Altavrscording rourn to:
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PO Box 3178
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(LINE OF CREDIT INSTRUMENT)
DEED OF TRUST
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{Sparve adove this ina ‘ar Ascorder's use)

Dats: May 2, 1997

JAMES I WEILL D JAYRE LYRN WELLS,

Granicr(s): _HIISRAMD. AT ACoress: 5142 {aurslwaagd Tir
Klamath Falles OF 97603

JAMES 4 WELLS JR AND
Borrewer(s) JAVNE LYNN WELLS : Addrass: 5132 Laurclwood Dr
' : Klameth Falls OR 97603
BeneticiryiCleader): United States National Bank of Oregon Address: P.0.Box 3176, Portland, CR. 97208-3176
Trustas: {J.5, Bank of Washington, National Association Addrass: 501 Hawthorne Blvd. Suite 301
Portland, Qregon 97214

1. EANT OF DEED OF TRUST. By sinning below as Granter, Lirravocably grant, bargain, seil and conveay to Trusise, in trust,
with powsr of sale, the following propsrty, Tax Account Number gsgg2qg9 ,located in
"~ Caunty, State of Oregon. mora particularly desenbead zs follows:

10, TRACTY 1084, FIRST ADLITION TO SATEWOOD, ACCORRING
PLAT THEREQF OM FIiLE IN THE OFFICE QF THE COUNTY
MATH COUNTY, GREGON,

or as do hibit A, which i3 attached heroto and by thie reference incerporated herein, and all buildings and other
improvements and fizitres now or latsr located on the Prof erty (all referrad to in this Deead of Trust as "the Froperiy®).  also
hareby azsiga to Londar any existing and future leases and ranie from the Froperty zc additional security for the debt
described halow. | agre3 that L will e legally bound by all the torms stated in this Deod of Trust
BT SECURED. This Dsed of Trust sacures the following:
nawrent of tha principal, intarest, credit repert foes, late charges, attorneys’ {zas {including any on appeal or
offoction cotis and any and ail other amounts, owing under a nete with an criginal principal amocunt of
$ 13,892 00 - 99y 9 1967 . signed by

PRECURUPI Wy S

Jamos M Welis Jr snd Jayna Lvnn Vells {"Borrowsr")

and payabls 1o Lender. on which tha lasi payment is cue ppri}l 21 2007 . as well as the foliowing
obligations, if any {collcativaly "Note"™): .

and aay axtensions and renswales of any fength. The words "LINE OF CREDIT INSTRUMENT” do not apply to this Deed of
Trusiit this paragraph Z.a.is chocked, unless paragraph 2.b. is also chacked.

b. Vi payment of all emounits that are payable to Lendsr at any time under a
¥ y
dated , and any rideis or amendments

ato ("Crodit Agresment”), signed by

("Borrower*).
Tna Credit Agreemeant i5 for a revolving line of crodit under which Borrowar may obtain (in accordance with: the terms of the
Credit Agresmeant) one or more loans from Lerder on ona or more ogsasions. The maximum principal amount to be
advanced and outstanding at any one time pursuant to the Credit Agreementis $ .

Tie term of the Credit Agreement consists of an initia! period of ten years, which begins on the above-indicated date of the
Crav'it Agreement, during which advances can be obtaincd by Borrowsr. followed by a repayment period during which
Sorrower must repay al amounis owing to Lendor under the terms of tha Credit Agreement. The length of the repayment
poricd and the maturity date will depandd on the amounts owead at the beginning of the repayment period. kvt 5 wiil end o
later than the maturity das of .

This Doed of Trust 23cures the performance of the Credit Agreement, the payment of all loans payable to Lender at any time
under thoe Crodit Agream ang, the payment of all interest, credit report fees, late charges, membership fees, attorneys’ fees
{(including anv on appeal @ review), collsctien ¢osts and any and all other amounts that are payable to Lendar at anv time
under the Credit Agreament, and any extensions and renewais of any length.

X <. This Daad of Trust also secures the payment of all cther sums, with interest thereon, advancsd under this Deed of
Trust to protect the security of this Dead of Trust, and the performance of any covenants and agreemeonts under this Dead of
Trust. This Deed of Trust alon secures the repaymont of any future advances, with interast thereon, made to Borrower under
this Deed of Trust.

" The interaat rate, paymonst terms and balance due under the Noie or Credit Agreement or both, as applicable, may be
indexad, adjusted, raniewsd or renagstiaied in accordance with the terms of the Note and the Credit Agreemont and any
extansions and renewals of the Note or Cradit Agreamant or both, as applicabls.
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LIENS, AND UPKEEPR.

S L owiil keep the Property insured by compeziies
otable to you wiih fire and theft insurance, flocc
nce if the Propary is lecated in any arza which is, or
herealter will be designated as a special flood hezard area,
and axiended coveraria insurance, if any. as follows:

-
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EGON-MUTUAL

The valicy amournt will bo enough to pay the entire amount
owing on the dobt secured by this Daed of Trust or the
insurable value of the Property. whichsver is less, despite
any "co-insurance” or similar provision in the policy. The
insurance policies wili have your standard loss payable
endorsement. N one but you has a mertgage or lien on the
Property, oxcept the following "Permitied Lien(sj™

US BANK

4

3.2 1 will pay taxes and any debts that might bacome a lien
on the Property, and will keep it frae of trust deeds,
moriangss and lens, other than yours and the Permitted
Liens just doscribed.

3.3 lwill also keep the Properly in guod condiiion and repair
and viill pravent the removal of any of the improvements.

3.4 1 | do not do any of thesa things, you may do them and
add the cost to tho Noto or Credit Agraament a3 applicable. |

ili vay tho cost of your doing these wienaver you asl with
intarast at the fixed or floating rate charged under the Note
or Crodit Agreement, whichever is higher. Evan if you do
these things, my failura to do them wiii be a default under
Section 6, and you may still use other rights you have for the
default.

WARNIMG

Unlass | provide you with evidence of the insurance
covarag reguired by the Credit Agroeinent or this Deed
of Yrust you may purchase insurance ai my e¢xpense to
protect your intzrest. This insurance may, but necd not, also
protoct my intorest. If tha collateral becomas darnaged, the
cov arage you purchaso may not pay any claim § make erany
claim mads against me. | may later cancel this coverage by
providing evidence that | have obtzined property coverags
glsewhere.

a3

2

2sponsible for the cost of any insurance purchased by
y 5 cost of this insurance may be addoad to the Note or
Crodit Agroament. If the cost is added to the Note or Cradit
Agreement, the highas: rate on the underlying Note or
Crodit Agreement will apply to this added amount. The
sifective date soverage may be the date my prior
coverage lapsnd or the date | failed to provide proof of
coverage.

of
o1

Tha coverage you purchase may be considerably more
expensivo than insurance | can obtain on my own and mey
not satisfy any neod for property darage coverage or ery
manrdatory liabifity insurance requiromants imposed by
applicabla faw. .

4. DUE ON SALE. | acrec that you may, at your option,
declare due and pavabla ail sums secured by this Daed of
Trust if all or any part of the Froporty, or an interest in the
Preperty, iz sold or transferred. If you oxercise the option
accelerate, | know that you may use any dafault remedies
permittzd under this D3ad of Trust and applicable law. |
know that you may sxeicise your sights under this due on
sala provision each time all or any part of the Property. or ¢n
intorest in the Property, is scld or transfsrred, whather or not
you exercised your fights on any pravious sales or transfers.

5. PROTECTING YOUR INTEREST. | will do anything that
may now or later be necessary to perfect and preserve this
Dosd of Trust and 1 will pay all recording fees and othor fuss
and costs involved.

6. DEFAULT, itwill ko a dofault:

6.1 If you do not raceive any payment on the dobt sacurod
by this Deed of Trustwhen itis due;

8.2 1§ | commit fraud ar make any mataorial misreprosen-
saton in connection with my loan applicstion, the Note or
Crodit Agreement, this Deed of Trust. or any aspect of my
lina of cradit. For example, it wiil be a default if | give you a
fzlse financial statement, or it | do not tell you the truth

beut my financial situation, about the Prepsnty thai is
subiact 1o this Deed cf Trust, or about my use of the money |
obtained from you through ths Note or line of credit:

6.3 If any actisa or inaction by me adversely affects your
sosurity for the Note or Credit Agraemant, including, but not
limited to, the following:

. i all or any part of the Property, or an intarest in the
Progerty, is sold or transferred; .

b. 1} fail to maintain re: uired insurance on the Froperty:

c. i i commit westa on the Prozsrty or otharwise
destn 'y use or foil to maintain the Froperty;

dafldi

& i1 tall o pa
on the Property;
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dabts tha! might bscome a lien
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& li | do:not keep the Property iree of de
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marigagas and liens, other than this Deed of Trust and other
Permittad Liens | have already told you akout
g. if | bacome insolvent or bankrupt,

. if any perasen forecloses or declares a forfeiture on
Property under any land sale contract, or forecloses any
Permitted Lisn or other lier: on the Property; or
i. If | fail to keep any agreement or breach the warranties,
roproseniations or covenants | am making to you in this
Dzed of Trust ehout hazardous substances on the Property.

7. YOUR RIGHTS AFTER DEFAULT. After a dofauit, youwll
have ths following rights and may use any one, or any

combination of thern, at any time.

7.1 You may declare the entirs secured debt immediately
due and payable all at oiice without notice.

7.2 Subject to any limitations imposed by applicable law,
eithor before or after a sale of the Preperty under a judicial
foreclosure, or bofore a sale of the Property by
advertisement and sale, you may sue far and recover from
Sorrower all amounts remaining under the_ Credit
Agreemant, under the Note, and under this Deed of Trust.

7.2 You may foreclose this Deed of Trust under appiicable
law either judicialiy by suit in equity or nenjudicially by
advertisoment and sale.

7.4 You may have any ronts from the Froperty collected and
pay the amount received, over and above costs of sollection
and other lawful expenses, on the debt secured by this Deed
of Trust.

7.5 | will be liable for ail reasonable collaction costs you
incur, 1o the full extent allowed by law. If you foraciosa this
Dooed of Trust either judicially by suit in eguity of
nonjudicially by advertisement and saie, | will also be ilabie
for your reasonabde attornay faus including ¢ny on appoal or
rovisw.

7.8 You may use any other rights you have under the lavy,
this Deed of Trust, or other agreements, including but not
limited to any Note or Credit Agreement.

8. HAZARDOUS SUBSTANCES.

£.1 Excopt as previously disclesed 1o you in wiitng, |
ropresent and warrant to you that no hazardous substance
is stored, located, used or produced on the Property, and
that to the best of my knowledge, after duc and diigent
inquiry, no hazardous substance is stored, located, used or
produced on any adjacent Properiy, nor has any hazardous
suhstance been storod, located, usad, produced, or released
on the Property or any adjacent property prior to my
owhership, possassion or control of the Property.

8.2 | will not cause or permit any activity on the Froperty
that directly or indirectly could result in the release ot any
hazardous substance onto er under the Froperty or any
other property. | agree to provide written notice to vou
imrmaediately when | become aware that the Property or any
adiacont property is being or has been subjected t¢ a
rolease of any hazardous substance.

2.3 You and your ropresentatives may entor the Property at
any ‘ime for the purpose of conducting an environmental
audit, commitiing only such injury to the Proparty as may be
necessary to conduct the audit. You shall not ba required to
remedy any such injury or compgnsate me therefar. | shall
cooperate 1n all respacts in the performance of the audit. |
shall pay the costs of the audit if either a default exists unider
this Deed of Trust at the time you arrangs to have the zudit

erformad or i the audit reveals & defauil pertaining to

szardous substances. 1§ | rofuse to permit you or vour
representatives to conduct an environmental audit o the
Property, you may specifically enforce perfarmanco of this
provision.

8.4 | will indemnify and kold you harmless from and against
any and all claims, demands, liabilities, fawsuits and other
proceedings, damages, fosses, liens. penalties, fines,
clean-up and other costs, expenses, and attorney fees
{including any on appeal or review) arising directly or
indiractly from or out of, or in any way connected witn (:{t‘ne
breach of any representation, warraniy, covenant or
agreement concerning hazardous substances contalned in
this Deed of Trust or in any other document executed by me
in connection with tha debt secured by this Deed of Trust
{ii} any release onte or under the Property or <r‘=.“seré:roperty
of any hazardous substance that occurs as a irtact or
indirect result of acts or omissions by me or my agents or
independent contractors; and {iii) any releasa onto or under
the Preperty of any hazardcus substance that occurs during
my ownership, possession, or control of the Property.

8.5 If you shall at any time, through the exercise of any of
sur remedies under this Deed of Trust, or by taking a dsed
i iieu of foreclosure, heid title to o7 owrn the Propedty inyour
own right, you may, &t your optien, convey the Proparty to
me. | covenant and agree that | shali accept delivery of any
instrument of conveyance and resume cwnership of the
Froporty in ths ovent you exercise your opticn hereunder to
convey the Property to ms. You, at your sele discretion, shali
havs the right to record any instrumant cenveying the
Property to e and such rocordation sh i be deemed
accentance by me of the instrurent and the conveyance.

SOl

: COPY 3-Consumer




3 INSURAMCE, LIENS, AND UPKEEP,
3.1 i will keep

accep ta vou with fire and theft insurancs. ficod
insuranc2 ¥ the Property is {ented in any erea which is, o
[ - T gt i - - H

wereafter will bs designazd as 4 special flood hazard area,
and axianded coverage insurancs, ¢ any, as follows:

DOREEONVETUAL

The policy amoun? will be enough to pay the entire amouns
owing on the debt szcured by thie Deod of Trust or the
insurable valus of the Property, whichovar is less, despite
ary "ao-insurance” or siinilar provision in the policy. The
insuranice poiicies wili have your standard loss payable
endorszment. No ons but you has a morigags or lien on the
Property, excepi tha following "Parmitted Lien(s)™:

US-BANK

3.2 1 will pay taxes and any debts that might bocome a lien
on the Property, and will kesep it free of trust donads,
mortgec and licns, other than vours and the Parmitted
Liens just described.

3.3 I wiil also keap the Proper?l in good condition and repair
and wiil prevent the removal of any of tha improvements.

3.4 1f! do not de any of these things, you may do them and
add the costzo the Note or Credit Agreement as applicable. |
witl pay the cost of your doing these whonever vou ask, with
intarest at the fixed or floating rate charged under the Note
or Credit Agreement, “whichever is highar. Even if you do
thesa things, my failtic 15 do them will be a default under
S)actic?n 6, and you may still use other rights you have for the
default.

YIARNING

Unless | provide you with svidernce of the insurance
covarage as required by the Cradit Agreamont or this Decd
of Trust, you may purchasa insurance at my expenss ¢
protect your interest. This insurance may, but nsed not, alsc
protect my innterest. It the coliateial becomes damaged, the
coverage you purchase may not pay any claim | make or any
claim 2 against me. | may later cancel this coverage by

i idsnce that | have obtzained oroperty coverage

{ am raspensislo for the cost of any insurance purchased by
you. The cost of this insurance may be added in the Note or
Credit Agraement. If the cost is added to the Moio or Credit
Agreement, the highest rate on the underlying Note or
Credit Agreemeont wiil apply to this added amount. The
oifective date of covsrage may be the date my prior
coveraye lapsed or tha date | failed to provide proof of
covarage.

The coverags you purchase may be considerably more
expensive than insurance | can obtain on my own and may
not satisfy any need for property damaga coverage or anry
mandatory liability incurance requirements imposed by
applicaocle lavs,

4. DUE ON SALE. | agroe that you may, at your option,
daclare due and payable all sums secured by this Deed of
Trust i all or any part of the Propsrty, or an intorest in tho
Property, is sold or transforrad. {f vou exercise the opticn tu
acaolorate, | know that you may use any dafault remedies
permitted under this Deod of Trust and applicable law, |
know that you may 9xorcise your rights undar this due on
sala zrovision aach tine all o any part of tho Proparty, or an
intzrest in the Property, is sold or transferred. vwiether or not
you exarcised your rights on any previous salss or transfers.

5. PROTECTING YOUFR INTEREST. | will do anything rat
rnay now or fater he necossary to perfoct and proserve this
Deed of Trust and { will pay alf recording fees and other fees
and nosts invoivod,

&, DEFAULT. {twill be a dafault:

5.1 if you do not receive any payment on the debt secured
oy this Deoed of Trust whan itis due;

5.2 If 1 commit fraud or make any material misrepresen-
tation in connectich with my loan application, the Note or
Credit Agraement, this Dz2ed of Trust, or any aspect of my
line of cradit. For example, it will bs a defauit if | give you &
false financial staternent, or if | do not ts!l you the truth
about my financial situation, about the Property that is
subjoct to this Deed of Trust, or about my v of the money |
obtained from you through ths Neote or line of eredit

5.3 If any action or inaction by me advarsoiy affects your
sacurity for the Mote or Cradit Agreement, including, but not
limited to, the {allowing:
5. if all or any part of the Proparty, or an inwmrast in the
Proparty, is sold or transfaired,
b. it} fail to maintain reouired insurance on the Frosarty:

it commit wasty on the Proasrty or otherwise

“raperty;

ail to pay t2xus or any debts that might become a lian
Property; e

COPY 1 end 2-Ban
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tho roperty insured by companies
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f. ii | do:noy.keoen the Propsity iree of dezds of trust,
mortgages andfiens, other than this Deed of Trust snd other
Permitted Liens | have already toid you ahout
g. It bscome insaiventor banknupt
. I any person forocleses or declares = forfcinne on tha
Property under any lsnd szle contract or {orocicses any
Parmitted Lien or other lien on the Proparty; or
i, 17 1 {ail 10 keep any agreament or breach the watranties.
reprasentations or covanails | am making to you in this
Deod of Trust about hazardous subsiances on the Preperty.

7. YOUR RIGHTS AFTER DEFAULT. After a default, you will
have the foliowing rights and may use any one, or any
combination of them, at any time.

7.1 You rmay declare the entire secured debt irimediately
due and payable all at ones without netice.

7.2 Subject 1o any limitations imposed by applicable law,
sither before or after a sale of the Pro‘perty under = judicial
foreclosure, or before a sale of the Propery by
advertissment and sale, you may sue for and recover frem
Borrower all amounts remaining under the Cradit
Agreament, undsr the Note, and undar this Deed of Trust.

7.3 You may foreclose thic Dzed of Trust under applicable
law either judicially by suit in equity or nonjudicially by
advertissment and sale.

7.4 You may have any rents from the Proparty collected and
pay the amount raceived, over and above costs of collection
arf\?_ other lawful expenses, on the debt secured by this Deed
of Trust.

7.5 1 wili be liable for all reascinable collection costs you
incur, to the fuli extent allowsd by law. if you foracicse this
Doed of Trust either judicizlly by suit in equity or
nonjudicially by advertisement and sale, | will also be liable
for your reasonable attorney fees including any on appeal or
review,

7.6 You may use any other rights you kave under the law,
this Deed of Trust or other agreements, including but not
limited to any Note or Credit Agreement.

8. HAZARDOUS SUBSTANCES.

8.1 Except as previously disclosed to you in writing, |
represent and warrant o you that no hazardous substznsce
is stored, located. used or produced on the Property, and
that to the best of my knowledge, after due and diligent
inquiry, né hazardous substance is stored, icoatad, uzed or
produced on any adjacent Property, nur has any hozardous
substance been stored, located, used, produced, or refeased
on the Property or any adjacant proporty prior to my
ownership, possession or control of the Property.

£.2 | will not cause or permiit any activit}; on the Property
that directly or indirectly could result in the release of any
hazardous substance ontc or under the Property or any
other acroper:y. | agres to provide written notice to you
immodiately when | boacomie awars that the Propetty or any
adjacent property is being or has been subjected to a
release of ainy hazardous substance.

8.3 You and your representatives rnay entzr the Property at
any time for the purpose of conducting an environmental
audis, committing only such injury to the Property as may be
nocessary to concuct the audit. You shall not bs required to
remedy any such injury or compensata me therefer. | shall
cooperate in all respects in the perforirance of the audit. !
shali pay the costs of the audit if either & default =xists under
this Dead of Trust at the time you arrange to have the audit

arformed or if the audit reveals a defeult pertaining to
ﬁazardeus substances. If | refuse to permit you or your
reprasentatives to conduct an environmentwzi audit on the
Proparty, you may specifically enforce performance of this
provision.

8.4 | will indemnify and hold you harmless from and against
any and all claims, demands, liabilities, lewsuits_and other
preceedings, damages, losses, liens, penalties, fines,
chzan-up and other costs, expenses, and attorney fees
{including any on appeal or review) arising diractiy or
indirectly from or osut of. or in any way connected with (if the
breach of any repressntation, warranty, covenant or
agreement concarning hazardous substances contained in
this Doed of Truct or in any other document exccuted by me
in connection with the debt secured by this Deed of Trusy;
{ii} any release onte or undsr the Property or other property
of any hazardous subsiance that occurs as a direct or
indirset rosult of acts or omiszions by me or my agents or
independent centraciors; and (iii) any reisase onte ar under
tho Property of any hazardous substance that cccurs during
my cwnoership, possession, or contro! of the Fronary.

8.5 If you shall at any timo. through the oxercise of any of
your remedie3 under this Deed of Trust, or by tating a deed
in lisu of foreclosure, hold title to or own the Property in yous
owr right. you may, at your cption, convey the Proparty to
me. | covenant and agree that | shall accept delivery of any
inatrument of conveyance and resume ownership of the
Property in the svant you exerciss your opticn hereunder to
convay the Praperiy 1o ma, You, at your s¢lo discration, shell
have the right to record any instrument conveying the
Pronerty to me an:d such recordation chall be deemad
acceplance by me ¢i the instument and the conveyance.
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8.5 Ak of my ropresenstions, warranties, covananis and
saresmants contained in this Deed of Trust regarding ary
wmoluding bur not Hmitad o my

ntto accept conveyancs of ths Proparity from you

ume cwnership, shali surviva fereciosure of this

or asccaptance by you of a deed in lieu of

foraclosura.

8.7 For purpoges of this Deed of Trust, the term "hazardous
substiance” means any substance or matorial deofined or
dosignated as hazardous or toxic wasts, hazardous or toxic
material or hazardous, toxic or radioactive substancs (or
designated by any othor similar term) by any applicabie
faderal, state or local statute, regulation cr ordinance now in
sffect or in effect at any time during either tha term of this
Dead of Trust or the period of time | remnin in possassion,
custody, or control of the Property folloving sither
foraclesure of this Deud of Trust or acceptance by you of a
dsed in liou of forecicture.

1 sree 1o all the terms of this Dead nf Jrust.

(- ; W\aYs
ey \'J\JJ\,@LQR :

G, SATIGFACTION OF DEED OF TELIST. Whes the Note or
Cradit Agreemant or both, as applicable, are completaly
paid off and ths Credit Agreemeant, as epplicsbly, iz
canoelled and terminated as fo eny future lcens, |
underetend that you will request Trustee to reccnvey,
without warranty, the Property to the persen legally entitied
thereto. | will pay Trustee a reasonable fee for prepa-aion
ard execution of the reconveyance instrument and § vall
record the reconveyance at my expensa.

16, CHANGE OF ADDRESS. [ will give you my new address
in writing whensaver | move. You may give me any notices by
regular mail at the last address | have given you.

11. OREGON LAW APPLIES. This Deed of Trust will be
governed by Oregon law.
12. NAMES OF PARTIES. In this Deed of Trust "i", "me” and

my” mean Grantor(s), and “you® and ‘yout™ mean
Beneficiary/Lender.

3
I/(_'/

—

G, T
anECr N, Jr ( >

y Jamaes M Hells

7 Cr
e

\Vr.Nadii
@9’ Jnyn%l.ynn WeTls

Grantor

Grantor

RADIVIDUAL S CKNOWLEDGUMENT

STATE OF OREGON

V/
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0 samectHN

County of

DE-07- G

Dste

o ) Lo L0 a
Personally appearad the above named ~dod 50 ﬁl e v»l UAAANG oty S A I D

and acknowledsed the foragoing Deed of Trust to be

o

LW

voluntary act.
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Beforems Q

NoT&ry Public for 6((’»5“31\

My commigsion expires: M 17‘ {Cfﬁ%

GF GREGON : COUNTY OF KLAMATH: ss.

UeS. Bank

the 19th

AD, 19 87 237

al

_o'clock 7, M., end duly recorded in Vol
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