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THIS DEED OF TRUST ("Security nsirument”) is qede oa - May 15, 1997

e trostor 1 Faula H Thowoson And Stephen Lyls Bispa, With Rights OF Survivorship

il

. . {“Borrower”).
The trusies is Lucy E. Kivel, Esq.

{"Trustee" )

The beneficiery 15 1S Hortgage Inc., dba The Honey Store

which is organized and existing under the laws of New Jarsey

. and whose address is9570 SW Barbur Rivd., Su

CR 97219
Gosrower owes Lerder e principal sum of S@VENtYy Tihousand and 00/100

date as this Security Instzusment ("Mote"), which provides for wmonthly payments, with the fult debt, if not paid carlicr, duc
ard payable on June 1, 2027 _This Security Instrument secures to fender: (a) the repaymeat of
¢ debt evidenced by the Note, with interest, and alt rencwals, extensions and modificztions; (b) the paymen! of ali otzer
e, with interest, cdvanced under Parnerash 8 to prafect the security of this Security Instrument: and (C) the performaace of

Barrower’s covenants and agreement snder this Security Instrusment and the Note. For these purposes, Borrowet irrevocably

(U.5.870,000.00 3, together with interest. This debt is evidenced by Borrower’s note dated the same
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being the same property commonly known as: 1250 Morningside Lane, Klamath Falls, OR 97603
("Property Address™).

TOGETHER with all th2 improvements now or hereafter erecied on the property, and 21l cassments, rights, eppurtenances
and reats, all of which siiall be desmed to b2 and remain 5 pati of the property covered by this Security Instrumeant. All of the
foregoing, * vgether with such property (or the leasehold estate if this Security Instrument is on a leaschold) are cailed the
"Propeorty.”

Borrower covenants that Borrower is lawiuily seised of the cstate hereby conveyed and has the right to mornigags,
grant and coavey thc Property, and that the Property is unencumbered, except for emcumbrarces of recard. Borrower
warrants and covenanis that Borrower will «lefend gencrally the title to the Property against ail claims aad demands, subject to
encumbrances of record. Borvower further warran:s, represenis and covenants a5 follows: .

1. Fayraent of Principal and Interest. Borrower shell promptly pay when due the principal and interest indebledicss
and ail other charges cvidenced by the Note.

2. Frnds for Tioies and Insurance. if required by Lender, and subject to applicable jaw, Borrower shall pay to Lender
on the day monthiy payments 27e due vnder the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly taxes and
assessments which may atiain priority over this Security Instrument as a lien on the Property; (b} vearly leasehoid payments or
ground renis on the Property, if any; (c) yearly hazard or propesty insurance premiums; (d) yearly flood insurance premiums,
if any; and (e) yearly mortgage insurance premiums, if any. These items are called "Escrow Items.” Leader may, at any
time, collect and hold Funds in an amount zot to excesd thz maximum amount a lender for a federally related mortgage loan
may requirz for Borrower’s escrow account under the federal Real Estate Setriemeat Procedures Act of 1974, as amended from
time to time, 12 U.S.7. Scction 2601 ef sec, ("RESPA™), unless znother law that applies to the Funds seis a lesser amount. If
s0, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the
amount of Funds due on the basis of current data and reasonsble estiinaies of expenditures of future Escrow Items or otherwise
in accordance with apalicable faw,

The Funds shail be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institition) or in any Fedéral Home Loan Bank. Lender shall apply the Funds to pay
the Escrow Items. Lender may not charge Borcower for holding and applying the Funds, annually anealyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender
ioc make such a charge. However, Lender may require Borrower o pay 2 one-time charge for an independent rcal estate tax
reporting service uscd by Lender in connection with this lozn, unless applicable law provides otherwise. Unless zn agreement
is made or applicable law requires inierest to be paid, Lender shall not be required to pay Borrower ary interest ot earnings on
the Funds. Bomrower and Lender may agree in writing, however, that interest shail be ;aid on the Funds. Lender shell give
to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpcse for
which each ebit to the Fund: was made. The Funds are pledged as additional security for all sums securzd by this Security
Instnament.

If the Fuads held by Lender exceed the aznounts permitted io be held by applicable law, Lender sazll account to
Borrower for the exzass Funds in accordance with the requirements of applicable law. If the amount of the Funds held by
Lender at any time is not sufficient 1o pay the Escrow Iteras when due, Lender may so notify Borrower in writing, and, in
such cose Borrower shall pay to Lender the amount necessaty to make up the deficiency. Borrower shall mrake up the
deficicncy in no more than twelve monthly pavments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Sscurity Insirument, Leader shall promptly refund to Borrower any
Funds held by Lender. [f, under Paragraphi 18, Lender shall acquire or selt the Property, Lender, prior to the acquisition or
sue of the Property, shall apply any Funds held by Lender at the time of acquisition er sale as a credit against the sums
secured by this Security Instrumeni.

3. Application of Payments. All paymnents of principal and interest received by Lender shall be applied as provided in
the Note, If Borrower owes Lender any Inie charges, or other fees or charges ("other charges™), they will be payable wpon
demand of Lender. Unless prohibited by law, the application of payments may be affected by the imposition of othier charges.
Therefors, payments of other charzes, whether paid to Lender in addition to the mionthly payment or separately, will be
applicd in a manner ot the absoluie discretion of the Lender. Borrower agrees that Lender may zpply any payment received
under Paragraphs 1 and 2, either fivst to amounts payabie under Paragraph 1, or first to waounts payable under Paragraph Z.
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wigages and D Borrower shall perform all of Borrower's obligations under
ity mortgage, dexd of tust o ot seonn “With' a lien which has pricyity over this Security Instromen: it any,
including Borrower € payrients when dye, Borrower shali Pay or cause 15 be puid a) taxes, assessmeats and
other charges, fincs and impositions attributable to the Froperty which may attain a priority over this Security Instrument, an¢
lzasehoid bavments oz ground rents, if any. : '
s, Insurance, Borrower shall keep the improvemenis now existing or hereafter erected on tha Property insured against
loss Ly fire, hazards included within the term "axtended coverage,” flood and any other hazards ag Lender may require, from
time 1o time, and in such amount and for such perjods as Lender may Teguire,

The insurance carrier Providing the insurance shali be chosen by Borrower subject 0 approvy) by Lender; provided
that such approval shall not be unreasonably wishheld, ower fails to maintain the coverage described above, Lender
mzy, at its option, obtain coverage o protect isg rights in the Property in accordance with Paragraph 8. All insurance policies
and renewals theceof shall be in a fomn acceptabie 1o Lender ang shall include 2 standard  mostgage clause
in favor of and in 3 form acceprable 1o Lender. Lender shay] have the right to holg the policies and renewals thereof, subject 1o
the terms of any mortgage, deed of trust or other security agreement with a lien which has priority over this Security
Instrumen:. If any insurance proceeds are made payable (o Borrower, Borrower shall promptly pay such amounts to Lender,
including, without limitation, the endorsemeni 1o Lender of any proceeds made by check or other draft,

Unless Lender ang Borrower otherwise agree in writing, insurasce procecds shall be applied to restoration or repair
of the Property damaged, if ihs restoration or repaiz is cconomically feasible and Lender’s Security is not lessened. If e
restoration or repalr is net ecotiomically feasible or Leader's security would be lessenad, the insurance proceeds shall be
applicd to the sums secused by this Security Instrument, whetiier or not then due, with any excess paid to Borrower.

Ualess Lencer and Borrower otherwise agree in vuriting, any application of proceeds to principal shail not extend or
Postzone the due dat: of the monthly payments referred to in Paragraphs | and 2 or change the amounts of the payments. If
under Paragraph 18 ths Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the 2ropenty prict to the acquisition shal bass to Lender to the extent of the suns secureq oy this Security
Instroment immediatsly prior to the acquisition,

The provisions of this Paragraph 5 concerning the payment, disbursement or application of insuragce proceeds shali
apply o any insurancs proceeds covering the Property whather or not (i) Lender is a nameg insured, (i) the policy contains 7
irongage clause or (iii) Lender hag required Borrower 1o maintain the insuragce, Borrower authorizes and directs any insurer
to Jist Lender as a josy bayee on any paymen of instrance procesds upon Lenders notice to insurer of Leader's intevest in the
insurance proceeds,

In the event of lusa, Borrower shal) give prompt notice to the insurance carrier and Lender, Lepder may make proof
of loss if not made promotly by Borrower,

If the Property i abandoned by Borrower, or if Barrower fails to respond to Lender within 30 days from the date

netice is mailed by Lender 1o Borrower that the insurance carrier offers to settle 2 elaim for insurance benefits, Lender is
2athorized to collect and apply the insurance breczeds at Lender's option either 1o Testoration or repzir of e Property or to
the sums sceured by this Seeurity Instrument.
0. Preservation gug Mainteaance of Progerty; Lezssholds: Condominiums; Planaed Unit Developments, Borrower
shail keep the Proverty in good repair and shall nop commit nor permit waste, impainrent or deterioration of the Property.
Borrower shall net dg anything affecting the Property that is i viclation of any law, ordinace or government regulation
applicabic to a residantia) Propetty, and Borrower shall comply with the provisisas of any lease if this Secarity Instrument s
on a leasehoid. If this Seeurity Tnstrument is on a unit in & condominium or 2 plauned unit development, Borrower shall
perform all of Rarrower’s obligziions wnder the declaration or Covenants creating or goverming the condominium or planned
usit developnient, the bir-laws and reguiations of the condominium or planned unit development, ang constituent documents.

Unless Lender aid Borrower otherwise agree in writing, ail awards, payments or Jjudgments, including inserest
thercon, for any injury to o decresse in the valee of the Property recoived by Borrower will be used to restore the Property or
applicd io the paymen: of sums secured by this Security Instrament, whether or not then duc, with AWy eXCess paid to
Borrower. Unless Lender and Borrower oiherwise agree i any application of proceeds o principal shaij no: exiend
Or postpone the dus dzts of the monthly payments re aragraphs 1 and 2 or change the amonpgs of the payments.
Borrowar sgrees that in tha event Jjudgment inchudes comzensation: for both injury or decrease ig the
value of the Property and comgensation for any other Injury or loss, the total amount of such award, bayment or juczrent
shiall be deemed compensaiion with respect o the Propenty and Borrower Lereby consents to Lender's intervention intg any
procezidings regarding the Froperty. : ) :
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7. Laan Applic Pracesy. Borrover shall be in £cfauli-under this Security Instrument, if Borrower, dunng the 1an
application orocess, 2uvi: muterinlly false or inaccarate information ot statsients to Lender (or failed to provide Lasder with
: nateriai informat’on directly bearing on Lerder's decision to extent! crodit to Borrower), in connection wit: the loan
evidenced by the Noie.

8. Trutection of 1ender's Rights in the Property. If Rorrower {ails 1o perform the covenants and agreements contuined
in this Securits Instrurcent, of theye is a legal proceeding thit may sigaificently affect Lender’s rights in the Property (such a3
a procesding in bankrupicy, probatz, for condemnation, forfeiture or fo enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
include paying any sums secured by a lien which has priority over this Security Insuuument, appearing in court, paying
reasonable attorneys’ fees and entering on the Propery to make repairs or abate nuisances. Although Lender may take action
under this Paragraph 8, Lender does not have to do so. The right of Lender to protect Lender's rights in the Property siall
include the right to obtzin at Borrower's expense, property inspections, credit reports, appraisals, opinions of value ot other
expert opinions or reporis unless prohibited by laws,

Any amouis disbursed by Lender under this Paragraph 8 shall become additional debt of Borrower sccursd by this
Security Instrument. Unless Borrower and Lender agiss io othier icrms of payment, these arounts shall bear interest from the
date of disbursement at the Note rate and shall be payabie, with intevest, upon demand of Lender.

9. Mortgaze §rsvrance. If Lender required mortgage insurance 2s a condition of making the loan secured by this
Security Insirument, Sorrower shall pay the premiums required to maintain the insurance in effect until such time as the
requiremeat for the jasuranes terminates in accordance with Borrower’s and Lendex’s written agreement or applicable law.

10. Tispection. Lende: may make or cause to be made reasenable entries upon and inspections of the Preperty, provided
that Lender shali give Eorrowsr notice prior to any such inspestion specifying reasonable cause therefor as related to Lerder's
interest in the Propert .

11, Condemnaticz:. The proceeds of any award or claim for damages, direct or consequential, in connection withh any
condemnation or other taking of the Property, or part thereof, or for conveyance is licu of concemnation, are hereby assigned
and shall be paid to Lender, subject to the terms of any mortgage, deed of trust or cther securitv agreement with a licn which
has priortiy over this Security Instrumcat.

in the event of a total taking of the Property, the proceeds shall be applied (o the sums secured by this Secusity
Instrumen:. whether or not then due, with any excess paid tc Barrowesr. In the event of a partial taking of the Property in
which the fir market value of the Property immediately before the aking is equal o or greater than the amount of the sums
secured by this Sceurity Instrument immediately before the taking, unless Borrower and Leader otherwise agree in writing, the
suras secur=g by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction:
(a) the total amount of the sums secured iramediately before the taking, divided by (b) the fair magket value of the Property
inunediately before the taking, Any balance shall be paid to Borrowier. In the event of a pariial taking of the Property in
which the fair marct value of the Property imimediately before the taking is less than the ameunt of the suins secured
immediatcly before the taking, ualess Borrower and Lender othenwvise agree in writing or unless applicable law ntherwise

Jvides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are then due.

if the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condesmar offers to

make an award or settle z claim for damages, Borrewer fails to respond to Lender within 30 days after the datc the notios is

given, Lender is authorized to coilect and apply the procecds, ai its option, either to restoration or rcpair of the Property or
the sums secured by tais Szourity Instrument, whether or not then due.

Uniess Lender and Borrower otherwise agree in writing, any application of prececds to principal shall not extend or
postpone the guz date of the monthiy payments referred to in Paragraphs 1 and 2 or change the amount of such payments.

12. Berrower Not Releases; Forhearanee By Lender Mot & Walver; Acceplance of Partial Poymuent. Exicnsion of the
tisne for pavment or modification ¢f amostization of the sums sccured by this Security Instrument granted by Lender to
Borever or any successor in interest of Horrower shall not operate to relezse, in any manner, the Hability of the original
Rorrower end Borrower’s successors in interest, Lender shall not be requised to commence proceedings against such successor

may refise to extend time for payient or otherwise modify amortization of the sums secured by this Security fnstrument by
sezson of wny demand mads by the original Borrower and Borrower’s successors in interest. Any forbrarance by Lender on
pa2 oF movs cecasions in engreising any right or remedy hereunder, or otherwise afforded by applicable law, shall not be 2
waiver of or preclude the laer exercise of that or any other sight or remedy.

Lender may ascept pattial paysents from Boirower., without waiving or forbearing any of its rights under this
Somuity Instrument or vader the Note even {f snch payments are netaied as a payment in full, or with & notation of similar
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i3, Suecessors wd Assiges Bousds Joht sad Several Liabllity; Sfgners. The covennuis and agrevnsads herein
contained <hall bind, ard the rights hereander shail inure (o, the respestive successors and assigns of Lender and Rorrower,
subject i9 iz provisions of Paragraph 17 hereof. All covenants and agrecments of Borrower shall be joint and several. Any
Borrower who signs ‘his Security Instument, But ¢oes not cxecute the Note: (&} is signing this Security Instrement only to
mortgage, grant and convey that Borrower's interest in the Jropenty te Lender under the teims of this Seourity Instrument, (0}
is not personally liable on the Note or under this Security Instrument, and (c) agrees tha: Lender and any other Borrower may
agres 1o extend, modify, forbear or make any accommeodations with regard to the terms of this Security Instruruent or the Note
without that Borrower’s censent.

i, Motice. Except for any notice required under applicable law to be giver in another mamner: (a) any notice to
Borrower provided for in this Security Instrunzsut shall be given by delivering it or by mailig such netice by first class mail
addressed to the Property Address ot to such other address as Borrower may designate by notice to Lender as provided kerein.
and (b) any notice to Leader shall be given by first class mail to Lendar’s address stated herein or to such other address =
Lender may designzie by notice to Barrower as provided herein. Any notice provided for in this Security Insirument shall be
deemed to have ween given 1o Borrower o Lender when given in the manner designated herein.

13. Coverming Law; Scverability. The state and local laws applicable to this Sevurity Instrument shall be the laws of tic
jurisdiction in which the Property is located. The foregoing sentence shall not limit the applicability of federal law to this
Security Instrument. In the event that any provision or clavse of this Security Instrument or the Note conflicts with applicac™.
taw, such conflict shall not affect other provisions of this Security Instrument or the Note which cen he given effect without
the conflicting provition, nad to this end tiie grovisions of this Security Insiriment and the Note at¢ declared 1o be severabie.
As used herein, "costs,” "sxpenses” and "stiorneys’ fees” include all sums to the extent not prohibiied by applicable law or
Iimited hercin,

is. Borrower’s Copy. Borrewer shall be fumished a copy of the Note and of this Security Instrument 2t the time of
execution or after recordation hereof.

17, Transfer of the Property or a Beneficial interes: in Borrower. If all or any part of the Propeny or any interest in it
is soid or transferred (or if a beneficial interest in Borrower is sold or trans{erred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in fuil of all sums secured by
this Szcurity Instrurent. However, this option shali not be exercised by Lender if exercise is prehibited by federal law as ol
the dais of this Security Instrument.

i Lender exercises this aption, Lender shall give Borower notice of acceleration. The notice shall provide & period
of niot iess than 30 days from the date the notic: is delivered or mailed within which Borrower mst pay all sums secured by
this Security Instrument. 1f Borrower fails to pay these sums privs to the expiration of this period, Lender wvay invoke any

o5 periniized by this Security instrument vithout further noiice or demand on Borrower.

Acceleration; Remedics. Except 2s provided in Paragraph 17 hereof, upon Borrower's breach of any covenant or
agresmeni of Borrower in this Security Instrumeat, including the covenants to pay when due any sums secured by this Security
Instrament, Lender prior to acceleration shall give notice to Borrower as provided in Paragraph 14 hereof specifying: (1) the
breach; (2) the aciicn requized to cure such tezach; (3) o date, not less than 10 days from the date the notice is mailed to
Norrower, by which stci breach must be cured; and {4) that failure to curc such breach on or before the date gpecified in the
notice may result in aceeleration of the sums secured by this Sccurity Instrument, foreclosare by judicial proceeding or
advenisement and sele of ine Property.

The notice shall further inform Borrower of the right to reinstate wfter acceleration and the right to bring a court
action of 1o assert in the judicial proceeding the nonexisience of a breach ot sny other defense of Borrewer to aceeizration and
forsciosure. 1f the breach is not cused ol ar before the date specified in the rotice, Lender, at Lender's option may declare all
of the sums secured by this Security Instrumsnt to be immediately due and payahie without further demand and way foreclose
this Sccurity Instrurent by judicial proceeding or invoke ihe powsr of sale hiereby granted and any other remedices permitted
by applicable law. Lender shall be entitied to cotlect all exponses of foreclosure, including, but not lmdted to, reasonable
AOFRSYs’ i¢ 1 an attorney that is not & saleried caployee of the Lender if the original amount of the debt is $50.000
ar less), couet costs, wnd costs of documentary evidence, abstracis and title reports, even if the breach is cured prior to the
completion of any foreclosure.

i Lender invokes the powar of sale. Lender shall execute or cause Trustec to execite a written notice of the
oucurranice of an event of default and of Lender's election to cause the Property to be sold. Trustee shall cause thie notice (o b2

ed in cach county i which any past of the Property is toeated. Lender or Trustee shall mzil copies of the notice av
tienble 1aw to Borrower and to the other persons preserived by applicable law. Trusiee <hall give public
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noiiee of sale to <he pozens asd in the tannt: pregeribed by applicable law. After the time required by applicable jaw,
Trustes, withow demand on Borrower, shail scli the Propeiiy at public zuction to the highest bidder at the time and place g
wnder the tenms desipnued in the notice, of g3z in one or wois narcsls aud in any order Trustee determines. Trustee may
postpone sale of ali or any pareel of the Preperiy by public arnsunceiment at the time and place of any previously scheduled
szle. Lender or its designes moy purchass tac Property at any sale. :
Trustee shal’ deliver to thz purchaser Trustee's deed conveying the Property without any covenant or wairanty,
i or implied. The recitals in the Trustez’s deed shall be prima facie evidence of the truth of the staicirents made
stee shall apply e proceeds of tie sale in the following order: {a) o all expenses of the sale. including, bui vot
limited to, yeasonable Trustee's and attornevs’ feas; (b) to 13! aums secured by this Szcurity Instrument; and (c) any gxcess
the person or persons legally entitied to it
19. Borrower’s Right te Reinstate, Notwithstanding Lender's acceleration of the sums secured by this Security
Instnunant due to Borrower’s breach, Borrower shall have the right io have any proceedings begun hy Lender te enforce this
Security irstrument discontinued at any time prior to five (5) days (or such sther period as applicable law may specify for
reinstaterient) before tize sale of the Property or entry of a judgment enforcing this Security lastrument if: (a) Borrower pays
:+ all sums which would be then duc under this Security 3nstrumeat and the Note had no acceleration courred; {(b)
Bomrower cures all breaches of any other covenanis or agreemcnts of Borrower contained in this Security Instrument; (c)
Berrower pays aitorreys’ and Trustees’ fees in an amount not exceeding that which is permiited by applicable law and all
court costs; and {¢) Borrower takes such action as Lender may reasonzbly require to assure that the lien of this Security
Instrument, Lendsr's interest in the Propecty snd Borrowe:r's obligaton to pay the sums secured by this Security Instrument
szl continue unimpaired. Upon such payment and cure by Borrower, this Sccurity Instrument and the obligations zecized
hzeby shall remain in tull force and effect as if no acceleration had occurred. This right to reinstate shall not apply, howzver,
in the casc of acceleration pursuant to Paraziaph 17.
24, Assionment of Rents; Appointment of Receiver. As additional secuity hereunder, Borrswer hereby assigns to
Lender the remts of the Property, provided that Borrower shail, prior to acceleration under Pavagraph 18 hereof or

3

abandonment of the Propesty, have the right to collect and retain such rents as they become duc and payable.

In the event of shandonment of the Properiy, or in the event the Properiy is no longer the principal residence of the
Rorrowe: and upon ¢eceleration under Paragraph 18 hereof, Lender, in pesson, by agent or by judicially appeinted receiver,
shall be zntiticd 10 exfer upon, take possession of and marage the property and to collect the rents of the Property including
those past due.  All reats collected by Lander or the receiver shall be applied first to payment of the costs of management of
the Property and collection of rents, including, but not limited to, receiver’s fees, premiums on receiver’s bonds and

reasonable attorneys’ foes, and then to the sums secured by this Security Instrument. Lender and the receiver shall be lieble tw
acoouat only for those rents actually reccived.

21, Hazardeus Subsisnees, RBorrower shall not caus: or parmit the presence, use, disposal, storage, or release of any
Hazordous Substancss on or in the Property. Borrewer shall not do, nor allow anyone else to do, anything affecting the
Properiy that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, of
storagz on the Property of small quaatities of Hozasdous Substances that are generally recognized to be appropriate for normal
residential usez and for maintenance of the Froperty.

Borrower skall promptly give Lender wriiten notice of any investigsiion, claim, deinand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous 3ubsiance of
Environmental Lav of which Borrower bas aciual knowledge. If Borrower learns, or is notified by any governmental or
regulatery authority, that any remaval or athes remediation of any Hazardous Substance affccting the Property is necessary,
Borrower shall promstly take il ascessary remedial actions in eccordance with Environmental Law,

As used in this Paragraph 21. "Hazardous Substances" aze those substances defined as tosic or hazerdous substances
by Euvironmenat Law and she following substances: gasoling, kerosene, other flwamable or toxic petroleum products, toxic
pesticides and herbicid zs, volaiile solvents, materials containing asbestos or formaidehyde, and radioactive materials. As used
i1 this Paragraph 21, "Environmental Law” merns federal laws and laws of the jurisdiction where the Property is located that
elate te hzalth, safety v cavironmental protection,

2. Reconveyance. Upon payment of all sums secured by this Security Instrument. Lender shall request Trusiee (o
i the Propeity and shall surrender this Security insirument and all notes evidencing debt secured by this Security
ee. Trustee shall reconvey the Propesi; without wamranty to the person or porsons legally eatitied to K.

Pazy any racordation costs and Trustee reconvuyance fee,
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23, Cubstitute Trstee. Lender, W i optiess, may fro time 10 time 2ppoini & SuCccessor irustee to any Trustee appointed
horeunder by an instrament execnted 2ad ackuowledged by Lender znd recorded in ihe office of the Recorder of the county in
which the Property i3 losated. The instrument shall contain the namne of the origina: Lender, Trostee and Borrower, ond the
book and page where his Security Instrument is recorded and the name and address of the successor trusice. Without
conveyance of ihe Propaity, ihe successe: trustes shail succeed to all the title, powers and daiies conirred upon the Trastee
Berein and oy applicsble law.

24, Attorney’s Tecs. As used in this Security Instrusient and in the Note, "atterneys’ fees” shall include any atornevs’

f22 awarded by an appellats court.

Ad;ustabie Rate Mortgage l.oar Rider attached hereto and incorporated herein by this
reference.

“YARNING®

Unlass you provide Lender witi: evidence of the insurance coverage as required by this Secutity
Agreemsnt, Lendar may purchase insurance at your expense to protect its interest. This insurance may, out
need roi, also proisct your interest. if the Property hecomes damaged, the coverage Lender purchases may
rot say any claim ou make or envy claim made against you. You may later cancel this coverage by providing
gvidance that you have abtained property coverage elsewhere.

vou are responsible for the cost of any insuraice purchased by Lender. The cost of this insurance mMay be
added to your contract of loan pelanca. if the cost is added 1o your contract or lozn balance, ihe interest rate
on the underlying contract of loar will epply to this zdded amount. The effeciive data of coverage may be the
date your prior coverage Japsed oi the date you failed 1o provide proof of coverage.

Ths coversge Lender purchases may g considerebly more sxpensive than insurange you can obtain on
vour own and oy not satisfy any nesd far prooerty damage coversge or any mandatory tshifity insurance
requirerments imposad by applicable law.
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BY SiGHING RELOW

o
1

)

sTower accepts and agress 10,4}
y rider(s) exccnited by Borrower and rocerded with it

S o :
N T Rem SN e
ula H Thompson K
{Print MNamz)

1¢ teris and covenants contained in this Security Instrument

:ﬂ& }wﬂ&i .
-Borrower

2O
Stephien Lyle Bisgo i\

, (Prite Nama}

-Borrower
{Print Name)

- {Seal}

-Borrower

(Print Name)

-Borrower
STATE OF ORJ

i Klamath County ss:
On thiz day of May, 1397

PAULA H. 0N and STEPHEN LYLE BISPO

the foregeing instrument to be

their
My Comiis

, personally appeared the abeve named
on Expires:
(Official Sea

voluntary act and deet.
BI15/00

and acknowledged
Before me:

CAROLE A. LINDE

Lo FISA S
» ( Sl NT)
ped  Notary Public for Oregon

4

Original - Record

Fage B o




BYEESIT YR

The T L/Z N7 1/4 of Saction 21, Townghip 39 Scuth, Range 3 Bast
of the Will:inethe Heridisn, in the County of Hlawmath, State of
Oragon, mor: particularly deacribked az follows:

Sagirning at a point in the center line of Horningside Lane, a
30 Fzst roaduvay from which the Northwesterly cormer of the 5
14 of Wi 371 of Sectiocn 21, Townvhip 39 South, Range 9 Baat of
rha willanebte Meridian, in the County of Elawath, State of
Oreqan, hears Sseth 88 dagrees 50 1/2° West along the center
lin: of ¢he zaid Horningside Lane 795.0 feet and North 0
degrees 107 Zazt aleng the loesterly boundary of gaid Segtion
21, 858.9 fest. and running thence South ) degrees 10° wWest
495.% feet, wore or less, To a point im the Rortherly boundary
of the right of way of the U.S. Rocjamation Service Projectse
2-M Praim; thence Bozth 88 deyrees 48° Fast along the said
vt f way boandary line 160.0 feeX; thence North O degrees
Tant 475.7 feet, more or less. to & gpoint in Che zaid
v line =f Mormingeide Lane; Ghence Suuth 88 degrees 50
Yiewt along the s23id ceanter iine 160,0 fzet, more or lena,
The point of heginning.

"ODE 166 MRF 3209-2180 T 3760

[ILHTRBRA TS LT LEET-EI5E




Loan No. 0085117653

ADYUSYABLE RATE RIDER
(LI2OR 6 Month Liboi  Index--Rate Caps)

THIE ADJUSTABLE RATE RIDER is made this 15th day of May .

» 21 is incorporated into and shall be deemed to amend and supplement the Mortgage, Dreed of Trast or Security

Deed (the "Securi y instrument”) of the zame date given by the undersigned (the "Borrower") to secure Borrower's Note {the
"Note") to THS Horigage Inc., dba The Monzy Store

(the "Lender™) of the same dute and covering the property described in the Security Instrument and located at:
1250 Morningside Lane, Kiemath Falls, OR 27603

{Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES i THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NCOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIVIE AND THE MINFAUM ARD THE MAMIMUM RATE THE BORRGWER MUST
FAY.

ADDITIONAL COVENANTS. In addition (0 the covernants and agreements made in the Secusity Instrument, Borrower
apd Lerder further covenant and azree as foilows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
The e

The Mete provices for an initial interest rate of 10.750 %. The Note srovides for chauges in the imerest
rate and the monthly savmenis, as follows:

INTERFST RATE AND MONTRLY PAYMENT CHANGES
{1} Change Eates
i inserest rzie 1 will pay may change on the 18t day of June, 2001 and on the 1St
very 8th morthis) thereafter. Each date on which my interest rate could change is called & "Change

Eeginning with ine first Change Dase, my interest rote will be based o an Index. The "ludex” is the average of interbank
offered rates for 6 lfonth Libor  U.S. dollar-denominated deposiis in the London marke: based on que:stions of major
banks, as publishec by The Wall Streer Jourral. The nost recent Index figure availabie as of the 20th dey of the calendar
monh immediately preceding each Change Date is cailed she "Current Index. "

{i the Indez is o ionger available, or is no longer published by The Wai! Street Jeurnal, the Note Holder will choose a
new index ar source of indzx that is based upon comparabie information. The Note Holder will give me notice of this cheice.

(C) Caleulation of Changes

Betore each Change Date, the Note Holder will calculate my new interest rate by adding Six and 1/4

percentage points £ ©.250 %) 10 the Current Index. The Note Holder will then
round the result of this addition up o the neascs one-eigh of one percentage point (0.125%). Subject to the limits stated in
Section 4/5) balow, ihis rounded amennt wit b £y new "mierest rate until the next Cnange Date.

HULTISTATE ADSUSTABLE SATE RIDE 3810y Origizal -~ Record
Mgatol2




B vl -

The Note Holder will then Getermine the amount of the monthly payment that would be sufficicu: o repay the unpaid
principal ikat 1 2 2xpected to owe at the Change Date in full on the Maturity Date at my new interest rate in substantially equal
pryments. The zesult of this caleulation will be the new amouns of my monthly payment.

(D) Lisaits on Imicrest Rate Changes

The interest rat: 1 arm required to pay at the first Charge Date will sot be greater than 33,750 % orless
thar - Y 10.750 %. Thereafier, my iatercst rate will never be increased or decreased on asy single Change
Daze by more than Ona percentage paint(s) 1.000 %) frem
the :aie of interest 1 have been paying for the preceding SiX menthi(s). My interest rate will never be greater
than . 16.750 %, orlessthan - 10.750 %. -

(E) Tifective Date of Changes o - :

My new interess rate will become effective on each Change Date. U will pay the amount of my new moathly payment
beginning on the first monthly payment gate afier the Change Date until the amourt of my monthiy payment changes again.

{F3 Nntice of Changes o .

The Note Hollc:r will deliver or mail to me a notice of any changes inmy intetest rate znd the amount of my monthly
payment before o2 etfective due of any paymant chaage. The notice wiil include information required by law 1o be given me
and also the title aad telephone nurber of a person who will answer any question I may have regarding the notice.

B SIGNING BELO'W, Borrower accepts and agrees to the terms and covenants contained in this Adjustzble Rate Rider.
i
“ Dhwle H 07
pula I, 0. S£77) (Sead)

-Bormower

{Seal)

Lyle Bisbo}}’ ~ ) “Borzuwer

{Seal)

~Borrawer

(Seal)
B

STATE OF OREGON : COUNTY OF KLAMATH: sS.

Filed foi record 2t requn st of __Agpen Title & Escrdy the 20th
of May AR, 1997w 11:21 oelock A+ b, and duly reconled in Vol ___ M7
of . MoxtgeeeS . onPage 15378
_, Bemetha G. Letseh, County Cleth

o 7
by !‘1 z-’a;"}{ f';l.»f’L "/"\ Poeth ,.’
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