information or statements to Lender (or failed to provide Lender with
any material informaticn) in connection with the loan evidenced by the Note, inciuding, but not limited to, representations
concesning Borrower's occupancy of the Property as a principal residence. If this Secuxity Instromcnt is on a keasehold Bogower
shall comply with all the provisions of the lease. If Borrower scquires fee titie to the Property, die lzaschold and the fec title shall
nct merge unless Lender agrees to the merger in writing.

7. Pretection of Lender’s Rights in the Property. If Bomower fails to perform the covenants and agreemenis contained in
this Security Instrument, or there is a legal preceeding that may significanty affect Lender’s rights in the Property (such as a
proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforee laws or regulations), then Lender may do and pay
for whatever is necessary 0 protect the value of the Property and Lender’s rights in the Property. Lender's actions may include
paying any sums secured by a lien which has priority over this Security Instmiment, appearing in cour, paying reasonable
atorneys” {zos and entaring on the Property to inake repairs, Although Lender may take action under thic paragraph 7, Lender doas
not have 1o v so.
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Any amcurts disbursed by Lender under this paragrarh 7 shall become additional debt of Boitowzr secured by this Security
Iesirument. Usdcss Borrower and Lender gree to other tonns of payment, these amounts shall bear intercst from the dae of
distursement 2t the Motz rate and shall be payable, with interest, upon notice from Lender to Borrower reguesting payment,

7a. Fazard Insurance Warning, Unless yoo, (the "Bowrower™) provide us, {the "Lender") with evidence of insurance
coverage as required by our cosisact or Joan agreement, Lender may parchase insurance at Borrower's expense to
Lender's interest. This insurance may, but need not, also protect the Borrower's intevest. If the colliteral becomes damaged, the
coverige the Lender puschased may not pay any <laitn Bomower makes or eny claim made agairst the Borrower. Bomower may
fater cancel this cover:y s by providing evidence that Borower has otuained property coverage cliewhere.

The Borrower is sesponsible for cast of any insurance purciuscd by Lender. The cost of this insurance may be added 1o your
contract or loan balance. If the cost is added ie the conwact or fcan balance, the interest rate on the undeiiying contract or loan wili
apply o ihis added amount. Effective date of coverage may be the date the Borrower's prior coverage lapsed or the date oo
Borrowey failed to previds proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance the Borrower can obtain oz Borrower's
own and may not sausfy the need for property damage coverage or other mandatory lishlity insurance requirements imposed by
applcable law,

) Morigage Insurance. if Lender required mortgage insurance as a condition of making the loan sccured by this Sccurity
Instrument, Borrower shall pay the premiums requized to maintain the morigage insurance in effect. If, for any rcason, the
morigage insurance covirage required by Lender lapses or czasos to be in effect, Borrower shall pay the premiums required (o
oblain coverage substantially cquivalent to the mortgage insurance previcusly in effect, at a cost substantially equivalent io the cost
to Porrower of the mortgage insurance previously & effect, from an alternate mortgage insurer approved by Lender, 1f substantially
cquivalent mortgage insusance coverage is not available, Borrewer shai pay 1o Lender each month a sum equal © one-twelfth of
the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased io be in effcct.
Lender will nceept, use and retain these paymenis a8 a loss resarve in lieu of mortgage insurance. Loss reserve payments may
no lenger be required, ot the option of Lender, if mortgage insurance coverage (in the amount 2nd for the period that Lender
requires) provided by an insurer approved by Lender agair. becomes available and is obtained, Borrower sheli pay the premiums
required 10 maintain morigage insurance in cifect, or to provide a loss reserve, until the requirement for mortgage insurance ends in
accordance with any wrillen agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasoneble eniries upon and inspections of tha Properiy. Lender shall give
Borrower notice at the tirac of or prior 1o an inspeciion specifying reasonable cause for the inspection.

10. Condemnaiion. The preceeds of any award or claim for damages, direct or consequential, in conneciion with any
condemnatiorn: or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and saall
be paid to Lender.

In the event of a total taking of the Property, the procecds shall be applicd 10 the sums secured by this Security Instrument,
whetier or not then duz, with any excess paid to Borrower, In the evenit of 3 partial taking of the Property in which the fair market
value of e Property immediately before the taking is equal to or greater than the zmount of the sutns secured by his Sacurity
Instrumient immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shzdl b2 reduced by the amount of the prozeads multiplied by the foliowing fraction: (a) the total amount of the
sums sccured immediately before the taking, divided by (b) “he fair market vaiue of the Property immediately before the taking.
Any balance shall be paid to Borrower. in the event of a parial taking of the Property in which the fair saarket value of the
Property immediately bafore the taking is less than the amount of the sums secured immediately before the taking, uniess Bomower
and Lender otherwise agree i writing or unless appiicable law otherwise provides, the proceeds shall be applied to the sums
secured by this Security Instruinent whether or 1ot the sums ate then due.

If the Propery is abandoned by Borrower, or if, after noiice by Lender to Borrower that the cendemnor offers to make an
award or seitle a claim for damages, Borrower fails to respond to Lender within 30 days afier the daic the notice is given, Lender is
autherized to collect and apply the proceeds, at its option, cither to restoration or repair of the Property or to the sums scoured by
this Sccurity Instrument, whether or not thea dyc,

Unless Lender anc Borrower otherwise agree in writing, any application of procceds to principal shall not extend or postpone
the due date of the monthly paymenis referred to in paragraphs 1 and 2 or change the amcunt of such payments,

Li. Borrewer Not Released; Forbearance By Lender Nat 5 Waiver. Extension of the tima for payment ¢r modification of
amortization of the sums secured by this Scourity Instrument granied by Lender to any successor in interest of Borrower shall not
operaic to release the liability of the original Sorrower or Borrower’s successors in interest. Lender shall noi be rzquired to
commence proceedings against any successor in interest or retuse te extend time for payment or otherwise modify amortization of
the sums sccured by this Security Instrument by reason of any demand made by the original Rorrower or Borower's SUCCESSOrs in
interest. Any forbearance by Lender in excrcising any right or remedy shall not be a waiver of or preciude the exercise of any right
or remedy.

1.2.)Successors and Assigns Bound; Joint and Several Liability; Co-signere. The covenants and agreements of this
Security Instrurmzat shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17, Bozower's covenants and agreements shall be joint and several. Any Bomower who co-signs iz Security
Instrumznt but does not cxecute the Note: {2) is co-signing this Security Instrument only to mertgage, grant and convey that
Borrower's interest in the Property under the terms of this Sccurity Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument: and (c) agrees that Lender and any other Barrower may agree io exiend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrtument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subjzct to a law which sets maximum loan charges, ang
that law is finally interpreted so that the interest or other loan charges collecied or 10 be collected in connection with the lozn
cxceed the permitied lircits, then: () any such loan charge shali be reduced by the amount necessary to raduce the charge to the
permitted limit; and (b) any sums alread v collected from Borrower which exceedes permitted limits will bz refunded o Borrower,
Lender may choose to make this refund by reducing the principal owed urder the Note or by making a direct paymeat to Rorrower.
if a refund reduces principal, the reduction will be treated s partial prepayment without any prepayment charge usder the Note.

13, Notices. Any notics to Bogower provided for in this Security Instrument shall bo given by delivering it or by mailtug it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any
othier address Borrower designates by notice to Lender. Any nctice to Lender shall be given by first class mail to Lender's address
stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Insrrument
shaii be deemed 1o have bean given o Bowower or Lender when given as provided in this paragraph.

15. Governing iov; Severability. This Security Instument shall be govemed by federal law and the law of the
jurigdicticn in which the Froperty is located. In the event that any provision or clauss of this Security Instrument or the Note
sonflicts vith applicable law, such conflict shall not affect othicr provisions of this Sceurity Insrument or the Nowa = hich <an be

thout the corficting provision. To this end tha Provisiens of this Secazity Insinument snd the Note ane o el o be

swver’s Copy. Bosower shall be given one conformed copy of the Now and of this Security Insument,
¢ of the Troperty or 2 Beneficial Intersst in Brrroser, If ali or any part of the Property or any interest in it is
ed {or if a bensficial interest in Borrower is sold or ansferred ard Berrower is 6ot a naural persont without
ender’s prior written consant, Lender may, ot s option, require immediate payment in fuil of alf sume secured by this Securiry
; at. However, this option shall not be axercived by Lerder if exercise is prohibited by federal taw as of the daie of this
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If Lender exercises this option, Lender shait give Rormower netice of acceleration. The notice shoi! provide a pericd of not isss
ihan 30 days from f1e cate the notice is deliverad or mail>d within whick Dorrower must pay all suns secured by his Security
Instrument. If Borroiver fails to ray these sums prior to the expiration of this period, Lender may invoke any remedisg Jermitied by
thiz Security Insrum +nt = 3ikout further notice or demand cn Borrower.

18. Borrower's Bight to Reinstate, If Borrower meeis certain conditions, Borrower shall 4ave the right to have enforcement
of this Security Instriment discontinued at any time pricr to the earlier of: {2) 5 days (or such other period as applicable law may
sgeeify for remstatenent) before sale of the Property pursuant to any powcr of sale conszined in this Security Instrument; or (b)
entry of a judgment enforcing tis Security Instrament. Thosz condifions are that Borrower: (2} pays Lender all sums which then
would e due under this Security Instrument and the Note as if no acceleration had occuired; (b) cures any default of any other
covenants or agreements; (¢) pays all expensss incurred in enforcing this Security Instrument, including, but not Limited 10,
icasonable attorneys’ fees: and (@) takes such action as Landsr miay reasonably require to assure that the lien of this Security
Instrument, Lender’s rights in the Property and Bomower's obligation to pay the sums secured by this Security Instrument shall
continuc unchanged. Uson reinstatement by Borrower, this Sccurity Instrument and the obligations secured hereby shall remain
fuily effective as if no acceleration had occurred. However, this right to reinstale shall nct apply in the case of acceleration unde:
paragraph 17,

18. Sz2le of Note; Change of Loan Servicer, The Note or a partial interest in the Note (together wiith this Sccurity
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known as
the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There aiso may be ong or
more changes of the Loan Servicer unrelaied to a sais of the Note. If there is a chang of the Loan Servicer, Borrower will be given
writien notice of the change in accordance yvith piragraph 14 above and applicable law, The noiice will state the naime and address
of the aew Loan Servicer and the address to which payments should be made. The notice will also contain any other information
required by applicable law.

20. Hazardous Substances. Borrower shall not catse or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyore else to do, anything affecting the Property
that is in violation of any Environmental Law. Ths preceding 1wo sentences shall not appiy to the presenca, use, or storage on the
Property of smell quantities of Hazardous Substances that arc generally recognized to be appropriate 1o normal residential uses and
'o maintenancs of the Property.

Borrower shall nromptly give Lender written notice of dny mvestigation, claim, demand, lawsuit or other action by any
governmental or regulatery agency or private pasty invelving the Property and any Hazardous Substance or Environmental Law of
which Borrower has zciial knowledge. If Borrower learns, or is notified by any gevernmental or tegulatory authority, that any
remeval or otiter remedistion of any Hozardous Substance affecting the Propenty is necessary, Borrower shall promptiy take ail
necessary remedial sctions in accordance with Environmental Law.,

As used in ihis paragraph 20, "Hazardous Substances™ are those substances defined as toxic or hazardous substances by
Environmental Law 2né the following sub cs: gasoline, k toxic peircleun products, toxic
pesticiczs and herbicices, volatile solvents, ; ini i radioactive materials. As used in
this paragraph 20, "Environmental Law" ¢ Property is located that relate 10
fzalth, safety or environmental crotection,

NON-UNIFCRM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lendar shalf f've notice to Borrower orior to acceleration following Borrower’s breach of
21y tovenant or 2grecment in this Security instsument (but not prier to acceleration under paragraph 17 unless applicable
law provides otherwiss). The notice shall specify:  {(a) the default; (b) tke action required to cure the default; {c) 2 date, not
tess than 30 days froin the date the rotice is given to Borrower, by which the default must he cured; and (d) thai failure to
cure tue default on or bofore the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration
and the vight to bring a court action to assert the noa-existence of a default or any other defense of Borrower to
accelevation and sale. If the default is not cuved on or before the date specified in the notice, Lender, at ite option, may
requize immediate puyment in full of alf sumns secured by this Security Instrument without furiher demand ang may invoke
the power of sole and any other remedin: permitted by cpplicable Inw. Lender shall be entitled to collect il expenscs
incurred in pursning the remedies provided in this paragranh 21, including, Hut not limited to, rezsanabic attorneys’ fees
and casts of title ovidenca.

if Lender invokes ‘he power of sale, Lender shsl execute #r cause Trustee t0 execufe g writter notice of the
sccurrence of 4 event of default and of Leader’s election (o cause the Property to be sols and shall cause o1 4 notice to bhe
recorded ach county in which any part of tie Property is located. Lender or Trustee shail give notice of sale in the
mannor preserivad b¥ applicable law to Sorrower and to other persons prescribed by applicablz law. Aftcr the {ime
yequired by appleabls fnw, Trustee, without demard an Borrawer, shaii sell the Property at pubiic auction to the highest
biddar at tue time and place and under S terms designated in the notice of sale in one Or more parcels and in auy order
Trustee determines. Trustee may posipene sate of all or any parcel of the Property by public anneuncement at the time and
Place of any previpusly scheduled sale, Lender or its desicanze may purchase the Property at any szle,

Trustee stall deliver to the purchaser Trustee’s deed conveying the Property without any covepant or warranty,
expressed or fmplied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the stoiements made
tharein, Trustee shall apply the proceeds of the sale i the following crder: (a) to sl expenses of the sale, including, but not
limized to, reassnable Trustee’s ang atiorneys’ fezs; (b) to all sums secured by this Security Instrument; and {c) any exeese
tg the person or passons Iegally entitled to it.

2%, Rezenveyonce. Upon payment of all sums secured by this Scourity Instrument, Lender shail request Trustee to reconvey

all susrender this Security Insteament and all notes evidencing debt secured by this Security Instrument o
22 =hall rezonvey the Property withon: warranty for a fee of not less than $5.00 to the person or persons fegally
uch persor. er persons shall pay any recordation costs,
Substitute Trus'ea. Lender may, from time o time, remove Trustee and appoint a successor wusice to any Trustee
hereunder. Without conveyance of the Property, the successor trusiee shall sueceed to all the title, power and duties
ted upen Trusize harein and by applicabls law,

24, Attarneys® Fees, As used in this Security Tustrument and in the Nz, "attorneys’ feos” shall include any zitorneys’ fecs
awszded by zn appellate court,

23, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded togethar with this
Security Insirument, the covenants and agreements of ezch sucit rider shail be incorporatid into and shal! smesd and supplement
the covenams and agreemerts of this Security Instrument as if the tider(s) were a part of this Securiiy Instrument,

20t applicable box(es)]

..} Adjustabls Rate Rider I Condominium Rider (] 14 Fumnily Rider
L] Graduaten Payment Rider Ly Plunnod Unit Development Rider [:_]Biweckly Payment Rider
- Bailoon Bider ==4 Rate Improvament Rider f Sccend Home Rider
D VA Rider Qifwer(s) {speeify]
"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US RFT=R
THE EFF2RCTIVE DATE OF 4Tg ACT CONCERNING LOANS 2D CTHER CREDIT EXTENSIOKN WHICH
ARE HOT FOR PERSONAL, FAMILY, OR HOUSEHOLD PURPGSES OR SECURED SOLELY BY "™KE

EGRROVIER'S RES: 5T BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED
3Y US TC BR ENFORCEABLE."
“orm 3038 9/80
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