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. LINE OF CREDIT DEED OF TRusT

an estate in fee g

South Valley Benk'

sometimes ag "Lender” ang sometimes ag "Benefic!ary");

:);lne Street, Kiamath Falis, OR 97501 (referred to below ss "Trustee",

* - +
C?ON\JE‘!AHCE AND GRANT. For Valuahle Consideration, Granior conveys {o Trustee for the benefit of Lender as Bsneﬂc!a.fy all of Grantor's
wHght, tite, ‘and inlgi “the following described ragl property, togsther with ell axisfing or subs or &ffixed buildings,

mprovamsnls and 4 nenls, rights of way, and appurlenances; gl water, water rights ang diteh ri luding stock In utiiilies with ditoh
o7 irfigation fiyghis); and gif other rilghls, rozames, and profils relaling lo ihe reg ?‘roperly, Includin, milation alf mingrals, oil, gas, gaothermal
‘Hnd similar matters, Iceated In Klamg h Counly, State of Oregon (the "Real Properiy")

= : :
= . See &itached Exhibit F

d of Trust) all of Granior's right, title, ang interest in ang lo all present ang
- In addiion, Granlor grants Lender a Uniform Commergial Cede security interest in thg

DEFINITIONS. The following words shali have the faliowing Meanings when used in this Deed of Trust. Terms not otherwise definag in this Cead of
Trust shall hgve thg meanings altributed fo such terms In the Uniform; Commargiaj Code. Al relerances i doliar amounis shall mean amounis in lawiy
monsy of the Unilsd Statgs of Amarica, .. :

Beneﬂciary. Ths word "Beneﬁclary" means South Valley Bank & Trust, iis sticeessors and assigns, South Vailey Bank g Trust alsg is referred io
85 "Lender” in this Dead of Tryst, . . :

2ed of Trysy, The words "Oeed of Trysi® maan this Degy i Trust among Granlor, Lender, ang Trustes, and includeg wilhout limitation ay
assignmant and socurlly Intgrest provisions relating fo thg Personal Property and Rents,

Grﬁmgr, Tha word "Grantor” means any and ail persong ang enlities execuling this Deed of Trust, Including without limilafion Erngt Brethers LLC,

Gusrantor, .Thg word "Guarantor means and Includes without fimitation any and st Quarantors, sureties, ang accommodation partiss jn
connscilon with the Indebtedness,

improvements, - The word "Improvements" means and includes without limitation gy exisling and fulyrg !mprovemenis, buildings, structures,
gxgblie homss affixag on the Real Proparty, facilitias, additions, replacements gng other consiruclion on tha Real Property.

indellednagg, The word "Indsbladness® i ) ! pended or advanced by
Lender to discharge obligations of Grantor under this Deed of Trust,
together with Intarest on sych amounts i ! . his Deed of Trust Sacures g
révolving ling o credit, which cbilgates 7 th ali the terms of the Note,

Lender. Tho word "Landar means South Vellsy Bank & Trust, ils successo

Hole. The word "Mater means the Nole dated #iay 28, 1997, In the principal amount of $3,300,060.00 1o Srantor to Lender,
logsthar with all snswals, extansions, modiﬁcaiions, reﬁnanclngs, and substitutiong for the Nojsa, Ths maiurity date of the Notg is May 30, 2004.
The rale of Intorest on the Nole is subject io Indexing, adjusiment, fenewal, or renegotiation,

Parsonal Property, The words "Personat Property” mean all equipment, fixtures, and olher arficles of Persenal propery riow or hereafler awnad
by Granler, ang new or hereafiar alfachad or affixed 1o tha Real Property; together wilh alf 8essssions, parls, and additiors lo, plf replacements of,
and gi substitulions for, any of such Propeity; and togelher with all procesds (including withaut limitation ait insurance proceeds and rafunds of
premiums) from any sals or other disposilion of the Propsrly, ’ :

Proparly. Tha word "Proparty” maans colieclively the Regl Properiy and the Per.
Real Propaity. The words "Regi Properly” mea n the *Conveyance ang Grant” soclion,

Fslated Documanis, The words "R s" mean and include without limitation git Promissoiy notes, credit agreemenls, lpzn
agreamans, environmaniaj agreeinents, Quarantiss, security agreements, morlgeges, desds of frust, and all other instrumentg, agreemenis and
dccumenis, whalhsr now or hereaftar 8xisiing, oxaciuled in connaclion with the Indablsdnass.

Rents. The worg "Renis” means aff present and fulure rents, rovenuss, Incoms, issugs, royaitiss, profils, ang olher benefiig derived from tha
Properly,

Trustes, The word "Trustea” means William P, Brandsness and any substituls or suceassor frusigys.

THIS DEES oF TRUSY, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INT EREST IN THE RENTS anp PERSONAL
PROPERTY, is GIVEN 1o SECURE (1) PAYMENT QF THE EHBEBTEDNESS AND (2) PERFORMANCE OF ANY AND Aty OBLIGATIONS gF
GRANTOR UNDER THE KOTE, THE RELATED BOCUMENTS, ANp T HIS DEED OF TRusT, THIS DEED oF TRUST IS GivEn AND ACCEPTED
OH THE FOLLOWING TERMS: .

PRYMENT Ann PERFQRMANCE. Except ag otherwisa Providad in this Deed of Trust, Grantor shall pay to Lender all amounis Seclred by this Deed of
Trust 5o thay becoma dug, and shali striclly and In g timaly manner perform aif of Granlor's obligations undgr the Nolg, this Deed of Trust, and the
Relalad Documanis,

POSSESSION AnD MAINTENANCE OF THE PROPERTY, Grantor agrees that Grantor's Possession and use of the Property shall be governed by the
foliowing provisions:
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=7 Possession and Use. Unll tha occunence of an Event of Da‘aull, or unlil Lender exercises its right o collect Rents as provided for in e

« , Assignment of Rents form sxeculed by Grantor in connection with Ine Property, Grantor may (a) remain in possassion and conlrel of the Property,

- {6} uss, operats or manags the Properly, and (c} collsct any Renls from the Property. The followiing provisions relate to the uss of the Property or

to olher iimitalions on ths Propsrly, THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN

. VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFQ 1= S INSTRUMENT, THE PERSON

" ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TG

VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED I
QRS 30.930.

Buly to Malnlain. Grantor shall maintein the Proparty In tenaniabis conditlen and promplly perform il repairs, replacements, and meinienance
necessary fo preserve its valus,

Hazardous Substances, The terms “"hazaidous waste,” "hazardous subslancs,” "disposal,” "releass," and "threataned raleass,” as used in this
Dzed of Trust, shall have the sama meanings as set forth in the Comprshensive Enviranmental Responsa, Compensalicn, and Liabifity Act of
1880, 8s amandad, 42 U.S.C. Section 8601, ot seq. ("CERCLA"), the Superiund Amsndments and Reauthorization Act of 1985, Pub. L. No. 89-493
{"SARA"), the Hazardous Materizls Transporiation Act, 49 U.8.C. Sestion 1801, of saq., the Resourca Conservation and Recovery Act, 42 U.S.C.
Section 6301, at seq., or other applicabls stale or Fedsral laws, rules, or regulations adopted pursuant to any of tha foregoing. The farms
"hazardotis wasle® and “hazardous substance” shall also include, without fnitation, petroleum and patroleum by-preducis or any fraction theraot
and asbeslos. Grantor reprosents and warranis lo Lender that: (a) Buring the peri rantor’s ownership of the Property, there hes been no
use, genaratlon, manulaclure, storage, freatment, disposal, raleass or threalened release of any hazardous waste or subslance by any person on,
under, about or from the Property; (b) Grantor has no knowladge of, or reason to beliove that there has been, excepl as previously disclased i
and acknowledgsd by Lender In wrilng, (i) any uss, generation, manufaclure, storage, trealment, disposal, release, or threatensd release of any
hazardous wasia or subsiance on, under, about or from the Properly by any prior ewners_or ocgupants of the Praperly or (i) any actusl or
tiireatened lifigation or claims of any kind by any person relating to such matters; and {c) Excopt as previously disclosed to and acknowledged by
Lander In wriling, () neither Granlor nor any fenandt, conlractor, agent or other authorized user of the Property shall use, generate, manufaciure,
slore, tragi, dispose of, or release any hazardous waste or substance on, under, about or from the Properly and (ii) any such aclivity shafl ke
cenducied [n compliance with alf appiicable faderal, state, and iocal laws, reguiations and crdinances, including wilhout limitation those faws,
ragulations, and ordinancas described above. Grantor authorizes Lender and Iis agents to enter upon tha Properly to make such Inspections and
tests, at Grantor's exparse, as Lendar may deem apprepriate to delermine compliance of the Property with this section of the Dead of Trust. Any
Inspsctions or lests made by Lender shall be for Lendar's purposes anly and shall nol be construed lo create any responsibility or lisbilily on the
part of Lender to Granior or fo any other person. Ths representations and warraniiss confained harein are based on Granlor’s dua diligence In
invasiigaling the Property fur hazardous waste and hazardous substances. Grantor tiereby (a) releases and waives any fulure claims against
Lendsr for indemnily or contribution In the event Granlor becomas liabls for cleanup or other cosis under any such laws, anid (b) agress io
Indemnily and hold harmless Lender against any and all claims, losses, llabilities, damagss, panalties, and 8xpenses which Lender may directly or
indirectly sustain or suffer resulling from a breach of this saclicn of the Deed of T ence of any use, generation, manufacture,
slorage, disposal, relsass or threalenad relzase ocsurring prior te Grantor’s ownership or inferest in the Property, whether or rot the same was or
should have been known to Grantor. The provislons of this seclion of the Deed of Trusl, Including the cbligation 1o indamrily, shall survive the
payment of the Indebladness and the salisfactien and reconveyance of the ilen of this Deed of Trust and shall noi be affesied by Lender’s
acquisilion of eny interest in the Property, whather by foreclosure or otherwise,

Nulsance, Wasle.' Granior shall not causs, conduct or permit any nulsance nor commil, parmit, or sulfer any slripping of or waste on or o the
Froperly or any portion of the Properly. Withou! limiling the generaiity of the foregoing, Grantor will not ramovs, or gran! {o any other party the
Tight to remove, any imber, minerals (Including oil and gas), soil, gravel or rock preducts withcul the prior wrilten consendt of Leadsr.

Remioval of Improvemants. Grantor shall not demolish or remove any Improvemsnts from the Real Properly wilhout the prior wiitten consent of
Lendar. As a conditicn to the ramoval cf any improvemsnls, Lendar may raquire Grantor to make arrangements safisfaclery to Lender to repisce
such Improvemsnis with Improvemants of at lsast equal vaius.

- Lender's Right {0 Enler. Lender and s agenis and representatives may enisr upon the Real Property at ail reasonable timss o atlend fo
Lander’s Interasts and to Inspect the Property for prposes of Grantor's compliance with the terms and congitions cf this Dead of Trust.

' Compliance with Govemmentat Requiraments. Grantor shall promplly comply with alt laws, ordinances, and regulations, now or hareafler in
affscl, of all governments! authorities applicabis 1o the use or occupancy of the Property, including without limitation, ths Amercans With
Disabilitlas Acl, Grantor may contest In good failh any such law, ordinance, or regulation and withhold compliance during any procseding,
including approprials appeals, so long as Granter has nolified Lander in wriling prior to doing so and so long as, in Lendsr’s sole opinicn,
Lender's Infsrests in the Properly are not jeopardized. Lender may require Grantor to pest adequate securily or a surely bond, reasonsbly
salisfaciory lo Lander, io protect Lendar's inlerest,

. Buly to Prolect.. Granlor agrees nsfiher to abandon nor leave unatlended the Property. Grantor shall ¢o all other acts, in addition to thoss acls
set ferth above in this section, which from the characler and uss of the Proparty are reasonably necessary o prolect and preserva ths Property.

- DUE ON SALE - COMNSENT BY LENDER. Lender may, al iis option, declare immedialely due and payable all sums secured by this Doed of Trust
- upon tho sale or ransfer, without the Lender's prior writtan conssn, of all or any part of the Rea; Property, or any interest in the Real Praoperly. A "sals
- F transfer” maans the conveyanca of Real Property or any right, titls or inierest thereln; whather legal, beneficial or equilable; whether veoluntary or
"lnvciun!ary; whether by oulright sals, dsed, Instafimsnt salo contract, land contract, conlract for deed, leasehold inleres! with a lerm greaier than threa
{3) years, lease-option conlract, or by sale, assignmanlt, or transfer of any beneficlal interes! In or to any land trust holding title 1o the Real Froperty, o
by any ofhsr mathod of conveyance of Real Proparly inlarest, if any Grantor is a corporation, partnership or limiled liability company, lransfar alsc
Includas any changa In awnership of more than twenty~five percant (25%) of the voling stock, partnarship inferests or limiled liability cempany inlerests,
85 the case may be, of Grantor. However, this oplion shatl noi be exercised by Lender If such exaercise is prohibiled by federai law or by Oregon law.

TAXES AND LIENS. Tho following provisions relating to the taxes and liens on the Properly are a part of this Deed of Trust,

Payment. Grantor shail pay when dus (and in all evenls prior lo delinquancy) ali iaxes, special taxes, assessmeals, charges (including waler end
sswar), fines and impositions levisd against or on aceount of the Properly, and shali pay when due all claims for work done en or for ssrvices
rendered or maleral furnished to the Properly. Grantor shall maintain the Properly iree of all fiens having priority over or equat 1o ths Interest of
Lendsr under this Dead of Trusl, excapt for tha lien of taxes and asssssments not due and excep! as ctherwise provided in this Desd of Trust.

Rigat To Contest. Granior majy withhcld payment of any lax, assgssment, o clalm in connection with a good faith dispute over the obligation to
pay, so long as Lender’s Interast In the Property is not jacpardized. #f & lisn arises or is fitad as a rosult of nonpayment, Grantor shail within fittaen
{15} days afler the lien arises or, if & flan Is filad, within filesn (18) days atler Granter has notics of the filing, secure the discharge of the fisn, or if
raquested by Lendar, daposit with Lender cash or 4 sufiiclent corporals surely bond or oiher securily salisfactory te Lendar in &n amount sufficlant
to discharge the lien plus any costs and attorneys' fees or other charges that could acerue as a result of a foreclosure or sale undar the fien, In
any corites!, Grantor shali dsfend Hself and Lender and shall satisty any adverse judgment before enforeement against the Property. Grantor shal
nama Lender as an additions! gbliges under any surely bond furnishad In the conlast proceaedings.

Evldence of Payment. Granlor shall upon demand furnish lo Lender selisfactory evidence of payment of ihe taxas or assessmants and shali
aulhcrize the appropriata governmantal official to dealiver to Lendar at any fime a writlen staisment of the taxes and assessmenis against the
Property. ..

Nolice of Construction. Grantor shajl nolify Lendar et least fifiear (15) days bsfore any work is commenced, any services are furnished, or any
malerials are stipgiied to ths Properly, if any mechanic's lisn, malerialmen's tien, or other lien couid be asserted on account of the work, sarvices,
or matarigls and tha cost exceads $1,000.00. Grantor will upon request of Lender furnish 1o Lender advance assurances saisiactory to Lendar
that Grantor can and wiii psy ithe cost of stch improvemsnts.

PROPERTY DAMAGE INSURANCE. The foliowing provistons relating o insuring the Properly are a part of this Deed of Trust.

Malntenance of Insurance, Grantor shall precure and mairtain policies or fire insurance with standsrg exlended coverage endorsements on a
ropiacement bass for the full Insurabls valus covering all tmprovemenis on the Reat Property in an amount sufficieni to aveid application of any
colnsurance clauss, and with a standard morigagas clause in favor of Lendsr. Granlor shalt also procure and maintain comprahansive gg;ner_n!
llability Insurance In such coverage amounts as Lender may request with trusize ang Lender being named as additional insureds in such lsab?ziy
Insuranca policias. Additionalty, Granlor shali maintaln such olher Insurance, Including but not limiled to hazard, business interruption, and boler
Insurarics, as Lender may reasonably requirs. Folicles shall ba wriltan in form, amaunts, coverages and basis reasongbly accentabls fo Lender
and issusd by a company or companies reasonably accepiable to Lendar. Granlor, upon request of Lander, will deliver 1o Lender from fime to
Uma the poiicles or cerlificates of Insurance In form satistaclory io Lender, Including slipulations that coverages will not bs canceiled or diminished
without at least ten (10) days’ prior wiillen notice fo Lender, Each insurance policy alse shall include an sndorsemant providing that coveraga in
faver of Lender will no! be Impalrad In any way by any acl, omission or dofault of Grantor or any other persan. Shouid the Real Property at any
time becoma locatnd In an area deslgnatad by the Director of ths Fadera! Emergency Management Agency as a special flood hazarq arga, Granior
agress lo oblaln and maintain Federal Flood Insurarice for the full unpald principal balance of the loan, up to the maximum policy fimils set undsr

tha National Flooq Insurance Program, or as ctherwise requirad by Lender, 2nd to maintain such insurance for the term of the fean.. .~
' App!lcal!qn of Proceeds.” Granlor shall prompliy notify Lander of any loss or damage fo the Property if the estimaled cost of répair or
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replacement excosds $500.00, Lendsr may make proof of loss If Grantor falls to do so within fileen {15) days of tho casually. Whether o nat
Londar's secudly Is Impalred, Lender may, at ils election, recalve and retain the proceeds of any insurance and apply the procests to the
reduclion of ine Indsbladness, payment of any lien affecting the Property, or the restoration and repair of tha Froperly. f Lender elacts fo apply
the procesds to restoraiion and repalr, Grantor shail repair or replace the damaged or dastroyed !mprovemenis in & manner salisfaclory fo Lender,
Lendar shall, upon salisfaciory proof of such expendilure, pay or reimburse Grantor from the procusds for the reascnable cost of repair or
resioration if Granior Is not in default undsr this Deed of Trust. Any proceeds which have not been disbursed witkin 180 cays afler their receipt
and which Lendsr has not commiltad 1o the repair or restoration of the Property shall be usad fisst to pay any amount owing t2 Lendsr undar this
Desd of Trust, then o pay accrusd Interest, and the remalnder, if any, shall ba applied fo the principal baiance of the Indebledness. ¥ Lender
holds any proceads afer payment in fuil of the Indebledness, such proceads shall ke paid to Granlor as Grantor's inferasls may appear.

Unexpired Ingurance &} Sale. Any unexpired Insurance shall inurs fo the benefit of, and pass lo, the purchaser of the Properly covered by tiis
Deed of Trust at any truslse’s sals or other sale held undsr the provisions of this Dead of Trust, or al any foreclosure sale of such Property.

Grantor's Report on insurance. Upon regusst of Lender, however not more than once a year, Grantor shall furnish 1o Lendsr a report on each
exisiing policy of Insurance showing: (a) the name of the insurer; (b) the risks Insured; (c) the amount of the policy; (d) the preperty insured, ths
than currant replacement valus of such properly, and the manner of determining that value; and (s) the expliration date of the pelicy. Crantor
shall, upon request of Lander, have an independen!t appraiser salisfactory lo Lender delermine the cash value replacement cost of the Properiy.

EXPENDITURES BY LENDER. If Granlor fails to comply with any provision of this Deed of Trusl, or if any aclion or proceeding is commencad that
wouid materialiy affsct Lender’s intaresls In the Property, Lender on Granlor's behalf may, but shall not be required to, lake any action tha! Lender
deams appropriate. Any amount that Lendsr expends in so dolng will bear Interest at the rate provided for In the Nole from Ihe dals incurred or paid
by Lender lo the dals of rapayment by Grantor, Al such sxpanses, at Lender's option, wil (a} be payalile on demand, (b) be addead to the balance of
the Nots and bs apportioned amang and be payabie with any Insiallment paymenls ic become due during sithsr (i) ths term of any applicable
insurance policy or (i) the ramaining term of tha Nole, or (c) be trealsd as a balloon payment which wiii be due and payahle at the Nola's maturity.
This Deed of Trust also will sscure payment of these amounls. Tha rights provided for in this paragraph shall be in addition to any other rights or any
romsdies {o which Lender may bs onlillad on account of the default. Any such aclion by Lender shall not be consirued as curing the defaull so gs o
bar Lender from any remady that it otherwise would have had. .

WARRANTY; DEFENSE OF TITLE. The following provisions relaling to ownarship 6fjhe Properly are a part of ihis Deed of Trust.

Tille. Grantor werrants that: {a) Granlor holds good and marketable tille of record o the Properly in fee simpis, free and clesr of gll fiens and
sncumbrancas other than thoss set forth In the Heal Property dascription or In any litle insuranca policy, titls report, or final tille opinicn issued In
favor of, and acceptad by, Lendsr In conneclion with this Desd of Trust, and (b} Grantor has the full right, powsr, and authorily to execute and
deliver this Deed of Trust to Lender.

Defanse of Tills. Subjsct to the exception in the paragraph above, Grantor warrants and will forever defend the tifle to the Property against the
lzwtul claims of all parsons. In the svent any action or proceading is commenced that questions Grantor’s fitle or the inlsrest of Trustes or Lendar
undsr this Daed of Trust, Grantor shall defand the action at Grantor's expensa. Grantor may be the nominal parly in such proceeding, but Lender
shall bs entillad to parlicipats In the procesding and te be represented In iha proceading by counse! of Lender’s own choice, and Granlor wis
deliver, or causs to be daliverad, to Landsr such instruments as Lender may request from lime {c time to permit such participation.

Compilance Wik Laws. Granlor warrants that the Proparly and Grantor's use of the Praperly complies wilih aft existing applicable laws,
ordinances, and regulations of governmental auihorities.

CONDEMNATION. The following provisions relating to condsmnation procesdings are a part of this Deed of Trust.

Application of Net Proceeds, i all or any par of the Propery is sondemned by eminent domain proceedings or by any proceeding or purchase
In lisu of condamnation, Lender may at its elaclion raquire that all or any porfion of ihe net proceads of the award be applied to tha Indeblednass
or tive rapair or rastoration of the Properly. The nel proceads of the award shail mean the award after payment of ali reasonabls cosls, expenses,
and alterneys’ fees incurred by Trustes or Lendsr in connection with the condemnation.

Froceedings. If any procseding in condemnation is filed, Granlor shall promplly nolify Lender in wriling, and Grantor shall promptly lake such
sleps s may ba necessary to dafend the aclion and oblain the award. Grantor may be the ricminal party in such proceeding, but Lender shali be
snlilled 10 parilcipate in the procesding and lo be repressntsd In the proceading by counsel of ils own choics, and Grantor will defiver or cause io
be dalivered to Lendsr such instrumants as may bs requested by it from time to time to permit such pariicipation.

{MPOSITION OF TAXF'S, FEES AND CHARGES 8Y GOVERNMENTAL AUTHORITIES. The following provisions relaling to governmental laxes, fess
and charges are a pari of this Dead of Trust:

Curren! Taxes, Fees and Charges. Upon request by Lender, Grantor shail execule such documenis in addition io this Dead of Trust and take
whatever other aclion Is requesiad by Lender to perfect and continue Lander's lien on the Real Properiy. Granlor shall reimbursa Lender for all
taxas, as described below, tegether with ali expenses Incurrad in recording, perfecting or continuing this Deed of Trust, including without limitation
alt axss, fees, documsniary slamps, and other cherges for recording or registering this Deed of Trust.

Taxas. The following shail constilute faxes to which this saclion applies: (a) a specific tax upon this type of Deed of Trust or upon ali or any part
of the Indehisdness secured by this Deed of Trusl; (b) a specific tax on Grantor which Grantor Is autherized or required to deduct from paymanis
on the Indebiedness securad by this typs cof Dead of Trust; (c] a tex on thls typs of Deed of Trust chargeable against the Lender or the rolder of
the Nete; and {d) a spacific tax on all or any portion of ihe Indabledness or on payments of prncipal and interest made by Grantor.

Subsgequent Taxes, If any tax to which this ssction applies is enacted subsequent o the dale of this Deed of Trust, this event shall have the same
affect as an Event of Deiaull (as defined below), and Lander may exgreise any or all of its available remedies for an Event of Default as provided
below unless Granlor either (g) pays the iax before it becomes delinquent, or {b) conlesls the tax as provided abova in the Taxes and Liens
saclicn and daposits with Lender cash or a sufficisnt corporate suraly bond or other security salisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a securily agresment are a part of
this Deod of Trust, -

Security Agreement. This Inslrumant shail corstituts a security agreement to the exient any of the Properly constilutes fixtures or other personal
property, and Lender shall have ail of the rights of a secured party under the Uniform Commerciat Code as amended from lima ic tme.

Securily Interast.- Upon request by Lender, Grantor shall executs firancing statements and take whatever other action is requested by Lender o
perfect and centinue Lendar’s security interest in the Renis and Personal Proparty. In addition to recording inis Deed of Trust in tha real property
records, Lender may, at any time and williout further authorization from Granlor, file execuled counterparls, copies or reproductions of ihis Desd
of Trust as « financing statement. Granior shall raimburse Lender for all expenses Inclrred in perfecting or continuing this security inlerest. Upon
detsuil, Granlor shail assemble the Perscnal Property in & manner and at a place reasonably convenisnt lo Grantor and Lender and mzke it
avallable lo Lender within thres (3) days afler receip! of wiilten demand from Lendr.

Addresses. Tha malling addresses of Granior {debtar) and Lender (secured parly), from which information concerning the security Interes!
granted by this Desd of Trust may be obtained (each as required by the Unlf ommercial Cods), are as slaled on the first page of this Decd of
Trust, : B 5

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The fallowing provisions relating to furiher assurances and altorney~ir-fact are a part of this Dead
of Trust, .

Further Assurances. Al any tims, and frem tims lo time, upen request of Lender, Grantor will make, exectle and deliver, or will causse lo be
mada, sxaculod or dafivered, lo Lender or lo Lsndars designeR, and when requasted by Lender. cause 1o be filed, recorded, refilad, or
rerecordad, a3 the cass may ba, al such limes and In such offcss and places as Lender may daem appropriate. any and all such merigagss,
doads of trusi, sacurily deeds, securlly agreements, financing statemants, continuation stalements, instruments of fusther assurance, carlificales,
and cther documonts as may, In the sole opinfon of Lender, ba necessary or desirabls in order 1o effectuate, complele, perfect, conlinus, or
presarve (a) the obligations of Grantor undar the Nots, this Deed of Trust, and the Relaled Decumenis, and (b) the liens and securily inlerasis
croglad by this Desd of Trust as fst and prior lens on the Property, whethar row ownee or haresfler acquired by Gianlar. Unless prohibited by
law or agread io the conlrary by Lender in writing, Granter shall ralinburse Lendsr for all cosls and expenses incunad in connaclion wih tha
maiters referred {o in this paragraph.

Allornay-In-Fact. 1 Granior falls to do eny of the things referred to In the preceding paragraph, Lendsr may do so for and in the name of
Grantor and at Grantor’s expense. For such purposes, Granlor hereby irevocably appoinds Lender as Granlor's aftorney-in—facl for the purpose

. of making, executing, defivaring, filing, recording, and deing all othoer things as may be necessary or desirable, in Lender's sole opinion, lo
accomplish the mallers refarred io in the preceding paragraph.

FLLL PERFORMARNCE. It Granlor pays all ths Indsblednsss when dus, terminaies the line of credit, and otherwise performs ail the obiigations
Impesad upon Grantor under this Dead of Trust, Lender shall execule and dsliver to Trustes a request for full renonveyance and shall execule and
deliver to Granlor suilable stalements of lermination of any financing statement o file evidencing Lender’s security inferest in the Rents and the
Personal Propsriy. Any reconveyance fee required by law shalt be paid by Grantor, if permillad by applicable law.
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BEF&!,FLT. Each of {he following, at the option of Londss, shall constituls an event of defaull ("Event of Defaull™) under tris Deed of Trust:

Dotauit on indebtedness. Fallure of Grantor to make any payment when due on the Indebtedness.

Dataufi on Other Peymanie. Faflure of Grantior within the time reguired by this Dead of Trus! io make any paymerni for laxes o Insurance, or any
uther paymanl necessary to prevani filing of or fo effect discharge of any lien,

Default In Favor of Third Parlies. Should Borrower or any Granlor deiaull under any lean, exlension of credi, security agresment, purchasa or
salss agresment, or any, other agreament, in favor of any othsr creditor or person that may materially aflecl any of Borrowar's progerty or
Borrowei's or any Granlor's abiiily to repay the Leans or perform their respeclive oblipations under this Deed of Trust or any of the Restated
Documents, -

Compliance Dsfaull. Fallure of Grantor to comply with any othar term, obligation, covenant or condition conlained in this Desd of Trust, tha Nolg
or In any of tha Related Documonls, .

Feloe Stalements. Any warrardy, rapresantation or slatemsnt mads or furnishad fo Lender by or on behalf of Grantor uncar this Doed of Trust,

. tha Nola or the Related Documents Is falss or misleading In any material raspect; elther.nowsor.atthe lims.mads or furnished.

SRS et

: A # raans ROl el
" Defective Collateralizallon. This Desd of Trust or any of the Relaled ocumenis'ééa'seﬂu’ o !ﬁ!j’?orce_;ﬂqu»eﬂect‘(inciuding failure of grry

coilalsral documenis to creale a valld and perfectad secutily Interest or fier}) q{{%%ﬁih;ﬁ anfgfﬁéﬁahy reason. -

Dealh or insolvancy. Ths dissolulion {regardiess of whelhar eleclion tok filinle is made), any mémber withdraws fom T irald IzhEy
company, or any other termination of Grantor's existance as a going busiﬁgfi?br the death of any member, the insolvency of Geamior, the
appointment of a recsiver for any part of Granlor's property, any assignmant*for the benefit'cfcreditors; any type of creditor workow, or the
commencsment ef any proceading under any bankruploy or insolvency laws by or against Granlor.

Foreclosure, Fericilure, efs. Commencament of foreciosure or forfailure proceedings, whether by judicial proceeding, self-help, repessession or

any other malhod, by any credilor of Grantor or by any governmental agency against any of the Properly. Howaver, this subsaciion shall not appiy

in the event of a good falin dispute by Grentor as Io the valldity or reasonaklaness of the claim which is the basis of the foreclosura or forefeitura

Erocésed!ng, provided thet Granlor gives Lender wriltan rolice of such clalm and furnishes reserves or a surely bond for the ciaim satisfaciery o
ander, |

Breach of Other Agreament. Any breach by Grantor under the terms of any other agresment between Granlor and Lander that is no! remadisd
within any grace period provided thereln, Including without limitation any agreement concerning any indeblednsss or other obligaticn of Grantor fo
Lendar, wheihar exisiing now or later. )

Evanls Afiecting Guaranior. Any of the precading even!s oceurs wilh respect to any Guararior of any of tha Indebledness or any Guaranior dias
or becomas Incompsient, or revokes or dispulss the validity of, or liability under, any Guaraniy of the Indohisdness. Lander, atils sption, may, but
shall not be requirad to, permli the Guaranlor's estale fo assume uncondilionally the obligations arising under the queranty in & manner salisfaciory
to Lendsr, and, In dolng so, cure the Evani of Defautt,-

Adverss Change. A malsrial adverss changs occurs in Grantor's financial cendition, or Lender baliaves ths prospest of payment or periormance
of the Indebtednass s impaired. . .

insecurity, Lender In good falth dsams iss!f insecure.

Right to Cuve. it such s fallure is curable and if Grantor has not baon glvena n

iho preceding fwelve {12) months, it may be sured (and no Event of Default will ha i , aft nds written nolice
demanding cure of such failure: (a) cures the fallure wiihin iflsan (15) days; or (b} if the cure requires more than fiflesn (15) days, immediately
Initiates staps sufficient to cure the faliuvre and thereafter continuas and compleles all reasonable and necessary steps sufficient lo produce
compliancs as soon as regasonably practical, .

RIGHTS AND REMEDIES OM DEFAULT. Upaon the occurranca of any Event of Defaylt and at any time thereafter, Trustee or Lender, at its option, may
exerciss any ons o more of the following rights and remsdies, in addilion te any other fighls or remedies provided by law:

Accelerals Indettedness. Lender shall have the right at is option without notice lo Grantor io daclare the entirs indebledness immadiately dus
and payabis, Including any prepaymer! penalty which Granlor would bs required lo pay.

Fereclosure, With respect lo all or any part of the Real Propsrly, ths Trustes shall havs the right ta foreclose by notice and sale, and {_ender shall
havs the right to forecloss by Judiclal foreclosure, In either cass in accordance with and fo tha full exient provided by applicable law. If this Desd
of Trust & Joreciosed by judicial foreclosure, Lender will be entillsd lu & Judgment which will provids that if the foreclosure sale proceeds ara
Insutficisnt {o salisty the ludgment, exscution may issus for the amount of the unpald ba'anca of thg Jjudgment.

UCC Remedias. With respact lo all or any part of the Personal Property, Lendar shall have all the rights and remedies of a secured party under
the Uniform Commercial Cods.

Coilect Rents, Lender shall have the fight, without nolice to Grantor, to ake possession of and manage the Property and coflect tha Rents,
Including amountis past Jue and uripald, and apply the nst proceads, over and above Lender’s costs, against the Indebtedness. In furtherance of
thls right, Lender may raquire any tenant or other user of the Preperiy to make payments of rent or use fees directiy io Lender. if the Rents ars
collscled by Lender, then Grantor imevecably designales Lender as Grantor's allorney-in—fact lo endorse instruments receivad in payment thereof
In the name of Grantor and o negoliate the same and collact the preceads. Payments by tenants or other users to Lender in response o Lender's
demand shall salisfy the obligations for which the payments are mads, whelher or not any oroper grounds for the demand existed, Lender may
oxerciss lis righis under ihis subparagraph eilher in person, by agent, or through a recaiver.

Appuint Recelvar. Lendsr shall have the sight {c have a receiver appointed to take possessicn of all or any part of the Propsrly, with the powar {o
protect and preserve the Property, to operats tha Properiy praceding foreclosure or sale, and to collect the Ranls from ths Property and epply the
procesds, over and above the ¢ost of the receivership, against the Indsbiedness. The receiver may serve without bond if permitied by law.
Lendar's right to the appointment of a tecalver shall exist whethar or not the apparent vaiuz of the Properly exceeds the Indsbiedness bya
subslenlial amount. Employment by Lender shall nat disqualify a person from serving as a recelver.

, Tenency at Sufferance. i Granlor remains In possession of the Property after the Propsrly is solc as provided above or Lendsr ofherwisa
beeomes enlitlad to possession of the Properly upon defaull of Grantor, Granlor shall becoms a lenant al sufferance of Lender or the purchaser of

o i the Propedy and shall, at Lendar's cption, eilher (a) pay & reasonable rents! for the use of the Froperly, or (b) vacale the Property Immedialely
¢ . uoon the demand of Lender.

PO

Giher Remedies. Trusles or Lendsr shall have any othar righ! or remedy provided in ihis Deed of Trust or the Nole or by law.

- Molice of Sale. Lendsr shall give Grantor reascnable notice of the tims and place of any public sele of the Persgnat Property or of the time atter
which any privals sele or other intended disposition of the Personal Properly is to be made. Reascnable notice shail mean nolice given at lasst
ten (10) days before the tims of ths sale or disposiion. Any sale of Personal Property may be made in conjunclion with any sala cf tha Resl
Properiy. | :

‘Sele of tha Property. To the extent parmitted by applicable law, Granlor heraby waivas any and all rights 1o have the Freperly marshalled. In
sxerclsing Us rights and ramedias, the Truslss or Lendsr shall ba fraa to sell all or any part of the Properly togelher or separately, In cne sals or by
seperate sales. Lender shall ba entitled to bid at any public sale on all o any portion of the Property.

Walver; Electlon of Remedlies. A walver by any party of a breach of a provision of this Dsed of Trust shali not constituts a waiver of or prejudics
the party's rights otherwise fo demend strict compliance with that provision or any other provision. Election by Lender to purste any remedy
providad in this Dead of Trugl, the Note, in any Related Document, or provided by law shall not exciude pursuit of any othar ramady, end an
election to make expanditures or to lake action lo pariorm an obiigetion of Granior under this Deed of Trust after failure of Grantor lo psrorm shafl
not alfest Lender's right fo dsclars a defaull and o axercise any of its rermadies. .

Atlornays® Faes; Expenses. If Lender Institules any suit or action to enforce any of the lerms of this Daad of Trusl, Lender shall be entitlad fo
recover such sum es the court may adjudge reascnable as attornays’ faes at irlal and on any appeal. Whether or not any court acion Is Involved,
ali reasenable expenses Incurred by Lender which in Lends:'s cpinion ara fniecassary at any fime for the prolection of its interest or the
enforcement of its rights shall becoms g part of the Indebledness payabls on demand and shall bear interest al the Nola rate from the dats of
expendilure until repald, Expensas covered by this paragraph Include, without limitation, however subject o any limils undar appiicabla law,
Lender’s aifcrnays’ feas whelher or not there is a lawsull, including aliorneys' fees for bankrupicy proceedings (including efiorts fo modﬁfy or
vacale any automaile stay or Injunction), eppeals ard any anticipated posi-judgment coliection services, the cost of searching records, oblaining
lits reporls (including foreclosurs repciis), surveyors’ repors, appralsal fees, fills insurance, and fees for the Trusles, o the exient permitied by
gpplicable law. Granter also will ray any cour! costs, in addition to all other sums previdsd by law.,

Rights of Trusies. Trustes shall have all of the rights and dutles of Lender as sat forth in this seclion.
WERS AND GBLIGATIONS OF TRUSTEE. The following provisions refaiing o the powsrs and obligalions of Trusiee are part of this Dead of Trusi.

« Powers of Trusiee. In addition to all powers of Trusles arising as & maller of law, Trustee shail have the power lo take the following actions with
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regpect to the Properly upen ihe wrillan request of Lender and Grantor: {a) juin in preparing and filing a map or plat of the Real Property,
Including tha dedication of sirssts or other rights to tha putlic; (b) jein in granling eny sassmsnt o creating any reslricton on the Real Propsry;
and {c)joininany subordinglion or other agreement atfecting this Desd of Trust or the interest of Lender under this Deed of Trust.

Obligailons te Nolily. Trustes shall not be obligated to notify any other pady of & pending sale under any other trusi deed or ffien, of of any aclion
¢r procesding in which Srantar, Lender, of Trusles shall be a party, unless the aclicn or proceading is prought by Truslese.

Truztes, Trustes shaill meet 2l qualifications required for Trustae undsr applicable law. In addition lo the righls and remadies se! forth above,
with raspact to el or any pazt of the Property, the Trusles shall have the right to foreciose by notice and sale, and Lender shall havs the right to
sorsclose by Jusdicial foreclosure, in either cass In accordancs with and lo the full extent provided by applicable law.

Suesessor Trustee. Lender, al Lendsr's oplion, may from time o tima eppolnt a sucegssor Trustes to any Trusles appointed nereunder by an
instrument execulsd and acknowledged by Lender and vacordad In the office of the recorder of Klamath County, Oregon. The instrument shali
conteln, in addition to all other matiers required by siate law, {hs namas of the criginal Lender, Trustee, and Grantor, tha book end page whare
this Dead of Trust Is recorded, and the name and address of the successer trustee, and the instrument shall be execuled and acknovdedged by
Londer or its sugeessors in interest. The successor trustes, without conveyance of the Preperty, shall succead o all the lille, power, and duties
confarrad upon the Trusles in this Deed of Trust and by applicabie law. This procedure for substitution of trustee shall govern to the exciusion of
&l other provisions for substitution.

HOTICES TO GRANTOR AND OTHER PARTIES. Any nofice under this Deed of Trust shali be in wriling, may be sent by telefacsimile, and shafl be
afiaclive when actually delivered, or whan deposiied with g naticnally recogaized overnight courier, or, if mailed, shall be desmed efiective when
deposited In the United States mall first class, cerlified or regisiered mall, pesiage propaid, direcled lo the addresses shown near the beginning of this
Dasd of Trust, Any parly nfay change its address for nclicas under this Desd cf Trust by giving formal wrilten notics to the other parties, specitying that
iia purposs of the notica Is to change the party's eddrass. All coples of nolices of joreclosure from the helder of any lien which has pricsity aver this
Dogd of Trust shall be sent to Lendar's addrass, as shown near the beginning of this Dead of Trust. For notice purposes, Grantor agrees to keep
Lender and Trustes Infsrmed at all imas of Grantor's cument address.

ISISCELLANECUS PROVISIONS. Tha following miscelienecus provisions ere & part of this Dead of Trust:

Armendmenis. This Deed of Trust, togethar with any Relalad Documenis, constilutes the eniire understanding and agresment of the parties as to
tho maliers set forth In this Dead of Trust. No alieration of or amandment 1o this Deed of Trust shall be effective unless given in writing and signsd
by he party or paities scught fo be charged of bound by iha atieration or emsndmsnl.

Anntat Reposts. [ the Properly 1s used for purposes olher than Grantor's residence, Grantor shell furnish to Lender, upon request, & cerlified
stalement of nat operaling income recalved from ihe Properly during Grantor's previeus fiscal year in such farm and detail as Lender shall require.
et cperating income” shall mean all cash recelpts from the Property less all cash expenditures made in connection with the operalion of the
Property.

Appiicebls Law. This Deed of Trust has be2n delivered o Lender and sceepted by Lender in ihe State of Oregon. This Deed of Trust
ghz!l ba governed by and construed In accordance with the laws of the State of Oragon.

Caption Headings. Caption headirgs in ihis Deed of Trust are for convenience purposes only and are not lo be used to interprel or define the
provivions of this Deod of Trusl.

Mavger. Thera shall ba no merger of the Interest or estate created by this Deed of Trust with any other interest or estale in the Properly at any
tima held by or for he beneft of Lender in any capacity, without the wiitten consent of Lender.

Multipte Partiea. All ebligations of Graniar undar this Desd of Trust shall be jolnt and severel, and &l referances lo Granlor shalt mean each and
ovary Grantor. This means {hat sach of the parsons signing bslow is responsible for alt obligations in this Deed of Trust.

 Beverabllity. W a court of compelent jurisdiclion finds any provision of this Dezd of Trust to be invelid or unenforceable as to any person of

circumsiancs, such finding shall not render that provision invalid or unanforceable as to any other persons or circumslances. If fsasible, any such

offanding provision shall be deamed to ba modifisd to be wilhin tho limits of enforcaability or validity; however, if the offanding provision cannol ba
o modifiad, & shall be stricken and alt other provisions cf this Deed cf Trust in all other respects shall remain valid and enforceable.

Successors and Agssigns. Subject to the ilmitations stalad in this Deed of Tiust on transfer of Grantor's interest, this Dead of Trust shall bs
binding upon and Inure o the bensft of the parties, ihelr successors and assigns. if ownership of the Property becomes vested in a person other
than Grantor, Lendsr, withou! rotice 10 Grantor, may cieal with Grantor's successors with reference to this Deed of Trust and the Indebladness by
way of forbearance of extansion without releasing Grantor from the obligations of this Deed ot Trust or liabilily under the Indebledness.

ima I8 of the Essence, Timels of the assance In the performance of this Deed of Trust.

Wwelvers and Consents. Lender shell nol be deamed to have welved any righls under this Dsed of Trust (cr under the Related Documenis)
urisss such waiver is In wriling and signed by Lender. No delay or omission on the part of Lender in exercising any right shali operale as & Waiver
of such right or any other right. A waiver by any pady of a provision of ihis Dead of Trust shall not conslitute a waiver of or prejudice the parly's
right otherwise to demand shilct compiiance with that provision or any other provision. No prior waiver by Lender, nor any course of degling
batween Lender and Granlor, shall constiiule a walver of any of Lendar's rights or any of Granlor's obligations as lo any fulure tfransactions.
Whenaver conssnt by Lender Is required In this Deed of Trust, the granting of such consent by Lender in any instance shall not constilule
conlinuing consent to subsequent inalances where such consent is required.

COMRMERCIAL DEED OF TRUSY. Grantor agrees with Lender that this Dead of Trust is a commercial deed of trust and that Grantor will not changs
tha use of lhe Properdy without Lendar's piior writlen consent.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRQST, AND EACH GRANTOR AGREES TC iTs
TERME.

GRANTOR:
genst Bﬁﬁrs £

7
Voydie G Erngl, Manager

LIVITED LIABILITY COMPARY ACKNOWLEDGMENT

e OFFICIAL SEAL
STATE OF 0 redom LORA A. SAPPINGTON

NOTARY PUBLIC-OREGON

\ \ N nOMMISSION HO. 0490587
COUNTY °F—.!i<; ] W‘ﬂ" Y CONMIRBION EXPIRES DEC. 7, 1359

:Z )

On this ‘m day of MM , 19‘2 1 , belare ms, the undersignad Notary Public, personally appeared Wayne G Emsl,

parmbar of Ernel Brothers LLC, and Uniown lo me to be a member or designated agent of the limited ligbilily company that executed the Deed of Trust

and acknowledged the Dead o' T ust to be the frea and volunlary act and deed of the limited liablity company, by authority of statute, its aticles of

organization or is opg doresmend, for the uses and purposes thereln mentionsd, and on oath stated ihat he or she is autherized to execule fhis
g of Frust and inﬁu f execul ot of Trus) on bahalf of the imitad fiability company.

g e : AN ﬁl\ Rediding &t [ ”‘}‘; 7 L’x))j: &fa.-

Wiz In and for the Sisle v és . 8y commission explies 12-071-9%
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REQUEST FOR FULL RECONVEYANCE

e - (To be used only when cbligaiions have been paid in fully
To: , Trustes

The undersigned Is the tegal owner and holdar of aif Indablednass secured by this Deed of Trusl. All sums secured by this Deed of Trust have been
fully paid and safisfied, You ars hereby directad, upon payment lo you of any sums cwing fo you under ths tanns of this Deed of Trisst or pursuant to
any applicabla slelule, to cancs! the Nols sscured by thls Dead of Trust (which Is deilvered to you together with this Dead of Trust), end to reconvay,
without warranly, {o the pariies designaled by the teims of this Dead of Trust, the sstate now held by you under this Deed of Trust, Please mall the
reeonveyanes and Rolated Dacumenis {c:

Date: ‘ . Benefictary:
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EXHIBIT ¥

I1ots1,2,4,8, 10 11, 12, 13, 15, 17, 18, 21, 22 32,34, 34, 38, 41, 42 43,82 53, 55, 56, 59,
H2 61, 70, 71 73,74,75, 76, ¥ 78, 79, 80, 81, 82, 83, 84, 85, 9@}:91 97,882, 101, 104, 108,
109, 110, 111, 1‘2 114, 115, 117, 118§, 119, lz{) 121, 122 123, 124, 125, 126, 1:0, 131, 132,
133, 134, 136, 141 ,b4&and:b44 in Tract 1318, Gllblmst Townsite, Kiamath County, Oregon.

STATE OF OREGON: COUNTY OF KLAMATH : ss,

Filed for record at request of Klamath County Title the Lth day
of June ___AD,19_ 97 @ 1:30  o'clock ___P. M., and duly recorded in Vol. M97 -
of Hortgages onPage __17107

emetha G. Letsch, County Clerk
FER $40.00 By L £2 )




