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1. DATE AND PARTINS. The date of this Deed of Trust {"Security Instrument”) is 05-15-1967
2pd the partics ave as follows:

Stale of Oregon

TRUSTOR ("Grantor”):  TODD MICHAEL PENNY
TRUSTEE: WELL3 FARGO BANK (ARIZONA), N.A.

BENEFICIARY ("Lendery: WELLS FARGO BANK, FLA.

2. COMVEYANCE. For good and valuabie consideratios, the receipt and sufficicncy of which is acknowledged, and to szcure
e Secured Debt (defined below) and Grantor’s performance under this Security Instrument, Grantor irevocably grants,
conveys and sells to Trustee, in trust for the benefit of Lerder, with power of szle, all of that certain real property {ocated in
the County of KLAMATH State of Orcgen, described as follows:

LCT 137N BLOCK 7 OF FIRST a0DiIfioN 7o C%PRESS VILLA, ACCORDING TO THE GOFFICIAL
PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY,
OREGON.

withh the address of 4432 DAY DRIVE KLAMATH FALLS OR 97603
and parcel number of 390G-12CC-4600/564776 ytogether with all rights, cascmsnts, appurtenances,
soyalies, seineral rights, ofl and gas rights, all water and riparian rights, ditches, and weter stock znd all existing aud future
improvements, straciures, {ixieres, and renlacements that toay mow, o1 o any time in the fature, be part of the real cstate

described above (all zeserred to as “Properiy”).
2BLIGATION LIMIY. The tote] principal wreount secured by this Security Instrument at any onc timeshall
- This limitation of amcunt daes ot includz interest and other fees and charges validly
meni. Also, this limitation docs ot agply to advances made under the terms of this
5 protect Lerder’s security and to perform any of the coverants contained in this Security Instrument.
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A8 FUTURE ADVAN C"ES. The term "Secured Debt” is defined as follows:

sewrred uader the orms of ihic promissory noie, revolving line of eredit agreement, confract, guzranty of other

evidonce of debidated 05-16-1987 1opether with sil awendments, extensions, modifications ¢t reaewals.

Al future advanses from Lendsr to Granter vader such evidence of debt. All futuze zdvances axe seemmd by s
Seevzity Instrument even though 2ll or part may oot yetbe advanced. All futate advances arc secared as i made on
the date of this Security jostrument. Nothing in this Security Instrument shall constitute & coramitment to make
additional or future loans of advances which cxceed the amount shown in Scction 3. Any such commitment must be
agreed to in a sepuraic writing.

. All additional sums advanced and cxpenses incwred by Lender for {usuring, preserving or otherwise protecting the
Property and its vatue and any other sums advanced and expenses incurred by Lender under the terms of this
Sccurity Instrument.

5. PAYMFNTS. Granior agrees that 2ll payments upder tac Secured Debt will be paid when dre and i accordance vith the
recmns of the Secured Debt 2nd this Security Tustrument.

& WARRANTY OF TTTLE. Grantor watianls {hat Grantor is or will be lawfully seized of the estate conveycd by this
Security Insirument 2nd has the right to irrevacably grant, ccavey and sell the Property to Trustec, in trust, with pover ef
sale. Grantor also warrants that the Property is unencurehered, except for encumbrances of record.

7, PRIOR SECURITY INTERESTS. Wik regard to any other mortgage, deed of trust, security agreement Cf other iizn
document that createda prior security intercst or encimbrance on the Propeity, Grantor agrees:

4. Tomake all payments when due and to perform of compty with all covenaais.

5. Tenrompily deliver to Lender any notices that Grantor receives from the hoider.

. Notte allow any modification or cxicasion of, nor to request any future 2gvances under any Rote ©F agreement
sccured by the lien docutaent without Lendes"s prior writien consent.

3. CLAIMS AGAINST TITLE. Grantor will pay all tazes, assessments, liens, encumbrances, lease payrents, ground rents,
atilities, and other charges reixting to the Propetty, 0T 33y part thereof of interest theeein, whether sepior or subordinate
hereto, when due. Leader may require Grantor to provide to Lender copies of all notices that such amounts arc due snd e
cecoipts evidencing Grantnr's paywent. Grantor will defend title to the Property against aty claims that would impzir the
liex. of this Security Instrument. Grantor agrees 1o 2x5ign to Lender, as requested by Iender, any rights, claims or delenses
Grantor may have against patties who suppiy laboror materials to maintain or improve the Properiy.

5. DUEON SALE OR ENCULBRANCE. Upon sale, transicr, bypotbecation, assignment of encurabrance, whether
voluntary, involuntary, of by cperation of taw, of all or any part of the Property or any interest therein, then at its sole
option Lender may, by written aotice 1@ Grantor, declare all obligations secured hercby immediate'y due and payable,
except to the axtent {hat such acceleration: and in such particular CirCUmSLENCES winere exercise of sach a right ty Lender is
prohiibited by lavs.

10, PROPERTY £ ONDITION, ALTE 2 ATIONS AND INSPECTION. Grantor will keep ti:e Property in good condition

and make all repairs that are reazonably necessaty. Grantor shall not commit or ailow &ay waste, impaitment, of
deteriorativa of the Property. Grantor will not remove or demotish the Froperty, or any part thereof. Grantor will keep the
Property free of noxious weeds, grasses and public nuisances. Grantor sprees that the nature of the occupancy and use will
not substantizlly change witnout Lender's prio: viiiten consent. Grantor will not permit 2ay chenge in any license,
restrictive covepant of easement without Lender's prior writien consenl. Grantor will notify Lender of all demands,
proczedings, -lnims, and actions against Grantor, and of any loss or damage 1o the Property.
Lender or Leader’s agents may, at Lender's option, entet the Property at any reasonable time for the purpose of inspecting
the Property. Lender ghaal! give Grantor notice at the time of or hefore an inspection specifying a reasonable purposc for the
inspection. Any inspection of the Property shall be entirely for Lender’s bencfit and Grantor wiil i no way rely on Lender's
inspection.

11. AUTHORITY TO PERFORM. ¥ Grantor fails to perform any duty or any of the covenants contained in this Security
Ipstrument, Lender may, without notice, perform or ¢ause them to be performed. Grantor appoinis Leader as attorney in
fect o sign Grantor’s ame oF pay any amoiat nesessaty for perfornuace. Lender’s right to perform for Grantor shall ot
create an cblipaton to perforin, ol ferder’s failvre 0 porform will not preclude Lender from exercising any of Lender's
other righis ander e aw o this Seensiiy ostrument. It pny construction on the Property is diszontinued or pot caried onin

i aanner, Lender may iake all stege necesstry 10 protect Lender's seourity intesest in the Property, jncluding
on of the comstruciinn.
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i2. ASSIGNMENT OF LEASES AND RENTE. Grantor itrevueably gramts, conveys and sells to Trusice, in trust for

tae benefit of Lender, s edditional sseswit sl the ¢ tht, title and interest in and to any and all existing or future feases,
subleases, and any other written or verbal agrsoments foz the ese and cecupancy of eny poition of the Property, including any
oxtensions, renewals, modifications or subsitutions o sneh agreements (al! referred to a3 "Lepses”) and rents, issucs and
Feofits {ali refered 1o as “Rents”}, Grantor wilt promatly provide Lender with true and cemreet copies of all existing and
fuwre Leases, Granor may coliect, secsive, enjoy and wse the fents zo long as Granter is not in default under the terms of
this Seeuvity Instrumeat.
Grantor agrees thai this assignment is immediately effective between the patties to this Security Instruzent. Grantsy agrees
that this assignmos: is effective as to third parties when Lender nr Trustee takes a{firmative action presciibed by law, and that
this assignment wili remain i effect during any redemption period until the Seeured Debt is satisfied. Grantor agrees hat
Lender or Trustee may take actual possession of the property without the necessity of commencing legal action and that
actual possession is deemed to oceur when Lender, or its agent, notifies Grantor of default and demands that any tenant pay
Al fnture Reats directly to Lender, O receiving notice of default, Grantor will endorse and deliver to Lendes any payment of
Rents in Grantor's possession and will receive any Rents in trust for Lender and wiii not commingls the Renis with any other
{unds. Any amouats collected will be applied as provided ip this Security Instrument. Granior warrants that nc default exists
under the Leases or any applicable andlordftenant law, Grasior also agrees to maintain and require any tcnant to comply with
the terms of the Leases and appiicable law.

13. LEASEHCIDS; CONDCMINIULTS; PLANNED UNIT DEVELOPMENTS. Grantor agrees to comply with the
previsions of any Ieese if this Security instrument is oz a leasehold. i the Freperty is a unit in a Condominium Projector is
part of a Planned Unit Deveicpatent ("PUD"), Grantor agrees to the following:

A. Obligatiors. Grantor shall perform all of Granter's oblizerions under the Constituent Docaments. The “Constituent
Documanis” are the: {8} Declaraticn or any other documen: which creates the Condominium Projects or PUD and any
kemeoviners associztion or equivaient entity ("Owaers Association”); (i) by-tews; (iii) code of regulations; and (iv) other
equivalen: docemenss. Gragior shall promgtiy pay, when due, all dues and asscssments impesed pursuant to the Constituent
Documeais,

B, Huzord Incoience, So long as the Owners Asseciation maintains, with a generally accepted insurance carricr, a
"master” or “blanke:" policy on the Condominium Project or PUD which is satisfactory to Lender and which provides
insurance coverage in die amounts, for the periods, and against the hazards Lender requires, including fire and hazasds
incluced within the term "extended coverage,” then Grantor's obligaticn under Section 19 to maintain hazard irsurance
coverage on the Property is decmed satisfied to the eixten: that the required coverage is provided by the Gwners Association
policy. Granior shall give fender prompt notice of any lapse in required hazard insurance coverage. In the event of 2
disiribution of hazard insurance proceeds in lieu of restorz tion or repair following = loss to Property, whether to the uLit or to
conumon clemenis, any proceeds payable to Grantor are hereby assigned and shail be paid tc Lender for application to the
suros secured by this Security Instrument, with any exces naid to Grantor.

C. Tiood Tusuraree. Grantor agrees 1o maintain flood insurance for the fife of the Sceured Debt which is acceptebie, as
to formy, amoun: and extent of coverage to Lender.

D, Paglic § dability Insurance, Grantor shall take such actions as may be reasonable to insize that the Owners
Associaticn aintains a public liability insurance pelicy acceptablein form, amount, and exteat of coverage to Lender.

E. Condemnation. The proceeds of any sward or claim for damages, direct or consequentisl, payabls to Grantor in
connectien with any condernation or other taking of all cr any part of the Property, whether of the unit or of the common
elements, or for any’ conveyance in lieu of condemnation. are hereby assigned and shali be paid to Lendcr. Such procceds
sbail be applicd by Lender to the sums secured by the Security fustrument as provided in Section 18.

F. Lender's Prior Consent. Grantor shall not, except after notice to Lender and with Lender’s prior writien consent,
cither partition or subdivide the Froperty or coasent to: () the 2bandonment ot termination of the Condominium Project or
FUD, except for abandonment or termination raquired by lavs in the cass of substantial destruction by fire or other casualiy
or in the case of a taking by condemnation or sminant domain; (i) any amendment to any provision of the Constituent
Documents if the prevision is for the cxpress benefit of Lender; (iii) termination of professional mznagement and
assumption of self-maragement by the Owners Assaciation; of (iv) any action which would have the effect of rendering the
public Hebility insurence coverage maintained by the Owners Association unacceptsble to Lender,

. Remedies, i Giantor does sot pay condominium or PUD duss and assessmenis when due, then Lepder may pay
them, Any amounts disbussed by Lender wader this scction shait beeome sdditional debt of Grastor secured by this Security
Instrument, Unless Crantor and Lendes agiee 1o other terms of payment, these amowts shail bear interest from the date of

is? neitt at the Sesured Debt rate and shall be payable, with interest, upon notice from Lender to Graptor reguesting
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ANATION. Gramer will give fender prompt notice of any pending or shrratencd action, by private of public
3 8¢ poIchase Of tzko sny of ei of e Praperiy througl sondeipuation, eminent domain, of any oiher meuns. Grantor
swthorizes Lender to intervens in Grentors paseo in any o the above Qescyibed actions o claims. Graator zssigns 1o Lendis
the proceads of awy @ sazd or claim for famages connectad vith a coadernnation & ather taking of al} or any post of the
Property. Such procseds shall be paid! to Leader und applicd to the suns secured by this Sexaity Instrument. wihether or not
due, with any exeess £ i3 1o Grantor. This assignment of proceeds is subject t0 the totms of any Trior MOflgage, deed of trust,
sccurity agreemment ot ather lien document.
- shall keep Propeity ipsured against loss by fizc, flood, theft and other hazards and risks reasonably
the Froperty due {0 its type and location. This insurance <hsli be maintained in the amouts and for te
pericds that T sndet poguires or is require<t by applicable law. The insurance carsier providing the insurance shalt be chosen by
Grantor subject to Lender's approval, which shall not be unreasonably wititheld. If Grantor fails to naintain the coverage
desceibed above, Lender may, at Lender's aption, obtain coverage to protect 7 ender's fights in the Propenty according to the
terms of this Secuzity Instrument.

If Lendes determines ai any time during the term of the Secured Debt that the Property sccuring tae Secured Debt is not

covered by flood insutance of 15 covered by flood insurance in an amount less than the amoust required by law, Lender will

notify Grontor that Grautor chould obizin flood insurance at Grantor’s expense. If Grantor fails to obtain adeguate ficod
insurance which is acceptable to Lender, | epder shall purchase flood ipsurance cn Grantor's behalf.
A1 insurance policies and renewals shall be acceptable to Tendex and shall include a stzndard “mortgage clause” and, where
applicable, "loss payee clause” Granter shali immediately notify Lender of canccllation or termination of the insurance.
Lender shall have the right (o told the policies and renewals. If Lender requires, Grantor shall immediately give (& Lendex all
receipts of paid premiums agsct rencvial notiees. Upon loss, Giantor shalt give immediate notice (0 the insurance carrict and
Leader. Lender may make proof of loss if not made immediately by Granior.
Vnless otherwise agreed in writing, ail insurance procecds shall be applied to the restoration or repair of the Property or 1o the
Secured Debt, whether or not ther: dus, at Lender’s option. Any application of proceeds 1o principal shall not extend or
postpone the due date of the scheduled payment nor change the amount of any payment. Ay CXCeSS will be paid to Grantor.
If the Propeity is acquired by Lender, Grantor’s Tight to any insurance policies and proceeds tesulting from damage 10 the
Property before the acquisition ghall pass o Lender to the extent of the Secured Debt immediately before the acquisition.

26, ESCROW FOR TAXES AND INSURANCE. Unless otherwise provided in 2 separate agreement, Grantor will not be
required to pay to 1 endzr funds for taxes and insurance in CSCTOW.

21, FINANCIAL REPORTS AND ADDITIONAL DOCUMENTS. Grantor «will provide to Lender upon requess, any financial
statemnent or inforration Lender may decm reasonably neacssaty. Grantor agrees to sign, deliver, and file any additional
documents or cenifications {bat Lender mauy consider n2cessary to perfect, contiuue, and prescrve Grantor’s obligations undet
this Security Instrument and Lender's let status on the Property.

22. JOINT AHD RDIYVIDUAL LIABILITY; CO-SIGNERS; SUCCESSORS AND ASSIGNS BOUND. All duties under
this Security Instriment are joint and individual. If Grantor signs this Security Lastrument but does ot sign an cvidence of
debt, Grantor does €0 only to mortgage Grantor's interest in the Property 1o secure payment of the Secured Debt 2nd Grantor
doss not agree 10 be personally fiable cn the Secured Debt. If this Security Instruient secures a guaranty between Lendet and
Grantor, Granter agrees 10 waive any rights that may prevent Lender frota bringing any action of claim against Graaior or
any pary indebted under the obligation., These rights may include, but are not limited to, any anti-deficiency of one-action
1aws, Granicr agrees that Lender and any party {0 {lis Security Instrument may extend, modify or make any change in the
tcrms of this Zecurity Tastrument ot any evidence of debt without Grantor's consent. Such a change will not release Grantor
from the terms of 1his Security Instrumert. The duties snd benefits of this Security Instrument shall bind and benefit the
succcssors and assigns of Grantot and Lender.

23, APPLICABLE LAW; SEVERABILITY; IN TERPRETATION. This Security Instrument is governed by the laws of the
jurisdiction in which the Property is located. This Secusity instrument is complete and fully integrated. This Sccurty
Instrument ey not be amended or modificd by cral agrecment. Any section in this Security Instrumeat, attachments, ot any
agteement releted 1o the Secured Debt that conflicts with epplicable Jaw will not be effective, unless that law expressly of
implicdly pemits the variations by vrilten agreement. i any scetion of this Sccurity Instrument cannot be enforcedascordiing
i0 iis terms, ihat section will be severed end will not sffect the cnforcoability of the remainder of this Security Instrument.
wihenever used, the singnlar shail include the plural and the piural tic singuler. The capiiens a5d headings of the sections of
thie Sceusity Instrument are for convenicsce only and are not to be used to interpret of define the teries of this Security
Insteument. Timz is of the ecsencs in this Security Instrmsent.

24, SUCCESSGR TRUSTEE. Lender, at Lender's option, may from time to time remove Frustee and appoint 2 successet
wrustee without any other fmemality than the designation in writing. The succeasor trustes, without conveyance of the Property.
shall succeed to all the title, power and duties conferred upon Trustce by this Sceurity Instrument and cable law.

25. NOTICE. Unicss oficrvize required by law, any potiee shall be given by delivering it or by mailing it by first class mail o

the appropriate party’s address o page 1 of this Security Instrument, of 88 shewn it Lender's records, of to any other address
destguated w Notice to one Graniot will be deemed to be notice to 211 Grantors.
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<WAIVERE, In the ovent Gruntor is now also the borrovier, customer or obligor (311 refiured to as “Berrower™) under die

antos 5 SR WeaIrar seadar that this Security Instranent is executed 21 the reguesi of the Bosvower;

Crantor will oy ul price wiilis of Lendcr, saii, lepse, ausipn, encumber, hypothiceate, transfer or cibervise

se of all or subsantially ali of the Property; and Graater hizs establishad adequate means of obtaining fron: Bamrewer, on

uing besis, financial and otizer inforsae tion pertaining to the financial conditicn of Borrower. Grasitor agrees ie keep

toly informed {rom such means of any facts, events or circumstances which might in aay way affect the risks of

Grantor, and Grantor further agrees that Lender has no obiigation 10 disclose to Grantor informztion or material acquired in
the course of Lender’s relationship with Rorrower.

(i) Grantor hereby waives say right o require Londer to proceed against any person, incleding Borrower; proceed
azeinst or exhaust any coiiateral beld from Horrower or eny other person; pursue any other remedy in Leader's power; or
make any presenitacnis, demands for pesformance or give any notices of sonperformance, protests, notices of proicst of
dishonor in conpection with the Secured Debr and this Security Instrument.

{iil) Grantor 2leo waives any defense arising by reason of any diszbility or cther defense of Borrower or any other
defense of Bomrower or any other person; the cessatio: from any cause whatsoever, other than payment in full of the
obligations of Borrower uader this Secuiity Instrument and Sceured Deby; the application by Bormrower of the procceds of the
Secursd Debi; fi tposes oiher than the purposes represented by Borrower to Lender or intended or understood by Lender
to Grantot; any sct or omission by Lender which directly or indirectly results in or ajds the discharge of Borrower by
operation of law or otherwise, including any impairment or loss of any right of reimbursement or subrogation or any dght cr
remedy of Crentor azainst Borrower or any against any security resulting from the exercive or clection of any remedies by
Lender, iacluding, without limitation, clection by Lender to exercise any of Lender’s righis, now er hercafter obiained, under
any power of sale set forth in any security insircment sccuring tepayment of the indebtedness of Berower and the
conscquent loss, Timitation or impairment of the right io recover any deficicncy fiom Borrower in connection therewiti or
due to any fair value limiiations or determinations in connection with a judicial foreclosure; or any modification of the
Sccured Debi in any form whatsoever, including, without limitation, the renewal, extension, acecleration o7 niher change in
time for payment or any increasc in the rate of interast. Uniil all smounts sceured shali have been paid in full, Grantor fariher
waives any right to enforce any remedy which Lender now has or may hereafter have against Borrower or any other person
and waives any berefit of, or any right to participatein, any security whatsoever now or hercafter held by Lender.

(iv} Grantor acknowledges, warrants and agrees that each of the waivers set forth in this section are made vrith the fali
knowledge of their significance and consequeace and tat, under the circumstances, the vizivers are reasonable and net
contrary o public poiicy or law. If any of said waivers are determined 1o be coatrary to any applicabic law or putlic policy,
such waiver shali be effective only to the extent pormitted by law,

STATEMENT OF CONDITION. From time fo time, as regidred by Jaw, Lender shal! furnish to Grantor or its agent such
statements as may be required concerning the condition of the Securcd Debt. Lender will charge a fee for such statzment
cqqual to 360 or such other fee as may be permitted by law,

RECGNVEYANCE. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
recenvey the Property and shall surrender this Security Instrument and any note or instrument evidencing the Secured Debt to
the Trasice. Trusice shall reconvey, without warranty, the Property or that portion secured by this Security Instrment. To the
extent perimitted by ‘zov, the reconvevanes may deserihs the grantee as “the porson or persons legally entitied thereto.”
Neither Lender nor Tiustee shall have any duty to deteruine the rights of persons claiming to be rightful graniees of any
zecenveyance. Lender will charge a foe for such reconveys nce equal 0 §65 o such other fee as may be permitied by law.
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