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THIS TRUST DEED, made this 24TH day of Pay, 1987 hetween Richard D. Avmstrong & Batty J. Armslrong

, Tenants by Entirely , a8 Grantor, AmeriTitle, as Trustes, and Running ¥ Resord, Inc, an Oregon Corporation, a8
Beneficiary,

L - S0

WITNESSETH:
Grantor inevocably grants, bargains, salls and conveys to Trustee in trust, with povser of sals, the property in Klamath County, Dregon, described
as: Lot 40 of Running Y Resori, Phase Phass | Plat, rscorded in Klamath County, Oregon.
Togsther with alt and singuiar the tensmenis, heraditaments and appurienances and all other rights thereunto halonging o in anywise now of herealter
appertaining, and the rents, issues and prefits thereof and ail fixtures now or hereafter attzched to or used in connaction with said real estate.

FOR THE PURPOSE OF SECURING PERFORMANCE of each agreement of granto? harein contained and payment of the sum of $45,360.00,
Forly Five Thousand Three Hundred Sixty And No/100's Dollars, with intarest thereon according to the terms of a promissory note of even dats herevh,
payable to bengficiary or order and made by granter, the final payment of principal and interest hereof, if not sooner paid, to be due and payable 15 years
rom recerdation date.

=P  The date of maturity of the debt secured by this instrument is the date, stated above, on which the final instaliment of said note becomes due and payable.
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In the event the within deseribad property, or any part thereof, or any interest therein is sold, agreed to be sold, conveyed, assigned of alienated by the

= grantor without first having obtained the writien consent or approval of the beneficiary, then, at the peneficiary's option, all obligations secured by this

instrument, in ctive of the miaturity dates expressed therein, of herein, shall become immegiately due and payable.
The above described real preperty is not currently used for agricultural, timper of grazing purposes.
To protsct the sseurily of this trust deed, grantor agrees:

1. To protect, presenve and maintain said proparty in good condition and repair; not to remave oF demolish any buiiding or improvement thereon, not
10 eommit or penmit any waste of said propetty.

2. To complote or restom promptly and in good and workmaniike mannar any puiiding or improvement which may be constiucted, damaged of
destroved thereon, and pay when dus all costs incurred thersfore.

3. To comply with all laws, ordinances, regulations, covenants, conditions and restrictions affecting said property; if the beneficiary s¢ requests , lo
join in executing such financing statements pursuant to the Uniform Commarcial Cede as the beneficiary may require and fo pay for filing same in the proper
nublic office or offices, 2s wali as the cost of all lien searches made by filing officers of searching agencies as may be deemed desirable by the beneficiary.

4. To provide and continuously maintain ingurancs on the buildings now/ or hereafier erected on the said premises against loss or damage by fire and
such other hazards as the beneficiary may fram time to ime require, in an amount not less than $_-0-__, written in companies acceptable 10 the bengliciary,
with loss payabie to the lalter; ali policiss of insurance shall be dsfivered to the beneficiary as soon as insured; if the granter shali faii for any reasen to
procure any such insurance and to deliver said policies to the veneficiary at least fiftsen days prior to the expiration of any policy of insurance ncw of
hereafter placed on said buildings, the beneficiary may procure the same at grantor's expense. The amount collected under any fire or other insurance policy
may be applied by beneficiary upon any indebtedness sscured hereby and in such order as bengficiary may determine, or at option of pereficiary the entire
amount so collected, or any part thereof, may be relsased o grantor. Such application or release shall not cure or waive any defauk or notice of default
hereunder or invalidate any act done pursuant to such notica.

5. To keep said premises #ree from construction liens and to pay all taxes, assessments and other charges that may be levied or assessed upon of
against said property before any part of such taxes, assessments and other charges become past due of gelinquent and promptly deliver receipts therefor
1o beneficiary; should the granter ¢ail to make payment of any taxes, assessments, insurance premiums, liens of other charges payable by grantor, gither
by direct payment o by providing beneficiary with funds with which to make such payment, bengficiary may, at its opticn, make payment thereof, and the
aimount so paid, with interest at the rate set forth in the note secured hereby, together with the obligations deseribed in paragrephs 6 and 7 of this trust deed,
shall be added to and besems a patt of the debt secured by this trust deed, without waiver of any fights arising from breach of any of the covenanis hereof
and for such payments, with interest as aforesaid, the property hereinbefore described, as well as the grantor, shall be bound to the same extent that they
are bound for the payment of the obligation herein described, and all such payments shall be immediately due and payable without notice, and the
nonpayment thereof shall, at the option of the beneficiary, render all sums secured by this trust deed immediately due and payable and constitute 2 breach
of this trust deed.

. To pay all costs, fees and expenses of this trust including the cost of tile saarch as well as the other cosis and expenses of the trustee incurred
in cannection with of in enforcing this obligation and trustee's and attorney's fees actually incurred.

7. To appear in and defend any action of procaeding purporting to sffsct the security rights or powers of baneficiary or trustee; and in &ny suit, action
or proceading in which the beneficiary or trustee may appear, including any suit for the foieciosure of this deed, to pay all costs and expenses, including
svidence of titls and the peneficiary's of trustee's sttorney's faes; the amount of attornsy's fees mentioned in this paragraph 7 in alf cases shall be fixed by
the tial court and in the event of an appeal from any judgrnent or decres of the trial coud, grantor further agrees to pay such sum as the appellate court shall
adjudge reasonabie as the veneficiary's or trustee's attorney’s fees on such appeal.

It is mutually agreed that:

8. in the event that any portion of &li of said properly shall be taken under the right of emingnt domain o condemnation, beneficiary shall have the right,
it it so elects, to require that all or any portion of the monies payable as compensation for such taking, which are in excess of the amount required 10 pay
all reasonable costs, expanses and atiorney's fees nscessarily paid or incurred By grantor in such proceedings, shall be paid fo beneficiary and applied by
it first upon any reasonable costs and expenses and attomay's fees, both in the trial and appeliate courts, nacessanily paid or incurred by peneficiary in such
proceedings, and the balance epplied upon the indebtedness secured hereby; and grantor agrees, at its own expense, to take such actions and exscute
such instruments as shall be necessary in obtaining such compensation, promptly upon peneficiary’s request.

9. Atany time and from time to time upon written request of weneficiary, payment of its fees and presentation of this deed and the rote for endorsement
(in case of full reconveyance, for cancefiation), witnout affecting the liabiiity cf any person for the payment of the indebtedness, trustee may () consent to
the making of any map or plat of said property; {b) join in granting any easement of creating any restrictions thereon, (¢} join in any subordination or oiner
agreement affecting this deed or the lien or charge thereof, (d) reconvey, without warranty, all or any part of the property. The grantee in any reconveyance
may be described as the “person or parsons tenally entitled thereto,” and the recitais therein of any matters or facts shall be conclusive proof of the
truthfulness thereof. Trustee's feas for any of the services mentioned in this paragraph shall be not less than $5.

10. Upon any default by grartor hergunder, peneficiary may at any time without nofice, either in person, by agent or by a receiver {0 be appointed by
a court, and without regard to ths adeguacy of any security for the indebtedness hereby secured, enter upon and take possassion of said properiy or any
part thereof, in its own name sue or otharwise collect the rents, issues and profits, including those past due and unpaic, and apply the sams, less costs and
expenses of gperation and collzction, inciuding reasonable altornay's fees upon any indebtedness secured hereby, and in such order as beneficiary may
deterrning.
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policles of companastion or awards %ar any tsking or damsage of the property, and the application or release thereof as aforesaid, shali nat cure or waw
any default or notice of default harsunder of invaiidate any act dorie pursuant o such nolica.
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12, Upon defaull by granior in payment of any Indebledness secured hersby or in s performance of any agreement hereunder, the beneficiary

may declare all sums secured hersby immediately due and paysble. In such an event the beneficiary at his election may proceed io foreciose this trust

desd in equity as 5 mortgage or direct e trusiee o forecioss this trus! dead by advertisement and sale. In the lattsr event the hensficiary or the trustse

shall execute and cause 1o b recomed his wiitten notice of defeult and his elsction to sell the said described real properly to satisty the obiigation secured

wereby whereupan the trustee shal] fix the tima and place of sale,, give notice thereof as then sequired by law and procesd to foreclose this trust desd n
the manner provided in ORSB6.735 to 85.795.

3. After the rustee has commenced foreciosure by advertisement and sals, and at any time prior to 5 days before the date the trustee conducts
the sale, the grantor or any other person so privileged by ORSES.753, may curs the defeult or dofaulis. i the default consists of a failure to pay, when dug,
sums secured by the frust deed, the default may be cured by paying the entire amount dus at the time of the cure sther than such portion as would not then
be rue had no default occumed. Any other default that is capable of baing cured may be cured by tendering the performance required under the obligation
or trust deed. In any case, in addition to curing the default or defaults, the person effecting the cure shall pay o the bensficiary ali costs and expenses
actually incurred in enforcing the obligation of the frust deed together with trustee’s and attomey's fess not exceeding the amcunts provided by law.

14. Otherwise, the sale shall be hsid on the date and at the time and place designated in the notice of sale cr the time to which said sale may
be postponed as provided by law. The trustes may sell propsriy either in one parcel or in separate parcels and shall sell the parce! of parcels at auction
to the highest bidder for cash, payabie at the time of sale. Trustes shall defiver o the purchaser its deed in form as required by law conveying the property
s0 sald, but without any covenant or warranty, express or implied. The recitals in the deed of any matters of fact shal be conciusive proof of the truthfulness
thereof. Any person, excluding the trustee, but including the grantor and beneficiary, may purchase at the sale.

15, When trustee sells pursuant to the powers provided herain, trustee shall apply the proceeds of saie to payment of (1) the expenses of sale,
including the compensaticn of the trustee and a reasonable charge by trustee's attomey, {2) to the obligation secured by the trust deed, (3) to all persons
having recordad liens subseguent o the interest of the trustee in the trust deed as their interests may appear in the onder of their priofity and (4) the surplus,
if any, to the granior of to his successor in interest entitled to such surplus.

16. Beneficiary may from time to time appoint & successor or successors o any trustee narnad herein or to any successor trustee appointed
hereunder. Upon such appeintment, and without conveyance to the successor trustes, the latier shall be vested with ali title, powers and dutiss conferrsd
upon any trustee herein named or appeinted hereundsr. Each such appointrnent and substitution shall be made by wrilten instrument executed by
beneficiary, which, when recorded in the morigage records of ifie county or counties in which the property is situated, shali be conciusive proof of proper
appoiniment of the successor trustes.

17. Trustee accepts this trust when this deed, duly executed and acknowledged is made a public record as provided by law. Trustes is not

obligated to notify any party hereto of pending sale under any other dead of trust or of any action or proceading in which grantor, beneficiary or frustee shall
be a party unless such action or proceeding is brought by trustee.

The grantor covenants and agrees to and with ihe beneficiary and beneficiary's successor in intercst that the grantee is lawfully seized in fze
simple of s2id described real propery and has a valid, unencumbered title thereto subject to covenants, conditions, restrictions and easements of record
and that he will warant and forever dsfend the same against all persons whomsoever.

The grantor warrants that the proceeds of the loan represented by the above descrived note and this trust deed are:

(a) *primarily for granior's personal, family or household purposes,

(b} for an organization, of (sven if grantor is a natural person) are for business or commercial purposes.

This deed applias to, inures to the benefit of and binds ali parties hereto, their heirs, legatees, devisees, administrators, execulors, personal
representatives, successors and assigns. The term benefictary shall mean the holder and owner, including piedgee, of the contract secured hareby, whether
or not named as a beneficiary herein. In construing this trust deed, it is undarstoad that the grantor, trusiee and/or beneficiary may each be more than on2
person; that if the context se requires, the singular shall be taken to mean and include the plural, and that generally all grammatical changes shali be made.
assumed and implied to make the provisiens hereof apply equally to corporations and to individuals.

You havs the option to cancel your contract or agreementof sale by noticeto the Seller until midnight of the seventh day foilowing the
signing of the contract or agreement. If you did not receive a Property Report prepared pursuant to the rules and regulations of the Office of

Interstate Land Sales Registration, 1.3, Deparimant of Housing and Urban Devalopment, in advance of your signing the contract or agreement,
the contract or agreement of sale may be canceled at your option for two years fromn the date of signing.

i WITNESS WHEREQF, said grantor has hereunto set his hand the day and year fisst above \jﬁe,/ S
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“RPORTANT NOTICE: Dolols by fining out, whichever warranty (a) & ] ye
or (b} is not applicabls; § warranty (a) is applisable and beneficlary Richard D. Armstron -
is o craditoras such word is dafinedin the Truth-inLendingAct and 9

Regulation Z, the beneficiary MUST comply with the Act and 2 sl 7 . -
Regulation by making requirad disclosures; for this purpose use ERe ey /OM"Z;“?/
Stevens-NessForm No. 1319, or equivaient, i compliance with the Betty J ";;r strong
Act Is nat required, disregard this notise. e N

INDIVIDUAL ACKNOWLEDGEMENT

STATE OF OREGON, Jss. \#) % by
County of KIBMAHN.....coeerverenieresenenns) ( ngbfk HMLM o

This instrument was acknowledged before me on
May 247TH, 1997, by Richand D. Armstrong & Beity J. Amnstrong
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CORFORATE ACKNOWLEDGEMENT
This instrument was acknowledged before me on May 24TH, 1987, by

{

of

Notary Public for Oregon

STATE OF OREGON: COUNTY OF KLAMATH :  ss,

Filed for record at request of _____ Amerititle ‘ the &th
June - ADI9_97  -at 131 ock AL.M., and duly recorded in Vol ___M%7
: . Morggages T on Page 17356 .
S eraetha G. Letseh, County Clerk
15.00 . By (atdpan . Kede !

Do rot lozs or deatroy this Trust Doad GR THE NOTE which it sscures. Both must be daliverad to the trustee for canceliation beforo
resonveyancs will be made.




