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THIS TRUST DEED, made 2‘, ks 27 TH day of aﬁay, 1297 hatwoen Sheldon €. Nord & Jamie D. Norg , Tenants

by Entirely , as Grantor, Ame]

itle, as Trustes, and Running Y Rezor, Inc., an Oregon Corporation, 23 RBeneficiany,
WITNESSETK:
Granior firovocably grars, bargains, salis and convays o Trusiss in trust, with power of sale, the propeity in Klamath County, Gregor, describeg
as: Lot 46 of Running Y Resort, Phase Phase 1 Plat, recordad in Kiamath County, Oregon.
Together with all and singular the fenements, hareditaments and appurtenancas and all othsr rights thereunto belenging or in anywice riow of hercafier
appenaining, and the rents, issues and profits thereof and all fixtures nows or hereafer attached fo or used in connection with said real eslate.

FOR THE PURPOSE OF SECURING PERFORMANCE of each agreement of grantor herein contained and payment of the sum of $47,160.60,

Forty Seven Thousand One Hundred Sixty And No/100's Dotiars, with interest thereon according to the terms of & promissoty note of even date herewith,
payable to beneficiary or order and made by grantor, the final payment of principal and interest hereof, if not sooner paid, to be due and payable 15 years

=¥ #om recordation date.

** The dale of maturily of tha debt secured by this Instrument is the date, stated zbove, on which the final instaliment of said note becomes due and payable.

— In the event the within described property, or any part thereof, or any interest thersin is sold, agread fo be sold, conveyed, assigned or alienated by the
grantor without first having obtained the writien consent or approval of the beneficiary, then, 2t the beneficiary's option, all obligations sscured by this

- Instrument, irespective of the maturity dates expressed therein, or herein, shall become immediately due and payabie.

i The above described real property i not currontly used for agricuitural, imber or grazing purposes.

i To protect the security of this trust deed, grantor agress:

= 1. To protect, preserve and maintain said proparly in good condition and repair; not to remove or demolish any building or improvement thareon: not
to commit or permit any waste of said property.

2. To complete or restorz promptly and in good and workmaniike manner any building or improvement which may be constructed, damagsd or
destroyed thereon, and pay when due all costs incurred therefors.

3. To comply with all laws, ordinances, reguletions, covenants, conditisns and restrictions affecting said propety; if the beneficiary 50 requesis . to
join in executing such financing statements pursuant to the Uniform Commercia! Coda as the beneficiary may require and to pay for filing same in the proper
public office or offices, as well as tha cost of all lien searches made by filing officers or searching agencies as may ke deamed desirable by the beneficiary.

4. To provide and continuously maintain insurance on the buildings now or herealter erecied on the said premises against less or damage by fire and
such other hazards as the beneficiary may from time to tims raquire, inan amount not less than §_-0- , wiitten in companies acoeptable o the bensficiary,
with loss payable to the latter; all policies of insurance shall be deliversd to the beneficiary as soon as insured; if the grantor shali fail for any reason to
procure any such insurance and fo deliver said policies to the beneficiary at lzast fiteen days prior to the expiration of any policy of insurancs now or
hereafler placed on said buildings, the beneficiary may procure the same at grantor's axpenze. The amount collected under any fire or other insurance policy
may be applied by beneficiary upon any indebtedness secured hereby and in such order as beneficiary may determine, or at option of beneficiary the entire
amourd so ceilected, or any part thereof, may be relzased to grantor. Such application or release shall not cure or waive any default or notice of default
hereunder or invalidate any act done pursuant to such notios.

S. To kesp said premises frae from construction liens and to pay all taxes, assessments and other charges that may be lavied or 2ssessad upon or
against said properly before any part of such taxes, assessments and other charges become past due or delinquent and promptiy deliver receipts therefor
to beneficiary; should the grantor fail to make payment of any taxes, assessments, insurance premiums, liens or other charges payable by grantor, either
by direct payment or by providing teneficiary with funds with which to make such payment, benehciary may, at its option, make payment thereof, and the
amount so paid, with interast at the rate set forth in the note secured hereby, together with the obligations described in paragraghs § and 7 of this trust deed,
shall be added to and become & part of ths debt secured by this trust dead, without waiver of any rights erising from breach of any of the covenants hereof
and for such payments, with interest as aforesaid, the property hereinbefore deseribed, as wall as the grantor, shall be bound to the same extent that they
are bound for the payment of the obligation herein described, and all such payments shall be immediately due and payabie without nofice, and the
nonpayment thersof shall, at ths oplion of the beneficiary, render all sums secured by this trust deed immediately due and payable and constitute a breach
of this trust deed,

&. To pay all costs, fees and expenses of this trust including the cost of title search as weli as the other costs and aexpenses of the trustee incurred
in cennection with or in enforcing this cbligaticn and trustes's and attornzy’s fees actually incurred.

7. To appear in and defend any action or procseding pumorting to affect the security rights or powers of beneficiary or trustes; and in any suit, action
or procseding in which the beneficiary or trustee may appear, including any suit for the foreclosure of this deed, to pay all costs and expenses, incdluding
evidence of title and the beneficiary's or trustee's attorney's fees; the amount of attorney's fees mentioned in this paragraph 7 in ali cases shaii be fixed by
the trial court and in the event of an appeal from any judgment or decres of the trial court, granter further agrees fo pay such sum as the appaliate court shall
adjudge reasonable as the bensficiary's or trustee's attorney’s fees on such appsal.

It is mutuaily agreed that:

8. in the svent that any portion or all of said property shall be taken under the right of eminent domain or condemnation, beneficiary shall have the right,
if it so elects, to require that aif or any portion of the monies payable as compensation for such taking, which are in excess of the amount required to pay
ail reasonable costs, expenses and attomey's fees necessarily paid or incurred by grantor in such proceedings, shall be peid to beneficiary and applied by
it first upon any reasonable costs and expenses and attomey's fees, both in the trial and appeliate courts, necessarily paid or incurred by benefidary in such
preceedings, and the balarica applied upon the indebledness secured hereby; and granor agrees, at its own expense, to take such actions and execute
such instruments as shall be necessary in ebtaining such compensaticn, prompily upon beneficiary’s request.

8. Atany time and from time to tima upon writien request of beneficiary, payment of its fees and presentation of this desd and the nete for endorsement
{in case of full reconveyance, for canceliation), without affecting the liability of any parson for the payment of the indebtedness, trustee may (a) consent fo
the making of any map or plat of said property: (b join in granting any easement or creating any restrictions thereon; (¢) join in any subordination or other
agreement affecting this deed or the lien or charge thereo; (d) reconvey, without wamanty, all or any part of the properly. The grantee in any recenveyance
may be described as the "person or persons iegally entitled thereto,” and the recitals tharein of any matters or facts shall be conclusive pracf of the
truthfulness thereof. Trustee's fees for any of the services menticned in this paragraph shali be nct Jess than §5.

10. Upon any default by grantor hereundsr, benaficiary may at any tims without notics, either in person, by agent or by a recsiver to be appointed by
& court, and without regard to the adequacy of any security for the indebiedness hereby secured, enter upon and take possession of szid property or any
part thereof, in its own name sus or otherwise collect the rents, issues and profits, including those past due and unpaid, and apply the same, less costs and
expansss of aperation and collection, including reasonable attorngy's fees upon any indebtedness secured hereby, and in such order as beneficiary may
determina.

11. The entering upon and taking possession of said property, the coliection of such rents, issues and profits, or the proceeds of fire and other Insurance
policies or compensation or awards for any taking or damage of the property, and the application or release thereof as aforesaid, shall net cure or waive
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12. Upen defauit by grantor in payrrent of any Indebledness secuied heteby or in is performance of any agreement hereunder, the beneliciary
may declere all sums secured heraby immediately dus and payeble. I such an event the bensficiary at his election may procasd to foreciose this trust
dead in souilly a8 & morigage or glrect the frustes to foreclose this trust deed by advertisement and sale. In the lailer event the benehidiaty of the trusiee
sholl sxecte and causs to b recorded his wiltten notics of default and his election to seii the sald descrbad real properny 1o seiisfy he obligation secursd
hioraby whersupon the trustes shall fix the time and place of sale,, give notice thersof as then required by law and proceed to foreciose thiz st deed in
he manner provided in ORSS85.735 to 86.795.

13, Afiar the trustes has commencad foreciosure by advertisoment and sals, and al any time priof to 5 days before the date the trustes conducts
the sals, the grantor or sny othar person so privileged by ORSE6.783, may cuie tha default o defaults. If the dafault conslsts of a failure to pay, when due,
sums sacured by the trust deed, the default may be cured by paying the entire amount dus &t the tima of ihs cure ather than such portion a3 would not then
he due had no cefault occurred. Any other default that is capable of being cured may ba cured by tendering the performance reguired undsr the obligation
or trust deed. in any case, in addition to curing the defauit or defaults, the person effecting the cure shall pay to the beneficiary alf costs and expensae
actually incurred in enforcing the obligation of the frust deed together with trustes’s and attorney's foes not exceeding the amounts provided by law.

14. Otherwise, the sale shall be heid on the date and at the tims and place designated in the notice of sale or the time to which said saie may
be posiponed as provided by law. The trustee may sell propery giiher in one parcal or in separate parcels and shall sell the parcel or parcels at auchon
to the highest bidder for cash, payable at the time of sale. Trusiee shall deliver to the purchaser its deed in form as required by law corveying the propery
50 sold, but without any covenant or warranty, express or implied. The recitals in tha deed of any matters of fact shail be conclusive proof of the truthfulness
thereof. Any parson, excluding the trustee, but including the grantor and beneficiary, may purchase at the sale.

15. When trustee sells pursuant to the powers provided herein, trustee shall apply the procesds of sale 1o payment of () the expenses of sale,
including the compensation of the tustee and a reasonable charge by trustee's attomney, (2) to the obligation secured by the trust desd, (3) to all persons
naving recorded liens subssquent (o the interest of the trustee in the trust deed as their interests may appear in the order of their pricrity and (4} the surplus,
# any, to the granior of to his stccassor in interest entitled to such surplus.

16. Banaficiary may from time to time appoint @ SUCC2SSOT OF SUSCRSSOIS to any trustee named herein cr to any successor frustee appointed
hersundar. Upon such appointment, and vithout conveyance to the succsssor trustee, the latter shall ba vested with all titie, powers and duties conierred
upon any trusiee herein named or appointed hersunder. Each such appoiniment and substitution shall be made by written instrument executed by
bensficiary, which, when recorded in the morigags rezords of the county or countias in which the property is situated, shall be conclusive proo? of proper
appointment of the successor trusiee.

17. Trustee accepts {nis trust when this dead, duly executed and acknowladged is made a public record as provided by law. Trusies is riot
obligated to notify any party hereto of pending sale under any other dead of trust or of any action or proceeding in which grantor, beneficiary or trustea shail
be & party uniess such action or proceeding is hrought by trustes.

The grantor covenants and agrees fo and with the veneficiary and benaficiary's succassor in interest that the grantee is lawfully seized in fee
simpia of said described real property and has 3 valig, unencumbered fitls thereto subject to covenants, conditions, restrictions and easements of reord
and that hie will warrant and forever defend the same against ali persens whomsosver.

The grantor warrants that the procseds of the loan reprasented by the above described note and this trust deed are:

{a) *primarily for grantor's personal, family or household pumposes,

(b) for an organization, or {even if grantor is a natural person) are for business or commercial purposes.

This dead applies o, inures o the benefit of and binds all parties hereto, their heirs, legatess, devisees, administrators, executors, personal
represaniatives, successors and assigns. The tem beneficiary shail mean the helder and owner, including pledges, of the contract secured heraby, whether
or not named as a beneficiary hersin, In construing this trust deed, itis undarstood that tho grantor, trustee andfor beneficiary may each bz more than ong
person; that if the context so requires, the singular shall be taken to mesn and inciuds the plural, and that generally all grammatical changes shall be made,
assumed and implied to make the provisions neracf apply equally to corporations and to individuals.

You have the option to cancel your contractor agreementof gale by noticeto the Seller until midnight of the seventh day foilowing the
signing of the contract or agraement. If you did not recaive a Property Report prepsred pursuant to the rules and regulations of the Office of
InterstatoLand Sales Registration, 1.5, Department of Housing and Urban Developmant, in advance of your signing the confract or agresment,
the contract or agreement of sale may be canceled at your option for two years from the date of signing.

N WITHESS WHEREGF, said grantor has hereunto sat his hand the day and y2ar first above wiitten
P

3 /
APORTANT NOTICE: Deleteby lining out, whichaver warranty (a} > b= £
or (b} is not applicable; if wasrranty (2} is applicabls and beneficiary Sheldon C. Nord ™~
is a craditoras such word is defined in the Truth-in-LendingAct and d /’
Regulation Z, tho bensficiary MUST comply with the Act and /g@ fi gﬁy\/jﬁ 4
Roguiation by making requited disclosures; for this purpose use R AV ARAE
Stovens-NessForm No. 1318, or squivalent. I sompliznce with the { @3}%’;5 0. Nord
Act is not requlved, disregard this notice. e

INDIVIDUAL ACKNOWLEDGEMENT

STATE OF CREGON, 158,
County 0f KIBMath......iewieermninn ) \”/}/\%{L@f‘;ﬁ*{ N 5 b [ ﬁ QM&
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This instrument was acknowledged bafore me on

May 27TH, 1997, by Shelden C. Nord & Jamie D. Nerd SESCUSSeReTs:
OFFICIAL SEAL
BARY AL IRELAND
7 NOTARY PUBLIC.OREGON

INS%Y COMMISSIONND, 085608
. COMISSIONEXPIRES 06 11 2000
CORPORATE ACKNOWLEDGEMENT ST e o, 11, 20000

This instrument was acknowiedged before me on May 27TH, 1987, by

oF

Notary Public for Oregon

STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at requestof : swerititle ‘ the 6th

of .. June AD, 1987 at 13334 o'clock A, M., and duly recorded in Vol __M27
of L Hovtoases o on Page 17359 .

- : - : o ‘ ,{{Bemetha G. Letsgh, County Clerk

FEE  $15.00 By __ fethlugl, e

i

Do not lose or dostroy this Trust Dead OR THE NOTE which it secures. Both mustbe éeﬁ'vemé iz)“t'ﬁe trustss &‘o;cizar'eééﬁa’t:"an“be%"o}e‘A o
raepnvsyancs will be mads,




