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DEED CF TRUST

THIS DEED OF TRUST IS DATED MAY 18, 1697, among MICHAEL ERIC LUND and GLERDA GAIL LUND,
TENANTS BY 7iE SNTIRETY, whosa addrass i 15050 KENO - WORDEN ROAD, KLAMATH FALLS, OR 97603
{roforred to below as "Grantor”); WESTERN BANK, a division of Washingion Mutual Bank, whose address Is
2825 Souih Shxih Strest, P.O. Box 1854, Kiemath Fails, OR 876010234 (referred fo below somedimes as
" ender” and sometimes as "denoficlery”); anct KLAMATH COUNTY TITLE COMPANY, whose address is 422
MAIN STREET, HLAKATH FALLS, CR 87601 (roferred (o below as "Trustea").

SONVEYANGE AND GRANT. For valuable considaration, Gramier conveys to Trustea for tha bensfit of Lender as Benefizlary ali of Grant»'s
right, ttle, and intercat ¥ and to the foliowing described real property, together with &l existing or subsequently erected or affixed buildings,
improvements and fixiures; il easemants, rights of way, and appurianancas; all water, water righits and ciich rights (including stock in uiliies with diich
or irfigation rights); and all oltier rights, royaltiss, and profitg releling fo the real propeny, including without lirmitaton all minerals, <if, gas, geothermal
and simitar matters, Jocated in 9(LAMATH County, Stata of Cregon {ihs "Real Propsriy”):

1 OT 4 AND 5 OF BLOCK 2 OF KLAMATH RIVER SPORTMAN'S ESTATES, ACCORDING TO THE OFFICIAL
PLAT THEREOF ON FILE [N THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

The Resl Propeny or ils address is commonly known ao 15050 KEMO — WORDEN RCAD, KLAMATH FALLS, OR
67303, The Real Properly tax identiication rumber is M52668 & R623597 & R623588.
Grartor prosontly aseigns to Lender (also known as Bensficiary in this Dead of Trust) a!f of Grantor's fight. title, and interast in and to ali present and
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ruire laases of the Progery and aif Rents from the Property. In additon, Granter grants Lender a Uniform Commercial Cods security interest i the
Renis and the Personal Froperly dofinad bclow,

DEFIMITIONS. The following words shall have the ifiowing meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shait hava the razanings attributad to such terms in the Uniiorm Commercial Cods. Al references to dollar amounts shall mean amounts in fawiul
monsy of the United Stutes of America.

Benoeficlary. Tho word "Benaficiary” means WESTERN BANK, a division of Washingion Mutua! Bank, its successors and assigns. WESTERN
BANK, a division of Washington Mutual Bank alzo s referred to as "} ender” in this Deed of Tiust.

Scrrower. The word "Borrower” moana oach and every person or ity signing the Nots, inciuding without limitation MICHAEL E. LUND.

Ssed of Trust. The words "Deed of Trust™ mean this Deed of Trust among Granior, Londsr, and Trustes, and includes without fimitation eif
aszignment and secunty ntorest provisions refating to the Porsonal Froperty and Rents,

Grantor. The word "Granior’ means any and all persons and entifies executing this Deed of Trust, including without limitation MICHAEL ERIC
LUND and GLENDA GAIL LUND. Any Grantor who signs this Dead cf Trust, but does not sign the Note, is signing this Deed of Trust only to grant
and convay that Grantor's interest in tha Real Propary anc to grant & security interest in Grantor's interest in the Rents and Fersonal Property tc
Lender and is nat personally liabis wnder the Nota except as otherwiss provided by coniract or law.

Susranter. The word "Guarzniar' means and includes without linvitation any and all guarantors, sureties, and accommodation parties in
connection with tha Indebtedr

improvements. The word "improvemenis® means and includes without limitation ail existing and future improvements, buiidings, swuctures,
mobile homes :1:cd on the Real Property, facilities, additions, reptacements and other construction on the Real Property.

indebtednoss. Tae word "Indebtedness” means all principal and interest payable under the Note and any amounts expended or advarced by
Lender to disch obligations of Grantor or exponses incurred by Trusiee or Lender to anforce obligations ¢f Grantor under this Cead of Trusy,
1egather with in‘er2st an such amounts s provided in this Dead of Trust.

Lendar. Tie word "Lendar’ means WESTERN BANK, a divisicn of Washingion Mutdyel Bank, ils successors and assigns.

Note. Tino word “Nois” ineans the Mols dated May 16, 1257, In the principal amount of $25,536.48 from Borrower to Lendar,
teqgetner with all rong , axtensions, modificationg, rafinancings, end substiiutions for tha Nate. The malurity dato of the Note is May 25, 2067,
The rale of interest on tho Neta is subject to indexing, adjustmant, ranevw:l, or renagatiation,

Personal Fioparty. The words "Parsonal Frepery” maan af equipment, fixtures, and othier artictes of perscnal property now or hereaftar owned
by Grantor, and now or hereafter attached or affixed to the Resl Proparty; lopsthar with all accessions, parts, and addiions to, all replacements of,
znd ol sucstitutions for, any of such property; and together with el proceatls (including vaithout troitation eif insurance preceeds and rafunds of
premiums} from any sale or other dispositon of the Proparty.

Propsrty. The word "Property” maana colleciivaly the Real Froperty and the Parsons! Proparly. The word "Propaity” alzo inciuces al mabile
far modulsr homes, srd similar siuctures, now or heraaiter situated on the Real Property, and such structures shal ba and shall remain Rea!
Propatty rse 5 of whather such structures are ofiixed to the Real Preporty and fmespectivs of the classificaticn of suca siructures o7 the
purposs cf ssamants. The remaval or addivon of axles or whaels, of the placzment upon of removal from a concrete bass, shall not ater
the charcotetization of such struciures.

Real Preperty, Tha vaords “Roal Piopanty” mean the proparty, intorests and rights described abova in the "Conveyance and Grant” sestion.

Relztzg Donuments K : : man anu 1 y
a / morigages, dads of tust and &t other instiumants, agrecmert
documsnis, Wi el v now or heroa W), xesinied i 2 the indshtedness.

Roata, Tho word "Honw” means all prasent and fumare ionie, reve issies, royaltes, profils, and oiher bencfits derived fom the
Prapanly.

Trusien. Trs vorc "Trustoe” mears MLAMATH COUNTY WiTLE CGMPANY and any subsiluie or suctessor trustzes.
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THIS DEED OF TRUST, MCLUDING THE ASIIGNMENY OF RENTS AND THE SECURITY RITEREST ™ THE RENTS AND PERSOMAL
FEIGPERTY, IS GIVEN TO SRCURE (1) PAYMENY OF THE INDESTECNESS AND (2) PERFORMANCE ©° ANY AND £LL OBUGATIONS OF

ANTOR UNDER THE NOTU, THE RELATZD DOOUMENTS, 30D THIS DEED OF TAUST. THIS BEED OF TRUST IS GIVEN AND ACCEFTED
Li§ THE FOLLOWING TZAMS:

GRANTCR'S REPRESENTATIONS AHC HARRANTIES. Grantor warranis that (e} this Deed of Trusi is executed zt Bormrower's réquest and not at
the requast of Lendsar; {b) Grantor has the full power, right, and guthority to enter i'\l.) ‘J!s Deed of Trust and to hypothecate the Pmprty ic) the
provisions of this Dead of Trust do not confiict with. or result in a default under any agreemsn: or other instrument binding upon Gramior and do not
fouit in a violation of any taw, regulston, court decres or order ép phcabi: 1 Granter; {d) Gruntor has established adsguate means <7 ctlaining fom

oiTower on a cordinuing basis information ebout Enmower’s financial condition; and (e} Lender has made ne r:presentaSar 2 Grartor axeul
Eorrower (nsluding without imitation the craditworthiness of Borrower).

CRAMTORN'S WAIVENS. Granter waivas all iizhis or defenses arising by reason of any "ona action” ot "anti-deficisncy” law, or any other law which
may prevent Landsr from bringing any action against Granlor, including a claim for deficiency fo the exiant Lender is othennr:se entitled fo a claim for
deficiency, beiore or aiter Landsi's conmmencemsnt or completion of aniy foreclosure action, either judicialy or by exercise of a power of szle

PAYMENT AND PERFOIMANCE. Excert as otherwise provided in this Desd of Trust, Borrower shall nay to Lender all Indebtedness secured by this
Dexdd of Trust as it becomes due, and Bairewer end Grantor shall stict Iy perfoirn all their respeciive obligations under the Note, this Dead of Trust, and
the Falated Documants.

POSSESSION AND MANTENANCE OF THE PROPERTY. Grantor and Boirower agree that Grantor's possession and use ¢! the Property shali be
governed by the iofioving provisions:

Possession and Uze. Untl the occurrance of an Event of Default, Grantor may  (a) remizin in possession and contro! of the Property, (b) use,
operata cr manage thz Property, and {¢) coiizct any Rents from the Proparty. The following provisions relate to tha use of the Property or to other
limitations on tha Fro pery, THIS INSTC\U\ ENT WILL NOT ALLOW USE GF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF AFPLICABLE LANU USE LAWS AND REGULATIONS. BEFORE SIGNING Cfi ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROFRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPHOVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN CRS
30.930.

Duty to Mainizin, Grantor shall maintain the Froparty in ianantable condition and promptly perform all repairs, repieceraents, and maintenance
nacessary 10 preserva s vaiue.

Hazardous Subctaness. The terms "hezardous waste,” "hazardous substance,” "disposal” "releass,” and "threatencd release,” &s used in this
Deed of Tiust, shall nave tha same mwanings ¢s set forth in the Comprehensive Environmental Responsa, Compenzation, and Uakility Act of
1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA", the Superiund Amandmanis and Reauthorization Act of 1986, Pub. L. No. €8-499
("SARA"), tha Hazardous Materials Transpodtation Act, 49 U.S.C. Section 1801, et saq., ihe Resource Consarvation and Recovery Act, 42 U.S.C.
Ssction 6501, ot saq., or othar agplicable siate or Fadera laws, rules, or regulations adopted pursuant o any of the foregoing. The tarms
"hazardous wast2” and ”nazcrduus substance™ shali also include, without limitation, petroleum and petroleum by-producis ar any fraction thereof
and asbestos. Grarnitor represants and warrants to Lender that: (a) During ths period of Grantor's ownership of the Fropeny, thero hes been no
use, genaration, manuiacture, storags, treatmant, disposal, rulease or threatenad relezse of any hazardous waste or substance by any person on,
under, about or irom the Propeity; (b) Granter has no knovitedgs of, or reason t¢ belisve that there has been, except as previously disclosed tc

cknowiedgad by Lender in wiiting, (i) any use, generation, manufacture, storago, reatment, disposal, iclease, or threaiened release of any
hazardous waste or substance on, under, about or fiom the Property by any prier owners or occupants of the Properly or (i} anv actua! or
threstened litigation or claims of any kind by any porson relating to such matlers; and () Except as previously disclosed 1o and acknowizdged by
Lander in writing, (i} neither Grantor nior any tenant, contractor, agsint or olher authorizad user of the Property shall use, gancrate, manufac*hre
siere, raat, disposo of, or release ary hazardous waste or substance on, under, about or from the Propeity and (1) any such activity shall be
concucied in compliance with all applicable federal, state, and local Iaws, regulations and crdinancss, inciuding without limiiztion those laws
reguiations, and ardinances described above. Grantor authorizes Lendar and its agents 1o enter upon the Property io make such inspections end
tests, at Grantor's expenss, as Lander may daem appropriata to delenmine compliancs of the Froperty with this section of the Deed of Trust. Any
inspecians or tests made by Lender shali ta for Lendear's purposes only and shal! not be construed to create any responsibility or liabllity on the
part of Lender to Granter or to eny ather persan. The reprosentations and waranties contained herein are based on Granto:’s due diligence in
investigating the Proparty for hazardous wesie and hazardous substances. Granlor hereby (a) releases and waives any future claims against
Lender for indzmnily or contribution In the avent Granior becomes liable for cleanup or other costs under any such laws, and (b) agrees to
indemnily and hold harrriass Lender against any and all claims, losses, fiabllities, damagss, penalties, and expenses which Lender may directly or
indirectly sustain or sutior resulting from a breach of this section of the Deed of Trust or as a consecuegnce of any use, generation, manufacture,
storega. disposal, rilease or threatenad release oceurring prior to Grantor's ownership or intarest in the Propeity, whether or not the same was or
should hava been itnown to Grantor. Tha provisions of this section of the Deed of Trust, including the obligation to indemnify, sheall survive the
payment of the indebtedness and the satisfaction and reconvsyance of the lien of this Deed of Trust and shall not be affected by Lendar's
acquisition of sny interest in the Property, whether by foreclosure or othernwise.

Mulzancs, Wasto., Granlor shali not causs, conduct or penmit cny nuisance ror commit, permit, or suffer any stripping of or waste on or to the
norty or any pocion of the Property. Without imiting tho ganard.ty of tha foregcing, Grantor wili not remava, or grant to any other pany the
1o remove, Loy timier, mineizls (including il and gas), soil, gravei or rock products without the prior writicn consent of Lender.

Rzmoval of Improemeonts. Grantor shall not demolish or remova any Improvements from the Real Property without the prior vaitlen consent of
Lender. A3 a condiian to 13 removal of any limprovemants, Lender may requira Grantor to rmake arrangemants sasfactory o Lender to replace
such improverents with Improvemants of at lezst equal valua,

Lendsr's Right to Enter, lender and i3 agenis and reprezatatives may enter upon the Real Property at all reasonable times {0 aftend o
tencar's intorests and to incpect tha Propeity for purposes of Grantor's compliance with the tenns and conditions of this Deed of Trust.

Cc..NElumc wity Governmariz! Requlrsment:. Grantor shali promplly comply with all laws, ordinances, and regulations, now or herealtes in

gifect govemmental autherities appicable 1o tha use or occupancy of the Property. Grantor may contest in good faith any such jaw.

n-:a. cr reculation and withholi complianca during any proceading, inciuding appropriate appeals, o long as Grantor has notified Lendsr in

1g Crior 10 <'oing £0 and so lang as, in Londers sole opinion, Lender's interests in the Property are not jeopardized. Lendar mey require
CGrantor to post adequate security or a suisty bond, reasonably satisfactory 1o Lander, to protect Lender’s interest.

Cuiy to Protect. Crantor agraes neither to abandon nor Isave unatiended the Property. Grzhior shall do eli other acts, in addition to those acts
ss1 forth abova in this s:cuor\ which from tha character and use of the Property are reasonably necessary to protect and preserve tha Property.

DUE CH SALE - CONSENT BY LENDER. Lender may, at its cplion, daclare immadimtaly due and payable all sums secured by this Deed of Trust

upon tha sale or transfer, vithout the Lender’s prior written consernt, of all or any part of the Real Proerty, or any interest in the Real Property. A "sal2

or transfer” means ths co nvsyan"a of Res! Property or any right, lite or interest therein; whether I'\gal beneficial or equuable whether veluniary or

involuntary; whethar by sutrighi sale, dead, installment sale cantract, fand contract, contract for desd, leascho!d interest with a term greater than three

{3} yoars, loase-opiion corrzct, or Ly sala, assignment, of ranstar of eny baneficial interest in or to any land trust hoiding tile to the Real Propeity, or

fyv any ciher method of Canveyanco of Raal Propzity interest. i any Grentor is & carporation, partnership or limited liability company, transler as,
qo It ownarship of more than tvonty-five parcoit (257) of tho vating stock, partnership interasts or limited liability corvpany interoms
5, ¢ Grantor, Howaver, iz cption ahall net bo orercisad by Leidor i such exorcleo iz prohibited by fodaral law or by Cragon l'w

AMES AND LIZMS, Tho following provicions rolating to tho taxae and iinns on tho Property aro a pirt of this Dood of Trust.

fayment. Grantor sii spay when due {end i3 Al events prior to delinguency) oYl taxes, speciz! laxes, assessments, chergas {including waler and
, fines and impositons lavied against or on accuunl of the Properly, and shall pay wner dua all claims for work cong on or n7 senvices
2d or material I’L rnishad to the Progery. Grantor shall maintzin the Properiy lree of ali liens having piiority over or egueal 12 the irterast of

Zor under this Dead of Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust

t Yo Conlast. Granter may Wi hhold payivont of any fex, assesoinaent, or clalm in carnection with a ¢ood taith dispuia cver the obligation to

parly is not jeopsrddized. i & lien arises or is filed as & rosult of nonpaymant, Granist shall within fiteen

ici s filed, within filtean {15) days eftar Grantor has riolice of the filing, secure the discharge of tha iien, or if

od by Le1d=y, coiosit with Lender cash cr a sufiicient coiporate suraty bond or other security salstactory o Lender in an amount suficien?

warga tha lien plus any costs and atterneys’ fees or othat chainos that could zocrue as aresuli ol a forécicsure o sake under the fas. I

any comest, Grantor shall defend itesit and Lender and shall satisly any adverse judgmert before enfercement egainst the Property. Graminr shal
nama3 Lender as an additional obligea undsr any suiety tond futnishzd in the contest procsedings.

Evidence of Payment. Grantor shall upon demand furnisit o Lendar safisfaciory evidence of paymant of the tsxes or assessments and sha3
authorize the appropriats governmantal official to deliver to Lender at any time a written stalament of the taxes and assessmeants against the
Propery.
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HoHee of Consbuction. Grantor shall notify Lender at least fitezn (15) days belore any work is commencad, any services are furnished, or any
matzrials are suppliad to the Property, if any rechanic’s lien, materialmen’s fian, or other lien could be assz:ied o: account of the work, servicos,
or malerizls  Grerdyr wil upon rsquest of Lender fumish to Lendor advance assurances satisfactory to Lender that Grantor can and wil pay i
cost of such impiav aments,

PRCPERTY DAMAGE HSURANCE. Tha followlsg provisions reinting to Insuring the Property are a part of this Desd of Tru

Malnienancs of Inaurance. Grantor sheil procure and malalzin palicles of fire insurance with standard exiended coverags endorsements on a
replecerment basis tor the full insurable velue covering all tmprovements on the Real Propaty In an ermount sufficient to aveid application of any
coinsurancs clause. and with a standard morigegee clause in favor of Lender, together with such other ©zvard and liability insurance as Lendar
may reasonably require. Folicies shall te writian in form, amounts, coverages and basis reescnably acceptable to Lender and issued by a
cornpany or companies reasonably accaptable to Lender. Granfor, upon request of Lender, will deliver to Lender from time to ime the policies or
certificates of ineurarce in form satsfactory to Lendey, including stipuletions that coverages wiil not be cancelled or diminished without at least ten
(10} days' prior written notice to Lender. Each insurance policy also shall includa an endorsement pioviding that coverage in favor of Lender wili
not be impaired in any way by any act, cmission or default of Grantor or any other persun. Should tha Real Property at any time become eated
in an area designatsd by the Director of the Federal Emsrgsncy Management Agency as & special flood hazerd area, Grantor agrees to ebtain and
maintain Federal Fiood Insurance for the full unpald principal balancs of the loan, up to tiie maximum policy limits set undar the Nationa! Fiood
Insuraneo Progresn, or as otherwisa raquired oy Lender, and to mxintain such inzurance for the tarm of the lcan.

Application of Prozeeds. Grantor shall promptly notiiy Lender of any loss or damage to the Property. Lender may make proof of loss i Giantor
fails 1o do so within fifteen (15) days of the casualty. Whether or not Lender's sscurity is impalred, Lender may, at its election, receive and retain
tite proceeds of any insurance and apply the proceads to the reduction of the Indebtedness, payment of any lien affecting the F.operty, or tha
restoration and repair of the Propaity. {f Lender olects to apply the procesds to rsstaration and repair, Grentor shall repair or replace the damaged
or dastroyed Improvemenis in a mznner safalaciory to Lander. Lender shall, upon satisfactory proof ci such expenditure, pay or reimburse
Grantor from the proceeds for the raasenaicie cost of repalr of restoration it Grantor is nat in defautt under this Deed of Trust. Any proceeds which
have nat bean distursad within 180 days after their receipt and whici: Lender he.s not committed 1o tha repair or restcration of tha Propeity shall
ke uzed first to pay i:ny amount owing to Lender under this Deed of Trust, ihen to pay accrued interest, and tha remainder, if any, shall be applied
tn the principal balinca of the Indebtedness. If Lender helds any proceads after payrnant in full of the Indebtedness, such proceeds shall be paid
to Grantor as Grantor's intsrests may appear.

Uneiplired Insurance at Sale. Any unexpired insurance shall inure to the bencfit of, and pass to, the purcheser of the Property covered by this
Dead of Trust at any trustee's sale or other sale hield under the provisions of this Daad of Trust, or at any foreclozu:a saig of such Property.

EXFENDITURES BY LENDER. If Granter fails to comply with any provision of this Deed of Trust, or if any action os proceeding is commenced that
would materially affect Lender's interests in tha Property, Lender on Grantr's behall may, but shall not be required to, tske any action that Lender
decms appropriaie. Any amount thet Lander expends in so doing will bear interest at the rate provided for in the Note from the date incurred or paid
by Lender 1o the date of repayment by Grantar. All such expenses, at Lendar's option, will (&) be payabls on demand, (b) be added to the balance of
the ate and be apportioned among and ba payadle with any instaiiment paymants to bacome due during either (i) the term of any applicakle
insurance policy or (i) the remalning term of the Nots, or (o) ba treated as @ balloon paymsnt which will be due and payabla at the Note's maturity.
This Dee:l of Trust also vill secure payment of thase amounts, The rights provided for in this paragraph siall ba in addition to any other rights or any
remadies ‘o which Lender may ba entiiad on accoust of the default. Any euch action by Lendar shell not ba construed as curing the default so as to
bar Lender frem any rerredy that it othenvisa would have had.

WIARRALTY; DEFENSE OF TITLE. The following provisions reiating to ownarship ci the Property are & pant of this Deed of Trust.

Titlo. Grantor warants tha: (a) Grantor holds good and markelable title of record te the Property in fea simple, fres and clear of alt lisns and
encumbrances other than tiose set forth in the Raee! Proparty description or in any titls insurancs poilcy, title report, or final title opinion issued In
favor of, and aczentad by, Lender in connection with this Decd of Trust, and {b) Wrantor has the full right, power, and euthority 1o execute and
deliver this Deed of Trust to Lender.

afenss of Titie. Subject to the sxception in the paragrsph above, Graritor warrants and will foraver deiand the tite 1o ths Property against tha
fawial claims of al persons. In tha evant any ection or proceding is commentad that uuestions Grantor's tite ¢r the imerest of Trustee or Lond
undzr this Deed of Trust, Grantor shall da‘end the action at Grantor's sxpense. iranter may be the nominal party in such progeeding, sut Lend
shalt be eriilled to pasticipats in the procesding and to be represented in ths proceading by counsel of Lendet's own choice, and Giantor wi
dalivar, or cause o ba dolivarsd, %o Lendar such instruments as Lender may requast fiom fime to ¥me to pormit such participation.

Corapllance Wt Laws. Grantor warranis that the Propaildy and Grantor's use c! the Property complies with all existing applicable taws,
ordinances, and regulations of governmental authoritiss.

MOSIANATION, The fotiowing provisions ralating to candemnation proceedings ara & part of this Deed of Trust.

Applicatlon of [ici Proceeds. If all or any part of tha Prop 2ty is condemnad by eminent domain proceudings or by any proceeding or purchase

in lisu of condemnation, Lender may at Iis election raquirs that all or any poition of the et proceeds of the award be applied to the Indebtsdng

or the repair cr rastoraticn of the Property. The net proceeds of the award shall mzan the awaid aiter payment of &)l reasonable costs, GXDaNSES,
orneys’ fazs incumred by Trustes of Lender in connection with tho condemnation.

-, i nny procesding in condemnation i3 filed. Granter chall promptly notity Lender in viiting, and Granter shaft promptly take such

3 28 may ko necessary to defand the ection and obtain tha award. Grantor miay be the nominal party in such proceaeding, but Lander shall be

aniitled 1o participsMe in the proceeding and to bea repressnted in the procaeding by counsel of its cwn choice, and Grantor wilt defiver or cause 1©
ke dalivered 1o ander such sruments as may be raquesiad by it from tima to tima to permit such participation. -

IMPOSITICN OF TAXES, FEES AND CHARGES BY GOVERNRIEHTAL AUTHORITIES. The follcwing provisions ralaling to governmanta! taras, fa2s
and charges are & port of this Daad of Trust:

Curvent Taxes. £22a and Charges. Upon raquest by Lendsr, Granior shall executa such documants in addition to this Dezd of Trust &nd {ake
whatsver other n is requesied by Lander lo perfect and comtinue Lender's fien on the Real Property. Granter shell reimburse Lendar for ai
taxes, as descrized balow, tagsther with all expansa3 incuried In rezording, perfacting or continuing this Deed of Trust, inciuding without limitatian
all taxes, fees, cocumantary siamps, and other charges for recording or registering this fioad of Trust.

Tazes. The fofoving shall constitute taxes to which this scction applies: {a) & spacific tax upon this type of Deed of Vrust or upan ali or any part
of the indebtecness secured by this Desd of Trust; (b) 2 specific tax on Bonower which Borrovrer is zutherized or required 1o daduct from
payments on the indebtadness secured by this typs of Dacd of Trust; {C) & tav on this type of Deed of Trust chargazible against the Lender or the
helder of the Note: and (d) & specific tax on all or any portion of the Indebledness or on payments of princinal and imerast made by Borrowe:.

Subsequent Tises, f any tax to which this section applist is enaciad subsequent to tha date of this Dead of Trust, this event shail havs the
=Hect as an Evan: of Default (as driined below), and Lendar may exercise any or all of s available remedies for an Event of Default as pr 2
antor either (a) pays the tax before it becomes daliiquent, or (b) conissis the tax as provided ai»ove iin the Taxes anc Liens
its with Landar cash or & suficient corporata surety band or other security satsfactory to Lender.

SECUTLTY AGRESMENT; CHANGING STATERENTS. The following provisions relating fo this Deed of Trust as e escurity agreement we a parn of
s Deed of Trust.

Security Agreemant. This insttument shalf constitule a security agreement to the oxtert any of the Property constitutes fixtures or other personei
picperty, and Lander zhall have all of tha righte of a securad paity undor the Unilomm Commarcial Code as amanded from tima to time.

Szaunty Interest, Unon raquast by Lendar, Sraater shall execulo financing statamants and take whatover other action is requestad by Lender 1o
peifect and continua Lendors secunty Interaat in the Rants and Parsonsl Fropuity. In addilion to recording this Deed of Trust in ths real propeity
records, Lander may, st ary dme and without iunher authorization irem Grantur, fils executed counierpans, copies or reprotucions ¢f this Deed
of Trust as a financing stalement. Gran'or shail reimiurss Lender for €l oxpensas incurred in perfecting or continuing 1his secunly interest. Upan
defauir, Grantor shall assemkble tha Persona! Property in 2 manner snd at a placa reasonably convenient to Grartur and Lender and mseke
avaitabie to Lender within thrae (3) days after recaipt of wiilten demand frotn Lender.

Adaresszs, The o @ addressas of Granior {debtwn) and Lendar (secured pany), from which intsmabsn concerning the securty intorast
grentod by this Do of Trust may ba oblalned (each 2s roquiest by the tiritorm Commertial Code), e =5 shred on the first pags of this Deed of
st

SURTHER ASSURANGES; ATTGRNEY-IN-FACT. Ths followitg provisions relating to further assurances and atiormnay-in-fact are a pait of this Dead
of Trust

Fusther Assurancss, At any time, end from time {o time, upon roquest of Lender, Grantor will make, exacule and deliver, or wiil cause 1o be
mada, exasuted or delivered, to Lender o 1o Lendsr'a degigneo, and whon requestad by Lender, causa to be filed, recorded, refiled, or
torecordod, as the case may be, ot sush tmes and In uch officas and piuces as Lander msy deem appropriate, any ard ol such morgagas,
deads of trust, security deeds, security agrsemenss, financing staternants, continuaticr stetaments, instruments of further assurance, ceitificates,
and oliher documentz &3 may, In the solo opinien of Lender, bo necessery or dasirable in order %o effectuats, comple'e, perfact, cawinue, 3¢
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tha obligations of Grantor end Bomower uiider the Note, this Deed of Trust, and the Related Documents, and (bh) the Bens anv
asts eraated by this Desd of Trust as first and prior lians on the Property, whsthas now owned or hereafier acquired by Geardor.
or agresd 1o tho conirary by Lender in wriling, Grentor shall ralmburse Lender for all costs snd expanses incwred i

5 refeired to In this paragragh.

Atisrney-in~-Facl 1f Grantor falls 1o do any of tha things referred 1o in the preceding paragragh, Lender may do 5o for and in the name cf
Grantor and at Grentor's expense. For such puiposes, Grantor hercby irmavocably appoeints Lendor as Grantor's aftornay-ir~fact for the purpose
of inaking, execuling, delivering, filing, recording, and doling &l other things as may be necessary or desirable, in Lender's sole opinion, 10
sccomplish the matiers refemrad to In tha precading paragrapi,

FULL PERFORMANCE. ¥ Bomower pays ail the Indabladness wiven duse, and otherwise performs all the obligations impased upon Granior under iiiis
Dead of Trust, Lender shall execute and deliver 1o Trusteo a regusst for full reconveyance and shall avecute and deliver to Grantor suitabiz staterments
of termination of way financing statemerst on fi'g evidoneing Landar's sscurity interest in the Rents and the Personal Property. Any reconveyance fee
raquired by law shal ba paid by Granter, i penrnittad by applicablo law.

DEFAULT. Each of ihz following, at the option of Lender, shell constitute an event of defaut ("Event of Default”) under this Deed of Trust
Safault on indebtedness. Failire of Boirower f¢ make any paymont when due on the Indebtadness.
Defauit en Cilor Payments. Failra of Grantor within the time raquired by this Deed of Trust to make any payment for taxes or insurarce, or any
t necessary 1o prevernt fing of or to effect disshiarge of any lien.
1. Faiura of Grantor or Bonower to comply with any other term, okligalion, covenant cr conditicn conia‘ned in this Deed of
Trust, tha biola or i any of the Raisted Documants,
2o Slatoments. Any waranty, raprssentation or statemuent made or furrished to Lender by or on behall of Grantor or Borrowar under this
> Trust, tha Note or tha Retaled Documents is false or misleacing in any material respect, either now cr at the time made or furnished.

cofizicral documents to craata a valid and! peirfected security intersat or llan) at any time and for any reason.

Death or Insclvonty. The death of Grantor or Boncwer, the Insolvency of Grantor or Borrower, the eppointmant of a receiver for any part of
Grantor or Bomowie s property, any essignment for the hana'it of creditors, any type of creditor workout, or the comimencement ot any proceeding
under any bankrup:cy or inzolvency laws by or egainst Grantor cr Borrowsr, However, the death of any Grantor or Sorrower will not be an Event
of Default if as a result of the dealn of Grantor or Borrower tha Indebtednoss is fully covered by credit life insurence.

Fereclosure, Forfeltura, cts. Commeancement cf foreclosura or forfeiture proceedings, whether by judicial proceeding, seli-help, repossassion or
any other method, by any creditor of Granior or by eny governmental agoncy against any of the Froperty. Howaver, this subsection shalt not apply
in the event vt a goad fath dispuie by Grantor a5 to the validity or reasonabizness of the claim which is the basis of the foreciesure or forefefture
procesding, providod tha! Grantor gives Lender wiitlen netice of such claim and furnishes reserves or a sureiy bond for tha claim satisfaclory to
Lender,

is not rymadied within any grace padiod provided thereln, including without limitation any agreement concerning any indaebledness of
other ob ¢ Granior or Rorrower to Lender, whether evisting now or later, :

Evenia Af s Cusanlon Any of the precading events oscurs with respect to any Guarantor of any of the Indebledniess or any Guarantor dies
el i r. elent, or ravokes of dispites the val of, or liabiiity under, ary Guaranty of the indehiedness. Lender, =t its cption, may, but
red o, pemit tha Guarantor's estata to assuma unccndiionally the otfigations arising under the guaranty in a manner salisfactory

io Lender, and, in Cuing s0, cure the Event of Default.

insecurily. Lenderin good faith daems itself insacure.

fizhlto Qo ch a fziiura Is curaiio and if Granter o Somows: has not been given a nosica of a breach of the sane provision of this Dized
acading tweive (12) monihs, it may be cured (and no Event of Defauit will have occured) it Grantor or Borrower, after Lender
demanding cura of such failure: (a) curas the {ailure within fifteen (15) days; or (b) if thie cure requires mare thzn ffieen (18}
sieps sufficient lo curo the failure and therealter continues and complsiss all reasonable and nacessary sleps sufficient
so0n es raasonably practicel

RIGHTS ARD REMEDISS ON DEFAULT. Upon the cccustence of any Event of Dafault and at any time thereaiier, Trusiee or Lendar, ai ils option, may
exarcise any one or mar: of the folfowing rights and remedies, in nddition to any other rights or remedias provided by law:

Accelerate Indadiodness. Lander shali have the right at its option without notice fo Grantor or Bomower to declaro the entre Indetedness
immediately due and payable, including any prepayment penalty which Somower would be required to pay.

Foreclosura. Wih rzepact 1o all or eny pari of tho Rea! Property, the Trustsa shail have the right to forecloss by notice and sale, and Lendar shel
have the right to forecloss by judicial {oreclosure, in either case in acaordancs with and to the full extent provided by applicable law. ! this Deed

! Trust Is foreciazad by jucicial foreciozure, Lender will bo entitied 19 a judgmant which wil provide that ii the foreciosure sale procnads ars
insufficient to sarsf ihe judgment, exacuton may issug for the amournt of the unpaid belance of the judgmant.

UCC Remadics. V/ith raspect to zl or any part of tixe Personal Property, Lender shall have all the rights and remedies of & securad parly under
tha Uniform Cormarcial Coce.

Cotizet Renils, Lender shall have tha sight, without notice to Grantor or Boirower, 1o teke possession of and mznage the Property 2nd collect the
Rents, includirg ameunts past due and unpaid, and appiy the aet procesds, over and above Lenders cos's, agzinst the Incabtedness. In
furtharance of this right, Lender may require any tenant or other user of the Property 1o mako paymonis of rent or use fees directty o Lendar.
the Ry soted by Lendar, than Srunter imevocabkly dasignates Lender as Granior's atiorney~in-fact to endorse insiruments received in
payment thereot in the nema of Grantor and to negotizie the same and collect the precesds. Payments by tenants or other users to Lender in
responze to Lendar's damand shall saisly tha obligations for which the payments are mads, whether or rot any proper grounds for the demand
existed. Le miny exeiciss its righis under this subparagraph cither in parson, by agent, or through a receiver.

Appoint Receivar. Lender ehall have tiv right to have a receiver appointad to take possession of all or any pant of the Property, with the rower to
protect and presarve the Fropenly, to operate the Properiy preceding foreclosurs cr sals, and to collsct the Rents from the Properly and azpiy the
proceads, over and abova tha cost of the receivership, sgainst the Indebdindness. The receiver may serve without bord if permitted by iaw.
Lenuer's right tc the appcintment of a racziver shall exist whether or nov tha apparent value of the Propsity excesds the Indebtedness by a
sukslantial amount. Employment by Lender shall not disquality a percon trom 2srving &s a receiver.

Tencney 2t Swl'zrznce. W Grantor remains in possession of the Propatty aiter the Property is sold as provided above or Lender otherwise
becomes entitsa to cossession of the Froperty upon default of Grantor, Grantor shall becoms & tanant at sufferance of Lender or the purchaser of
tha Propert, shall, at Lender's opion, either {3) pay a reasonabla rental for the uss of the Propatty, or (b) vaczie the Propesty immediately
upon the demand of Lander.

Ciher Rematilac. Trustoe or Lendar shall hava any other right or reissdy provided in this Deed ot Trust or the Note or by law,

Motloa of Saie. Lender shall give Grantor raasonable notica of the tima and piace of any public sale of the Fersonal Property or of the time after
which any privata zele or othar intended disposition of the Personal Proparty is to ba mads. Reasoaabla natica shall mean notice given at loast
ton {10) daye belo:n thy tme of the sale or dicposition, Any saie of Parsone! Proparty may be made in conjunction with any s3'a of the Roa
Propany.

Szle of the Prenarty. To the extent panvitiad by applicable Jaw. Granfor ang [omuwer hereby walve any and a!! rights to have the Pieperty
marshalisd. In e:xercising its rights and remadies, the Trusteu or Lendar shall be irea to sell aif or any fait ¢l the Property togeihiar of separately, in
oro sale or by scpirats sales. Lender shal ke entitiad to bid at any public sals on all or any portion of the Property.

Walver: Eiecilen of Remariles, A waiver by any pesty of a breach of a provision of this Deed of Trust shall not constinnie a waiver of or prejudice
the perty's rights ctharwize to demand strict compliance w.ih that provision or any ativr provision. Election by Lender to pursue any remedy
provided in this Doed of Trust, the Hote, in any Related Ducument, of providsd by Iow shall not exclude pursuit of any other remedy, and an
election to make exnondities of 1 take astien 1 perform an obliga¥an of Granter or Borrowdy under iz Dosd of Yrust after faiure of Crantor of
Borrewer to perform shail not affect Lenda's right o declare a defaul and to exercise any of itz remediss

Allorneys’ Fees; 1penses. |If Lender instinitea any suit or ection to entorce any of the terms of this Deed of Trust, Lendyr shall be enttied to
recover cush sum as tha court may adjudge reasonatle as attoineys' fees &l frial and on any appeal. Whether or not any court action is involvad,
il Teasonacle expenses incurred by Lender which in Lender's opinisn are necesswy at any time for the protection of its interest o) a3
enforcament of its rights shall become a part ¢f the Indebtndnass paysbls on demand and shall bear interest at the Note rate from the date of
srponditure until repaid.  Expenses coverad by this paragraph inciuds, withsut limdtation, however subject to any limits under applicable law,
Lendur's attornays’ fess whether or not there is a lawsult, including atlorneys' fees for barkruptey proceedings (including efionts to modify or
vacaty any automatic stay or injuncton), appeals and any enticipated pust~judgment collection services, the cos: of searching records, obtaning
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¢; forsclosure reperts), surveyors' a0, anpraizal fess, e insurence, and fees for the Trustee, © the extent permitted by
7 ajse will pay &y cowt cests, In additio al! other sums provided by law.

Rlghts of Trustas, Trustes shali heve ol of the rights and dides of Lenter as set forth in ihie section.
POVWERS AND CuLiTATIONS OF TRUSTEE. Tha following provisions relating to the powors and obligatiens of Trustes ara pert ¢f this Deed of Trust

ore of Trustra. In additon to all powers of Trustee aris’ng as a matier of [aw, Trustee sheli have the power 1o take the following actions with

St to the Propesiy upon ths written request of Lender and Grantor: (a) Join in preparing and filing & man or plat of the Rea! Proparty,

noiuch ng the dacicition of sireets or owher rights to the publie; (b} join in granting any easament or creating any restician on the Raal Property;
and (c) join in ary suberdination or other agreamiant aitecting this Deed of Trust or the interest of Lender undsr this Deed of Trust.

Ciligallons o Hallly. Trusteo shall not ba obligated to notify any other party of & pending sale under awy other trust deed or lien, or of any actos
ar proceeding In which Granter, Lendler, or Trustes shall bo a paty, untsss tise cotion or proceeding is brought by Trustee,

Trusiea. Trustee shall mest ail qualfications required for Tiusize under applizable lew. In addition to the rights and remedies sat forth above,
with respect to all or any part of the Property, the Truste: shall havs the figit 1o foreclose by notice and sale, and Lender shz!l have the right to
foreciose by judicial foreolosure, In either case in accordance with and to tha full exient provided by applicable law.

Suscessor Trusize. lender, at Lender's oplion, may from trne to tims appoint a successor Trustee io any Trustee appointed hereunder by an

instrumsnt cvecuiad and acknowiedged by Lender and recorded in tha office of the recerder of KLAMATH County, Oregon. Tiws insturmarnt shas

conlain, In sddition to all othar mattars required by staie law, the names of the original Lender, Trustee, and Grantar, the book and page wisre

this Dead ct Trust is recordad, and the name and addross of the succassor trustee, and the instrumant shall be oxecuted and pcknawiedﬂ-d by

Lendar or its succesgors In interast. The successor trustee, without ro'lveyance of the Preperty, shall succead to all the title, powver, end duias

conferred upon the Trustee in this Deed of Trust and by applicable iew. Thls procacuro for substitution ¢f tustee shall govern 1o the exctision of
all other provisiazrs for substitution.

HOTICES TG GRANTOR AND OTHER PARTIES. Any nolice undar this Desd of Trust shali be in wiiting, may ba sent by telefacsimile, and shai ke
ciive when actually delivered, or when depositad with a nationelly recegnized overnight cousiar, or, if malled, shall be deamed effecive w
osited in tha United States mall first class, cortifiea or registere d mall, postage prepaid, dirscied fo the addresses shown naar the beginning of

Ay may chango its address for noticss under this Dead of Toust by giving forras! wiittan notice to the othar parties, spwhxrc
is to change the party’s address. All cepias of notices of fureclostira from the holder of any lisn which has priorky ovar this
t 10 Lender's addrass, as shown near the baginning of this Dead of Trust.  For notice purposss, Grantor agress 1o keep
t 2df iimas of Grantor's current address.

S, Tha foliowing miscoliisnecus provisions are a pant of this Ueed of Trust:

Amendmeanis. Tni of Truszt, tegethar with any Relatad Dacumsnts, constitutes the entire understanding and agreemsznt of the parties as to
the matiers set forth i s D@ad of Trust, No aitwration of or amend:mant to this Deed of Trust shall ba effective uniess given in writing and signzd
Ly the party or pe ‘;aug {10 2o chargad or bound by the alteration or amandmant.

Apnlicabia Law. This Deed of Trust has been delivered to Lander and cocepted by Londer in the Stnlo of Oregen. This Dead of Trus:
shail be govarned By and construcd in cesordanes with tho lows of the $iats of Crogen.

Caption Headings. Caption headings in this Dezd of Trust ara for convenisnce purposss only and are not 1o be usad to interpret of defing the
provisions of this Dued of Trust

Mergar. There shzil ba no merger of the interest or o3tals crezied by this Dead of Trust with any other interest or estate in the Froperly at any
ma he,d by or for the benefit of Landar In any cznacity, without the writien conzant of Lender.

3. All nbligatians of Grantor and Borrower under this Dead of Trust shall bz joint and savera!, and all references ta Borrowar shall
avery Borrovsar, and 2l roferances to Grantor shall mean each and ovaiy Gramor. This mt 1ns that each of the persons signing
‘o for all obfigations i this Daed ¢! Trust.

It 2 court of compatent jurisdiction finds any prevision of this Dead of Trust to ba invaiid or urienforceable as to any peren oF
stance, such finding shal not render that proviston invalid or unenfsicaable as to any othar parsons or circumstances. 1 feasible, any such
ig provisicn shall ba decmed to be modifiaa to be within the limits of enforcealyiity or va'icily; however, If the oficnding provision cannct be
so modified, it shall ba stricken and ail other provisions of this Dasd of Trust in all cther respests shall remain valid and enforceable.

Succassors and Asslgns. Subjoct o the mitations stated in this Csed of Tiust on transfer of Granter's intorest, this Uzeed of Trust shali 2
binding upon and irwe 1o ihe benefit of the pertias, thalr succasssrs and assigns. If ownurship of the Proparty becoimas vested in a peson olher
thun Grantor, Larnder, withoutl notics to Gramar, may doal with Grantor's successors with referenca to this Deed of Trust and the Indebtedness by
way of forbearanca or gxtension without releasing Granter from the obligetions of this Deed of Trus: or Kability under the Indebiedness.

Tine Is of the Engonce, Tima is 07 the essence in ths performance of this Desd of Trust.

¥ialvers and Consents. lender shzfi no be cromed to have walved any rights under this Decd of Trust (or under the Related Documents)
unless such waiver is in writing and sigrad by Lendar. Ho delay or omission on the pert of Lender in exercising any righit shall operate as a weiver
of such right or any other right. A waiver by any pariy of a provision of titls Dead of Trust shall not consttute & waiver of or prejudice the paty's
right otherwise to demand skict compliance wity that provicion or any other provision. No pilor waiver by Lender, nor any course of dealiag
retvaen Lender and Grantor or Bomrower, sheli censtituta & walver of any of Lendar's rights or any of Grantor or Berowar's obligations as 1o any
future fransactions. Whenever consent by Lender i3 required in this Dezd of Trust, the granting of such consent by Lender in any instance shali
not constitute cortinuing consent 1o subsequent instances where such consent is raquired.

EACH GRAMTOR ACKKNOWLEDGES HAVING READ ALL THE FROVISIONS OF THIS DEED OF TRUST, AND £ACH GRANTOR AGAEES TO (TS
TERMS.

GRANTOH:
iy

‘ﬂ”LAAMk,w* “/.‘ X , 4@///&”-5& /QM ’—34//546(

PICHAEL ERIC LUND { CAIL LUND

Al ACKNOWLEDGMENT

STATE OF L. N 2 VNSO

OREGON
mmm Pueut;.\ R

; . % = & f ||SS‘
COUNTY OF L g mnats. ) ~ g?@éwss.g.. CXPRES 00119180 i

On this day bafora me, the undersigned Motary Fubiic, perscnally appeared BITHAEL £RIC LUND and GLENDA GAIL LUND, tc me knoun 1o be the
Individuals described in «nid who executed the Toead of Trust, and acknowisdged that they sigred the Deed of Trust gs their iree and volumtary act and
cerd, for the uses and puipcses therein mantioned.
Glves under my Rand and officlal coal this y ’ dsy of LD ey .18 C,77

. s . .
By T i & //1:- i Res!ding a% Kl e att dL-w e

Feiary Public In andier the Stata ol (77 s 2y commission expirns [ s /5T F
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REQUEST FOF FULL RECONVEYANCE
. {To ba used only wh i obligatione fave bean pald in full)
——— , Trustan
urdarsigned is th2 g owner and holdsr of all Indebtedness sacured by this Deed of Trust.  Ali sums secured by this Deed of Trust have een
by meid and sstsfisd. Yoo are hoisky directed, upon puayment (o you of eny sums owing to you under the terme of this Dead of Trust or pursua i
any applicaia siztuls, 13 cuncel the Naole sscured by 10is Deed of Trust (which is defivered @y you together with this Desd of Trust}, and & roconvery,
vithout warranty, 1o tha purties designated by tha tems of this Deod of Tiust, the eciaie now held by you under this Doed of Trust. Flzaso mail the
recenveyanss and f«lated Documents fo:

Bonaficlan:
Byt
its:

T, G, Yer, 3.28 {6} 1927 CFI =rnSerw~:cs, fre. Allrights rezarved, {OR-Go67 LUND.LN R22.0VL]

STATE OF OREGON : COJUNTY OF BLAMATH: S5,
_Klamath County Tirle the Q%%

~

97 _at 3:10 o’ciock P.M., and duly recoidedin Vol __M37

___Mortgagssn onPage 15457 .
Remetha G. Leatsch, County Clerk
s

J‘// - /v
by Patltun ;’}/ r i




