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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument"} is mace on MAY 16, 1597
EMMETT CURTTI3 AVD MARGARET CURTIS, H&W

{"Borrower"). The truslee is WILLIZM L. SISEMORE

("Trustes™). The beneficiary is ~ KuAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is organized and existing under the laws of ~ THE UNITED STATES OF AMERICA ,and whose
address is 540 MAIN STREET, KLAMATH FALLS, OR S$7601

{"Lender"), Borrower owes Lender the principal sum of
TWENTY FIVE THOUSAND EIGHT HUNDRED AND NO/100
Dollars (US. $ 25.8€0.00 ),
This debt is evidencad by Borrower’s noie dated the same date as this Security Inswument ("Note"), which provides for
monhly payments, with the full debt, if not paid carlier, due end payable on JUNE 1, 2012 .
This Securily Instrumen: secures o Leader: () the repayracat of the debt evidenced by the Motc, with interest, and «il rencwals,
extensions and wmedifizaions of the Note: (b) the payment of Ul other sums, with interest, advanced under paragraph 7 to protect
the security of shis Scourity Instrument; and () the performance of Borrower's covenants and agreements under this Sccurity
Instrument and the Not:; and (d) the repayment of any future advances, with interest thereon, made 1o Borrower by Lender
pursuant to the paragraph below ("Future Advances™).

FUTURE ADVANCES. Upon reguest to Borrower, Lender, at Lenders’s option pries o full reconveyance of the property by
Trugtee to Borrower, muy make Foture Advances to Bormower., Such Future Advances, with interest thereon, shall be sccured by
this Deed of Trust when evidenced by promissory notes stating that said notes are secured hereby. For this purpose, Bomosar
irrevncably grants and couveys ic Trusiee, 1 trusy, with nower of sale, the following described property ocated in

KLAMATH  County, Oregon:

SOUTH 1/:2 OF LOT 12, BLOCK 2, ALTAMONT ACRES, IN TEE COUNTY OF KLAMATH,
LESS AND EXCEPT THE ZAST 5 FEET FOR ROADWAY PURPOSES.

41 MAP 3909-3DC TL 4300 ¥EY NO: 525488

which hios the adaress of 2936 BISBEE STREET, KLAMATH FALLS (Sirect, Citwi,
Cregont 97603 {Zip Codc]  ("Property Address”);

TOGETHER WITH all the improvements now or hercafter erected on the property, and all casements, appurienances, and
fixtures now or hereafter 2 part of the property. All replacements and additions shail also be covcred by this Security Instrument.
All of the foregoing is referred w in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to grant and
convey the Proparty and that the Property is unencumbered, except for encumbrances of record. Berower warranis and will defend
gencraily the Gtle to the Property against ali claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combincs uniform covenants for natioral use snd non-uniform covenants with mitcd
variations by jurisdiction to constituue a uniform sccurity instrument covering real property.

UNIFORM COYENANTS. Borrower and Lender covenant and agres as follows:

i, Payment of Frincipal and Interest; Frepayment and Lafe Charges. Borrower shall prompily pay when dus @
principal of 2nd interest on the debt evidenced by e Note and any prepayment and late charges due urider the Notz.

2. Funds for Taxes and Insurance. Subject (o applicable law or to a written waiver by Lender, Borrower shall pay o Lender
on thie day monthly payments are due under the Note, until the Mote is paid in full, a sur ("Funds") equal to ene-twelfth of: (3}
yearly texes and assgssrachts which may attain priority over this Security Instrument as 2 lica on the Fropenty; (0) yoearly ‘easchold
payments of ground reuts on the Property, if any; (¢) yearly hazard or property insurance premiums; (d) yearly flood insurance
premiums, if any; {2) yeerly morigage inserance premiums, i€ any; snd (f) any sums payabic by Borrower to Lender, in accordance
with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premivms. These items are called "Escrew lems.”
Lender may, al any time, coliect and kold Fuads in an amount not to exceed the maximum amount a lender for a federaily related
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© morigage loan may requive Tor Bomower's eccrow account under tho federal Real Estate Sewlement Procedures Act of 1974 35
aménded from time to tine, 12 US.C. Section 2601 et seq. ("RESPA™}, uniess another law that applies to the Funds sets a lesser
amount. If so, Leader mey, at any time, collect ard hold Funds in an amount 5ot 1o axceed the lesser amount. Lender may cstimae
we amount of Funds due on the basis of current dota and ressonable estimates of expendimres of future Escrow ltems or otherwise
in accordancs with applicable law,

The Funcs shall be held in an instimticn whose deposit: are insured by a federal agency, insirumentality, or entily (including
Lender, if Lender is such an institution) or in any Federa! Horae Loan Bank. Lender shall spply the Furds (o pay the Escrow ltems,
Lender may not charge Rorrower for holding and applying the Funds, annually analyzing the escrow a-court, or verifying the
Exvow Items, unless Lender pays Borrower interest on the Funds and applicable lew permits Lender io make such a charye.
However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service used by
Lender in connection with this loan, unless applicable law provides otherwise, Unless an agraement is made or applicable law
requires interest to be peid, Lender shall net be required to pay Borrower any interest or earnings on the Funds. Rorrower and
Lender may agree in writing, however, that interest shall be paid on the Funds., Lender shall give o Bomrower, without charge, an
annual 2ccounting of the Funds, showing crodits and debits to the Funds and the purpose for which each debit to the Funds was
mzde. The Funds are pledged zs additional security for all sums secured by this Secarity Instrument.

If the Funds held by Lender exceed the amounts permitizd ic be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordancs with the requirements of appiicable law. If the amount of the Funds aela by Lender &t any time is
not sufficient to pay th2 Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Rorrower shall Dav
t0 Lender the amount necessary to make up the deficiency. Borrower shall make up the deficizncy in no more than twelve mionthly
pavmenis, at Lender’s cole discretion.

Upon paymznt in full of all sums secured by this Security Instrument, Lender shall promptly refurd (o Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or seli the Property, Londes, prior io the acquisition or sai of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, ail payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment cherges due under the Noie; second, to amounts payable under paragraph 2; third,
10 interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions aitributable to the Property
whick may atiain priority over this Secarity Instrument, and leaschold paymenis or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time direc v 10 the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall prompily furnish to Lender receipss evidencing the payments.

Borrower shall promptly discharge any lien vhich has priofity over this Seourity Instrument unless Borrower: (2 agrees in
writing to ihe payment £ the obligaticn secured by the lizn in 2 manner acceptable to Lender; (b) contests in good fzith Lhe Hen by,
or defends agairst enforcement of the lien in, lzgal proceedings which in the Lender’s opinicn operate o prevent the enforcement
of the fien; or (¢} secnres from the holder of the lien an agreemen sutisfactory to Lender subordinating the lien 1o this Security
tisrument. If Lender determines that 2ny part of the Propeity is subject 10 a lien which may stain priority over this Soc ity
Insrumment, Lender may give Borrower a notice identifying the Yen. Borrower shall setisfy the lien or take one or more of the
actions s¢t forth above within 10 days of the giving of notice.

5. Hlazard er Property Insurance, Borrower shall keep tie improvements now existing or hereafier erected on the Property
insured against loss by fire, hazards included within the term "exiended coverage” and any other hazards, including floods or
ficoding. for which Lender requires insurance. This insurance shall be maintained i the amounis znd for the periods that Lender
requires. The insurance cuuricr providing the insurance shall te chosen by Bomower subject to Lender's approval which shall not

be unressonably withheld. If Borower fails 1o maintain coverage dessribed above, Lender may, at Lender’s option, obizin

coverage Lo profect Lender’s rights in the Property in accordance with paragraph 7.

All insurance polisics and renewals shall be acceptable to Lender and shall include 2 standard mortgage clause. Lender shail

bt
have the right to hiold the policies and renewals, If Londer requires, Bomower shall promptly give to Lender all ree pis of paid
mreniams and renesval aotices. In the event of loss, Borrower shall give promipt notize to the fasurance carrier and Lander. Lender
may make proof of loss if not made promptly by Borrower.
Uniess Lender and Jorrower otherwise agree in writing, insurance proczeds shali be apolied to restoraticn or repair of the

Property damaged, if the restoration or repair is economicaliy feasible and Lender's security is not lessened. If the restorztion or
tepair is not economiczly feasible or Lender’s security would be lessened, the insurance proceeds shall be applied 1o the sums
secured by thiz Security Instrument, whether or not tien due, with any cxcess paid to Borrower. If Bomrower abandons the

erty, or does not answer within 30 days & notice from Lender that the insurance carrier has offered to setde a clzim, then
«nder may collect the insurance proceeds, Lender may use the preceeds 1o repair or restore the Property of 10 pay swms secured
by this Security Instrument, whether o7 net then dee. The, 30-day period will begin when the notice is given.

Unless Lender anc Eorrower otherwise agree in writing, any application of proceeds to principal shall not extend er postpore
the duz date of the menthly payments refersed to in paragraphs 1 and 2 or char ze the amount of the payments. If under paregraph
21 the Property is acquired by Lender, Borrower's right to any insuranze policies and procesds resufiing from damage to the
Property prier to the acquisition shall pass to Lender to the extent of the sums secured by this Security Inszument immediately
prior to the acquisition,

§. Gecupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leascholds.
Borrowzr shall occupy, establish, and use the Property as Bortower's principal residence within sixty days after the cxecution of
this Sccurity Instrument and shall continuc to occupy the Property es Borrower’s principal residence for at least onc year after the
daie of occupancy, unless Lender otherwise agrecs in writing, which consent shall act be unreasonadly withheld, or unless
cxitnuating sircumstancas exist which are beyond Borrower's conirol. Borrower shali not dzsiroy, damage or impair the Property,
allow the Property to dureriorate, or commit wasle on the Property. Borrower shall be in default if any forfeiture action or
prececding, whether civit or criminal, is begun that in Lender's gocd fzith judgment could resnlt in forfeiture of the Property or
otherwise materially impair the licn creaied by this Security Instrument or Lender’s security interest. Borrowser may cure such a
defaul: and reinsiate, as provided in paragraph 18, by causing the action or proceeding 16 be dismissed with a rulfing that, in
Leader’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairmen: of
the lien creased by this Sccurity Instrument or Lender's security interest. Borrower shall also be in dzfault if Borrower, dusing the
toan applicztion process, gave materially false or inaccurste information or statements to Lender (cr failed 10 providc Lender with
any material information) in connectisn with the loan evidenced by the Note, including, but not Lmited to, representations
concerning Borrower's sceupancy of the Property as a principal residence. If this Security Instrument is on & leasehaid, Bomrower
shall comply with all i provisions of the lease. If Borrower pequires fee title to the Propenty, the leasehold and the fec tide shail
rot mergs unless Lender a77rees to the merger in wriling,

7. Proiection of Lender’s Rights in the Property. If Bortower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lznder’s rights in the Property (such as a
proceeding in bankrupicy, probate, for condeninztion or forfeiture ¢ to enforce laws or regulations), then Lender may do and pay
for whatever is necessary to protect tie value of the Properiy and Lender’s righis & the Property. Lender’s acticns may includa
payiag sny sums secursd by a lien which has priority over this Securily Instroment, appearing in cowst, paving reascaable
attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under tuis paragraph 7, Lendes does
not have to do so.
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Any wnounts disursed by Lendes wnder this paragreph 7 shall hezome additional debt of Borrower secured by this Security
fnsiriment. Unless Beravwer and Lender azree lo other terms of payeent, those amounts shell bear interest from the dase of
gishurscment at the Mow raiz and shall U payabls, with interest, upon notice from Leader to Borrower requesting payment

Ta. Haeard Ios irance Warning. Unless you, (the "Borrower”) provide ws, (the "Lender”) with evideace ¢f inswiznce
coverage as required Ly our contract o7 loan agraement, Lender may purchase insirance at Bammower’s expenst to protect the
Lender's interest. This iasurence may, but nieed not, also proiect the Bomwower’s interest. If the collateral becoines damaged, the
covarage the Lender pavhased may not pay any claim Borrower makes or any claim made against the Borrower. Eorrower may
later cimeed this coverage by providing evidence that Borrowser has obtsined propeniy coverage elsewhere.

The Borrower is re iponsible for cost of any insurance parchased by Lender. The cost of this insurance may be addad to your
contract or joan balanca, If the cost is added to the contracs or loan balance, the interest sazc on the underlying contract or loan will
apply i this added amount. Effective date of coverage moy be the date the Borrower’s prior coverage lapsed or the date the
RBorrower failed 1o provitde proof of coverage.

Th coverage Lender purchases may b2 considerably more expensive than insurance the Borrower can obtain o Burrowsr's
gwn and may not satisfy the need for property damage coverage or other mandatory lability insurance requirements imposed by
applicable law.

b 3. Mortgaze Insursnee. If Lenader required mortgage msurance as a candition of making the loan secured by this Security
Insirement, Borrewer shall pay the premiums required to maintain the morigage insurance in effect. If, for any reason, the
moitgags insurance coverage required by Lender lapses or ceases 1o be in effect, Borrower shall pay the premiums requirsd 12
obtain coverzpe substantially equivalent to the mortgage insurance previously in effect, at a cost substantiaily equivalent to the cost
to Borrower of the morigage insurance previously in effect, from an altcenale morigage insurer approved by Lender. If substantially
equivalent mortgage insurance coverage is not available, Borrawer shali pay to Lender cach month a sum cqual to one-twelfth of
the yeorly mortgage insurance premiuin being paid by Borrower when the insurance coverage lapsed or ccased bc in cffect
Londer will accept, use and retain these payments as a loss rescrve in liew of morigage insurance. Loss reserve paymenis raay
no longer be required, at the option of Lender, if morigage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required to maintein morigage insurancs in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in
accordance with any writicn agrecment between Borrower and Lender or applicable law.

9, inspectich. Lender or its agent may make reasonzble eniries upon and inspections of the Property. Lender shail give
Borrower notice at the time of or prior (o an inspection specifying reasonable nausc for the inspection.

18, Cendemnation. The proceeds of any award cor claim for damages, direct or consegueniial, in connecton with any

cudemnation or other iaking of any part of the Property, or for coaveyance in licu of condemnation, are hereby assigned and shall

id 1o Leader.

1c event of 2 total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrumen,
whetiier or not then due, with any excess paid to Borrower. In the event of 2 partial taking of the Property in which the fair market
valuc of the Property immediately before the taking is cqual to or greater than the amount of the sums securad by this Security
instrument immediately before the taking, unless Bomrower and Lender otherwise agree in writing, the sums s:cured by this
Sceurily Instrument skal! be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of tie
surs secured immediately tefore the taking, divided by (b) the fair market valuc of the Property immediately before the taking.
Aty belance shall be paid to Rorrower, In the event of a partial taking of the Property in which the fair market value of the
Property immedintely before the taking is less than the emount of the sums secured immediately before the taking, unless Borrower
anZ Lender oihorwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied 1o the sums
secured by this Security Instrument whether or not the sums are then due. )

if the Property is abandoned by Bomower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or seitle 2 claim fo7 damages, Borrower fails to tespond to Lender within 30 days after the date the notice is given, Lender is
authorized to coilect end apply the preceeds, at its option, either to resioraticn or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpons
thie +ue dats of the monthly payments refered to in paragrapns 1 and 2 or change the amount of such payments.

11. Borroswer Not Hefeased; Forbearance By Lender Not a Waiver, Extension of the time for payment or maodification of
amortization of the zum; secured by this Security Instrument granted by Lender to any successor in interest of Bormower shall not
operate 10 release e liability of the original Borrower o: Borrower's successo:s in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwize modify amortizaion of

2 sums secured by this Security Instrumer:t by reason of any demand made by the original Borrower of Borrower's suceessors in
intercst. Any forbearance by Lender in cxercising any right or remedy shall not be a waiver of oz preclude the exercisc of any right
or remedy.

12. Successors and Assigns Bosng; joint and Several Liability; Co-signers. The covenants and agreements of this
Scourity Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Bomower's covenants and agreements shall be joint and scveral. Any Borrower whe co-signs this Security
Instrument but does not cxecute the Note: (a) is co-signing this Szcurity Instrument only to mortgage, grani snd convey that
Borrower’s interast in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the smas
secured by this Security Instrument; and (c) agress that Lender and any other Borrower may agree 1o exiend, moedify, forbear or
make any accommodations with regard to the terms of this Security Insirument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject (o a law which seis maximum loan chaiges, and

law is finally iaterpretcd so that the iaterest or other loan charges collected or 1o be coliected in connaction with the loun
excecd the permitied limits, then: (a) any such loan charge shall be reduced by the amount necessary to rzduce the chazge o the
permitted limit; and (b) any sums already collected frorn Borrower which excezded permitied limits will be refunded to Borrower.
Lender may ciioose to make this refund by reducing the principal owed under the Note or hy making a direct payment io Borrower.
I 2 rofund reduces prinzipal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14, Notices, Any notice to Borrower provided for in this Security Insirument shall be given by delivering it or by mailing it
by first class mail uniess applicable law requires use of anotiter method. The notice shall be directed to the Propeity Address or any
otser address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address
stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15, Governing Low; Severability. This Security Instrument shail be govemed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Sccurity Instrument or the Noie
conflicts with anplicehle law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given ffcet withowt the conflicting provision. To this end the provisions of this Security Instrument and the Note are dzclared to bz
severable.

16, Borrower’s Copy. Borower shail be given one coaformed copy of the Notwe and of this Scurity Instrument.

17. Transizr of t1e Preperty or a Beneficial Interect in Borrower. If all or any part of the Property or any interest in ti is
«ald or ransferred (or if a beneficial intesss: in Borrower is soid or transferred and Borrower is noi a natural person) without
Lender's prior written consent, Lender vy, at its option, 1equire immediate payment in {uil of all suras secured by tis Security
Instrumeni, Howevar, this option shall not be exercised by Lender if exercise is prohibited by federal Iaw as of the dzic of this
Security Tnszaasnt,
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s this option, Laade bargion. The uatice shall provide a period of nat juss
dae the noes is defivared or mailed within which Borvower must vay el sums secured by this Securit:
ser {ails 1o pay these sums prior to the expiration of this pesicd, Lander may invoke eny romedics perminad by
mmernt without further notice or domand on Bomower.

Borrower meels ceztain conditons, Borrower shail kave the right to have enforcement
instrumaeni discongnazd &t any time prior to the earlier of: (2) 5 days (or such other period as applicable law mav
staiement) helore sale of the Property pusssant 0 any power of sale coutained in this Sequrity Instremant; or (%)

t erfercing this Security Instrument. Those conditions are that Borrowier: (a) pays Lender a1l surs which then

sader this Security Instrument and the Note as if no acceleration had occurred; (&) cures any default of any other

s or sgreements; (c) pays ali expenses incurred in enforcing this Security Instrument, including, but not limied to,

reasonable miomeys’ : and (d) takes such action as Lender may reasonably require to assure the she lien of this Security
Instrument, Lander’ is in the Properiy and Berrower's obligation to pay the sums secused by this Security Instrument sh

condnve unchanged. Upon reinstatement by Borrower, this Sccurity Instrument and the obligations secured hereby shall remain

fully eficctive as if no acceleration had occurred. However, this right to reinstate shail not apoly in the case of zccaleration under

paragraph 17.

9. Sale of Note; Change of Loan Servicer. The Noto or a partial interest in the Note (togather with this Security
instrument; may be sold one or morc times without prior notice to Borrower. A sale may reseit in a change in the entity (knswn as
ihe "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also may be cne or
riore changes of the Loan Scrvicer unrelated 2 a sale of the Mote. If there is a cienge of the Loan Servicer, Borrower wiil be given
writter: nictice of the changs in accordance with paragraph 14 above and applicsble law. The notice will staie the name and address
of iae new Toan Serv

any
Harardous Substznces on or in the Property. Borrower shall not do, nor allow anyone else to do, anyihing affecting the Propesty
that is in violaton cof any Environmental Law. The preceding two seniences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recognized to be approprisie to normal residential uses and
to maintenance of the Property.

Borrewer shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by anv
governmeiiial or regulatory agency or private party involving the Proparty and any Hazardous Substance or Environmental Law of
which Bomrower has actual knowledge. If Borrower learns, or is notified by any govemimental or regulaiory anthority, tial any
reraoval or other remediation of any Hazardous Substance effecting the Property is necessaty, Borrower shali promptly take all
necessary remedial actions in accordance with Eavironmental Law,

As uscd in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Eavirenmental Law and the following substances: gasoline, keroscne, other {lammable or toxic peirolcum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and redioactive materials. As used in
this paragicph 20, "Environmental Law” means federal laws end laws of the jurisdiction where the Property is loczied that relatc to
health, safety or environmental protsction.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prigr io acceleration follewing Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to scceleration nnder paragraph 17 unless applicabie
Law provides otherwiss). The notice shall specify:  (a) the default; (b) the acticn required to cure the defauls; () a date, not
iess than 38 days frox the date the notice is given to Borrower, by which the defzuli must be cured; and (d) that failure to
cure the defauli on or before the date specified in the nofice may result in acceleration of the sums secured by this Security
fustrainent and sale of the Property. The notice shall further inform Borrower of tie right to reinstate after acceleration
and the right to bring a covrt action fo assert the non-existence of a default or aay other defense of Borrower to
acceleration and sate, 17 the default is not cured on or bafore the date specified in the notice, Lender, at its option, may
require immediate payment in full of all sums secured by this Security Instrument without further demand and may invoke
the power of sale and any other remedies permitted by applicable Iaw. Lender shall be entitled to collect ail expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

It Lender invokes the power of sale, Lender shali execute or cause Trustee to execute a written notice of the
oceurrense of an event of default and of Lznder’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner presocibed by applicab!e law to Borrower and to other persons prescribed by applicable luw. After the time

3

red by applicable Jaw, Trustee, without demsad on Borrower, shiaii sell the Property at public auction to the highest
bidder 2t the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustes determings. Trisiee may postpone sale of 2l or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale, Lender or itz designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Truste2’s deed shall be prima facic evidence of the truth of the statemests made
therein. Trustee shall apply the proceeds of the sale i the following order: (s) to all expenses of the sale, inciuding, but noi
limited to, reasonable Trustee’s and attorneys’ fees; () to all sums secured by this Security Instrument; and (¢) any excess
to the person or persons legally entitled to it.

22. Reconveyance. Upoa paymen! of all sums secured by this Security Instrument, Lender shall request Trustes 1o reconvey
the Property ond shall suirender this Security Instrument and all nowes evidencing debt secured by this Security Instrument (o
frustee. Trustee shall reconvey the Property without waranty for a fee of not less than $5.00 to the person or persons legally
catitled to it. Such person or persons shall pay any recordaticn costs.

23. Substitute Trustee. Lender may, from time i3 time, remove Trustee and appoint a successor trustes to any Trusteo
aprointed hereunder. Without conveyance of the Property, the successor trusiee shall succeed to all the title, power and duties
conierred upon Trustee herein and by applicable law.

24, Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys” fess” shall include any atiorneys® fees
awarded by an anvellats court,

2%, Riders to ii's Security Instremeat. If one or more riders are executed by Bomower and recorded together with this
Sscurity Instrument, the covenants and agieements of each such rider shall be incorporated into and shall amend and seppicment
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Secerity Instrument.

{Check applicable box{es)]
L_.i Adjustable Raie Rider ;j, Condominium Kider @ 1-4 Family Rider
_{ Cradueated Payment Rider L.J Plannied Unit Developraent Rider L:;i Biweckly Payment Rider
L,_} Baticon Rider Q Rate Improvement Rider [__J Second Home Rider
C_1vARider [ Other(s) [specify)

REGON LMW, MOST AGREEMSNTS, PROMISES AND COMMITMENTS MADE BY US AFTER
TIYE DATE OF THIS ACT CONCERMING LOANS AND OTHER CREDIT EXTENSION WHICH
FOR PERSONAL, FAMILY, OR HOUSEHOLD PURPOSES OR SECURED SCLELY BY THE
FROWZR'S RESIDENCE WUST BE IN WRITING, EXPRESS CONSIDERATICH AND BE SIGNED
37 iS5 TO BE FNFORCARBLE."
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1-4 FAMILY RIDER

Assignment of Rents

THIS 14 FAMILY RIDER is made this 16TH  day of MAY . ls97 ,and is
incorporated into and shall be decmed 10 amend and supplement the Mortgage, Deed of Trust or Sceurity Deed (the
“Security Instrument”) of the same date given by the undersigzed (the "Berrowar”) (o secure Borrower's Note

KLAMATH FIRST FEDERAL SAVINGS AND 7.0AN ASSOCIATION

(the "Lender")
same az2t¢ and covering the Property described in the Security Instrutnent and located at:
2936 BISEBEE STREET
XLAMATH FALLS, OREGON 27602

{Proparty Address]

1-4 FAMILY COVENANTS. In uddition to the covenants and agreements made in the Security Instrument,
Bomrower and Lender fusther covenant and agree as foliows:

A ADDITIONAL PROPERTY SUSJECT TO THE SECURITY INSTRUMENT. In addition o the
Property described in the Security Instrument, the following iwms are added 10 the Property description, and shall
also constitute the Property covered by the Security Instrument: buiiding materials, appiiances and goods of every
patuce whatscevar now or hereafter located in, on, or used, or intendad to b2 used in connection with the Property,
including, bu: nct limited to, those for the purposes of supplying or distibuting heating, cooling, electricity, gas,
water, air and tight, fire prevention 2nd extinguishing apparatus, security and access control apparatus, plumbing,
bath tubs, water heaters, water closeis, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers,

ngs, storm windows, storm doors, screens, blinds, shades, curtains and curtain rods, attached mirrors, cabinets,
pancliing and attached floor coverings wow or hereafter attached to the Property, all of which, including
replecements and additions thereio, shall be deemed to be and remain a past of the Properiy covered by the Security
Instrument. Al of the foregoing together with the Property described i the Security Instrument {or the leasehold
estaie if the Sccurity Instrument is on a leasehold) are referred to in this 1-4 Family Rider and the Sccurity
Instrument as the "Property.”

8. USE CF FROPERTY; COIMPLIANCE WITH LAW. Borrowsr shall not seek, agree 10 or make a
change in the use of tha Property or its zoning classification, unless Lender has agreed in wriling to the change.
Borrower shall comply with all laws, ordinances, regulations and requirements of any governmental body
applicadble to the Property.

C. SUBOXDINATE LIENS. Except as permitied by federal law, Berrower shall not allow any lien inferior
10 the Security Instrument to be perfecied against the Property without Lender's prior wrilten peniission.

D, RENT LOSS INSURANCE.  Bomower shall mainiin insurance against rent loss in addition to the other
hazards for which insurance is requircd by Uniform Covenant 5.

£. "BORROWER’S RIGHT TC REINSTATE" DELETED. Uniform Covenant 18 is deleted,

¥, BORROWER’S OCCUPANMCY. Usiess Lender and Borrower otherwise agree in wriiing, the first
sentence in Uniform Covenwit 6 concerning Bowower’s cecupancy of the Property is deleted. All remaining
covenants and agreements set forth in Uniform Covenant 6 shall remais in effect.

BULTISTATE 1 - ¢ FAMILY RIDER - Fannio Qae/Froddis Mas Unlform Inatrument Fore 3170 3/93
Papetote
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Nathd (L) i
Propexty and 23! security deposits made i connection with leasss of the Property. Upon the assignment, Leader
shall have the risit 1o madify, extend or ierminate the existing leases and w execuic new leases, in Lender’s sole
discretion. As uced in this paragraph G, tie word "legzss" shall mean "sublease” if the Security Instrumment is on a
lzazehold,

L OASSIGHMENT OF RENTS; APPOINTMENY OF RECEIVER; LENGER IN POSSESSION.
Borrower absclutely and unconditionaily ssigns and transfers to Lender 21 the rents and revenues ("Renis”) of the
Property, regardiess of to whom thz Rents of the Property sre payable. Borrower authorizes Lender or Leader's
agents to collect the Rents, and agrees that each eaant of the Properiy shell pay the Rents to Lender or Lender’s
agenis. However, Borower shali receive tie Rents unti] (i) Lender has given Borrower notice of default purseant to
paragraph 23 of the Security Inswument and {ii) Lender has given natice to the enani(s) that the Rents zre 10 be
paid 10 Lender or Lender's agent. This assignment of Rents constitutes an absolute assignment and not an
assignment for additional security only.

iIf Lender gives notice of breach to Borrower: (i) ail Rents received v Bomrower shall be held by Borrower as
trustee Tor the benefit of Leader only, to be applied to the sums secured by the Security !nstrument; {ii) Lender shail
be catitled to collect and receive ali of the Reats of the Property; (iii} Borrower agrees that each tenant of the
Property shall pay all Rents dug and unpaid to Lender or Lender's agents upon Lender’s writien demend 1o the
tenant; (iv) unless applicable law provides otherwise, all Rents collected by Lender or Lender’s agenis shall be
applizd {irst f0 the costs of tking contrcl of and managing the Property and collecting the Rents, including, but not
liniited to, attornays’ fees, recciver’s fees, premiums on recziver's tonds, repair and maintenance costs, insurance
preniums, taxes, assessmen's and other charges on the Property, and then to the sums secured by the Seccurity
Instruraent; (v) Lender, Lender's agents or any judicially appointed receiver shall be liable to account for only those
Rents actually received; and (vi) Lender shall be entitled to have a receiver appointed to take possession of and
manage the Property and collect the Rents and profits derived from the Property without any showing as to the
inaccquacy of the Property as security.

If the Rents of the Property are not suificicnt to cover the costs of tzking control of and managing the

roperty and of collecting the Rents any funds expended by Lender for such purposes shall become indebtedness of
Borrower 1o Lender secured by the Sceurity Instrument pursuant to Uniferm Covenant 7.

Berower represents and warranis that Bommower has not executed any prior assignment of the Rents and has
not and will not perferm any act that would prevent Lender from exercising its rights under this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shali not be required to enter upon, take conirol
of or maintain the Property before or after giving notice of default 10 Borrower. However, Lender, or Lender's
agents or a judicially appoimiaed receiver, may do so at any time when a default cecurs. Any application of Reuts
shall not cure or waive any default or invalidate ary other vight or remedy of Lender. This assignment of Rents of
the Property shall terminate wher all the sums secured by the Security Instrument are paid in full.

I CROBSE-DEFAULT PROVISION.  Bomower's defzult or breach vader any note or agrcement in
which Lender has an interest shall te a breach under the Sceurity Insirument and Lender may inveke any of the
remcdies psrmiticd by the Secusity Instrument,

BY BIGNING BELOW, Borrower acceps and zgrees (o the terms and provisions contairied in this 14 Family
Rider.

= AN

i3 ASSIGNMENT OF LIAZES. Upon Lengers request, Borrower shal assign to Lender all leases of the

i
> Tz o = ‘R 74 et
SR e A B o (Seid) ,; ﬁ?/étg"}"/?/ /}f/] Gfrt (Seal)
EUMETT CUFTIS Boower  MAXGRRER CURTIST “Borrower
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-Beeiower -Borrower
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STATE OF OREGONM : COUNTY OF KLAMATH: [

Filee for recond at pequest of Azpon _Tirle & Escrow the
o May AD.19 97 wm 11:49 o'clock ___P - M., and duly recorded in Voi. MG7
of Mortgages onfope L5261
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