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ASSIGNMENT OF RENTS

THES ASSIGNMENT OF RENTS 18 DATED MAY 18, 1957, between Brakash J. Patel, Sharmistha P. Patel, Paresh
4. Patei and Bins P. Patel, Vested as: Prakash J Satal and Sharmistha P Patel, Husband and Wife, as 1o an
undivided 35% interest; Paresh J Patel and Bina P Patel, Husband and Wife, as 1o an undivided 35% interest;
Pragna J Palel, as to an undivided 15% interest, and Uloopt J Palel, as to an undivided 15% interest., whose
address Is P O Box 41160, San Joss, CA 95160 (referred to below as "Grantor”); and South Yaliey Bank &
Trusi, whosze address is P O Box 5210, Kiemath Falls, OR §7603 {referred to below as "Lender”).

ASSIGNMENT. For valuable consideration, Grantor assigns, grants & continuing security inferest in, and
conveys to Lender sl of Granlor's right, tille, antl interest in and to the Rents from the following described
Broperty located in Klamath County, Stale of Oregon:

tols 1, 2 and 3, and the Easterly 58.5 feet of Lot 4, Biock 21, original Town of LINKVILLE, now the City-
of Kiamath Fails, Oregon, in the County of Kilamath, State of Oregon.

Also Lot 1 and ibe Easterly 24 feet of Lot 2, Block 22; also that part of closed Center Street lying
hetween Lot 1 of Block 22 and Lot 4 of Biock 21, Being the Southerly one-haif of closed Center Streel;
also the Westerly 8 Feet of lot 4, Block 21; sl being part of the Original Town of LINKVILLE, now the
Cily of Kiamath Falis, Gregon, in the ‘County of iKiamath, State of Oregon.

The Resl Preperly or iis address is commonly known as 75 Main Streel, Klamath Falis, GR 57601, The Resl
Property tax identification number is 38{}953280 TL 6800 & 3509-32-8D TL 6800,
DEFINITIONS. The following wards shall have the foliowing meanings when used in this Assignment. Terms not otherwise defined in this Assignraent

shall have the meanings altribtled to sugh lerms in the Uniform Commeicial Code. All references to dollar amounis shall maan amounts in lawiul
mongy of the United Siates ot America. ; e

Assignment.  The word "Assignméni“ means. this Assignment of Rents belween Grantor and Lender, and includes without fimilation ait
assignments and sesurily inferest provisions relating to the Rente. '

Event of Detfaull. The words "Event of Defauit” inean and include without timitation any of the Events of Default set forth below in the section tilled
"Evenis of Dafaull”

Granter, Tha word “Grantor” means Prakash J. Patel, Sharmistha P. Patel, Paresh J. Palel and Bina P. Patal.

indebtedness, The word "Indebledness” means all principal and interest payabie under the Nole and any amcunis expended or advanced by
Landar fo discharge obligalions of Granter or expensss incurred by Lender to snforce obligations of Grantor under this Assignment, together with
intarast on such amounts as provided in this Assignment. In addilion to the Note, the word “indebtedness” includes ail obligaticns, debls and
Habilities, plus interest thereon, of Grantor 1o Lender, or any one or moré of them, as well 2s ail claims by Lender against Grantor, or any one of
more of them, whether now existing or hereafter arising, whsther related or unraisted {o the purpose of the Nole, whether voluntary or otherwise,
whethar dus or not dus, abscitie or contingent, liquidated or unfiquidated and whather Granior may be liable individually or jointly with cihers,
whether obligaled as guarantor of ciherwise, and whether recovery upon such Indebladness may be or hereafter may become bared by any
stalute of limitations, ang whether such Indebledness may be or hereafter may become otherwise unenforceable.

l;ea'eder. The word "Lendss” means Souin Valisy Bank & Trusl, its suscessors and assigns.

Note. The word "Note" means the, promissery nole or credit agreement dated May 19, 1997, in the criging! principal amount of
$928,188.06 from Grantor to Lender, logather wilh-all renewals of, extensions of, modifications of, refinancings of, consolidations 0, and
substitutions for the promissory note or agreement.
Prapedty. The word "Properly” means he real properly, and all improvements thereon, Gescrined above in the "Assignment” section.
Res Property. The words "Res! Propery” mean the properly, interesis and righls described above in the "Property Definition” section.
feisted Documents. The words *Related Documents” mzan and include without limitation all promissory noles, credit agreements, loan
agreements, environmentat agreements, guaraniiss, securily agresments, mortgages, deeds of trust, and all other instruments, agreements and
documents, whathar now or hereafter exisling, executed in connaction with {he Indebledness.
Ranis. The word "Rents™ means all rents, revenuss, income, issues, profils and proceeds from the Property, whether due now or later, incluging
without timitation all Rents from afl feases described on any exhibit aliached to ihis Assignment.
THIS ASSIGRIIENT IS GIVEN TO SECURE 1) PAYMENT OF THE IRDESTEDRESS AKD {2} PERPORMANCE OF ANY AND ALl OBLIGATIGHS
OF GRANTOR UNDER THE NOTE, THIS ASSIGNRENT, AND THE RELATED DOCUMENTS. THIS ASSIGRMENT IS GIVEN AND ACCEPTED O
THE FOLLOWING TERMES: :
PAYMENT AND PERFORMANCE. Excepl as otherwise provided in this Assignment or any Related Document, Granfor shall pay to Lender it amounts
secured by ihis Assignment as they become due, and shall strigtly periorm all of Grantor's obligations under this Assigningnl. Unless and untit Lender
exesciess iis right to collect the Rents as proviced below and so long as there is no defauit under this Assignment, Grantor may remain in possession
and conirol of and operale and manage the Property and coliest the Renls, provided that the granting of the right to collect the Renis shall not
constivle Lender's consent to the uss of cash colialeral in a bankrupley proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT 7O THE RENTS. Wih respect to ihe Renis, Granlor represenis and
warranis 1o Lender thatr ’ :

ownership. Grantor is sniiied o receive the Rents free and clear of al sights, loans, liens, encumbrances, and claims except as disclosed 10 and
‘gecepted by Lender in wiiling. .

Right {o Assign. Granlor has the Rull right, power, and suthority fo enter intg this Assignment and to assign and convay the :ents 1o Lender.
Mo Prior Assignmant. Grantor has no! previously assignad or conveyed tha Renls to any other person by any instrument now in forecs.
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88y Furilinr Troansler. Grantor wil not sell, assign, encumber, or atherwiss dispose of any of Grantor's rights in the Renis except as previded in
o dpis Agregmgntl o e R SR Sl e

LENDER'S RISHT 70 COLLECT RENTS.  Lender shall have the right at any Bime, and even though no default shall have occured under (RS
ssslgnmant, to collent 2nd recelva the Renis. For this purposs, Londar is horsby given and granfed the following rights, powers and autheority:

siotics 1s Tenanis. Lender may sand notices lo any and afl tsnants of the Property advising them of this Assignment and directing &7 Rens to be
paid directly to Lender or Lender’s agent. ’ ’ ‘

Enter the Proporty. Lender may enter upen and lake possesslon of ihe Properly; demand, collect and receive from the tenanis of from any othsr
pursons Hiable therefor, all of the Rapnts; instituis and carry on 2l fegal proceedings necessary for the protection of the Property, including such
procesdings 8s may be necessary to secover possession of the Properly; collect the Rents and remove any fenant or {enants or other persens
from the Properiy. : - R S T

tsintsin s Property. Lender may entsr upon the Proparty to maintain the Property and keep the same in repair; to pay the costs thereef and o
i ssrvices of all employess, including their equipment, and of all continuing cosls and expenses of maintaining the Property in proper repalr &
condition, and also to pay all axes, assessments and water ulililies, and the premiums on fire and other instrance effected by Lendgr on the
Progarly. . =

Compliance with Laws. Lender may do any and alf things fo execute and comply with the laws of the State of Oregon and also 2kt cther
sules, orders, ordinances and requiremenis of all other goverameniat agencies affecting the Property.

£
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Laszs the Property. Londer may renl ¢r Isase the whols or any parl of the Propariy for such term or terms and on such condilions 2s Lendar
may deem appropriate.

Empioy Agents. Lendsr may engage such agent or sgants as Londer may deem apprapriate, efther in Lender's name of in Graniers name, o
rent and manage the Property, including the collection and agpplication of Renis.

Other Acts. Lender may o all such other things and acts with respect to the Property as Lender may deem appropriate and may act exclusively
and sclaly in the place and stead of Grantor and {o have all of the powaers of Grantor {or the purposes sfated above.

8o Requirement io Acl. Lender shall notbs requlred o do any of tha foregoing acls or things, and the fact that Lender shall have performad one
or more of the foregoing acls or things shall not require Lender o do any other specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurmed by Lender in connection with the Property shall be for Grantor's account and Lender may
pay such cosls and expenses from the Renis. Lender, in Iis sole discration, shatl determine the application of any and all Rents received by it;
howevar, any such Rents received by Lender which are not appliad 1o such cosis and expenses shall be applied to the Indebiedness. All expenditures
made by Lender under ihis Assignment ang not reimbursed from the Rents shail become a part of the Indebledness secured by this Assignment, and
shali be payabla on demand, with inferest st the Note rale from dale of expenditure until paid.

FULL PERFORMANCE. Hf Grantor pays 2l of the Indebladness when due and otherwise periorms alt the obligations imposed upon Grantor under this
Assignmant, the Note, and the Related Documents, Lender shal execule and deliver lo Grantor a suilable satisfaction of this Assignment and svitable
statemsants of termination of any financing stalement on file avidencing Lender's sesurity interast in the Rents and the Properly. Any termination feg
required by law shall be paid by Granlor, i nermitted by apglicable faw.

EXPENDITURES BY LEHDER, f Grantor fails to comply with any provision of this Assignment, or if any action or praceading is commenced that would
raterialiy affect Lender’s interests in the Prépery, Lender on Granior's behalf may, but shall net be required lo, take any action tha Lender deems
gnpropriata. Any amsunt that Lender expends in so doing will bear interest al the rala provided for in the Note from the dale incumed or pzid by
Lender {o the date of repayment by Grantor. ARl such expanses, at Lender’s option, wili (2) be payable on demand, {b) be addad to the balance of ths
Nute and be apportioned among and ba payable with any instaliment payments fo become dus during etther (1) the lerm of any eppiicable insurance
policy or () the remaining term of the Nele, or (c) be treated as a bafloon payment which will be due and payable at the Nete's maturily. This
sssignment aise will sscure payment of thess amounis. The rights providad for in this paragraph shall be in addition to any cther rights ¢r any
remadias 1o which Lender may be eniitisd on account of tha defaull. Any such aclion by Lender shall nol be construsd as cuning the defaull 5o as io
bar Landar from any remedy that it otherwise would have had.

OEFAILY. Each af-ihs faliowing, at the optién of Lander, shall constitula an event of defauit (Event of Default”) under this Assignment:
Defauit on indeblednsss. Failure of Grantor to make any payment when due on the Indebtedness.

Campilance Defauil. Falure of Granlor o comply with any other term, obfigation, covenant or condition contained in this Assignment, the Nt
in any of the Related Documents. -

Dotsull ity Fover of Thirg Pasties.” Should Borrower or any Grantor defaull under any Joan, extension of credit, securnity agreament, purchass
sales agreement, or any olhsr agreemant, in favor of any olher credilor or. person that. may malerially affect any of Borrower's property of
Borower's of any Grantor's ability to repay ihe Loans or perform their respactive obligations under this Assignment or any of the Relaled
Documsnis.

False Siatements. Any waranty, repressnialion or siatement made or furnished to Lender by or on behalf of Granlor under this Assignment, the
Nols or the Relsled Documants is false or misleading in any materiat respect, efther now ‘or at the time made or furnishad.

Dafosiive Coliateratization.” This Asélgﬁmén! or'a:ny' of the Related Documents ceases fo be in full force and efiect (including faiure of any
coilateral documenis to creale 2 valid and parfected securily inlerest or lien) at any time and for any reason.

. Giher Defaulls. Failure of Grantor to comply wilh any ferm, ‘obligation, cavenant, or condition contained in any other agresment between Granlor
snd Lender. )

Denth or insolvency. The death of Grantor of the dissciuﬁbn or !e_frniriétion of Granlor's existence as a going business, the insolvency of Grantor,
the appointment of a recsiver for any part of Granlor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any procesding under any bankrupicy or incolvency laws by or against Granlor.

Forstlosure, Forfellure, efc, Commencament of toreclosuie or forsiturs procsedings, whether by judicial proceeding, self-heip, repossession oF
any other maihod, by any creditor of Granter of by any governmanial agency against any of the Properly. However, this subsection shall not apply
in the event of a good faith dispute by Grantor as lo tha validity or reasonableress of the ¢laim which is the basis of the fereclosure of forefaiture
proceeding, provided that Granter gives Lender wiitlan nolice of such claim and fusnishes reserves or & surely bond for the claim satisfactory to
Lendar. . e e

Evunis Affecting Guaranior. Any of the preceding events acours with respect {0 any Guarantor of any of the Indebledness or any Guaranior dies
or becomes incompatent, or revokes or dispules the validity of, or tiahifity under, any Guaranly of the Indsblednass, Lender, at its option. may, but
shall not be required fo, permit the Guarantor’s estala to assume unconditionally the obligations arising under the guaranty in a mannar salictactory
{o Lender, and, in doing 8o, cure ths Svent of Delaull.

Adversa Changs. A maleral adverse change ooours in Grantor’s financial condition, or Lender befieves the prospect of payment or performance
of ihe Indeblednass is impairad.

5:‘;%(‘.&:&?. Landar in good faith deems liself insecure.

finhi 1o Cure. If such a failurs Is curabie and i Granlor has nol bean given & notice of a breach of the sama provision of this Assignment within
tha preceding tweive (12) months, i may be cured (and no Evant of Defaull wiil have cecurred) it Grantor, afler Lender sends wriffen notice
demanding cure of stich fallure: (a) cures the failure within fiftesn {15) days; or (o) if tha cure requites more than fifleen (15) days, immediately
iritiates sleps sufficient to cure the failure and thereatier conlinuss and completss all reasonable and neoessary sleps sufticient to produce
compiance 8% soon a5 resscnably practical.
RIGMTS ANO REMEDIES ON DEFAULY. Upon the ccourrance of any Event of Defaull and at any lime thsreaiter, Lendar may exgroise any one of
moss of the follewing rights and remacias, in eddition to any other rights of remediss provided by law:

Aconlerste insstisdnass. Lendsr shall have the right at iis eplion wilhout naotice to Grantor io declare the entirs Indebledness immsdialely ue
- and payable, including any prepaymant penally which Grantor would be requived to pay.

Cotizet Rents. Lender shall have the right, without nolice fo Grantor, to izke possession of the Property and collect the Rents, including amounis
nast dus and unpaid, and apply the net proceeds, over and above Lendar’s cosis, against the Indebtedness. !n furtherance of this right, Lender
shall have aff the nghls provided for in the Lender's Right to Collect Section, above. [f tha Rents are collected by Lender, then Granter irevocably
dasignates Lender as Grantor's allorney-in-fact lo endorse inslruments receivad in paymant thereof in the name of Grantor and to negotiate {hs
sama and sollact the proceads. Payments by tenanis or other users 1o Lender in response to Lender's demand shall salisfy the obligatiens for
which the paymenis ard made, whether or not any proper greunds for the demand exisled. Lender may exercisg its righls under this
subparagraph either in persor, by ageni, or threugh a receivar, N .

Appoint Re»"*-géz_i Lentigr shall hava ihe right to have a receiver appointed lo take posseséion of ali or any part of the Progeriy, \

{he power {0
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rolect and preserve the Properly, (o oparates the Properly pieceding fueclosurs or sale, and to collect the Renis from the Property and apply the
procenrds, over and above the cost of the recelvership, against ihe Indsbledness. The receiver may serve without bong #f permitied by law.
Lender's right to the appoiniment of a receiver shalt exist whether or not the apparant vaiue of the Property exceads the indebledness by 2
substantial amount., Employment by Lander shall not disqualify a person from serving as a receiver.

Ciser Romedies, Lander shall have all other rights and ramedies provided in this Assignment or the Nale or by law.

Waiver; Elsslion of Ramedies. A walvar by any parly of 8 breach of 2 provision of this Assignment shall not conslitula a waiver of or prejudice
iha pary’s rights olhenvise to demand striet compliance with that provislon or any other provision. Election by Lender to pursus any remedy shall
not exclude pursull of any other remady, and an elaclion {o make expendilures or fake aclion 1o perform an obtigation of Granior under this
Assignmant after fallure of Grantor o parform shall not affest Lender’s right to declare a default and exercise ils remedies under ihis Assignment.

Aftornsys’ Fees; Expenses. If Lender institutes any suit or action o enforce zny of the terms of this Assignment, Lender shall be entitied to
regover such sum as the court may adjudge reasonable as altornsys' fees at trial and on any appeal. Whether or nol any court action is invelved,
sll reasonable axpsnses incurred by Lender that in Lender’s opinion are necessary at any lime for the protecticn of its interest or the enforcement
af its rights shall becoma a part of the Indebtedness payable on demand and shali bear interest from the date of expenditure unti! repaid at the
rate provided for in the Mote. Expenses covered by this paragraph include, without timitation, however subjec! 1o any timits under applicable faw,
Lender's atlorneys’ fees and Lender’s legal expenses whether or niot there is a lawsult, including attorneys’ fees for bankruplcy proceedings
{inciuding efforls lo modify or vacals any automatic slay or injunction), appeals and any anlicipaled post~judgment collection services, the cast of
searching records, obtaining tille reports (including foreclosure reports), surveyors' reports, and appraisal fees, and title insurance, 1o the extent
permitled by applicable law. Granlor also will pay any court costs, in addition to ail other sums provided by law.

BAISCELLANEOUS PROVISIONS. The foliowing miscsifaneous provisions are a part of this Assignment:

Amendments. This Assignment, together with any Related Documents, conslilutes the entire understanding and agreement of the parties as io
the matlers set forlh in this Assignment. No alteration of or amendment to this Assignment shall be effective unless given in wriling and signed by
the parly or pariies sought o be charged or bound by the alisration or amendment,

Applicable Law. This Assignment has been dellvered to Lender and sccepted by Lender in the Siate of Oregon. This Assignmeni shall
be governed by and consirusd In accordance with the Isws of the State of Oregon.

Muiliple Parlies. Al obligations of Grantor under this Assignment shall be joint and several, and all references to Grantor shall mean each and
svery Grantor. This means tha! each of the persons signing below is responsible for ait obligations in this Assignment.

#o Modification. Grantor shall not enter into any agreemant with the ho'der of any morlgage, deed of irust, ¢r other security agreament which
#as prionly over this Assignment by which that agreement is modified, amended, extended, or renewed withou! the prior wrilen consan! of
Lender. Granior shall nsither requast nor accep! any fulure advances undsr any such securily agreement without ihe prior written concant of
Landsr.

Severabiily. H a court of competent jurisdiction finds any provision of this Assignment lo be invalid or unenforceable as fo any person of
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumslances. If feasible, any such
oifending provision shail be deemed o be medified fo be within the limits of enforceabiiity or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of thig Assignment in all other respecls shall remain vaiid and enforceable.

Successors and Assigns. Subjsct to the limitations slated in this Assignment on transfer of Grantor's interest, this Assignmen! shail be binging
upon and inure to the bensfit of ihe parliss, their successors and assigns. 1f ownership of the Properly becomes vested in a person other than
Grantor, Lender, without nclice to Grantor, may deal with Grantor's successors with reference to this Assignment and the Indebtedness by way of
forbexrance or extansion without releasing Grantor from the ohiigations of this Assignment or liabilily under the indsbiedness.

Thus i35 of the Essence. Time is of the essence in the performance of this Assignment.

Watver of Homestesd Exemplion. Grantor hereby releases and walves ail rights and benefils ¢f the homestead exemption laws of the Siate of
Oregon as o all Indebledness secursd by this Assignmant.

Walvers snd Consenis. Lender shall nol be deemed to have waived any rights under this Assignment (or under the Relaied Documents) unless
such walver is in writing and sigred by Lender. No dalay or omission on the pari of Lendsr in exercising any right shali operale as a waiver of
such tight or any other righl. A waiver by any parly of a provision of this Assignment shail not constitute a waiver of or prejudice the pardy's right
otherwise to demand stric! compliance with that provision or any othar provisicn. No pricr waiver by Lender, nor any courss of dealing belween
Lender and Grantor, shali constituie a waiver of any of Lender's righls or any of Grantor's obligations as o any future transactions. Whenever
sensent by Lender is required in this Assignment, the granting of such consent by Lender in any inslance shall not constifuie continuing consent lo
subsequent instancas where such consent is required.

EACH GRANTOR ACKHOWLEDGES HAVING READ ALL THE FROVISIONS OF THIS ASSIGNMENT OF RENTS, AND EACH GRANTOR AGREES
TOITS TERMS. ’

GRANTOR:
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armisiha F Patet

INDIVIDUAL ACKNOWLEDGMENT

srzor__ (o idosmi o o GIPIN f. SHELAT

Comm. #1088870 E
i

\\/. )
k ! i FITREY FUERAG - CALIFORN
COUNTY OF 3 OMA B C/QQ“M ' SREESYY cipa County of San Frandiscs

Coem, Enp. July 94, 1980 2
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On this day before me, ihe undersigned Notary Public, personally appeared Prakash J. Patel, Sharmistha P, Patel, Paresh J. Patel and Bina P. Patel,
o me known to be the individuals descritiad in and who executed the Assignment of Renls, and acknowladged that they signed the Assignment as

their free and voluntary act and deed, for the uses and purposes therein mentionad., [V\I
Gi{gea under my hgnd end ofiicia seal this r day of 4 G‘J‘“\
ay! R PO %"* ré

Nolery Public In and for the State of __(n sl LA de —
A
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STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of South Valley Bank the 6.r‘n

of

FEE

June AD,19 87  a_ 11:30  o'clock A M., and duly recorded in Vol. MOT_
of __Mortgazes : onPage 17375 .
emetha G. Letsch, County Clerk
$20.00 By Lo e £ 122




