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PROMISSORY NOTE

_ On demand for value received I, the undersigned, promise ic pay to
Graham & Carmen Duncan, the sum of FORTY FIVE THOUSAND, DOLLARS
{$45,000.00), with interest thereon at the rate of THIRTEEN AND A HALF
per cent {13.5%) per annum payable monthly beginning January 5th., 1897
and on the 5th day of each month thereafter.

The payments are to be interest only for a period of 24 months or
until such time as the Securities mentioned in the attached Security
Agreement {pages SA-1 through SA-5 inclusive] are sold or refinanced at
which time both the principal and interest due are to be paid in full.

If default is made in the payment when due of any part or instaliment
of interest, then the whole sum of principal and interest shall become
immediately due and payable at the option of the payee without notice.

In the event of commencement of suit to enforce payment of this
notice, 1 agree to pay such additional sum as attorney's fees as the court may
adjudge reasouable.

This Promissory Note is the Promissory Note referred to in the
attached Security Agreement (pages SA-1 through SA-5 inclusive).

DATED this _ ¢ __ day of _li 1997 at
Vlamatr, Falls, odgeon/ O

{ALDEN CLIVER} {CINDY A OLIVER]}

[T ‘ . ,
Achaiil 4 Prmicss ¥ Aot
STATE OF OREGON, ] FORM He. 22—ACKRGWLEDGMENT,

iow Publithing C:é ; 90;21
County of Klﬁ!ﬁﬂ.‘”{q

Stevens-Nazs
Pertiand, CR 6'7“0~.

a4 -
BEIT REMEMBERED, That on this ..... day of ._AE 1997

before me, the zmaere:gnea' a Notary Public in and for the State of Oregon, personally appeared the within
named® AlACN. Ol WeL _and Cindad . A.. QR %

known to me to be the idengcal
acknowledged to me that T 0MAd executed the same freely and vquntarrly.

-/
IN TESTIMONY WHEREOQF, I have hereunto set my hand and affixed
my offi zai seal the day and year Iast above written.

DRRLEER MECAREHER. /7
215
HOTARY wmscg GREGON [y / L4 s fé/l(// LN
. B204%¢ I‘V’atary Public for Oregon
3 P07, 69V My commission expices [1:.977
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(2) Secured Party shall have the right to remove Collateral from
Debtor's premises. Secured Party may require Debtor to assemble
Coliateral and make it available to Secured Party at any place to be
designated by Secured Party that is reasonably convenient to both
parites. For purposes of removal and possession of Collateral, Secured
Party or its representatives may enter any premises of Debtor without
legal process, and Debtor hereby waives and releases Secured Party of
and from any and all claims in connection therewith or arising
therefrom.

(3} Unless Colateral is perishable or threatens to decline speedily in
value or is of type customarily sold on a recognized market, Secured
Party shall give Debtor reasonable notice of the time and place of any
public sale thereof or of the time after which any private sale or any
other intended disposition therof is to be made. The requirements of
reasenable notice shall be met if such notice is mailed, postage
prepaid, to the address of Debtor shown herin at least TWENTY {20)
days before the time of the sale or disposition. Expenses of retaking,
holding, preparing for sale, selling, or the like shall include reasonable
attorney's fees and legal expenses incurred by Secured party.

XVl
This security agreement shali be constructed according to the
applicable laws of the State of California and any obligations of the parties
created hereunder are to be performed in the State of California.
IN WHITNESS WHEREOF, the parties have executed this agreement at
Sar: Diego, California the day and year first above written.

Alden Qliver Graham R. Duncan

Debtor ﬁ Secure%a%

BY: @WQM BY: M-.{W..E;-/LCM.@{L_
Cindy A. Qliver Capmen A. Duncan

Debtor Secu}e‘d Party

BY: Q,x’\%\g DMNis BY: [/ vy

SA-5 @@M e @WC@:U

STATE OF OREGON, FORM: Mo, 20--ACKNOWLELGMERT.
Stevens-Noss Law Publithing Ca.  NL

Pl l 88, Portland, OR 97204 @ i1992
County of .4 AMANM2 J |

BEIT REMEMBERED, That on this . 4T (O S day of < 1997

bsfare me, the undorsigned, a Notary Pubiic in apd for the State of Cragon, personally anpesred the with: ‘
named ¥ Al ('}}Hfi:..ﬁ@”i !’f?ﬁ!\ﬂv‘j :"F

e I Gregon, personally appeared the within
Clider. and.. Lasmen. 4. Diican. «

known to me to be the identl'cai individualS.. described in and who executed the within instrument ana:

ackriowledgded to me that

ALk
A
i

-executed the same freely and veluntazily.

IV TESTIMONY WHEREOF, I have hereunto set my hand and affixed

: _ Q&E?&%ﬁ?ﬁégﬁ%\%ﬂgg my official seal the day and year last above written,

ROTAGY PURIIG. o /‘ﬁ 4
4 COMMISSION KD, 030000 V2, /@ﬁ?ﬁ{@}ﬁm/’
SONRIGRN KPS &I 67, 3007 ‘ Notary Public for Uregon
My commission expires / 1/ " (y‘ {7

@?‘f’fﬁf»{iﬁ'{ﬁib‘f ‘}Jo 5 3 ‘gc:’/ja,rfly égﬂuf



6-20-1997 9:20AM  FROM GRAHAM DUNCAN 619 423 £751

A Graham & Carmen Duncan
P.0. Box 120268 Chula Vista, CA 21812

SECURITY AGREEMENT

Agreement made November 18th. 1896 between Alden Cliver & Cindy
A. Oliver P.O. Box 266 Bonanza, CR 97823, herein referred to as the Debtor,
and Graham & Carmen Durnican P.O, Box 120268 Chula Vista, CA 51812,
hergin veferred to as Secured Party.

In consideration of the mutual covenants and promises set forth
herein, Debior and Secured Party agree:

I
The coliateral subject of this security agreeemenf. herein referred to
as Coilatersl, is the real and personal property located at Klamath Falls
Forest Estates, Highway 66, Platt 2, Block 50, Lot 36 and Klamath Falls
Forest Estates, Highway 66, Plait 2, Bleck 50, Lot 37 including a
Manufactured home and gl furnishings therein all of which shall be &
component part of Collateral.

151 ~

The Debtor hereby grants to Secured Party a securify interest in said
Coligteral, herainbefore described to secure the performance and payment
of Debtor's note dated January Sth., 1997, in the amount of FORTY FIVE
THOUSAND Dollars ($45,000.00} given to Secured FParty and payable as 1o
principal and interest as therein provided; in all expendifures to Secured
Party for taxes, insurance, repairs to and maintenance of the Collateral and
all costs angd expenses incurred by Secured Party in the collection and
enforcement of the note and other indebtedness of Debtor; in future
advances to be evidenced by like notes to be made by Debtor to Secured
Party's option; and in all liabilities of Debtor {0 Secured Paty now existing or
herein after incurred, matured or unmatured, direct or contingent, and any
renewals and extensions thereof and substitutions therefor.
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I
Secured Party shall make the loan to Debtor as agreed and as
evidenced by the above mentioned note,

v
Debtor shall pay to Secured Party the sum evidenced by the above
mentioned note or by any renewals or extensions threof executed pursuant
to this security agreement in accordance with the terms of such note and
any other obligations that now exist or may hereafter acerue from Debtor or
Secured Party as provided herein,

v
Debtor hereby grants to Secured Party a security interest in and to ali
proceeds of Collateral, as defined in Section L The provisions shall not be
contructed to mean that Debtor is authorized to sell, lease, or dispose of
Collateral without the consent of Secured Party.

Vi
At the requerst of Secured pariy, Debtor will join in executing, or will
execute as appropriate, all necessary financing statements in a form
satisfactory to Secured party, and will pay the costs of filing such statements.
Debtor will execute all other instruments deemed necessary by Secured
party and pay the cost of filing such documents. Debtor warrants that no

financing statement covering Collateral or any part thereof any proceeds
thereof is presently on file in any public office.

Vil
Debtor wiil not, without written consent of Secured party, seli,
contract to sell, lease, encumber, or otherwise dispose of Collateral or any
interest therein until this security agreement and all debts secured thereby
have been fully satisfied.




VIII
If in the judgement of Secured party, Collateral has materially
decreased in value, or if Secured party shall at any time deem itself
insecure, Debtor shall either provide additional Coliateral sufficient to satisfy
Secured Party or reduce the total indebtedness bt an amount sufficient to
satisfy Secured Party.

X

Debtor shall insure Collateral with companies acceptable to Secured
Party against such casualties and in such amounts as Secured Party shall
require,. The insurance shall be for the benefit of Debtor and Secured party
as their interest may require. Secured Party is hereby authorized to collect
from the insurance cempany any amount that may become due under any
such insurance, and the Secured party may apply the same to the obligation
herby secured.

X

Debtor will keep Collateral separate and identifiable and at the address
of Debtor shown herein, and Debtor will not remove Collateral from such
address without written consent of Secured Party.

Xi
Debtor shall keep Collateral in good order and repair; Debtor shall not
waste or destroy Collateral or any part thereof; and Debtor shall not use
Collateral in violation of any statute or ordinance. Secured Party shall have
the right to examine and inspect Collateral at any reasonable time.

XII
Secured Party may at its option and at any time discharge taxes, liens,
or interest on Collateral; perform or cause to be performed for and on behalf
of Debtor any action and conditions, obligations, or covenants that Debtor
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has failed or refused o perform; or pay for the repair, maintenance, and
preservation of Collateral. All sums so expended shall bear interest from the
date of payment at the rate of EIGHTEEN per cent (18%) per year, shall be
payable at the place designated in the above mentioned note, and shall be
secured by this security agreement.

X
Debtor shall pay promptly when all taxes and assessments levied on
Collateral or on its use and operation,

X1
When performing any act under this security agreement and the note
secured therby, time shall be of the essence,

XV
If Debtor fails to pay when due any amount payable on the above
mentioned note or on any other indebtedness of Debtor secured hereby. or
shall fail to observe or perform any of the provisions of this agreement,
Debtor shall be in default.
XVI
Failure of Secured Party to exerciss any right or remedy, including but
not limited to the acceptance of partial delinquent payments, shall not be a
waiver of any obligation of Debtor or right of Secured Party or constitute a
waiver of any toher similar default subsequently occuring.

XVII
On any default, and any time thereafter:
(1) Secured Party may declare all obligations secured hereby
immediately due and payable and may proceed to enforce payment of
the same and exercise any and all of the rights and remedies provide
in this security agreement as well as any and all other rights and
remedies possessed by Secured party.

SA-4

STATE OF OREGON: CGUNTY OF KLAMATH : ss.

Filed for record at request of Carmen Dupcan ] the 4th da
of June AD, 1997 at__3:27 o'clock P. M., and duly recorded in Vol M97 ,
of Mortgages onPage _ 17123 .

Return: Carmen Duncan Bemetha G. Letsc County Clerk
FEE $35.00 Box 120268 R prd
Chula Vista, Ca. 91912 ! f




