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TRUSTDEED
THIS TRUST DEED, made this 26TH day of May, 1887 between Kathisen 8, Fiynn |, Sole and Separats
Properiy , as Grantor, AmeoriTitle, s Trustes, 2ud Running ¥ Resstt, Inc., an Oregon Corporation, as Beneficlary,
WITHESSETH:
Granior imevocably granls, bargains, selis and conveys to Trustes in trust, with power of sals, the properly in Klamath County, Oregon, described
as: Lot 171 of Running ¥ Reson, Phase Phase 2 Piat, recerded in Klamath County, Oregon.
Tegether with ali and singular the tenements, hereditamenis and appurienances and afi other rights thereunto belonging or in anywise now or hereafier
Sappertsining, and the rents, issuas and profils thereof and all fixtures now or hareafler atached to or used in connection with said real estate.

FOR THE PURPOSE OF SECURING PERFORMANCE of each agresment of grantor hersin contained and payment of the sum of $47,615.00,
Forty Ssven Thousand $ix Hundred Ten And No/100's Dellars, with interest thereon according fo the terms of a promissoiy note of even date herewith,
payable to beneficialy or order and mads by grantor, the final payment of principal and interest hereof, if not sooner paid, to be due and payable 15 yeais
from recordation date.

The date of maturity of the debt secursd by this instrument is the date, stated above, on which the final instaliment of said note becemes due and payable.
in the event the within described property, or any part thergof, or any interest therein is sold, agreed 1o be sold, conveyed, assigned or alisnated by the
grantor without first having obtained the writter consent or approval of the beneficiary, then, at the beneficiary’s opticn, all obligations secured by this
instrument, irrespective of the maturity dates expressed therein, or herein, shali become immediately due and payable.

The above describad real property is not currently used for agriculiural, timber or grazing purposes.
To pratsct the security of this trusi deed, grantor agrees:

1. To protect, presarve and maintain said property in goed condition and repair; not to remova or demolish any building or improvement thareon; not
to commit or parmit any waste of said property.

2. To complete or rastore promptly and in good and workmantike manner any building or improvement which may be constructed, damaged or
destroyed thereon, and pay when due all costs incurred therefore.

3. To cemply with all laws, ordinances, regulations, covenants, conditions and restrictions affecting said property; if the henefisiary so requssts , to
join in executing such financing statements pursuant to the Uniform Commercial Code as the beneficiary may require and to pay for filing same in the proper
public office or offices, as well as the cost of all lien searches made by filing officers or searching agencies as may be deemed desirable by the beneficiary.

4. To provide and continuously maintain insurance on the buiidings now or hereafter erscted on the said premises against loss or damage by fire and
such cther hazards as the beneficiary may from time to time require, in an amount not less then §_-0- _, writlen in companies accantable to the beneficiary,
with ioss payable to the latter; all policies of insuranca shall be delivered to the beneficiary as soon as insured; if the grantor shail fail for any reason to
procure any such insurance and to deliver said policies to the beneficiary at lzast fiteen days prior to the expiration of any policy of insurance now or
hereafter placed on said buildings, the beneficiary may procure the same at grantor's expense. The amount collected wiider any fire or other insurence policy
may be applied by beneficiary upon any indebtedness secured hereby and in such order as beneficiary may determine, or at option of beneficiary the entire
amount so coliected, or any part therzof, may be released to grantor. Such application or release shall not cure or waive any default or notice of default
hereunder or invalidate any act done pursuant to such notice.

5. To keep said premisas frae from construction liens and to pay all taxes, assessments and other charges that may be levied or 2ssessed upan or
against said property before any part of such taxes, assessments and other charges become past dus or delinguent and promatly defiver receipis therefor
to baneficiary; should the grantor fail to male payment of any taxes, assessmants, insurance prériums, liéns or cther charges payable by grantor, eiher
by direct payment or by providing beneficlary with funds with which to make such payment, beneficiary may, at its option, make payment thereof, and the
amount so paid, with interest at tha rale set forth in the note secured hereby, together with the obligations described in paragraphs 6 and 7 of this trust deed,
shall be added {o and become 3 part of the debt secured by this trust deed, wilthout waiver of any rights arising from breach of any of the covenants hereof
and for such payments, with inferest as aforesaid, the property hereinbefore desceibed, as well as the grantor, shall be beund to the seme extent that they
are bound for the payment of the obligation herein described, and ail such payments shall be immediately dug and payable without notice, and the
nonpayment thereof shall, at the option of the beneficiary, rendsr all sums secured by this trust deed immediately due and pavable and constitute a breach
of this trust deed.

€. To pay ail costs, fees and expenses of this trust including the cost of titte search as well as the other costs and expenses of the trustes incurred
in eonnection with or in enforcing this obligation and trustese’s and attorney’s faes actually incurred.

7. To appear in and defend any action or proceeding purporting to affect the security rights or powers of beneficiary or trustes; and in any suit, action
or proceeding in which the beneficiary or trustee may appear, including any suit for the foreclosure of this deed, to pay all costs and expenses, including
evidence of title and the beneficiary's or trustee's attomey's fees; the amount of aticiney's fees mentioned in this paragraph 7 in all cases shall be fixed by
the trial court and in the event of an appea! from any judgment or decize of the trial court, grantor further agrees to pay such sum as the appeliate court shall
adjudge reasonable as the beneficiary’s or trustes’s altomey’s fees on such appaal.

1t is mutually agreed that:

8. In the event that any portion or all of said property shall be taken under the right of eminent domain or condemnation, beneficiary shall hiave the right,
if it so elects, to require that all or any portion of the monies payable as compensation for such taking, which are in.excess of the amount required to pay
ali reasenable costs, expenses and attomey's fees nacessarily paid or incuired by grantor in such proceedings, shall be paid to bensficiary and applied by
it first upon any reasonabla cosls and expenses and attomey's fees, both in the tial and appeilats courts, necessarily paid or insurred by beneficiary in such
procaedings, and the baiance agplied upon the indebtednass sesured hereby; and grantor agrees, at its own expense, te take such actions and exscute
such instruments as shaill be necessary in obtaining such compensation, promptly upon bensficiary's request.

9. At any time and from time to time upon written request of baneficiary, payment of its fees and presentzation of this deed and the note for endorsement
(in case of full reconveyancs, for cancellation), without affecting the liability of any person for the payment of the indeblednsss| irustee may (2) censent to
the making of any map or piat of said property; {b) join in granting ary eazement or creating any restrictions thereon; (c) join in any subordination or cther
agreement afiecting this deed or the lien or charge thereof; (d) reconvey, without warranty, all ¢r any part of the propery. The grantee in any reconveyance
may be described as the “person or persons lagally entitled therelo,” and the recitals therein of any matters or facis shall be conclusive proof of the
truthfulness thereof. Trustee's feas for any of the services mentioned in this paragraph shall be not less than §5.

16. Upon any defautt by grantor bereunder, beneficiary may at any time without nolics, either in person, by agent or by a receiver to be appointed by
a court, and witheut regard to the adequacy of any security for the indebtedness hereby secured, enter upon 2nd take possession of said properly or any
part thereof, in ifs own name sue or othenwise collect the rents, issues and profits, including those past due and unpaid, and apply the same, iess costs and
expensas of oparation and collection, including reasonable atiermey's fees upen any indehieiness secured hereby, and in such order as bensficiary may
datermine.

11. The sntering upon and taking possession of said property, the collection of such renis, issues and profits, or the proceads of fire and other insurance
policies or compansation or awards for any taking or damags of the property, and the application or release thereof as aforesald, shall not cure or waive
Ny celaus B nolice of 92taul neteunger of invalidate any 2ot done pursuant to such nstice.
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2. Upon dafault by grantor in paymant of any indsbiednass sacured hereby of In lds parformance of any agresment hereunder, the beneficiary
may declara ail sums secured nereby immediataly due and payeble. In suchan evant i bensficiary st his election may proceed to forediose this trust
aaed in equily as a mortgsgs o direct tha trustea fo foraciose this trust deed by advertissmant and sale. in the latter event the baneficiary or ihe trustes
shali execute and cause fo be recorded his wiitton notice of default end his sisction (o soll the said described real property to satisfy the obligation secured
hereby whereupon the trustee chali fix ths time and place of sale,, give notice thereof as then required by law and proceed to foreciose this frust deed iIn
the manner provided in ORS86.735 to 86.795.

13. After the trustee has commsnced foreclosure by adverlisement and sale, and at any time priorto 5 days beforg the date the trustee conducts
the sale, the grantor or any other person so priviteged by ORS86.753, may cure the defaull or defaults. If the dafault consists of 2 failure to pay, when dus,
sums secured by the trust deed, the default may be cured by paying the entire amount dug at tha time of the cure other than such portion as would not then
be due had no default eccurred. Any other default that is capable of being cured may be cured by tendering the performzance required under the obligation
or trust dead. In any case, in addition to curing the defauli or defaults, the person effecting the cure shall pay to the beneficiary all costs and expenses
aciually incurred in enforcing the obligation of the trust deed together with trustea’s and attorney's fees not exceeding the amounts provided by law.

14. Gtherwise, the sale shall ba held on the date and at the time and piace designated in the notice of sale or the time to which said sale may
be posipened as provided by law. The trustee may sell property either in one parcel or in separate parcels and shall sell the parce! or parceis at auction
to the highest bidder for cash, payable st the time of sale. Trustee shali defiver to the purchaser its deed in form as required by taw conveying the proparty
s0 seld, but without any covenant or warranty, express or implied. The recitals in the desd of any matters of fact shall be conclusive procf of the truthifuiness
thereof. Any person, excluding the trustee, but including the grantor and beneficiary, may purchase at the sala.

15. When trustes sells pursuant to the powers provided herein, trustee shall apply the proceeds of sale to payment of (i) the expenses of sale,
including the compensation of the trustee and a raasonable charge by trustee's attorney, (2) to the obligation sscured by the trust daed, (3) to 5l persans
having recorded fiens subsequent to the interast of the trustes in the trust deed as their interests may appear in the order of their priority and (4) the sumplus,
if any, to the grantor or to his successor in interest entitled to such surplus.

16. Beneficiary may from time to time appoint a successor or successors fo any trustee named herein or to any successor trustea appointed
hereunder. Upon such egpointment, and without conveyance to the successor trustes, the latter shall be vested with all titls, powers and duties conferred
upon any trustee herein named or appointed hereunder. Each such zppointment and substifulion shall be made by written instrument exascuted by
beneficiary, which, when recorded in the morigage records of ths county or counties in which the property is situated, shall be conclusive proof of proper
appointmant of the successor trustes.

17. Trustes accepts this trust when this deed, duly executed and acknowledged is made a public record as providsd by law. Trustes is not
obligated to notify any party hereto of pending sale under any other deed of trust or of any acticn or procseding in which grantor, bensficiary or trusiea shall
be a party unless such action or procseding is brought by trustes.

The grantor covenants and agraes to and with the beneficiary and benaficiary’s sucgessor in interest that the grantee is lawfully seized in fee
simpls of said described real property and has a valid, unencumbered title thereto subject to covenants, conditions, restiictions and easemsnts of record
and that he will warrant and forever dafend the same against all persons whomsoever.

Tne grantor warrants that the proceeds of the loan represanted by the zbove described note and this trust deed are:

(a) *primarily for grantor's personal, family or household pumoses,

{b) for an organization, or (even if grantor is a natural person) are for business or commercial pupesss.

This deed applies to, inures to the benefit of and binds all parfies hereto, their heirs, legatées, davisees, administrators, executors, personal
representatives, successors and assigns. The term beneficiary shall mean the hoidsr and owner, including pladgee, of the contract secured hereby, whether
or not named as a beneficiary hersin. In construing this trust deed, it is understood that the grantor, trusiee and/or beneficiary may each be more than one

person; that if the context so requires, the singular shall be taken to mean and inciude the plural, and that generally afl grammatical changes shal be made,
assumed and implied to make the provisions hereof apply equally to comporations and to individuals.

You have the option o cancel your contract oy agréement of saia by notice to the Seiler untit midnigit of the seventh day foliowing the
signing of the contract or agreement. If you did not recaive a Property Report preparcd pursuant to the rules and regulations of the Office of
intarstate Land Sales Registration, 1.3, Department of Houslng and Urban Devslopment, in advance of your signing the contract or agresment,
the contract or agreement of sale may bo canceled at your option for two yeass from the date of signing.

N WITNESS WHEREOF, said granier hias hereunto sex his hiand the day and vear first above wiitten.
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STATE OF OREGON, : (f‘ el leimirt i
County of Kiamath. . 7
This instrument was acknowledged before me on
May 26TH, 1997, by Kathlean M. Flynn

or {b} iz not applicable; i warranty (a) & applicetia and beneficiary Kot
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Neotary Putiic fo (}

OFFIC! AL
HOLLY HOLMBERT
% ROTARY PUBLIC-OREGUH
Saars COMMSSION NO. 086604
T Y COMRMISEION EXPIRES AUG. 14, 20007
CORPORATE ACKMOWLEDGEMENT EESSESSESCRSEeTEeSY
This instrument .was acknowisdged before me on May 26TH, 1857, by

of

Motary Public for Oregon

STATE OF OREGOMN: COUNTY OF KLAMATH :  ss.

Filed for record at request of ____ Ameriritle the 6th day
of June AD,19_97 _at i1:14 oeiock _ A. M., and duly recorded in Vol. 197
: of Mortgaged . onPage _ 17362 .
: .~ Bemetha G. Leisch, County Clerk
FEE - 815.00. By /{{%;f,,, i i’\?,, .27
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Do not juse or destroy this Trust Deed OR THE NOTE which i socures. Both must bo delivered to the trustee for cansaltation bofore
raconveyanse will bs made,




