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DEED OF TRUST

THIS DEED OF TRUST IS DATED MAY 30, 1997, among JAMES T. FORBES and ANGIE R. FORBES, HUSBAND
AND WIFE, whose address is PO BOX 132, CHEMULT, OR 97731 {refarred to below as "Grantor”); WESTERHK
BANI, a division of Washington Mutual Bank, whose address Is 421 South 7th Strest, P.0. Box 659, Klamath
Falls, OR 97601-0322 (referred io below someiimss as "Lender” and sometimes as “Beneficiary”); and
KLAMATH COUNTY TITLE COMPANY (referred to below as "Trustes”).

CONVEYANCE AND GRANT. For vaiuable conelderation, Grantor convays to Trustse for the benefit of Lender as Beneficlary aff of Granter's
right, titie, and interest in and o the following described real properiy, together with all existing or subsequently erected or afixed buildings,
improvernents and fixres; all easements, rights ot way, and appurienances; all water, water fights and ditch rights (including stock in utifities with ditch
or imigation rights); and all other rights, royaites, and profits relating to the real propeny, including without limitation all minerals, o, gas, geothermal
and similer matters, Jocated In KLAMATH County, Siats of Oregon (the “Real Property”):

THE S128EV4SW1/ANW1/4 OF SECTION 16, TOWNSHIP 28, SOUTH RANGE 8 EAST OF THE
WILLAMETTE MERIDIAN, KLAMATH COUNTY, OREGON, LYING EAST OF THE OLD OREGON TRURK
RAILWAY RIGHT OF WAY CONVEYED BY DEED RECORDED NOVEMBER 14, 1910 IN BOOK 30 PAGE
377.

The Real Property or itz address is commonly known as FOREST SERVICE ROAD 88, CHEMULT, OR 97731
The Real Property tax identification number is R87505/M35693.
rantor presently assigns to Lender (also known as Benaficlary in this Deed of Trust) all of Grantor's nght, tite, and interest in and to all present and

fuiure leases of the Froperly and all Rents from the Property. - in additon, Grantor grants Lender a Uniform Commercial Code security interest in the
Rents and the Parsonal Froperiy defined below.

DEFINITIONS. The following words shall have the following meanings when used in this Dead of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings atiributed 16 such terms in the Uniform Commercial Code. All references to dollar amounts shall mean amounts in fawfu!
money of the United States of America.

Bepeflelary. The word "Beneficiary” means WESTERN BANK, a division of Washington Mutual Bank, its successors and assigns. WESTERN
BANK, a division of Washington Mutual Bank also is referrad 1o as "Lender” in this Dead of Trust,

Baed of Trust. The words "Deed of Trust® mean this Deed of Trust among Granter, Lender, and Trustee, and includes without limitation alt
sssignment and securily interast provisions relating 1 the Personal Froperty and Rents.

Grantor. The word “Grantor” means any and all persons and entities executing this Daad of Trusy, inclugding without initation JAMES T. FORSES
and ANGIE R, FORBES.

Guarantor. The word "Guarantor’ means and Includes without fimitation any and all guarantors, sureties, and accommodation parties in
connaction with the Indsbiedness.

improvemenis. The word "Improvements” means and includes without limitation all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Froperty, facilities, additions, replacements and other construction on the Rezl Property.

Indebledness, The word "indebtedness” means ail principa and intsrest payable under the Note and any amounts expended or advanced by
Lender 1o discharge obligations of Grantor or expensss incured by Trustes or Lender to enforce obligations of Grantor under this Deed of Trust,
togather with iniersst on such amounts as providad in this Deed of Trust,

Lender. The word "Lender” means WESTERN BANK, a division of Washington Mutual Banls, its successors and assigns.

Note, The word "Note” means the Note dated May 30, 1597, In the princlpal amount of $22,9506.00 from Grantor to Lender,
logether with all renewals, extensions, modifications, refinancings, and substitutions for the Note. The maturity date of the Note is June 15, 2007.
The rate of interest on the Nota is subjact to indexing, adjustmant, renewal, or renegotiaton.

Persosnial Property. The words "Personal Property" meen all equipment, fixtures, and other articles of personal property now or hereafter owned
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by Grantor, and now o hereafter attached or affixed t0 tha Real Propeny; together with &l accessions, paris, and eddiions to, 21 replacements of,
and all substitutions for, any of such property; end togather with all procseds (including without limitation al insurance procesds and refunds of
preiums) from any sale o other disposition of tha Property.

property. The word “Properly” means colieciively the Real Property and the Persona Property. The word "Property” also inciudes ail mobfie
homes, modular homes, and similar structures, now or hareafter siuated on the Resl Property, and such structures shall ba and shall remain Real
Property regardless of whether such structures aro alfivad 1o the Real Property and inespective of the ciassification of such structures for the
purposa of 1ax assessments. The rammoval or addition of axies or whesls, OF the placement upon or removal from a concrete base, shall not alter
the characterization of such siructures.

Real Property. The words “Reat Properly” mean the property, interests and rights described above in the nConveyance and Grant” ssction.

Relatsd Documenis. The words "Relatad Documsnts” msan and include without fimitation all promissory notes, credit agreaments, lozn
agreaments, anvironmental agresments, guaranties, secutity agreements, morngages, deeds of tust, and all other instruments, agreemants and
documents, whather now or hereafter existing, executed in connection with the \ndebladness.

fients. The word *gents’ means all present and future rents, ravenues, incoma, issuss, royalties, profits, ang other benefits derived from the
Property.
Tsustes. The word Trystee” Means HLAMATH COUNTY TITLE COMPANY and any subsiitute or successor trustees.

THiS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST N THE RENTS AND PERSONAL

{5 GIVEN TO SECURE (1) PAYMENT OF THE INDEGTEDNESS AND {2) PERFCRMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
O3t THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Exceptas othsrwise provided in this Dead of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
Trust as they become due, und shall strictiy and in a fimely monnet perform all of Grantor's obligations under the Note, this Deed of Trust, and the
Related Documents.

POSSESSION AND PAARSTENARCE OF THE PROPERTY. Grantor agrees thal Grantor's possession and use of the Propery shall bs governad by the

following provisions:
Possession and Use. Untii the occurence of an Event of Default, Grantor may (&) remain in possession and control of ihe property, (b} use.
operale oF manage the Property, and (c) collect any Rents from the Property. Thes following provisions relate 1o the use of the Property of 10 other
liritations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WiTH THE APPROPRIATE CITY QR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30,830,

Duty to wialnin, Grantor shall maintain the Property in senantabie condition and prompty perform &ll repairs, replacements, and maintenance
necessary 1o preserve its value.

Hazardous Substances. The terms "hazerdous waste,” "hezardous substance,” vdisposal,” "release,” and Hhreatened release,” &S used in this
Deed of Trust, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of
49080, as amended, 42 U.8.C. Saction 8C01, et seq. ("CERCLAT, the Superfund Amendments and Reauthorization Act of 1988, Pub. L. Mo, 89-489
SARA), the Hazardous Materials Transponiation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservaiion and Recovery Act, 42 U.s.C.
Section 6201, et seq., of other applicable state or Federal laws, rules, of regulations adopted pursuant to any of the foregoing. The terms
"razardous wasts” and "hazerdous substance” shall also include, without limitation, petroleum and peiroleum by-products or any tracton thereof
and asbestos. Grantof represonis and warrants to Lende? that; (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storage, eatmant, disposal, release of threatened releass of any hazardous waste or substance by any persen on,
under, about of from the Property; (b} Grantor has no Kknowledge of, of reason © pelieve that there has been, except as previously disclosed to
and acknowledgad by Lender in wiiting, () any uea, generation, manufacture, siorage, treatment, disposal, releasa; or threatened release of any
hazardous waste of substance on, undsl, about or from the Property by any prior owners of occupants of the Property or (i) any actual or

i ¢ claims of any kind by any person relaing 10 such matters; and (c) Except as previously discicsed to and arknowledged by
Lender in wiiting, { er Granter nor any tenant, contractor, agent of other authorized user of the Property shall use, generate, manufacture,
store, treat, dispose of, or release any hazardous waste of substance 0%, under, about cr from the Property and (i) any such activity shall be
conducied in complianca with all applicable foderal, state, and local laws, regulations and ordinances, including without {imitation those laws,
regutations, and ordinances described above. Grantor autnorizes Lendsr and its agents o enter ugon the Property to make such inspections and
1ests, at Grantor's expense, as Lender may deem appropriate 10 determine compliance of the Property with this section of the Deed of Trusl. Any
inspections or 1ests mada by Lender shall be for Lender's purpases only and shall not be construed to create any responsibiiity or liabitity on the
part of Lender 1o Grantor or t© any other person. Tre representations and warranties contzined herein are pased on Grantor's du@ diligence in
investigating the Praperty for hazardous waste and hazardous subutances. Grantor hersby (2) releases and waives any suture claims against
Lender for indemnity of coniribution In the avant Grantor becomes gble for cloanup of other costs under any such laws, and (b) agrees to
indemmnify and hald narrless Lender against any and all clalms, lossas, pabilities, damages, penaities, and expenses which Lender may directly of
indirecty sustain of =uffer resulting from: 2 troach of this section of tho Desd of Trustor as 2 consequence of any use, generation, manufacture,
sierage, disposal, release of {hrealenad release accuning prior © Grantor's ownsrship of interest in the Property, whather of not the same was of
should hava been Known 10 Grantor. The provisions of this section of the Deed of Trust, including the obfigaton to indemnify, shall survive the
payment of ths Indebtadness and iho satistaction and reconveyance of the fien of this Deed of Trust and shall not be affected by Lenders
acquisition of any intorest in the Propery, whether by forectosure or otherwise.

Nuisance, Weaia. Grantor shall not CaUSS, conduct or permit any nuisencs net COMmmit, permii, of suffer any stripping of or waste o or to the
Propeity of any pottion of the propery. Without limiling the gonerslity of the foregoing, Granter will not remeve, or grant o any other party the
right to remove, any timber, minerals {including oif and ges), soil, graval or rock products without the prior writen consent of Lender.

Remeval of smprovemants. Grantor shali not demolish or remove any Improvemsnts from the Real Property without the prior wiitten consent of
Lender. Asa condiion to tha rammoval of any improvements, Lender may recuire Granior to make arrangements catistactery to Lender 10 replace
such improvemanis with improvemants of &t loast equal value.

Lendsrs Right to Enter. Lendsr and its agents and representatives may enter upon the Real Property &t all reasonable imas 10 atend 19
Lender's interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Dead of Trust.
Compliancs vith Govemnmental Requiraments. Granter shiall promptly comply with &l laws, ovdinances, and regulations, now of hereaiter in
offect, of all gcvemmamai authorities applicakle to the usB OF OCCURENCY of the Property. Grantor may contest in good faith any such la¥,
ordinance, or regulation and withhold compliance during any proceading, including oppropriate appeals, o leng as Grantor has notified Lender in
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wiiling prior fo doing so and so long as, in Lender's solo opinlon, Lender’s interests in the Property are not jeopardized. Lender may require
Grantor 1o posi adequate sscurity or a surety bond, reasonably satisfactory to Lender, to prefect Lender's interest.

Buty to Proteet. Grantor 23re58 nalther to abandon nor laave unatended the Property. Grantor shall do all other acts, in addition 1o those acts
sat forth above in this section, which from the charecter and use of tho Property are reasonably necessary (o protect and preserve the Proparty.

BUE OH SALE ~ CONSENT BY LEMDER. Lencer may, at its cption, deciare Immadiately due and payable alf sums secured by this Dead of Trust
upon the sale or transter, without the Lender's prior written consant, of afl or any par of the Real Property, or any interest in the Roal Froperty. A“sale
or ransfer” means the conveyance of Real Property or any right, title or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, dead, installment sale contract, land contract, contract for deed, leasehold interest with a term greater than three
{3) yeass, laase-option contract, or by sale, assignment, or transfer of any baneficial interest in or 1o any fand frust holding fitle to the Rea! Property, or
by any cthar method of conveyance of Real Properly interest, If any Grantor is & corporation, partnership or limited liability company, transfer also
includes any change in awnership of more than twenty-~five percent (25%) of the voting stock, parinership interests or limited liability company interests,
as the case may be, of Grantor. Howiever, this option shall not be exercisad by Lender i such exercise is prohibited by federal law or by Cregon law.

TAXES AND LIENS. The follawing provisions relating to the taxes and lians on the Property are a part of this Deed of Trust,

Payment. Granlor shall pay whan dus (and in all events pricr to delinguancy) all taxes, special taxes, assessments, charges {including watsr and
sewer), fines and impositions levied ageinst or on account of the Proparty, and shali pay when due all claims for work done on or for szrvices
rendered or material furnishad to the Property. Grantor shall maintain the Properiy fres of aii lians having priority over or equal to the interest of
Lender under this Deed of Trust, except for the fien of taxes and essessmants riot due and except as otherwiss provided in this Deed of Trust.

Rlight To Contest. Grantor may witithold payment of any tax, assessment, or claim in connsction with a good faith dispute over the obligation to
pay, =0 long as Lender's inierest in the Property is not jeopardized. If a lien arises o is ilad as a result of nonpayment, Grantor sha within fitteen
(18) days aftar the lien arises or, if a fisn is filad, within fiftean (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lander, daposit with Lender cash or a sufficlent corporats surety bond or other security satisfactory to Lender in an amount sufficient

i i as a result of a foreclosure or sale under the lien. In
any contsst, Grantor shall defend itself and Lender and shali satisfy any adverse judgment bsfcre enforcement against the Property. Grantor shail
nams Lender as an additiona! obliges under any surely bond furnished in tha contest proceedings.

Bvidence of Payment. Grantor shail upon demand furnish to Lender satistactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmantal official to deliver 1o Lender at any tima a written statement of the taxes and assessments against the
Property.

MNotlee of Construclion. Grantor shail notify Lender af least fifteen {15} days before any work is commanced, any servicas are furnished, or any
materials are supplied to the Property, if any mechanic's fien, materialmen's ilen, or other fien could be asserted on account of the work, services,
or matarials. Grantor will upon request of Lander furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvemants.

PROPERTY DAMAGE INSURAMNCE. The following provisions refating to insuring the Properiy are a part of this Deed of Trust,

#alntenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacament basis for the fuil insurable value covering all improvemants on ths Real Property in an amount sufficient to avoid application of any
coinsurancs clause, and with a standard rmortgages clausa In favor of Lender, together with such other hazard and liabifity insurance es tender
may reasonably require. Policies shall be written in farm, amounts, coverages and basis reasonably acceptable fo Lender and issued by a
company or companies reascnably acceptabln to Ler:dor. Grantor, upon request of Lender, will deliver to Lender from tims to tinse the policies or
ceriificates of insurance in form salisfactory to Lender, including stipulations that coverages will not ba cancelled or diminished without at least ten
(10) days’ prior written notice 1o Lender. Each insurance policy also shall include an endorsement providing that coverage in favor of Lender will
not be impaired in any way by any act, omission or defauft of Grantor or any other person. Should the Real Property at any time become located
in an area dasignated by the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and
maintain Federal Flood Insurance for the full unpaid principal balance of the loan, up to the maximum policy limits set under the National Flood
insurance Program, or as otherwise required by Lendsr, and to maintain such insurance for the term of the loan.

Applicatlon of Proceeds. Granior shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of less if Granior
Talls to do so within fiftleen {15) deys of the casually. Whather or niot Lender's securily is impaired, Lender may, at its election, receive and retain
the praceads of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the
restoration and repair of the Proparty. If Lender elects to apply the procesds to restoration and repair, Grantor shail repair or replace the damaged
or desiroyad improvements in a manner satistactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse
Grantor from the praceeds for the reasonable cost of repalr or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which
have rot been disbursed within 180 days after their receipt and which Lendsr has not committed to the repair or restoration of the Property shall
be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied
to the principal balance of the indebledness. if Lender holds any precesds after payment in full of the Indebtedness, such proceeds shali be paid
o Grantor as Granfor's inferests may appear.

Unexplred insurance at Sale. Any unexpired insurance shail inure to the benafit of, and pass 1o, the purchaser of the Property covered by this
Daoad of Trust at any frusten’s suls of other sala held under the provisions of this Deed of Trust, or at any forectosure sale of such Property.

EXPENDITURES BY LENDER. f Grantor fails to comply with any provision of ihis Deed of Trust, or it any action or proceeding is convnenced that
would materially affect Lender's interests In tha Property, Lender on Grantor's behalt may, but shall not be required to, take any acton that Lender
deems appropriate. Any amount that Lendsr expands in so doing will bear interast at the raie provided for in the Nots from the daie ingumned or paid
by Lender 1o the data of repaymant by Grantor, All such expensas, at Lendar's option, will (a) be payabls on demand, (b} be added to the balance of
the Noto and be apportioned among and be payable with any installment payments to become due during either (i) the term of any applicable
insiranca poiicy or (i) the remaining term of the Nots, or {c) be trastsd as a balloon payment which will be due and payable at the Note's maturity,
This Deed of Trust alsc will secure paymsnt of these amounts, Tha rights providad for in this paragraph shall be in addition to any other rights or any
iemadies to which Lender may bs entitiad on account of the default. Any such ection by Lender shall not ba construed as curing the dafault so as to
bar Lender ffom any remady that it otherwise would have had,

WARRANTY; DEFENSE OF TITLE. The following provisions relating to cwmarship of the Propesty are a part of this Deed of Trust,
Titte. Grantor wamrants that {8} Grantor holds good and marketabio title of tacord to the Property in fea simple, free and clear of all fiens and
encumbrances other than thoss set forth in the Resl Properly description or in any titis insurance policy, titis report, or final tite osinion issued in
favor of, and acceptad by, Lendar in connsction with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execuie end
deiiver this Deed of Trust to Lender,

Dafensa of Titla. Subject to the exception in the paragraph above, Grantor warants and wil forever defend the title to the Propetly against the
lawtul claims of all persons. in the event any action or proceeding is commenced that questions Grantor's tile or the interest of Trustee or Leader
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under tile Desd of Trust, Grantor shall defend the action at Grantor’s expensé. Grantor may be the nominal pany in such preceading, but Lendss
shall be entiied o participais in the procoading and to be reprecanted in the proceeding by counsel of Lender's own choice, and Grantar wif
deliver, of cause to be defivered, to Lender such instruments as Lender may request from tme to ims to permit such participation.

Compilance With Laws, Granter warrants (hat the Property and Grantor's use of the Property complies with ali existing applicable laws,
ardinancas, and regulations of governmental authoritiss.

CONDEVMATION. The foliowing provisions relating to condamnation proceadings are 8 part of this Deed of Trust.

Anpilcation of Net Proceads. | ali or any part of the Froperty is condemned by eminant domain proceedings or by any procseding of puichase
in fiou of condemnation, Lender may atfls alaction require that all or any portion of tha net proceeds of the award be apglied 1o the Indebtedness
or the repair or restoration of the Property. The net proceeds of the awerd shall mean the award after payment of all reasonable cosls, eXpEnsses,
and attornays' fees incurred by Trustes or Lender in connection with the condemnation,

Procesdings. i any proceeding in condemnation is filed, Grantor shall promptly notify Lender in wiiting, and Grantor shall promptly take such
steps as may be necessary 1o detend the action and obtain the award. Granlor imay be the nominal party in such proceading, but Lender shali bs
antided to perticipate in the proceeding and to be represented in the proceeding by counsal of its own choice, and Grarvor will deliver or cause o
ba deliverad to Lander such instruments as may bs requested by it from time to time to permit such participation.

HAPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
nd charges are a part of this Desd of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whatsver other action is requested by Lender to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse Lender for all
1axes, as dascribed balow, together with all expensss Incurred in recording, perfacting or continuing this Dead of Trust, including witheut limitation
21l taxss, Jess, documsntary stamps, and other chargas for recording or registering this Deed of Trust.

Taxes. The foliowing shall constitute taxes to which this section applies: (a) a specific tax upon this type of Deed of Trust or upon alt or any past
of the Indobtedness secured by this Deed of Trust; (b) a specific tax cn Gramior which Granter is authorized or required to deduct from paymsanis
en the Indabtedness secured by this ype of Deed of Trust; {c) & tax on this type of Deed of Trust chargeable against the Lender or the holder of
the Note; and () a spacific tax on all or any portion of the Indebladness of on payments of principal and interest made by Grantor.

Subseguent Taxes. [ any tax 1o which this section appliss is enacter subsequent 1o tha date of this Deed of Trust, this event shall have tha same
effect as an Evant of Default (as defined betow), and Lender may exercise any or all of its avaitable remedies for an Event of Default as provided
betow unless Grantor either (a) pays the tax tafore it becornss delinquent, or (b) contests the tax &s provided above in the Taxes and Liens
section and deposits with Lender cashora sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGRESHMENT; FINANCING STATEMENTS. The followiq provisions relating to this Dead of Trust as a security agreement are a part of
this Desd of Trust.

Security Agresment. This inszument shall constitute a sscurity agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the tights of a secured paily under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon raguest by Lender, Grantor shall aexecute financing statemenis and iake whatever other action is requested by Lender to
perfect and continue Lander's secutity intorest in the Rents and Personal Property. In addition to recording this Deed of Trustin the real property
racords, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this Deed
of Trust &s a financing statemant. Granior shall reimburse Lender for ail expenses incurred in perfecting or continuing this security interest. Upon
datault, Grantor shall assembla the Personal Property In @ manner and at a plece reasonably convenient to Grantor and Lender and make it
avadablo to Lender within thres (3) days afier veceipt of wiitten demand from Lender,

Addrecses. The malling addresses of Grantor (debtor) and Lender {secured party), from which information concerning the sesurity interest
granted by this Deed of Trust may o obtained (each s required by the Uniform Commercial Code), are as stated on the first paga of this Deed of
Trust,

FURTHER ASSURANGCES; ATTORNEV-IN-FACT. The following provisions refating to further assurances and attorney-in-tact are a part of this Desd
of Trust.

Furthor Assurances. Al any time, and from tirme to fime, upon request of Lender, Grantor will meke, execute and deliver, or will cause 10 be
made, executed or delivered, 10 Lender or to Lenders designes, and when requested by Lender, cause 1o be filed, recorded, refiled, or
rarecerded, as the case may be, at such times and in such offices and placss as Lender may deem appropriate, any and all such martgages,
daeds of trust, security dseds, security agreements, financing siatemants, continuation statements, instruments of further assurance, certificates,
and other docuiments as may, in the sole opinion of Lender, be necessary or desirable in order to efiectuate, complete, perfect, continue, or
preserve (a) the obligations of Grantor urnder the Note, this Deed of Trust, and the Related Documents, and (b) the liens and security interests
creatad by this Deed of Trust as first and prior fisns on the Propeny, whether now owned or hereafter acquired by Grantor. Uniess prohibited by
lmwv o agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for ali costs and expenses incurred in connection with tha
matters raferred to In this paragraph.

Attorney-in-Fact. i Grantor falls to do any of the things refered o in the preceding paragraph. tender may do so for and in the name of
Grantor and &t Granior's expensa, For such purposes, Grantor hereby hrevocakly gppoints Lender 88 Grantor's attomey—in-fact for thg purpose
of making, executing, defhering, ding, recording, and doing alt othar things s may be necessary of desirsbia, in Lender's sole opinion, to
accomplish the matlers referred to in the preceding paragraph.

FULL PERFORMAMCE. If Grantor pays a1 the Indebtednass when dus, and othsrwiss performs &li the obligations imposed upon Grantor under inis
Dead of Trust, Lender shall sxscute and daiiver to Trustee a request for full reconveyance and shall execute and deliver 1o Grantor suitabie statements
ot termination of any financing statement on fila avidencing Lendar's security interest in the Rents and the Personal Property. Any reconveyance fee
required by law shall be paid By Grantor, § pairvitted by applicable faw.

DEFAULT. Each of the following, atthe option of Lender, shalt consiitute an event of default (‘Event of Default”) under this Deed of Trust:
Default on indehiedness, Failure of Granter ©© maie any payment when dua on the Indebledness.

Defeult on Other Payments, Fallure of Grantor within the time required by this Dead of Trust to make any payment for taxes or insurence, or any
other payment necessary to prevent fiing of or o effect discharge of any lien.

Compiiancs Defauil. Failure of Granior lo comply with any other tenm, cbligation, covenant or condition contained in this Deed of Trust, the Note
corin any of ihe Ralated Documents.

Falce Statements. Any warand, representation or statement made or furnished to Lender by or on behalf of Grantor under this Deed of Trust,
the Nole or the Related Documanis is false or mislsading in any malerial respect, cither now or at the tima made or furnished.
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Defetive Collzteralization. This Dead of Trust or any of tha Related Docurenis c2ases o ba in full forcs and effect (including faiure of am
sollateral documents to create 2 valid and perfozind sstaity intsrest or lien) at any time and for any reason,

ezt or Inselvency. The death of Cranior, the insolvency of Grantor, the appointment of & receiver for any part of Grantor's propery, any
assignment for the banefit of crediiors, any tyne of cregior workout, or the commancement of any procoeding under any bankruptey or insclvency
laws by or against Grantor,

Foraslosurs, Forfelturs, stc, Commeancement of foreciosure or forfeiture procesdings, whethar by judicial proceeding, seff-heip, repossassion er
any other method, by any creditor of Graritor of by any governmental agiency against any of the Propery. Howaver, this subsection shali not agply
In the event of a good faith disputa by Grantor as to the validity or reasonablsness of tha claim which is the basis of the foreciosure or forefeiture
pioceading, provided that Grantor gives Lander writtan notice of cuch claim and furnishes reserves or a surely bond for the claim satisfactory to
Lendar,

Brozch of Other Agresment. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is pot remsdied
within any grace period provided therein, including without fimitation any agreement concerning any indebtedness o7 other obfigation of Grantor 1o
Lendar, whether existing now or later,

Events Affecting Guarantor. Any of the preceding events oceurs with respect {o any Guerantor of any of the Indebtadness or any Guarantor dies
of bacomes incompatent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. Lender, & fis option, may, but
shall not be required to, pemit the Guaranter's estate 1o assume unconditionally the obiigations arising under the guaraniy in a manner satztactory
fo Lender, and, in gaing so, cure the Evant of Default.

Inzgcurity. Lenderin good faith desms itself insecure,

Right to Cure. If such a failure is curable and if Grantor has not baen given a notice of a breach of the Same provision of this Deed of Trust within
the preceding twalve {12) months, #t may ba cured (and ne Event of Default wil have cccurred) if Grantor, after Lender sends written notice
demanding cure of such failure: (&) cures the failure within fifteen (15} days; or {b) if the cure requires more than fifteen {15) days, immadiately
iniliates steps sufficient to cure the failure and thereafier continues and completes alf feasonable andg necessary steps sufficient to producs
compliance as soon as reasonably practical.

RIGHTS AND REMEDIES oN DEFAULT. Uponihe vccurranca of any Event of Default and at any Ume thersafter, Trustee or Lender, at its option, may
exercizo any one or more of tha following rights and remadies, in addition to any other rights or remedies provided by faw:

Accelerats Indebtedness, Lender shali have the right at its ontion without notica 1o Granter to declare the entire indebtedness immediately dus
and payabla, including any Prepayment panally which Grantor would be required 1o pay.

Foreclosure. With respect to ali or any part of the Real Proparty, the Trustes shail have the right 1o foreciosa by notice and sale, and Lender shali
have the right fo foreclose by judicial foreclosure, i ceordance with and 1o the full extent provided by applicable law. If this Deed
of Trust is foreclosed by judicial fereclosurs i it a judament which wilj provide that if the foreclosure sale procecds are
insufficient to satisly the judgment, exscution may issue for the amount of the unpaid balance of the judgrent,

UCC Remedles. With fespect to ali or any pait of the Personal Property, Lender shall have al the rights and remedies of g secured pary under
the Unfform Commercial Cade,

Colisct Rents, Lender shall have the right, without notice 1o Grantor, 10 take possession of and manage the Property and collect ihe Rents,
including amounts past due and unpaid, and apply the net procesds, over and above Lender's costs, against the Indebtedness. in furtherance of
this right, Lender may fequire any tenant or other user of the Property to make payments of rent or use fess directly to Lender. If the Rents are
collected by Lender, then Grantor irravocably designates Lander as Grantor's attamey-in-fact to endorse instruments received in payment tharsof
in the nama of Granior and to negotiate the seme and collect the proceeds. Payments by tanants or other users to Lander in response to Lender’s
demand shall satisfy the obligations for which the payments are made, whather or nat any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by sgent, or through a recelver.

Appolnt Recelver. Lender shall have the right to have a receiver appointed to take pesssssion of all or any part of the Property, with the povser fo
protect and preservs the Property, to operate the Proparyy pracading foreciosure or sals, and to collect tha Rents from the Property and appiy the
pracesds, over and above the cost of the receivership, against the Indabtodness. Tha Teceiver may serve without bond i permitted by law.
Lender’s right to the 2ppeintment of a recaiver shall oxist whether or not the sbparent value of the Property exceeds the Indebtedness by a
substantial amount, Empioymant by Lender shall not disqualify a parson fom serving as a receiver.

Tenancy at Sufferance, |f Grantor remains in possession of the Property after the Property is sold as provided abovs or Lender otherwise
tecomes entitled to bossession of the Property upon default of Grantor, Granior shall bacome a tanant at sufferance of Lender or the purchaser of
the Property and shali, at Lender's option, either (2) pay a reasonakle rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender.

Other Remadlas. Trusico or Lender shall have any other right or remady providad in this Deed of Trust or the Note or by lav:,

bolics of Sale. Lender shall give Grantor reasonabla notice of the time and place of any public sale of the Personal Property or of the time after
waich any privats sale or other intendad disposition of the Parsonsl Property is te be mada. Reasonable notics shall mean notice given at least
fen {10} days before the tima of the sale or dispesition, Any sale of Persana} Properly may bo made in conjunction with any sale of the Real
Proparty.

Sale of the Property. To the avsnt permitted by epplicable lxw, Grantor hereby waives any and al! rights io have the Property marshalied. In
exerclsing is rights and rsmedias, the Trustes er Lender shal ba free to sell alf or any pan of the Propenty together or Separately, in one sale or by
Separate sales. Lender shall be entitied to kld at any public sele on ali of any portion of the Property.

Waiver; Eleclion of Remadias, Aweiver by any party of a breach of a Provision of this Dead of Trust shall ot constitute a waiver of or prejudice
the party’s righis otherwisa to demand strict compliance with that provision or any other provision. Election by Lender to pursue any ramady
providad in this Dsed of Trust, th ided by law shall not exclude pursuit of any other remedy, and an
election to make sxpanditures i antor under this Deed of Ttust after failure of Grantor to perform shall
fot affect Lendsrs right to declare g default and to exarcise any of it3 remadiss, -

Attornoys’ Fass; Bupanses. It Lender Institutes any suit or action to enforce any of the terms of this Desd of Trust, Lender shall be entitled 1o
recover such sum as the court may adjudge reasonabls as atlorneys’ fees &t trial and on any appeal. Whether or not any court action is involved,
ol reasonabla expenses incurrad by Lender which in Lander's opinion are necessary at any time for the protection of its intarest or the

i ] bledness payable on demand and shall bear interest at the Nots rate from the date of
expenditure unti repaid. Expenses coverad by this paragraph include, without limitation, howsver subject to any limits under applicable low,
Lender's attorneys’ fees whether or not there is a lawsuit, including attorneys' faes for bankruptcy Proceedings (including efiorts 1o medily or
vacale any automatic stay or injunction), appeaals and any anticipated post~judgrnent collection services, the cost of searching records, obtaining
title reports (including foreclosurs f8poIts), suiveyors' reports, appraisal fees, title insurance, and fess for the Trustee, to the extent permitied by




05-30-1097 S  DEED OETRUST ' Pags 6
Loan No 247-4702770  (Contiied) 17237 N

applicabls faw. Grantor also will pay any court costs, in addiion to aj other sums providsd by law.
Rights of Trustee. Trustes shafi have all of the rights and duties of Lender as se? {orth in this section.
POWERS &ND OBLIGATIONS OF TRUSTEE, The following provisions relating to the powaers and obligations of Trustes are part of this Dsed ¢f Trusy,

Powars of Trustes, In addition to ail powere of Trustes arising a3 a matter of law, Trustee shell have the POWer 10 take ths foliowing actions with
respact 1o the Property upon tho written request of Lender and Grantor: {&) Join in praparing and filing a map o plat of the Real Property,
Including the dedication of strests or othor fights to tha public; (k) foin I grarting any easemant or crealing any restiction on the Res! Properiy;
and (¢} join In eny subordinaticn or othar agresment eifecting this Deed of Trust or the Interest of Lender under this Desd of Trust.

Obligations to Nofify. Trustee shall not be cbligated to noiify any other pany of & pending sale under any other trus: deed or lien, or of any action
or proceeding in which Grantor, Lendsr, or Trustes shall be a party, uniess the action or preceeding is brought by Trustes,

Trusise. Trustea shall mest alf qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth above,
with respect to aif or any part of the Property, the Trustee shall havs the fight to foreclose by notice and sale, and Lender shall have the rfight to
foracloze by judicial foreclosure, in either case in accordance with and to tha full extent previded by applicabls law.

Suceassor Trustes, Lander, at Lender's option, may from time to time appoint a successor Trustee to any Trustee appointed hereunder by an
instrument executed and acknowledged by Lender and recorded in the office of the recorder of KLAMATH County, Oregon. The instrument shall
coniain, In addition to alt other matiers Tequired by state law, the names of the original Lender, Trustes, and Grantor, the book and page where
this Daed of Trust Is recorded, and the name and address of the sticoassor frustee, and the instrument shall be exacuted and acknowiedged by
Lender or its successors in interest. The Successor fustee, without conveyance of the Property, shall succeed to ali the title, power, ana duties
conferred upon the Trustee in this Deed of Trust and by applicable isw. This procedure for substitution of trusiee shall govern to the exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall ba in vaiting, may be sent by telefacsimile, and shayi be
effective when actually dalivered, or when dsposited with a nationally recognized overnight courler, or, if mailed, shali be deemed effectiva when
dsposiied in the United States mail first class, ceriified or registerad mail, postage prepald, directad to the addresses shown nesr tha beginning of this
Dsad of Trust. Any party may change its address for notices under tis Desd of Trust by giving formal written notice to the other parties, spacifying that
tha purpose of the notice Is to change the parly's address. All copiss of nniices of foraclosure from the holdsr of any lien which has priosity ovar this
Deed of Trust shall bs sent 1o Lender's address, as shown near the beginning of this Deed of Trust. For notice purposes, Grantor agress 1© keep
Lender and Trustee informed at all timas of Granior's current adzress,

HMISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust,

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire undersianding and agreement of the parties 2s to
the matiers set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged or bound by the aiteration or amendmant.

Appilezble Law. This Deed of Trust has baen dellvered to Lender and accepted by Lendar in the Sinte of Oregon. This Desad of Trust
ehnl bo governed by and conafrued In aceordance with the faws of the State of Tregon.

Caption Headings. Caption headings in this Deed of Trust are jor convenience pirposas only and are not to be usad to interpret or define the
provisions of this Dead of Trust,

Merger. There shall be no marger of the interast or estate creatad by this Deed of Trust with any other interest or estate in the Property at any
time held by or for tha bensiit of Lendar in any capacity, without ths written consent of Lender.

Muiipie Parlles, Al obiigations of Grantor under this Deed of Trust shall be joint and severel, and all referencas to Granic: shall mean each ang
gvery Granior. This means that each of the persons signing below is responsibia for atl otligations in this Dsed of Trust.

Severability. If a court of competent jurisdiction finds any provision of this Resd of Trust to be invalid or unenforceabls as to any person or
cireumstance, such finding shall not rendsr that provigion invelid or unenforcaable as to any other persons or circumstances. If feasibie, any such
offending provision shall be deamed to be miodified to be within the limits of anforceabilily or validity; however, if the offending provision cannot be
50 modifiad, it shall be sticken and all other provisions of this Dead of Trust in all other respects shalf remain velid and enforceabie.

Succassors and Assigns. Sublect to the milations statec in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
einding upen and inure to ths barsfit of the parties, their successore ang assigns. If ownership of the Froperty becomes vasted in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with raference 1o this Deed of Trust and the indebledness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time s of tha Essence. Timeis of the essance In the performance of this Deed of Trust,

Walvers and Consents. Lender shall not be deamead to have waived any rights under this Deed of Trust (or under the Related Documents}
uniess stich waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver
of such right or any other right. A waiver by any party cf a provision of this Deed of Trust shall not constitute & waiver of or prejudice the pary's
right otherwise to demand strict compliance with that provision or any other provision. Mo prior waiver by Lendar, nor any course of dezling
batwean Lender and Grantor, shall constituta a waiver of any of Lender's righs or any of Grantor's obligations as to any funwre ransactions,
Whenever consant by Londer Ia tsquired in this Dead of Trust, the granting of such consant by Lender in any instanca shali not constitute
continuing consent te subsaquent instancas whare such consent is required.

EACH GRANTCR ACKNOWLEDGES HAVING AEAD ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO 115
TERMS.

GRANTOR:

}qw;JD f ‘7;1/6/5 X /A%(LJ %L’UQ\

"TARGIE §. FORBES

JARE /'T. FoREES
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INDIVIDUAL ACKNOWLERGMENT

PIEREEES

STATE OF ﬁ/)/éwé/}(/ CYITIEA L. JENSEN

ROTARY PUBLICORERON
% COMMSSION NC, 063321 |
COUNTY GF Ku’}/m ath T EPRES 200

TR

On this day befors ms, the undsrsigned Notary Pubiic, personaliy appeared JAMES T. FORBES and ANGIE R. FORBES, o me known o be the
individusis describad in and who exccuted the Deed of Trust, and acknowledgad that they signad the Deed of Trust as thelr free and voluntary &t and
daed, for the uses and purposes therein mentioned.

Glven under my hand and o?ﬂc%iiﬁa s 50 - day of o A , 19 5?7 7 .

-

— : . q.
By C A7 /j(,/(/ (Tl /!f’ 4~ Reslding at 7‘\/2(2 727 T, A h A
Hotary Fagiéc tr and for the Stals of 4/ KO/J—«M’\ Wy eommission explres 393, / S0/ 200/

REQUEST FOR FULL RECONVEYANCE

(To ba usad only when obligations have bsen paldin {ull)
To: , Trustes

The undersigned is the lage! owner and holder of al tndabtedness secured by this Deed of Trust. Al sums secured by this Deed of Trust have been
fully paid and satisfied. You are hsreby direcied, upon payment 1o you of any sums owing to you under the tarms of this Deed of Trust or pursuant to
any applicabie statuts, to cancel tha Note secured by this Deed of Trust (which is delivered to you together with this Deed of Trust), and lo reconvey,
without warranty, %o the parties designated by the terms of this Desd of Trust, the estate now held by you under this Deed of Trust. Please mail the
reconveyance and Related Documents o

Datsl Beneficlary:
By:
fts:

LLASER PRO, Reg. 4.5, Pat. & T.M. O, Ver, 3.23(c} 1897 CFl ProServices, Inc. Allrights raserved. [OR-GO1 FORBES.LN /22.0vL]

STATE OF QREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of Klamath County Title the 5th
of Tune AD,19 97 at_ 1345 o’clock P. ‘M., and duly recorded in Vol. MS7
of Mortgages on Page __ 17232 .
;(che}ha G. Letsch,,County Clerk
Fe i \ 22

$40.60 By
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