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WHEN RECORDED MAIL TO:

DIVERSIFIED FUNDING, INC.
22090 BRISTOL STREET, #B104
COSTA MESA, CALIFORNIA 52626

Loan No. 98986

MO )Py

[Space Above This Line For Recodi ¢ Data]

DEED OF TRUST

THIS DEED OF TRIUST ("Security Instrument”) is made on MAY 16, 1997
The grantor is ROBERT,{E J,}i.GORDON AND RACHEL E. P. GORDON, HUSBAND AND WIFE

il

AMERITITLE ("Trustee"). The beneficiary is
DIVERSIFIED FUNDING ; INC., A CALIFORNIA CORPORATION .
whick is organized and existing under the lawsof  CALIFORN IA »and whose address is
2900 BRISTOL STREET, #B104, COSTA MESA, CALIFORNIA 92626

("Borrower"). The trustee is

("Lender”). Borrower owes Lender the principal sum of
SIXTY EIGHT THOUSAND FOUR HUNDRED NINETY FIVE AND 00/100%*sxshknsx
Dotlars (US.$ 58 , 495,00 ). This debt is evidenced by Borrower’s nots dated the same
date as this Security Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid earlier, due and
payable on  JUNE 1, 2027 - This Security Instrument secures to Lender: (a) the
repayment of the debt evidenced by the Note, with interest, and ali renewals, extensions and modifications of the Note; ()
the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this Security Instrument;
and (c) the performance of Borrower's covenants and agreements under this Security Instrument and the Note. For this
purpose, Borrower irrevocably grants and conveys t Trustee, in trust, with power of sale, the following described property
located in KLAMATH County, Oregon:
THE EASTERLY 12.5 FEET OF LOT 22, ALL OF LOT 23 AND THE WESTERLY MEBEX% 1
FEET OF LOT 24, INBLOCK 32 OF HOT SPRINGS ADDITION TO THE CITY OF ™~
¥LAMATH FALLS, ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE
OFFICE OF THE COUNTY CLERK OF FLAMATH COUNTY, OREGOMN. :
A.P.N.: 38(09~029AD-0080D

which has the address of 1859 LEROY STREET, KLAMATH FALLS
[Streeg)
37601
Qregon ("Property Address™y;
{Zip Code)

TOGETHER WITH al} the improvements now or hereafter erccted on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and adgitions shall also be covered by this Security
Instrument.  All of the foregoing is seferred to in this Security Iastcumeni as the "Property.”
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BOKROWER COYENANTS that Borrower is lawfilly seised of the estate hereby conveyed and has the tight o grant
and convey the Property and that the Property is uuencumbered, except for encumbrances of record. Borrower warrants and
will defend gencrally the-title to the Property against all cizims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines unifors: covenanis for national use and non-uniform covenants with fimited
variations by jurisdiction to constitute 2 uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Leader covenant and agree as foliows:

1. Payment of Principel and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
prircipal of and interest on the debt evidenced by the Moie and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicabie law or 1 a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paig in full, a sum ("Funds™) for: (a) vearly
taxes and assessments which may autain priority over this Securily Instrument as a lies on the Property; (b) yearly leasshold
payments or ground reats on the Property, ifany; (c) yearlyhazard or property insurance premiums; (d) yearly flood insurance
premiums, if any; (¢) yearly mortgage insurance preminms, if any; and (f) any sums pavable by Borrower to Lender. in
accordance with the provisions of paragraph 8,in lieu of the payment of mortgage insurance premiums. These items are cailed
"Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender
for a federally related mortgage loan may require for Borrower's escrow account under the federal Real Estate Settlemernt
Procedures Act of 1974 as amended from tme to time, 12 U.S.C. § 2601 et seq. ("RESPA"), unless another law that applies
to the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the
lesser amount. Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of
expenditures of future Escrow Iteins or otherwise in accerdance with applicable law.

The Funds shail be held in an institation whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay
the Escrow Items. Lender may nst charge Borrower for holding and applying the Funds, anrually analyzing the escrow
account, or verifyingthe Escrow items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender
to make such a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax
reporting service used by Lender in connection with this foan, unless applicable law provides otherwise. Unless an agreement
is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings
on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall
giveto Bosrower, without charge, 2n anmual accounting of the Funds, showing credits and debits to the Funds and the purpose
for which each debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security
Insrument.

if the Funds held by Lender exceed the amounts permitied to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at
any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case
Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no
morz than twelve monthly payments, at Lender’s sole discretion.

Upon payment in fell of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of
the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument.

3. Application of Paymnents. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph
2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay ali taxes, assessments, charges, fines and impositions anributable to the Proverty
which may attain priority over this Security Instrument, and leaseliold payments or ground rents, if any. Borrower shall pay
thesc obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time
directiy 10 the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this
paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the
payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (2) agrees
in writing to the payment of the obligation secured by the lien in 3 manner acceptable to Lender; (b} contests in good fzith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion cperate to prevent
the enforcement of the fien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
Jien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may anain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien
or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approvai
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s
option, obtain coverage to protect Lender’s rights in the Property in accordence with pazagraph 7. All insurance policies and
renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shail have the right to hold the
policies and renewads. If Lender requires, Borrower shall promptly give to Lender ail receipts of paid premiums and renewal
notices. In the event of loss, Borrower suall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lerder's security is not lessened. If the
restoration or repair is not ecosomically feasible or Lender's security wounld be lessened, the insurance procesds shall be
applied to the sums secured by this Sscurity Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claion, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pry sums secured by this Security Instrument, whether or not then due. The 30-day period willbegin when
the notice is given.
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Unless Lendsr and Borrower otherwise agree hn writing, any appiication of pmceeés 10 principal shall not extend of
postpone the due date of the montly payiments referred to in paragraphs 1 and 2 or change the amount of the payments.
If under paragraph 21 the Property is accuired by Lender, Boriower’s right to any insurance policies and protesds resulting
from damage to the Property prior 10 the aceuisition shall pass 0 Lender to the extent of the sums secured by this Secwrity
Instrument imunediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; BorvowersLoan Apptication; Leasebolds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution
of this Security Instrument and chall continue to occupy the Property as Borrower’s principal residence for at Jeast one year
after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonabiy withheld, or
anless extenuating circumstances exist which are beyoad Borrower’s control. Borrower shall not deswoy, damage of fmpair
the Property, allow the Propetty 10 deteriorate, or commit waste on the Property. Borrower shall be in default if any
forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in
forfeiture of the Propersty or otherwisz materially impair the lien created by this Security Instrument or Lender’s security
interest. Borrower may cure such 2 default and reinstate, as provided in paragraph 18, by causing the action or proceeding
to e dismissed with a ruiing that, in Lender’s good faith determination, peecludes forfeimre of the Borrower's imerest in e
Property or other material impairment of the lien created by this Security Instrument or Lender’s security interest. Borrowsr
shall also be in default if Borrower, during the toan application process, §ave materially false or inaccurate information of
statements 1o Lender (or failed provide Lender with any aterial information) in connection with the lean evidenced by
the Note, including, but ret limited to, representations coacerning Borrower’s occupancy of the Property as 2 principal
residence. 1f this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acguires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger
in writing.

7. Protection of Lender’s Rights in the Praperty. If Borrawer fails to perform the covenants and agreemenis contained
in this Security Instrument, ot there is a legal proceeding that may significantly affect Lender’s rights in the Property (such
as a proceeding in bankruptey, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may
do and pay for whatever is necessary to protect the value of the Property and Lendet’s rights in the Property. Lender’s actions
may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property 10 make repairs. Although Lender may take action under this
paragraph 7, Lender does ot have te do so.

Any amounis disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument.  Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date
of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a cendition of making the loan secured by thie Security
Instrument, Borrower shali pay the premiums required to maintain the morigage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases 10 be in effect, Borrower shall pay ihe premiums required
to obtain coverage substantially cquivalent to the morigage insurance previously ip effect, at a cost substantially equivalent
to the cost to Borrower of the morigage insurance previcusly in effect, from an alternate mortgage insurer approved by
Lender. If substamiially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month
a sum equal to one-twelfth of the yearly morigage insurance premium being paid by Borrower when the insurance cOVETage
lapsed or ceased 10 te in effect. Lender will accept, use and retain these payments as a ioss reserve in lieu of morigage
insurance. Loss reserve payments may o jonger be required, at the option of Lender, if mortgage insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes availabie and
is obiained. Borrower shall pay the premiums required (o maintzin morigage insurance in effect, or © provide a loss reserve,
until the requirement for morigage insurance ends in accordance with any written agreement between Borrower and Leuder
or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon aud inspections of the Property. Lender shall give
Rosrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

18, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnatioz or other teking of any part of the Property, or for conveyance in lieu of condemnation, are hersby assigned
and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a pariial taking of the Propesty in
which the fair market value of the Propesty immediately before the taking is equal 1o or greater than the amount of the sums
secured by this Security Instrumeat immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (2) the total amount of the sums secured immediately before the tzking, divided by () the fair market value of the
Property immediately before the taking. Any balance shall be paid to Borrower. in the event of a partial taking of the
Property in which the fair rmarket value of the Property immediately before the tzking is less than the amount of the sums
secured immediately before the taking, snless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrumesnt whether or not the sums
are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condetanor offers to make
an award or settle a claim for damages, Rorrower fails to respond to Lender within 30 days after the date the notice is given,
Lendes is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the dus date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Barrewer Not Released; Forbearsace By Lender Not 2 Waiver. Extension of the time for paymeat or modification
of amortization of the sums secured by this Security Instrument graitied by Lender to any successor in interest of Berrower
shall not operate to release the Liability of the original Borrower or Borrower's successors in interest.  Lender shall not be
required to commence proceedings against any successor i interest or refuse to extend time for payment ot otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
Borrower's successors in interest, Any forbearance by Lender in exercising any right of remedy shall not be a waiver of or
preciude the exercise of any right or remedy.

v,
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12. Suecessors and Assigns Bound; Joint and Several Liahility; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agrecments shall be joint and several. Any Borrower who co-signs this Security
Tostrument but does not execute the Note: (2) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrowet's interest in the Property under the terms of this Security Instrument; (b} is not personally obligated to pay the sums
secured by this Security Instrument; and (o) agrees that Lender and any other Borrower may agree to extend, modify, forbear
or make any accommodations with regard to the terms of this Secarity Instrumeni or the Note without that Borrower’s
consent.

13. Loan Charges. If the loan secured by this Security Insirument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the permitied Limits, then: (3) any such loan charge shail be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums aiready collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making
a direct payment to Borrower. If a refund reduces principal, the reduction will be ireated as a partial prepayment without
any prepayment charge under the Note.

14. Notices. Any aotice to Borrower previded for in this Security Instrument shalt be given by delivering it or by mailing
it by first class mail uniess applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Sscurity Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the jurisdiction
in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts
with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to
be severable.

16. Borrewer’s{Copy. Borrower shali be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Properiy or a Beneficial Intcrest in Borrewer. If all or any part of the Property or any interest in it
is sold or transferred {or if a beneficial interest in Borrower is sold or ransferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shali not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 20 days from the date the notice is delivered or mailed within which Borrower must pay ali sums secured by this
Security Instrument. If Borrower fails io pay these sums prior to the expiration of this period, Lender may inveke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Berrower’s Right to Reinstate. If Borrower meets cerfain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior 1o the carlier of: (2) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (3)
pays Lender all sums which then would be due under this Security Instrument and the Note as ifno acceleration had occurred;
(b) cures any default of any other covenants or agreements; () pays all expepses incurred in enforcing this Security
Instrument, including, but not Himited to, reasonable aitorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s cbligation to pay
the sums secured by this Security Instrument shali continue uachanged. Upon reinstatement by Borrower, this Security
Instrument and the obligations secured hereby shall remain fally effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a pastial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in 2 change in the entity
(known as the "Loan Servicer") that collects monthly paymenis due under the Note and this Security Insirument. There also
may be one or more changes of the Loan Servicer vurelated to a sale of the Note, If there is a change of the Loan Servicer,
Borrower willbe given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice
will also contain any other information reguired by applicable law.

20. Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrewer shail not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use,
or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate t¢
normal residential uses and to maintenance of the Property.

Borrower shall prompty give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party invoiving the Properiy and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority,
that any remcval or other remediation of any Hazardous Substance affecting the Properly is necessary, Borrower shall
promptly take ail necessary remedial acticns in accordancs wiith Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substaaces defined as toxic or hazardeus substances by
Environmental Law and the foliowing substances: gasoline, keroscue, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvenis, materials containing asbestos or formaldehyde, and radioactive materials. As used
in this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. - Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower™s breach of
any covenant or agreement in this Secusity Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify: (a) the defauls; (b) the action required to cure the default; (c) 2 date, not
less than 30 days from the gate the motice is given to Borrower, by which the default must be cured; and {d) that failure to
care the defauli on or before the date specified in the notice may result in acceleration of the sums sscured by this Security
Instrument and saie of the Property. The notice shall further inform Borrower of the right to reinsiate afier acceieration and

OREGON-Single  Family-FNMAFERMT UNIFORM TISTRUMENT
Documan: Syswms, U, (8003 649-1362 . Page dof6




17147

the right to bring a court action to assert-the non-existence of 2 defauit or any other defense of Borrower to acceleration and
sale. 1€ the default is not cured on or before the date specified in the notice, Lender 2t its option may vequise immediae
peyment in full of all sums secured by this Security Instrument without farther demand and may invoke the power of sale and
any other remedies permitted by applicable law. Lender shall be entitled to collect ali expenses incurred in pursuing the
remedies provided in this paragraph 21, including, bt not limited to, reasonsble stiorpeys’ fees and costs of e evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to cxecute 3 writien notice of the occurrence
of b event of default and of Lender’s clection to cause the Property © be sold and shall cause such notice o be recorded
in each county in which any part of the Property is located. Lender o¢ Trustee shall give notice of sale in the manner
prescribed by applicable 1aw 10 Borrower and to othier persons prescribed by applicable faw. After the time required by
applicable iaw, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at the
time and place and under the terms designated in the netice of sale in one or more parcels and in any order Trustee
determines. Trustee mixy OStpane sale of all or any parcel of the Property by public apnouncement at ihe me and place
of any previously scheduied sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver (o the purchaser Trustee’s deed conveying the Properiy without any covenant of warranty, expressed
or implied. The recitals in the Trustee’s deed shatl be prima facie evidence of the truth of the siatements made therein.
Trustee shall apply the proceeds of the sale in the following order: (2) t© all expenses of the sale, including, but not limited
tg, reasonable Trustee’s and attorneys’ fees; &) to all sums secured by this Security Instrument; and (¢) any excess to the
person Cf persons fegally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee f@
reconvey the Property and chail serrender this Security Instrument and all noies evidencing debt secured by this Security
Instrument 1o Trustee. Truste shall reconvey the Property without warranty to the person or persous jegally entitled t© it
Lender may charge such persen or persons & fee for reconveying the Property, if the fee is paid to a third party Trustee for
cervices rendered and charging of the fee is permitted under applicable law. Such person or persons shall pay any recordation
costs.

73, Substitute Trustee. Lender may from timg to time remove Trustee and appoint a successor mustee f0 any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shail succeed to all the title, powser and
duties coaferred upon Trustee herein and by applicable law.

24, Afterneys’ Fees. Asused in this Security Instrument and in the Note, "attorneys’ fees” shall include any attorneys’ fees
awarded by an appsliate couri.

25, Tiders te this Sccurity Instrument. If ope or moie fiders are executed by Borrower and recorded together with this
Security Instrument, the covenanis and agrecments of each such rider shail be incorporated into and shall amend and
supplement the coverants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
[Check applicable box{es)}

E] Adjustable Rate Rider [_ Condominium Rider D 1-4 Famiiy Rider

D Graduated Payment Rider [] Planned Unit Development Rider D Biweekly Payment Rider

D Balloon Rider ] Rate Improvement Rider D Second Home Rider

Othex(s) {specifyl Arbitration Rider
WARNING

Unless you provide us with evidence of the insurance coverage as required by eur contract or oan agreement, We may
purchase jmsurance at your expenst {o protect our interest. This insurance may, but need not, 2lse protect your interest.
17 the collateral becomes damaged, the coveragewe purchase may not pay any claim you make or any claim made against
vou. You may later cancel this coverage by providing evidence that you have obtained property coverage else where.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be added to your
contract or loan balance. I the cost is added to your contract or loan balance, the interest rate on the underlying contract
or loan will apply fo this added amount. The effective dsie of coverage may be the date your prior coverage japsed or the
date you failed to0 provide proof of eoverage.

The coverage we purchase niay tse considerably more expensive than insurance you can obtain en your ows and may
not sutisfy any need for property damaga cOVerage or oy mandatory lighility insurance requirements imposed by applicable
jaw.
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BY SIGNING BELOW, Borfower. a accepts and agrecs w the terms and covenants contained in pages ! through 6 of this
Security Instrument and in aay rider{(s) executed by Borrower and recorded with it

75 f/i/jl}" bW & o (Sead) : ’ﬁ /L/%{ %22‘7/( (Seal)

ROBERT W. GORDON Borrower "L E/ P. GORDON Borrower

{Seal) (Seal)
Borrower Bomower

{Seal) (Seal)
Borrower Borrower

Witniess:

v/

STATE OF OREGON, KLAMATH County ss:

On this A ? day of j?/l. 7 .'/ a}!? 7 , personally appeared the above named
Pl Gordon. and Rached E.2. Gordon.

the foregoing instrument to be £/4 voluntary act and deed.

and acknowliedged

(Official Seal) 4
My Commission expires: g}{ ié”ﬂ’oa Before

A? rx/u(;djwi ﬁ %guz/

Notary Public for Oregon

QF ’Gi E,-

o DTARY&SEH 0:'«:&"5&&
e SOMMISBION NO. 081048
LAY COMMISSION EXPIRES MAY, 25, 2000 ~
REQUEST FOR RECONVEYANCE

TO TRUSTEE:

The uudersigned s the holder of the note or motes secured by this Deed of Trust. Said note or notes, together with 2ll
cther indebtedress secured by the Deed of Trust, have been paid in fuil You ars hereby directed to cancel said note or notes
and this Deed of Trust, which are delivered hereby, and to reconvey, without warranty, all the estate now held by you under
this Deed of Trust to the person or persons legally entitled thereto.

OREGON-Single Family-FMNRATIIMC UNIFORM INSTRUMENT
Documenz Systems, frc. (800) A49-1362 Page 6 of 6
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ARBITRATION RIDER
Loan Number 9s9sg

THIS RIDER is made this 16th dayof MAY y» 1997
and s incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust or
Security Deed (the “Security Instrument”) of the same date given by the undersigned (the "Borrower") to
secure Borrower’s Note (the "Note") to DIVERSIFIED FUNDING, INC.

("Lender”) of the same date and covering the property described in the Security Instrument and located at:

1859 LEROY STREET, KLAMATH FALLS, OREGON 97601
{Property Address]

Borrower understands that the Note may be transferred by Lender and by Lender’s successors and assigns.
The beneficial owner of the Note from time to time is included within the term "Lender.”

ADDITIONAL COVENANTS, I additior to the covenants and agreements made in the Security
instrument, Borrower and Leader further covenant and agree as foilows:

ARBITRATION OF DISP i , claims, ising from or related 1o the
loan evidenced by the Note, in 2z iory claims, shall be resolved by binding arbitration, and not by
court action, except as provided under "Exclusions from Arbitration” below. This arbitration agreement snd
any arbitration proceeding shall be governed by the Federal Arbitration Act (9 U.S.C.§8 1-14) and the
Commercial Arbitration Rules of the American Arbitration Association ("AAA"), including the rules of the
AAA regarding the selection of arbitrators, as such rules are in effect as of the date of this agreement,
provided that the arbitrators selected shall be one or more lawyers or retired Jjudges knowledgeable in real
estate law or real estate finance. The arbitrator shall set forth in the award findings of fact and conciusions
of law supporting the decision, which must be based on applicable law and supported by substantial evidence
presentsd in the proceeding.  Judgment upon the award may be entered by any court of competent
Jurisdiction. The arbitration shall be conducted in the states in which the Property
different location is agreed to by the parties. All disputes
be arbitrated individually, and shall noi be subject to bein:
claims of any persons or class of

EXCLUSION FROM ARBITRATION, This agreement shall not limit the right of Lender 1o {a)
accelerate or require immediate payment in full of the secured indebsedness or exercise the other Remedies
described in this Security Instrument before, during, any arbitration, including the right to foreclose
against or sell the Property; (b) exerci i
of Lenders’ Rights ia the Property" contained in this Security
the terms of this Security Instrument to require payment in full of the indebtedness upon a transfer of the
Property or a beneficial interest therein. Should Borrower appear in and contest any Judicial proceeding
iniiated by Lender under this Exclusion, or initiate any judicial proceeding 1o challenge any action
authorized by this Exclusion, than such judicial proceedings shall be stayed or dismissed, and the matter shall
proceed to arbitration in accordance with the section entitled "Arbitration of Disputes”.

No provision of this agreement shall iimit the right of Borrower to exercise Borrower’s rights under the
Uniform Covenant labeled "Borrow's Right 10 Reinstate”.

NOTICE: BY SIGNING THIS ARBITRATION RIDER YOU ARE AGREEING TO HAVE ANY
DISPUTE ARISING OUT OF THE MATTERS DESCRIBED IN THE ‘ARBITRATION OF DISPUTES’
SECTION ABGVE DECIDED EXCLUSIVELY BY ARBITRATION, AND YOU ARE GIVING up
ANY RIGHTS YOU MIGHT HAVE TO LITIGATE DISPUTES IN A COURT OR JURY TRIAL.
DISCOVERY IN ARBITRATION PROCEEDINGS IS LIMITED IN THE MANNER PROVIDED BY
THIS AGREEMENT.

SAX FORM R304 (2i8797) ARB. RIDER - MULTISTATH
Document Systers, Inz, {300y Si0-1362 Page 1 of 2




THIS IS A VOLUNTARY ARBITRATION AGREEMENT. IF YOU DECLINE TO SIGN THIS
ARBITRATION - AGREEMENT, LENDER WILL NOT REFUSE TO COMPLETE THE LOAN
TRANSACTION BECAUSE OF YOUR DECISION.

BY SIGMING BELOW, Borrower accepts and agress to the provisions cortained in this Rider.

7’(:/&49[; . ridae /%/‘g{/ / //,

Borrower Borrov
ROBERT W. GORIDON RACHEL E P. GORDON

Borrower Borrower

Borrower Borrower

SAX FORM RIDY {2/78/97) ARB., RIDER - MULTISTATR
Decumert Systems, Inc, (E00) 6491362 Page 2672

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed forrecord atrequestof _______ Ameriticle the 4th day
June AD, 19 87 at 3144 o'clock B.. M., and duly recorded in Vol. _M97 R
of Mortgages. on Page 17143
eme:ha G. k, County Cierk
$45.00 By etz M.a/




