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DEED OF TRUST

THIS DEED OF TRUST ig DATED MAY 27, 1997, among DONNA M. SMELSER, whoge address is 21550

JAY, CHILOQUIN, OR 97824 {refarred to below as "Grantor”); WESTERN BANK, a
division of Washington M i H P.O. Box 689, Kiamath Falis, OR
97601-0322 (reforred v below somelimes as "Lendsr” and somelimes as "Beneficiary”); and KLAMATH
COUNTY TITLE CO., whosa address is P.Q. BOX 151, KLAMATH FALLS, OR. 97557 (veferred to balow as
"Trustes”).

CONVEVANGE AND GRANT. For valuable conslderation, Grantor canveys o Trustes for the benefit of Lender as Beneflclary all of Grantor's
right, tite, and interest in and to the following described real property, together with all existing or subsequantly erected or afixad buildings,
improvements and fixtures; alf easements, rights of way, and appurtenances; ali water, water rights and ditch rights (including stock in utifities with ditch
or irgation rights); and all other r his, royalties, and profits relating to the reat propenx, including without fimitation ajj minerals, oil, gas, geothermat
and similar matters, located in %gLAM;{TH County, State of Oregen {the "Reaf Properiy”):

THAT PORTION GF GOVERNMENT LOTS 2 AND 3, LYING EAST OF THE SPRAGUE RIVER IN SECTION 4,
TOWNSHIP 35 SOUTH, RANGE 10 EAST OF THE WILLAMETTE MERIDIAN, KLAMATH COUNTY,
OREGON.

The Real Propernty or iis address is commoniy known as 21550 SPRAGUE RIVER HIGHWAY, CHILOQUIN, OR
87624, The Real Property tax identification number is R324134,

Grantor presenty assigns to. Lender (also known as Beneficiary in this Deed of Trust) &t of Grantor's right, title, and interest in and to af present and
{uture isases of the Propeny and al! Rents from the Property. in addition, Grantor grants Lender a Uniform Comenerciat Coda security interest in the
Rents and the Persona; Property dafined below.

DEFIMITIONS. The foliowing words shall have the following meanings when used in this Desd of Trust. Terms not otharvise defined in this Desd of
Trust shali have the meanings atributed to such terms in thz Uniferm Commercial Cods, Al refarences to dofiar amounts shall mean amcunts in lawful
fonay of the United States of America,

Beneticiary. The word "Bensficlary” means WESTERN BANK, a division of Washington Mutuai Bank, its Successors and assigns. WESTERN
BANK, a division of Washington Mutual Bank lso is feferred 1o as *Lender” in this Deed of Trust,

Borrower. The word "Somower means each and every person or entity signing the Note, including without Emitation WILFRED SMELSER and
DONNA M. SMELSER,

eed of Trust. The words "Deed of Trust” mean this Daed of Tiust ameng Granior, Lender, and Trustee, and includes without Emitation st
assignmant and security interest provisions relating to the Personal Property and Rents.

Grantor. The word "Grantor® means any and all persons and entitios executing this Deed of Trust, including without limitation DONNA M.
SMELSER. Any Grantor who signs this Deed of Trust, but dees not sign the Noig, is signing this Deed of Trust oniy 1o grant and convey that
Grantor's inierest in the Real Property and to grant a sacurity interest in Grantor's interest in the Rents and Personal Propesty to Lender and is nat
personally liadle under the Nota except as othsnwise providad by contract or law.

Guarenter. The word *Guarantor” means and includes without fimitation any and ali guerantors, sureties, and accommodation partes in
cennecton with the Indabtedness.

lmprovements, The weord “Improvements” means and includes without fimitation al existing and future improvemeants, buiidings, structures,
mobile homes affiked on the Real Property, faciiities, sdditions, replacemnants and other construction on the Real Praperty.

indebladnass. The word “indebtedness” means all principal and interest payabie undar the Note and any amounts expended or advznced by
Lencer to discharge obligations of Grantar or expenses incurred by Trustes or Lender o enforce obligations of Grantor under this Dead of Trust,
tegethar with interest on such amounts as provided in this Deed of Trust,

Lender. The word "Lender” means WESTERN BANK, a division of Washington Mutual Bank, its successors and assigns.
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Mote, The werd "ote® means the Note dated May 27, 1897, In the principal amount o $35,000.00 from Bomower to Lender,
together with all renawals, extensions, modificaions, refinancings, and supstitrions for the Note. The matusity date of the Nots is Juna 10, 2507,
Tha rate of interest on the HNote is subject fo indexing, adjusimant, renewal, or renegotiation.

Parsonal Property. The words "Personal Property” mean 3l equipment, fixures, and other articles of personal propeliy now of herszfer oamed
by Granior, and now or hereafter attached or affixed to the Real Property; togather with all accessions, parts, and additions to, al replacemants of,
and all substitutions for, any of such property; and together with all proceeds {including without lirnitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word “Broperty” means collectively the Real Froperty and the Personal Property.
Real Properly. The words "Real Property” mean the property, interests and rights described above in the "Conveyance and Grant” section.

Relgted Documsnis. The words "Related Documents” mean and include without timitation all promissory notes, credit agreements, lean
agreermenis, environmantal agreements, guaranties, security agreements, morigages, deeds of trust, and all other insrumeits, agreements and
documents, whether now or hereafter existing, executed in connection with the Indebtednass.

fents. The word "Rents” means &l present and future fents, revenues, income, issues, royalties, profits, and othar benefits derived from the
Propery.
Trustee. The word "Trustes” means KLAMATH COUNTY TITLE CO. and any substitute or successor frustess.

THiS DEED OF TRUST, RCLUDING THE ASSIGNRENT OF RENTS AND THE SECURITY INTEREST N THE RENTS AND PERSONAL
PROPERTY, IS QIVEN TO SECURE (1) PAYMENT OF THE INDESTEDNESS AND (@) PEREORMANCE OF ANY AND ALL CBLIGATIONS GF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

GRANTOR'S REFRESENTATIONS AND WARRANTIES. Grantor warrants that: () this Deed of Trust is executed at Borrower's request and not &t
the request of Lender, () Grantor has the full power, Tight, and authority to enter info this Deed of Trust and 1o hypothecate the Property; {c) the
pravisions of this Deed of Trust do not confiict with, or resuli in a default under any agreement ar other instrument binding upon Grantor and do not
vesult in a violation of any \aw, regulation, court decree or order gpplicable to Grantor; (d) Grantor has sstablished adequate means of obtaining from
gomrower on a continuing vasis information about Rorrower's financial condition; and () Lender has made no representation 10 Grantar about
Borrower (including without liritation the crediwiithiness of Borrower).

GRANTOR'S WAIVERS. Grantor walves all righis of delanses arising by reason of any “one action” or nanti-deficiency” law, or any other law which
may prevent Lander ram bringing any action against Granior, ingluding & cleim for deficiency to the exient Lender is otherwise entitied tc a claim for
dafictancy, belore of after Lender's commancemerit of complation of any foreclosure action, either jucicially or by exercisa of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Dead of Trust, Borrower shall pay to Lender 2l indsbtedness secured by this
Dead of Trust as it bacomes due, and Borrower and Grantor shall strictly parform all thelr respsctive obligations under the Note, this Deed of Trust, and
the Reiatad Decuments.

POSSESSICN AND PAINTERANCE OF THE PROPERTY. Grantor and Borower agres that Grantor's possession and use of tha Proparty shall be
governad by the following provisions:

Posssssien and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possession and contro! of the Property, {b) use,
operate of manage the Proparty, and (6) collect any Rents from the Property. The following provisions relate 10 the usse of the Property or to other
smitations on the Propary. THIS INSTRUMENT WiLL NOT ALLOW USE OF THE PROPERTY DESCRIBED 1N THIS INSTRUMENT N VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SiGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WiTH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINER IN ORS
30.930.

Duty to Malntain, Grantor shall maintein the Property in ienantable condition and prorptly perform all repairs, replacements, and maintenance
necessary 10 preserve iis valle.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” “disposa,” "release,” and shreatened release,” as used in this
Dead of Trust, shall have the same meanings as set forth in the Comprehensive Environmental Respense, Compensation, and Liability Act of
1980, a5 amended, 42 U.S.C. Section 9801, et seq. {'CERCLAY), the Suparfund Amendments and Reauthorization Act of 1988, Pub. L. No. 88-489
('SARKY), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et $eG., the Resource Conservation and Recovery Act, 42 u.s.C.
Saction 6801, et seq., OF other applicabie state or Federal laws, rules, of regulations adopted pursuant to any of the foregoing. The tems
»hezardous waste” and "hazardous substance” shall also inciude, without fimitation, petroleurn and petroleum by-products or any fraction thereof
and asbastos. Grantor represents and warrants to Lender that: (a) During the peried of Grantor's ownership of the Property, there has baen no
use, generation, manufacture, storage, treatment, disposal, release of threatened release of any hazardous waste or substance by any person on,
under, about or from tha Property; (b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to
and acknowledgad by Lender in writing, (i) any use, ganeration, manufaciure, storage, yeatment, disposal, release, or threatened relaass of any
hazerdous waste of sunhstance on, under, about or from tho Property by any prior owners of occupants of the Properly of (i) any actuel or
threatenad liigation or claims of any kind by any person relating to sush matters: and {c) Except as previously disclosed to and acknowiadged by
Lender in wiiting, neither Grantor nor any tenant, contractor, agent of other authorized user of the Property shail use, gonerate, manuiaciure,
siore, treat, dispose of, or release any hazardous waste of substance on, under, about or from the Property and (i) any such actvity shali be
conducted in compliance with all applicable federal, state, and local laws, reguiations and ordinances, including without limitation those laws,
reguiations, and ordinances described above. Grantor authorizes Lender and ite agents to enter upon the Property 10 make such inspections and
tests, at Grantor's expenss, as Lender may deem appropriate 10 datermine compliance of the Property with this saction of the Deed of Trust. Any
inspections of 158 made by Lender shall be for Lender’s purposes oniy and shall not be construed to create any responsibility of liability on the
part of Lgnder to Grantor of 0 any other parson. The represemiaions and warranlies contained herein are based on Grantor's due diigence in
investigating the Properiy fot hazardous waste and hazardous substances. Grantor hereby (@) releases and waives any future ciaims against
Lender for Indemnity of contribuiion in the evant Grantor becomss fiable tor cieanup or cther Costs under any such laws, and (b) agress ©
inderanify and hold harmiess Lender against any and al claims, losses, Labiliies, damages. penalties, and expenses which Lender may directy of
indirectly sustain or sufter rasulting from a breach of this section of ihe Deed of Trustoras & consequence of any uss, generation, manutaciure,
storaga, disposal release or threstsried releass occuring prior to Grantor's ownarship of interest in the Property, whether or not the same was &&
should hava been known 10 Grantor. The provisions of this section of the Deed of Trust, including the obligation to indemnify, shali survive the
payment of the Indebtadness and the satisfaction ang reconveyance of the lien of this Deed of Trust and shall not b2 atfocted by Lendar's
acqulsiion of any interost in tho Propenty, whether by foraclosure or otiierwise.

Nuleance, Waste. Grantor shall not caise, conduct ar permit any nulsance nor commit, permit, of suffer any stipping of of wasie on of 10 the
roperty or any poriion of the Property. Without lirmiting the generality of the foregoing, Grantor will not remova, or grant 1o arvy other party tha
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fight to remove, any dmber, minerals (including oil and gas), soil, gravel or sock products without the prior wWiitien consert of Lender.

Reomovzl of improvements. Grantor shall not demolish of remove ay Irprovemaits from the Real Propesty without the peio? writien consent of
tender. As acondilion 10 the removal of any Improvements, Lendar may require Grantor © ke arangements salisfastory 0 Lendss o replace
such improvements with improvemeanis of &l lgast equal vaiue.

Londer’s Right to Enlern Lender and its agents and representatives may enter upon the Real Property at ali ressonable times to atiend 0
Lander’s interesis and o inspect the Property for purposes of Grantor's compliancs with the terms and conditions of this Deed of Trust.

Compliance with Governmental Reguirements. Grantor shall promptly comply with all laws, ordinances, and regulatons, ncwW oF hereafter ia
eflect, of ali governmental authorities applicable to the use or occupancy ¢f the Property. Grantor may contest in good &t &7y such v,
ordinanca, of regulation and withhold compliance during any procesading, including appropriate appeals, so long as Grantor has noted Lesder B
swriing prior to doing S0 and so long as, in Lenders sole opinion, Lender's interests in the Property are not jeoperdizad. Lender may eguire
Grantor to post adequate secutity of a surely bond, reasenably satisfactory to Lender, to protect Lender's interest.

Dty to Protect. Grantor agrees neither 10 abandon nor leave unattended the Property. Grantor shall do all other acts, in addition 10 those acis
st forth above in this saction, which from the character and use of the Praperty are reasonably riecessary to protect and presenve the Propeity.

DUE ON SALE - CONSENT BY LENDER. Lender may, atits optien, declare immediately due and payable all sums secured by this Deed of Trust
upon the sale of transfar, without the Lender's prior written consert, of alt or any part of the Real Property, of any interest in the Real Property. A”sale
or transfer” means the conveyance of Real Property or any right, fitle or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, instaliment sale contract, land coniract, contract for dead, leasehold interest with a term greaier than thyee
(3) years, lease-option contract, oF by sale, assignment, or transter of any beneficial interest in or to any fand trust holding titie to the Real Property, of
by any other mathod of conveyance of Real Property interest. 1f any Grantor is & corporation, partnership or limited liability company, fransfer &lso
inciudes any change in ownership of more than twenty-five percent (25%) of the voting stock, partnership interests or limited liability company interests,
25 the case may be, of Grantor. However, this option shall not bo exercised by Lender if such exercisa is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating te the taxes and liens on the Property are 2 part of this Deed of Trust.

Payment. Grantor shall pay when due (and in all events prior to delinguency) all taxes, special taxes, assessments, charges (including waier and
sewer), fines and impositions levied against or on account of the Property, and shall pay when due alt claims for work done on or for services
rendered or material surnished to the Property. Grantor shall maintain the Property fres of al liens having priority cver of equal to the interest ot

iender under this Deed of Trust, axcept for the lien of taxes and assessiments not due and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assesement, oF claimin connection with a good faith dispute over the obligation to
pay, so leng 38 Lender's interest in the Propery is not jeopardized. It a fien arises oris filed as a result of nonpayment, Grantor shall within fifteen
(15) days after the lien arises or, if alienis filed, within filteen (15) days after Grantor has notice of the filing, secure the dischargs of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corporaie surety bond or other secufity satisfactory to Lender in an amount sufficient
1o discharge the fien plus any costs and attorneys’ fess or other charges that could accrue as & vesult of a foreclosure or sale under the fien. In
any contes!, Grantor hail defend itself and Lender and shall satisfy any adverse judgment befcre enforcement against the Praperty. Grantor shall
name Lander as an additional obligee under any surety bond furnished in the coniest proczedings.

Evidence of Payment. Grantor shall upon demand furnish 1o Lender satisfactory evidence of payment of the taxes of assessments and shall
authorize the appiopriate governmental otiicial 1o deliver to Lender at any fme a written staternent of the taxes and assessments against the
Properly.

Modice of Construction. Grantor shall notify Lender at teast fifteen {15) days before any work is commenced, any services are furnishad, or any
materials are supplied to the Property, if any mechanic's lien, materizimen's lien, or other lien could be asserted on account of the work, services,
or materials. Grantor will upon request of Lender {urnish to Lender advance assurances saticfactory 1o Lender that Grantor can and vill pay the
cost of such improvements.

PROPERTY DAMAGE IHSURANCE. The following provisions relaling 10 insuring the Property are a part of this Dead of Trust.
nizintenance of Insurance. Grantor shali procure and maintain policies of fire insurance with standard extended coverags endorsaments on a

replacement basis for tha full insurable value covering all Improvernenis on the Real Property in an amount sufficent to aveid application of any
coinsurance clause, and with a standard morigages clause in favor of Lender, together with such other hazard and liability insurance as Lender
may reasonably require. Policies shall bae wiitten in form, amounts, coverages and basis reasonably acceptable to iender and issued by 2
company of cornpanies reasonably acceptable 10 Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the policies or
certificates of insurance in form satisfactory to Lender, including stipufations that coverages will not be canceliad or diminished without &t least ten
(10} days’ prior \written notice to Lender. Each insurancs policy also shall include an endorsement providing that coverage in taver of Lender will
not be impaired in any way by any act, omission or defauit of Grantor or any other person. Should the Real Property at any ime become located
in an area designated by the Director of the Federal Emergency Management Agency as & special flood hazard area, Grantor agrees 10 cbtain and
maintain Federal Flood insurance for the full unpaid principal balance of the loan, up to the maximum policy fimits set under the Natcnal Flood
Insurance Program, of as otharwise raguired by Lender, and to maintain such insurance for the term of the lcan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of ioss if Grantor
fails to co so within fifteen (1 5) days of the casually. Whether or not Lenders security is impaired, Lendar may, at its etection, receive and retain
the proceeds of any insurarce and apply the procesds to the reduction of the indebtedness, payment of any lien atfecting the Property, of the
restoration and repair of the Property. M Lender alects 10 apply the praceeds 10 restoration and repair, Grante? shall repair or replace the damagad
or dostroyed Improvements in a manner satistaciory 1o Lender. Lendar shail, upon satisfactory proot of such expenditure, pay af reimburse
Grantor from the preceeds for tho raasenablo cost of Topair or rostoration If Grantar is notin dolault under this Deed of Trusi. Any proceeds which
havo not been disbursed within 180 days after thelr recalpt and which Lender has not committed to the rapair of restoration of the Property shall
po usad first to pay any amount owing to Lender under ‘his Doed of Trust, then to pay accrued interast, and the remalnder, if any, shall be applied
io the principal balanco of the Indebtedness. I Lender holds any procceds atter paymant In full of the Indablagness, such procesds shall be pald
1o Grantor as Grantor's interests may appear. -

Unexplred Insurance ot Sala. Any unexpired insurance shall inure to the benafit of, and pass to, the purchaser of the Property covered by ihis
Deed of Trust at any yrustee’s sals or other sale held under tha provisions of this Daed of Trust, or at any foreclosura salg of such Property.

EXPENDITURES BY LENDER. I Grantor fails 1o comply with any provision of this Dead of Trust, or if any acticn of proceading is conyrienced that
would matarialty affect Lender's interests in the Property, Lender on Grantor's behalf may, but shall not be required 10, take &y action that Lenger
deems appiopriate. Any amount that Lender expends in 50 doing will bear interest at the rate provided for in the Note Fom the dats incurred of paid
by Lender i the date of repayment by Grantor. All such expenses, at Lender's option, will (a) be payable on demand, (b) be added o the balance of
the Note and be apportiongd among and ba payable with any instaliment paymsnts to become due during either () the term of any applicabis
insurance policy or (fi) the remaining term of the Note, of (c) be treated as @ palleon payment which will be due and payable at the Noig's maturity.

This Dead of Trust also will secure paymeit of these amounts. The rights provided forin this paragraph shall ke in addiion to any other fights of any
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remadies 1o which Lender may be gntiled on account of the default. Any such action by Lender shall niot be constuad as curing the defaultsc es o
bar Lender from any remady that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. Ths following provisions relating o ownership of the Proparty are a part of this Daed of Trust

Title. Grantor warrants that: (a) Grantor holds good and niarketabie fitle of racord to the Property in feo simple, free and ciear of all ¥ens and
encumbrances other than those set forth in the Real Propsrly description or in any title insurance poficy, e repot, or final tits opinjon issued in
favor of, and accepted by, Lendsr il connection with this Deed of Trust, and (b) Grantor has the tuli right, powsr, and authority to executs and
deliver this Deed of Trust to Lender.

Datense of Title. Subject to the exception in the paragraph above, Grantor wamants and will forever defend the title to the Property against the
lawful claims of all persons. In the event any action or proceeding is commenced that questions Grantor's titie or the interest of Trustes or Lender
under this Deed of Trust, Grantor shali defend the action at Grantor's expensa. Grantor ray be the nominal party in such proceeding, but Lender
shall be entitied 1o participate in the proceeding and to be represented in the proceeding by counsel of Lenders cwn choice, and Grantor wili
deliver, or cause  be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

Compllance With Laws. Grantor warrants that the Property and Grantor's use of the Froperty complies with all existing applicable laws,
ordinances, and regulations of governimental authorities.

CONDEMMNATION. The following provisions refating to condemnation proceedings are a part of this Deed of Trust.

Appilcation of Nat Proceeds. |f all or any part of the Property is condemned by eminent domain proceedings or by any procesding or purchase
in lieu of condamnation, Lender may at its election require that ail or any portion of the net proceeds of the award be gppliad fo the Indeblednass
or the repair or restoration: of the Property. The net proceeds of the award shall mean the award after payment of all reasonable costs, axmenses,
and atiorneys' fees incurred by Trustes or Lendsr in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantar shall promptly notify Lender in writing, and Grantor shal! prompty taks such
steps as may be necessary io defend the action and obtain the award. Grantor may be ths nomina! perty in such proceeding, but Lender shall be
entitad to participate in the proceeding and to be represented in the procaoding by counsel of its own choice, and Grantor witl deliver of cause 0
ba deliverad to Lender such instruments as may be requested by it from time to time to permit such participation.

IMPCSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foliowing provisions relating to governmental taxes, {ees
and charges are a part of this Deed of Trust: .

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execuis such documents in addition 1o this Deed of Trust and take
whataver other action is requasted by Lender to perfect and continue Lender's lisn on the Real Froperty. Grantor shall reimburse Lender for «ll
taxes, as describad below, tugether with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Doeed of Trust.

Taxss. The following shall constitute taxes to which this section applies: (a) a spesific tax upon this type of Deed of Trust or upon ai or any part
of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Bomower which Borrower is authotized or required fc deduct from
payrmenis on tha indebtedness secured by this type of Deed of Trust; (c) a tax on ihis type of Deed of Trust chargeabla against the Lender or tite
holder of the Note; and (d) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Borowasr.

Subsequent Taxes. If any tax 1o which this cection applies is enacted subsequent to the date of this Deed of Trust, this event shall have the same
effzct as an Event of Default (as defined below), and Lender may exarciss any or all of its available remedies for an Event of Default as provided
below unless Grantor either (a) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT,; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Tiust.

Security Agrsement. This instrument shall constitute a security agreement {0 the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights of a secured party undar the Uniform Commercial Code as amsnded from tims to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatsver other action is requestad by Lender t¢
perfact and continue Lender’s security interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the real property
records, Lender may, at any time and without further authorization trom Grantor, file executed counterparts, copies or reproductions of this Desd
of Trust as a financing staiement. Grantor shall reimburse Lender for all 2xpensas incurred in pariecting or continuing this security interest. Upon
default, Grantor shall assemble the Personal Property in a manner and at a place reasonaily convenient to Grantor and Lender and make it
available to Lendsr within three (3) days after recaipt of written demand from Lender.

Addresses. The maiiing addresses of Grantor (debior) and Lender (secured parly), from which information concerning the securfly interest
granted by this Deed of Trust may be cbtained (each as required by the Uniform Commercial Code), are s stated on the first page of this Dead of
Trust,

FURTHER ASSURANRCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and atiorney-in-fact are a part of this Deed
of Trust.

Further Assurances. At any time, and from time to time, upon reguest of Lender, Grantor will make, executs and deliver, or will cause to bs
mado, executed of delivered, to Lender or to Lender's designee, and when requssted by Lsnder, cause lo be fied, recorded, refiled, ot
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and aif sush mongeages,
deads of trust, security deeds, secutity agreements, financing statements, continuation statemants, insttuments of further assurancs, cartificates,
and other documants as may, in the sols opinion of Lender, be niecessary or desirable in order to effectuate, compiete, perfect, continue, or
preserve (a) the obligations of Grantor and Borrower under the Note, this Deed of Trust, and the Related Documents, and (b) the Eens and
security interests created by this Desd of Trust as first and prior fiens on the Propenty, whether now owned cr hereafier acquired by Gramor.
Unless prohibitad by law or agreed 1o the contrary by Lender in writing, Grantor shall reimburse Lender for alf cosis end expenses incurred in
connection with the matters relerred to in this paragreph,

Attortey~in-Fact. |i Crantor fails to do any of the things relerred to in the preceding paragraph, Lendar may do so for and in the nams of
Grantor and at Grantor's expense. For such purposes, Grantor hereby ivevocably appoints Lender as Grantor's attorney-in-fact for the purpose
of maiing, executing, delivering, filing, recording, and doing ali other things as may be necessary or desirable, in Lendar's sole opinion, to
acconiplich the matters referred to in the praceding paragraph.

FULL PERFORMANCE. If Borrower pays ali the Indebtedness when dus, and otherwiss performs il the obligations imposed upon Grantor under this
Deed of Trust, Lender shall executa and deliver 1 Trusiee a request for full reconveyance and shall executs and dsliver to Grantor suitzble statements
of termination of any financing statemant on file evidencing Lender's securily interest in the Rents and the Personal Property. Any reconveyance fee
required by law shall be paid by Grantor, if permitied by applicable law.
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DEED OF TRUST
{Conilnuad)

DEFAULT.
Default on Indsbladness,
niz. Faliure of Granior

Exch of the following, at the option of Lende

Dstauit on Other Payme
other payment necessary

Compllancs Defautt. Fallure of Granlor of Borrower 1o comp

Trust, the Note or in any of tie Related Documents.

False Statements. An
Decd of Trust, the Note of the

Delective Coliateral
collateral documents

y warranty, represent
Related Doc

to vreate a valid and p

Desth or Insolvency. The de
Granior or Borrower's property,
undar any bankruptcy of insolvency

Forcelosure, Forfelture, etc.
any other method, by any creditor ©
in the event of a good faith dis|
proceeding, provided that Gran
Lender.

any assignment for

tor gives Lender

Breach of Cther Agrsment. Any breach by Grantor or Boirower un
od
whether existing now or iater.

died within any grace peri
tor or Borrower to Lender,

Lender that is not reme
other obligation of Gran

Events Affecting Guarantor, Any of the precedi
or becomas incompetent, oF ravokes or disputes
shall not be required to, permit th
to Lender, and, in doing s0, cure

Failure of Borowsr 10 make any payme

within the time raquirad by this B
10 prevent filing of of 10 effect discherge of any lien.

ation or stateme
uments Is falsa or misleading in any material respect, gither new €

jzailon. This Deed of Trust ar
arfected

ath of Grantor or Bo

laws by or agai

Commencermnant of foreclostire o foriciture proceedings, whether by
1 Grantor or by any governmantal agency against
pute by Grantor as to 1he validity or 1
written notice of suc

ng events occurs with res
the validity of, or fiability u
o Guarantor's estate 10
the Event of Default.

r, shall constittie an avent of defauit ('Event of Dafault”) under this Daad of Trust
nt when due on the Indebiedness.

sed of Trust to mske any payment for 2xes &7 irsurance, of any

ty with any other {enm, obligation, covenant of condition contained in this Dead of

nalf of Grantor or Bomower under this
r at the time made of furnished.

nt made or furnished 1o Lender by or on bel

any of the Related Docummenis €eases 1o ba in fult force and effect {including fallure of any

securily interest of lign) at any time and for any reasen.

tha appointment of & receiver for any parl of
the commencament of any proceeding

mower, the inscivency of Granior or BoiTower,
the benefit of creditors, any type of creditor woskout, of
nst Grantor or Borrower.

judicial proceeding, seli-help, repsssass‘.an or
any of the Property. However, this subsection shall not eppy
easonableness of the claim which is the basis of the joreclosure of forefeiture
t claim and furnishes reserves of a surely bond for the claim satisfactory 1o

or Borrower and
indebtedness of

der the terms of any other agresment between Grantor

provided therein, including without limitaton any agresment concerning any

pect to any Guarantor of any of the Indeblednass or any Guarantor dies
nder, any Guaranty of the Indebtedness. Lender, at &S optien, may, bul
pligatons arising under the guaranty in a mannet satistaciory

assurne unconditionally the o

insecurlty. Lenderin good faith deems itself insecure.

Cure. i such afailure is curable and if G
ding twalve (12) months, it
ding cure of

Right to
of Trust within the prece
sends written notice deman

to produce compliance as soon as reasonably prac

RIGHTS AND REMEDIES O DEFAULT. Upont
axercise any one or mote of the foliowing rights an

Accolerats indebtedness. Lender shall have th
immadiately due an

Foreclosure. With respact 1o all or any part of the
have the right to foreclose by judicial forec
of Trust is foreclosed by judicial foreclosu
insufficient to salisty

UCC Remedies. With respect o all or any
the Uniform Commercial Cade.

Colieet Rents, Lender shall have the 1
Rents, including amounts past due an
furtheranca of this fig
tha Renls are collected by Len
payment thereof in the nams 0
response to Lender's demand sl

existed. Lender may exercise its

Appolnt
protect and presene
piocesds, over and
Lender's fight to tho app
cubsiantial amount. Employms

part of

der, then

Reseiver. Lender shall have the right to
the Propetty, to operate the
above the cost of the

Tonancy at Suffarancd. it Granior tomal
nacomes ontitied 0 possassion of the

tha Propeity and shall, at Lendet's opt
upon the domal

1d of Lender.
Other Remedles. Tru

Notice of Sale.
which any private saie of other intende
ten (10) days pefore the time of the sale or dispo
Property.

Sala of the Property. T
marshalled. In exercising
one sale or by separats sales. Le

Walver; Election of Remedies. A
the party's rights otherwi
provided in this Deed of Trust,

o the extent peimi
tis righis and reme

the Note,

such failure: () cures
days, immediately Initiates steps suificient to cure the faiure an

he occurrence of any Event
d remadies, in addition 1o any other rights or remedies

g right at its op
d payable, including any prepayment panalty which Borrower wou!

tosure, in either Case
re, Lender wil
the judgment, execution may issue

ight, withott nofi
d unpaid, and apply the net p
ht, Lender may require any tenan
Grantor irevocably
f Grantor and to negoliate th
hall satisfy the oblig
rights under this su

have a receiver appointed to
Property precedi
receivership,
ointmont of a tecelver shail exist whather or not
nt by Lander shall not disqualify a p

ns In possesslon of it
Proporty upon delault of Granter,

stee or Lender shall have any other right o remedy provided in thi

Lender shall give Grantor rezsonabt
d disposition of

itled by applicable !
digs, the Tru
nder shall be entited to

waiver by any party of &
se to demand stict comptiance with that provision @
in any Related Document, or provida

iven a notice of a breach of the same provision of this Deed
may be cured (and no Event of Default will have accurred) if Grantor or Borower, Aftar Lender
the failure within fifteen (15} days; or (b} if the cure requires mora than fittean (15)
d thereafter continues and completes aft reasonable and necessary sleps & ficient

rantor or Borrower hias not been g

tical.

of Default and at any time thereafier, Trustee or Lender, &t its option, may
provided by iaw:

to Grantor or Borower 10 dectars the entire Indebledness
d be required to pay.

the Trustea shall have the right to foreclese by notice and s&le, and Lender shall
in accordanca with and to tha full extent provided by applicabla law. if this Deed
e entitled to a judgment which wili provide that if tha fereclosure sale procagds &6
for the amount of the unpaid beiance of the judgment.

the Personal Property,

tion without notice

Real Property,

Lender shalt have all tha righits and remedies of a secured nary under

ossession of and manage the P
roceads, over and above Lender's costs, zgainst the indebtedness. In
+ or cther user of the Properny 1o make payments of rent or use fees directly to Lender. if
designates Lender a3 Grantor's attorney-in-fact to endorse instruments received in
o same and coftect the proceeds. Paymenis by tenants of other users to Lender in
nich the payments are made, whether or not any proper grounds for the demand
by agent, or through & receiver.

ce to Grantor of Borrower, to 1ake P roperty and coliect the

ations for Wi
bparagraph either in person,

take posssssion of all o7 any part of the
ng foreclosure of sale, and to collect the Rants from
ha indebledness. The receiver may serve without
the spparent velus of the Property exceeds ihe in
srsan from serving as & receiver.

o Propory after the properly is s0id 83 provided shova of Lendar otharwiss

Grantor ghall bocomo &8 tenant at sutferance of Lender or the puichaser of
uso of the Property, oF 1) vacato tho Property immediaioly

pProperty, with the power 1o
the Proparty and zpply the
bend if permitted by law.
debtedness by a

against 1

on, sithet (8) pay @ reasonabla reniat for the

s Dead of Trust ot the Nete or by faw.

e tima and place of any public s2le of the Personal Property of of the time afier
Property is to be made. Reasonsble notics shall mean hotica given at isast
Personal Property may be made in conjundion with any sals of the Resal

e notice of th
the Personal
sition. Any saie of
aw, Grantor and Borrower hereby waive any and al rights to bavs the Froparty
stea of Landar shall b fres to salt all or any part of the Property together of separaiely, in
bid at any public sale on ali or any portion of the Property.

breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
r any other provision. Election by Lender to pursué any remedy
d by law shall not exciude pursuit of any other remedy, and a0




05271997 . DEEDOFTRUST Pose &
Loan Mo 247-4702774 ; ; ~{Continued) BP230 Pes

fection o make expendituras of 1o 1ake action to perform an cbligation of Grantar or Bomowar under this Deed of Trust sfter faliure of Grantor or
Bomower to perform shail not afiect Lender’s right to declare & default and & exercise any of its remadies.

Attorneys' Feas; Expenses. If Lender instiutes any suit or ection o enforce sny of the ferms of this Desd of Trust, Lander shall be entiied io
recover such sum as the court may adiudga reascnable as altornsys' fees at trig! and on any appeal. Whether or not any court acson is involved,
all reasonable expensss incurred by. Lender which in Lender's opinion are necessary at any fime for the protecton of its interust or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear mtarest at tho Mote rate from the date of
expenditure until repaid. Expenses covered by this paragraph includs, without limitation, however subject to any limits under applicabls law,
Lendars attorneys' fees whether or not there is a fawsui, including attorneys’ fees for bankruptcy proceadings (including efforts to modify or
vacate any automaiic stay or injunction), appeals and any anticipated post-judgment ccliection services, the cost of searching records, obizining
title reporis (including foreclosure reports), surveyors' reports, appraisal fess, tite insurance, and fees for the Trusies, io the extent permitted by
applicable law. Grantor also will pay any court costs, in addition to all othar sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender ay set forth in this section.
POVWERS AND GBLIGATIONS OF TRUSTEE. The following provisions relating to the powars and obligations of Trustee are part of this Dead of Trust.

Powers of Trustee. in addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to taka the following actions with
respect 1o the Properly upon the written request of Lender and Grantor: (a) foin in preparing and filing a map or plat of the Real Property,
including the dedication of sireets or other rights to the puklic; (b) join in granting any casement or creating any restriction on the Real Propeny:
and (c) join in any subardination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other Fust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Trustee shalt be a party, unless the action or proceeding is brought by Trustse.

Trustee. Trustes shall meet all qualifications required for Trustee under agplicable law. in addition to the rights and remedies set forth above,
with respact to all or any part of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall have the right to
foreclose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicatle law.

Successor Trustee. Lendsr, at Lender's option, may from time 1o time appoint a successor Trustes to any Trustee appointad hereundsr by an
instrument executed and acknowledged by Lender and recorded in the office of the recordsr of KLAMATH County, Cregon. The instrument shali
contain, in addiiisn to &l other matters required by state law, the names of the ctiginal Lender, Trustes, and Granior, the book and page where
shis Daed of Trust is recorded, and the name and address of the successor trustee, and the insirumant shall be executed and acknowledged by
Lender or its successors in interest. Tha successor trustee, without conveyance of the Property, shall succsed to all the titla, power, anc duties
conferred upen the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govern fo the exciusien of
ail other provisions for substitution.

NOTICES TC GRANTOR AND OTHER PARYIES. Any notice under this Dead of Trust shall be in vaiting, meay ba sent by telefacsimils, and shall be
effective when actualiy defivered, or when deposited with a nationally recognized ovarnight courier, or, if mailed, shall be deemed effectiva when
dsposited in the United States mal first class, certified or registered mall, postage prepaid, directad to the addresses shown near the beginning of this
Deed of Trust. Any party may changs its address for notices under this Deed of Trust by giving formal wiitten notice to the other parties, speciiying that
the purpose of ihe notics is fo change the party's address. Al copias of notfices of foreclosure from ihe holder of any lien which has priotity over this
Dead of Trust shall be sent 1o Lendar's address, as shown near ths beginning of this Desd of Trust. For notice purposes, Grantor agrees to kesp
Lender and Trustee informed at all imas of Granter's current address.

ASISCELLANECUS PROVISIONS. The foliowing miscellaneous provisions are a part of this Desd of Trust:

Amendmenis. This Deed of Trust, wgether with any Related Documents, consfitutes the entire understanding and agreement of the parties as to
the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be chazged or bound by the elteration or amendment.

Applicable Law. This Deed of Trust has been delivered fo Lender and accepted by Lender in the State of Oregon. This Deed of Trust
shali be governad by axd construed In accordance with the laws of the State of Orsgon.

Caption Headings. Caption headings in this Dead of Trust are for convanience purposes enly and are not to be used to inierpret or define the
provisions of this Dead of Trust.

#ferger. There shall be no merger of the interest or estale created by this Deed of Trust with any other inierest or estate in the Property at any
time hetd by or for the benafit of Lender in any capacity, without the writien consent of Lander.

Muitiple Partios. Al obligations of Grantor and Borrower under this Dead of Trust shall be joint and several, and all references to Bomrower shal
mean each and every Borrower, and &ll references 1o Grantor shall mean each and evary Grantor. This msans that each of the persens signing
below is responsible for alf obligations in this Deed ot Trust.

Severabllity. i a court of compeient iurisdiction finds any orovision of this Degd of Trust to be invalid or unenforceabls &5 fo any persen or
circumstance, such finding shalt not rander that proviston invalid or unenforceabio as to any other persons or circumstances. 1 feasibla, any such
oftandirg provision shall be deemad to be modified o be within the timits of enforceability or validity; however, if the offending provision canndt ba
s0 mediliad, it shall ba stricken and sl other provisions of this Daed of Trust in ali other respects shall remain valid and enforceable.

Successers and Assigns. Subject to the limitations stated in this Dead of Trust on transfer of Grantor's interest, this Desd of Trust shall be
binding upen and inure to the benefit of the parties, thair successors and assigns. f ownership of the Propsity becomes vasted in a person other
than Gramior, Lendor, without notice to Grantor, may deal with Grantor's successers with reference 1o this Dead of Trust and the Indebiedness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or Hiabifity under the Indebtedness.

Time Is of the Essence. Tima is of the essance in the performance of this Deed of Trust.

VWalvers and Consenis. Lender shall not be deemad to havo waved any rights uncer this Dood of Trust (or under the Related Documents)
uniess such waiver is in writing and signed by Lender. Mo delay or omission on the part of Lender in exercising any right shail operale s & waiver
of such right or any other right. A waiver by any party &f 2 provision of this Dead of Trust shall not constitute a waiver of or projudice the party's
right otherwiss 1o demand sirict compliance with that provision or any other provision. No prior waivar by Lender, nor any coursa of desling
hetwean Lender and Grantor or Borower, shall constituta a waiver of any of Lender's righis or any of Grantar or Borrower's obligations &s to any
suture Tansactions. Whenever consent by Lender is reguired in this Desd of Trust, the graniing of such consent by Lender in any instance shall
not congiitute continuing consent to subsequent insiances where such consent is required.
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%CQSGRMW OR ACKNOWLEDQES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TG T3
RMS, :

GRANTOR: 7{/}
X VAV S, 2 —
- TTONNA M, SWELSER

INDIVIDUAL ACKNOWLEDGMENT

STATE OF Oregon

CFFICIAL SEAL
%1 = Y LORI JANE THORNTON
COUNTY OF Slamatno ) pogETiyy NOVARY PUBLIC-OREGON

On this day belore ma, the undersignad Notary Public, personally appeared DONNA A, SIAELSER, to me known (o ba the individua! described in and
who axecuted the Deed of Trust, and acknowledged that he or she signed the Dead of Trust as his or her fres and voluntary act and deed, for the uses
and purnosasgherein mentoned.

Given undefy Fenadyfic/oicl ; day of May 1997

Restaingzt Klamath Falls, Oregon

Z1n §nd for the State of Oregon My commission expires 5-11-1998

REQUEST FOR FULL RECONVEYANCE

(To be used only when obligations have baen paid in full)
To: , Trusies

The undersigned is the legal owner and holder of all Indebtednsss secured by this Dead of Trust. All sums secured by this Desd of Trus! have besn
fully paid and satisfied. You are hereby directad, upon payment 10 you of any sums owing to you under the terms of this Deed of Trust or pursusnt to
any applicable statute, to cancel the Note securad by this Deed of Trust {which is delivered to you together with this Dead of Trust), and to reconvay,
without warranty, to the parties designated by the iarms of this Deed of Trust, the estate now hald by you under this Deed of Trust. Pisase mail the
recenveyancs and Related Decuments o)

Date: ) Boneflclary:
By:
its:

LASER PRO, Rag, U,S, Pat, &T.M. UFf,, Ver, 3,23 (v} 1987 CFi ProSendces, Inc. Allrightsreservad, [OR~-Go1 SMELSER.LN R22.0VL]

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of Klamath County Title the Sth
of June AD, 1997 at 1:49  o'clock | P .M., and duly recorded in Vol __MS7
of Mortgages onPage_ 17225
. Bernetha G. Letscly, County Clerk
FEE  $40.00 By Kpthlsat__ 7 ) a0z




