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DEED OF TRUST

THIS DEED OF TRUST IS DATED JUNE 5, 1897, among RANDALL L. KUNES and DEBSIE J. NUNES, AS TENATS
BY THE ENTIRETY, whose addrese is 8512 MCLAUGHLIN LANE, KLAMATH FALLS, OR 97601 {referred to below
a8 "Grantor”); WESTERN BANK, 2 division of Washingion Mutual Bank, whose address Is 2385 Scuth Sixih
Street, P.O. Box 1884, Kizmath Falls, OR 875010234 (roferred o below sometimes as "Lender” and sometiimes
as "Bensficlary”); and KLAMATH COUNTY TITLE (referred to bolow as "Trustes”).

CONVEYANCE AND GRANT. For valuzble consideration, Granfor conveys to Trusiee for the benefit of Lander as Beaeficlary all of Grantor's

right, title, and interest in and to the foliowing described real property, togsther with alf existing or subsequently erected or affixed buildings,

improvemants and fixtures; all 2asaments, rights of way, and appurtenances; il water, waler rights and ditch rights (including stock in utifiies with ditch

or irigation rights); and alt other ,’;ghzs, ro&alﬁes, end profils relating fo_the real property, including without limitation al! minerals, cil, gas, geothermal
¥ T+ County, Stats of Oregon {the "Resl Property™):

and similar matters, ipgated in KLAM

LOTS 7 & 8 iN BLOCK 36 OF TRACT 1084, SIXTH ADDITION TO KLAMATH RIVER ACRES, ACCORDING

TO THE OFFICIAL PLAT THEREOF OM FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH
COUNTY, OREGON.

The Real Property or iis sddress I3 commonly known as 8512 MCLAUGHLIN LANE, KLAMATH FALLS, OR
87801, The Real Property tax identfication number is R-487614.

Grantor presently assigns to Lender {also known ss Baneficiary in this Deed of Trust) all of Granter's right, tils, ang interest in and o &l present and
future leases of the Property and all Rents from the Froperly. In addition, Granior grants Lendar & Uniform Commercial Code security interest in the
Rents and the Personal Propsrly defined bslow.

DEFINITIONS. The following words shedl have the following meanings when used in this Deed of Trust. Terms not otharwise defined in this Dead of
Trust shail hava the nyeanings atributad to such terns in the Uniform Commercial Code. All references 1o dollar amounts shall mean amounts in lawful
money of the United Stales of Amerisa,

Baneflciary. The word "Beneficlary” means WESTERN BANK, a division of Washington Mutual Bank, its successors and assigns. WESTERN
BANK, a division of Washington Mutual Benk also is referred io as "Lender” in this Deed of Trust.

Deed of Trust. The words "Deed of Trust” mean this Desd of Trust among Grantor, Lender, and Trustes, and includes without limitation all
assignimant and sacurity Interest provisions relating to the Personal Proparly and Rents.

Existing Intdsblednsss, The werds "Existing Indebledness” mean the indsblednass desciibed below in the Existing Indebtadness saction of this
Deed of Trust,

Granter. The word "Grantor” means any and all persons and eniiies axsciiing this Dead of Trust, including without limitation RANDALL L.
MUNES and DEBSIE J. NUNES,

Guarenior. The word "Guarantor” means and includes without fimitation any and =f guaraniors, sureties, and accommodstion parties in
connection with the indebiadness.

improvements. The word "improvemenis” means and includes without mitation 2 existing and future improvements, buildings, stiuctures,
mabile homes alfixed on the Reai Property, {acilities, additions, replacements and other consiruction on the Real Property.

indeblednese, The word "Indebtedness” means alf principal and inierest payabls under the Nots and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incured by Trustes or Lender to enforce obligations of Gramior under this Deed of Trust,
togather with interest on such amounts as provided in this Dead of Trust.

Lendar. The word “Lender” means WESTERNM BANK, a division of Washington Mutual Bank, its successors and assigns.

Note. The word "Nota” msans the Hote dated June §, 1997, In the mincipal amount of $35,000.80 trom Grantor 1o Lender, togsther
with all rengwals, extensions, modifications, rafinancings, and substitutions for the Note. The maturity date of ths Notz is June 5, 2007. The rate of
interest on the Note is subject fo indexing, adjustmant, renewal, or renagotiation.

Personal Property. The words "Personal Property” mean alf equipment, fadures, and other articles of personal properly now or hereafter owned
by Granter, and now or hereafler attached or affixed to the Real Properly; togather with ali accassions, parts, and additons {0, alt replecemenis cf,
and ali substitutions for, any of such property; and togsther with all procesds (including without fimitation all insurancs proceeds and refunds of
premiums) fom any sale or other dispasition of the Property.

Froperly. The word "Property” means collectively the Real Froperty and the Personal Property.
Real Proporly. The words "Real Propenty” mean the property, interests and agivs desavibed shovs in e “Conveyanoe and Sran?” soofion.

felated Documents. The words "Relaisd Documenis” mean and inciude without Imilsfion & promissory noms orech agregrnents, loan
agreemants, environmental sgreements, guaraniies, securlty agresments, mongages, deads of rust, and &l other instumvients, agregments and
documents, whether now or hereafter exising, executad in connection with the Indabledness.
Renis. The word "Rents” means all present and futire rents, revenues, incoms, issuas, royaitias, profiis, and cther benelils derived from tha
Property,
Trustes. The word "Trusies” means KLAMATH COUNTY TITLE and any substitute or siccessor frustess.
THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST I THE RENTS AND PERSCHAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDESTEDHESS AND {2) PERFORMAKCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACOESTED
CN THE FOLLOWING TERMS:
PAVMENT AND PERFORAIANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
Trust as they becoma due, and shall sticliy and In & timely manner periorm all of Granlor's obligations under the Nole, this Deed of Trust, and the
Related Documenis.

{ » POSSESSION AND MAINTERANCE OF THE PROPERTY. Grantor agrecs thal Grantor's possession and use of the Property shall be governed by the
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foliowing provisions:

Poasession and Use. Uniif the octurrence of an Event of Dafault, Grantor may {a) remaln In possession and contro! of the Propeny, (b} use,
operate of managa the Proparty, and (o) cellest any Rents from the Propary. The follovdng provisions refale to the use of the Propenly o7 to other
limitations on the Property. THIS INSTRUMENT WILL NOT ALLGW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OB ACCERTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE FROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTIMENT TCO VERIFY
APPROVED USES AMD TO DETERMINE ANY UIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.830.

iy o Maintaln, Grantor shall maintain the Property in tenantable condition and promptiy periorm sfi repairs, replacements, and maintenance
nacessary {o preseive its valua,

Hazardous Subsizncas. The terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and "thremsned release,” as used in this
Deed of Trust, shall have the same meanings as set fonih in the Comprehensive Environmentad Response, Corrpensation, and Liabitity Act of
1520, as amended, 42 U.S.C. Section 9601, st seq. ("CERCLA"), the Superiund Amendments and Reauthorization Act of 1585, Fub. L No. 88-459
("SARAY), the Hazardous Materizls Transpontation Act, 48 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Ssction 8301, et seq., or othar applicable siate or Federal laws, rules, or regulations adopted pursuant ic any of the foregoing. Tha tlems
“hazardous waste” and "hazardous substance” shall also include, without limitetion, petroleum and petrcleum by-products or any fraction thereo!
and ashestos. Granlor rapresenis and warraats to Lender that {a) During the period of Grantor's ownership of the Property, there has been no
uss, ganeration, manutacture, storage, raatment, disposal, release or threatened release of any hazardous waste or subsiance by any parson on,
under, about or from the Property; {b) Grantor has no knewiedge of, or reason to befisve that there has been, except as previously disclosed to
and acknowledged by Lender in writing, (i) any uss, generation, manufaciure, storage, treaiment, disposai, release, or threatened releass of any
hazardous waste or substance on, under, about or from the Property by any pricr owners or occupants of the Property or {ii) any actual or
threatened fitigation or ciaims of any kind by any person relating fo such matters: and (c) Except as previcusly discicsed to and acknowiedged by
Lender in writing, {f) neither Grantor nor any ftenant, contractor, &gent or other authorized user of the Property shall use, generate, manufacture,
store, treat, dispase of, or release any hazardous waste or substance on, under, about or from the Property and [ any such activity shall be
conducted in compliance with all applicable federal, state, and focal laws, regulations and ordinances, including withou! Emitation thoss taws,
regulations, and ordinances describad above. Grantor authorizes Letder and its agents to enter upon the Froperty 10 make such inspections and
tests, at Grantor's expanss, as Lender may deam appropriats o determine compliance of the Proparty with this section of the Dead of Trust. Any
inspections or teats made by Lender shalt be for Lender's purpeses oniy and shali not be construed to wreats any respensibility or liskility on the
part of Lender to Grantor or to any othar person. The represeniations and wamanties contained herein are based on Granior's due difigence in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (3} releases and waves any future claims against
Lender for indemnity or contribution in the event Grantor becornas liabls for cleanup or other cosis under any such laws, and (b) agrees 1o
indemnily and nold harmtess Lender against any and &l claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or
indirectly sustain or suffer resutting from a breach of this section of the Dead of Trust or 25 a consequence of any use, generation, manufacturs,
slorage, disposal, release or threatenad release occuning prior to Grantors ownership or interest in the Proparty, whether or tiot the same was or
should have been known o Grantor. The provisions of this section of the Deed of Trusy, inciuding the obiigation to indemniy, shall survive the
payment of the indebledness and ths satisfaction and reconveyance of the lien of this Dead of Trust and shall not be affected by Lenders
acquisition of any interest in the Property, whather by foreclosure or otherwise,

Nulsance, Waste. Grantor shall not causs, conduct or permit any nuisanca nor commit, permi, or suffer any shripping of or wasta on or o the
Property or any portion of the Property. Without limiting the ganarality of the foregeing, Granior will not remova, of grait 1o any othsr parfy the
right to remove, any fimber, mingrals (including oil and gas), soil, gravel or rock products without the prior written consent of Lendar,

Removal of Improvements. Granior shall not demolish or remava any improvements from the Real Property without the prior written consent of
Lender. As a condition to iha removal of any improvements, Lender may require Grantor io make arangemenis satisfactory 1o Lender © raplace
such Improvements with Improvements of at least equal value.

Lendar's Right fo Enter. Lender and its agents and representaiives may anier upen the Real Propenty at all ressonable times to attend to
Lender's interests and 1o inspect the Properiy for purposes of Grantor's compliancs with the terms and conditions of this Deod of Trust,

Compliance with Governmental Requirsments. Grantor shail promptiy compiy with all laws, ordinances, and reguiations, now or hereafter in
effect, of ali governmental authorities applicable 1o the use or occupancy of the Proparty. Grantor may contest in good faith any such law,
ordinancs, or regulation and withhold compliance during any procseding, including apprepriate oppeals, $o long as Granior has notified Lendsr in
wiiting prior to doing so and so long as, in Landsr's sols opinion, Lender's interests in the Property aie not jsopardized. Lender may require
Grantor to post adequaie sscurity or a surely bond, reasonably sallsfaciory to Lendar, to protect Lender's imerest.

Duty to Protect. Grantor agrees neither to skandon nor Jsave unattsnded the Property. Grantor shall do alf other acts, in addition 1o thoss acls
sat forth abova in this saction, which from the character and use of the Preperty are ressonably necessary to protect and presesve the Property.

DUE ON SALE - CONSENT 8Y LENDER. Lender may, at iis option, declare immediately due and payable all surns secured by this Deed of Trust
upon the sale or transfer, without the Lander's prior written consent, of all or any past of the Real Property, or any interest in the Real Propenty. A "sale
or iransfer” means the convayance of Real Property or any right, title or intorest therain; whother legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, installmant sale contrect, land contract, coniract for desd, leasehold intarest with a term graaier than three
(8} years, leass-opiicn contract, or by sale, assignment, or tranasfer of any bsneficial interest in or 1o any land trust holding e to the Real Property, or
by any other method of conveyance of Real Property interest. If any Grantor is a corporation, partnership or imited habitity company, transfer also
includes any change in ownership of more than twenty-five percant (25%} of the voting stock, partnership interests or fimited liability company interests,
as the case may be, of Grantor. Howaver, this option shall not be exercizad by tender if such exercise is prehibited by faderal taw or by Cregon law.

TAXES AND LIENS. Tne following provisions relating to the taxes and fiens on the Property are a part of this Deed of Trust.

Payment, Grantor shall pay when due {and in all events prior to delinquency) alf taxes, special taxes, assessmenis, charges (including water and
sewer), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work dona on o for services
rendered or material fummished o the Properly. Grantor shall maintain the Properly free of all liens having pricrity over or equal 1o the interest of
Lender under this Deed of Trust, except for ihis ilen of taxes and assessmients not due, except for the existing indebiedness refared o below, and
except as ctharwise provided in this Deed of Trust.

Right To Comtsst Grantor may withhold payment of any 1ax, assessment, of claim in cornection with a geod faith dispute over the obfigation to
pay, so long as Lender's Intevest I the Propearty Is not jeopardized. If a lisn arisss or Is filed as a resuk of nonpayment, Grantor shall within fiftaen
(15) days after the lien arises or, if a lisn is filed, within fiftaen (15) deys afier Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, daposit with Lendar cash or a sufficient comzorate surety bond or other security salisfeciory to Landar in an amousnt suffict

to dischargs the lien plus any costs and attorneys’ fees or other charges that could accrue as a result of a foreciosure or sale undsr ths Ii n. in
any contest, Grantor shalt delend itseli and Lender and shall salisly any adversa judgmant before enforcement against the Property. Grantor shali
name Lender as an addiional obliges under any surely bond furnished in the contast proceedings.

Evidenes of Payment. Grantor shali upon demand furnish to Lender satisfactory evidence of payment of the 1axes or assessments and shall
autherize the appropriate governmental official to deliver to Lender at any tms a writien statement of the taxes and assessments against the
Propearty.

dotics of Construclion. Grantor shall notify Lender at least fittesn (15) days belore any work is commancesd, any servicss are furnishsd, or any

matarials are suppliad to the Property, if any maghanic's fan, matariziman’s fien, or other fian could bo assortad on aceount of the work, saovices,
or matarials. Grantor will upen reguost of Lender furnish to Londar advance susurances satisfaciory to Lender that Grantor can and will pay she

cost of such Improvemants.
PROPERTY DAMAGE INSURARCE. Tha following provisions ratating to insuring the Property sre a part of this Deed of Truse,

Maintenancs of insutance, Grantor shall procwre and maintaln policles of fire Insurance with standard extendad coverage endorsements on a
replacemont basis for the full insurablo vaius coverlng &) Improvemnents on tha Real Property in an amount suificient to avold application of any
ceinsurance clause, and with a stendard mortgagas clauss in faver of Lendar, togsther with such other hazard and liability insurance as Lender
may reasonably require. Policies shall ba written in form, amounts, coverages end basis reasonably acceptable o Lender and issued by a
company or companies rausonably acceptabla to Lendsr. Grantor, upon request of Lendsr, will deliver to Lender from tima to time the policies or
cariificates of insuranca In form satisfactory to Lender, including stipuleticns that coverages will not ba cancsliad or diminished without 2t least ten
(10} days’ prior written notics to Lender, Each insurance pelicy aise shall includs en endorsement providing that coverage in faver of Lendsr will
not be impaired in any way by any act, emission or default of Grantor or any other person. Shouki the Real Property at any time becoma located
in an area dosignated by the Director of the Faderal Emsrgancy Managoment Agency as a special flood hazard area, Grantor 2gress fo obtin and
maintain Faderal Flood Insurance for the full unpaid principal balance of the loan, up 1o the maximum policy limils set undar the Nationa! Fised
insurance Program, or as otherwise required by Lender, and to maintain such insuranca for the tern of the loan.

Agplication of Procesds. Grantor shall promptly notify Lender of any loss or damage 1o the Property. Lender may make proof of loss i Grantor
fails to do so within fillean (15} days of the casually. Whather or riot Lander's security is impaired, Lendsr may, at iis election, receive and retain
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the procesds of any insurance and apply the prosests o tha reduction of the Indsbiadness, payment of any fen sfiocting the Property, or the
resioraion and repalr of the Property. It Lender vleets to apply the proceads fo resteration and rapair, Grantor shafl repair of replace the damessd
or destroyed improverents In a manner satisfactory to Lender. Lender shall, upon satsfaciory proof of such expendiure, pay of remes
Granter from the procseds for the reasonakis cost of repalr or restoration if Grantor is not in defeult under this Deed of Trust. Any procosds wiich
have not been disbursed within 120 days aiter their recsipt and which Lendsr has not committed 1o the repair or restaration of the Proparty shal
be used first to pay any amount owing 1o Lender under this Daed of Trust, then to pay accruad interest, and the remainda, & any, shaf be appled
to the principal balance of the indebtednsss. If Lender holds any procseds alier payment in full of the Indebledness, such procesds shall bs paid
to Grantor as Grantor’s interesis may appaar.

Unssplred Insurzncs at Sale. Any unexplred insurance shall inure to the banafit of, and pass to, the purchaser of the Property covered by this
Dead of Trust at any truste’s sale or other sale held under the provisions of this Dsad of Trust, or at any foreclosure sals of such Property.

Compliance with Exisling Indebtedness, During the period in which any Existing Indebtadness described below is in effect, compliance with the
insurance provisions contained in the instrument evidencing such Existing Indabiedness shall constitute compliance with the insurance provisions
under this Deed of Trusi, to the extent compliance with the terms of this Deed of Trust would constituts a duplication of insurance requirement. If
any proceeds from the insurance becoms payable on loss, tha provisions in this Deed of Trust for division of proceads shall apply only tc that
portion of the proceads not payable to tha holder of the Existing Indabledness.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Deed of Trust, inclucing any obligation % maintain Existing
Indebledness in good standing as required below, or if any aslion oF procseding is commenced that would materially effect Lender's interests in the
Properly, Lender on Grantor's kehalf may, but shall not be required {o, take any ection that Lendsr deems appropriate. Any amount that Lender
expends in 5o daing will bear Inlerest at tha rate provided for in the Nele from the date incurred or paid by Lendsr to the date of repayment by Grantor.
Al such expenses, at Lender's option, will (a) ba payable on demand, (b) be added 1o the balance of the Nois and bs apportonsd among and be
payabls with any instaliment paymants to bscome due during either (i) ths term of any applicable insurance policy or (i) the remaining term of the
HNote, or (c} be treated as a ballbon payment which will be due and payabla at the Note's maturity. This Dead of Trust also will secure paymant of
thesa amounts. The rights provided for in this paragraph shall be in addiion to any other rights or any remedies 1o which Lendsr may be entided on
account of the default. Any such action by Lender shall not be construed as curing the default so as to bar Lender from any remedy that i stherwise
would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Proparty are a part of this Deed of Trust.

Title. Grantor warrants that: (2) Grantor holds good and marketable fitls of record to the Property in fee simple, fres and clear of all fiens and
encumbrances other than those set forth in the Real Property description or in the Existing Indebledness section below or in any titie insurance
policy, tite repor, or final title opinion Issued in favor of, and accepted by, Lender in connection with this Deed of Trust, and {b) Granicr has the
full right, power, and authority to execute and deliver this Deed of Trust to Lender.

Defense of Tile. Subject to the exception in the paragraph above, Granior warranis and will forever defend the tite to the Property against the
lawiul claims of ali persons. In the event any action or proceeding is commenced that questions Grantor's title or the interest of Trusies or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may bs the nominal party in such prooseding, but Lender
shall be entided to participate in the procseding and to be represented in the procesding by counset of Lender's own choice, and Granfor will
daliver, or causs 1o ba delivered, o Lendsr such instruments as Lender may raquest from time to time to permit such paricipation.

Complianco With Laws. Grantor warrants that the Property and Granfor's use of the Property complies with 2lf sxisting spplicabls laws,
ordinances, and regulalions of govemimantal authorities,

EXISTING INDEBYEDRESS. The following provisions concerning existing indsbledness (the "Existing Indebiedness”) are a part of this Daad of Trust,

Existing Lion. The fien of this Dead of Trust securing the Indeblodness mey boe secondary and inferior 10 an existing lien. Grantor expressly
covenants and agrees o pay, or s38 10 the payment of, the Existing Indebtedness and to pravent any default on such indebtedness, any default
under the Instruments evidencing such indebladnsss, or any default under any securily documsnts for such indebladness,

Datauit. i the payment of any installment of principal or any interest on the Existing Indebtsdness Is not made within the tima required by ths nots
evidencing such indebiednass, or should a default coour under the instrument securing such indebtadness and not be cured during any
applicable graca pariod thereln, then, at the option of Lender, the Indebtedness securad by this Deed of Trust shall become immediately due and
payable, and this Deed of Trust shall ba in dofault.

Ho Modificatien. Grantor shall not enter into any agresment with the holder of any morigage, deed of trust, or othsr security agresment which
has priority over this Deed of Trust by which that agreement is modified, amended, extended, or renewed without the prior written consent of
Lender. Grantor shall neither request nor accept any future advances urider any such securily agresment withou? the prior written consent of
Lender.

CONDEMNATION, The following provisions relating o condemnation proceadings are a part of this Deed of Trust,

Appilcatlon of Met Procszeds. If all or any past of the Property is condemnsd by eminent domain procesdings or by any proceeding or purchase
in lizu of condemnation, Lender may at its election: requira that ail or any portion of the ret proceeds of the award ba applied to the Indebtadnass
of the repalr or restoration of tha Propeny. Tha net preceeds of the award shall mean the award after payment of ali reasonable custs, expenses,
and attorneys’ fees incurred by Trustes or Lendsr in connection with the condemnation.

Procsedings. i any procesding In condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
sleps as may be necessary 1o defend the aclion and oblain the award. Grantor may be the nominal party in such proceeding, but Lender shali be
entited to participats in the proceeding and to be represanted In the proceading by counsel of its cwn choice, and Grantor will deliver or cause to
ba deliverad to Landar such Instruments as may be requesied by it from time 1o time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVEANMENTAL AUTHORITIES. The foliowing provisions relating to governmental taxes, fess
and charges are a part of this Dead of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such decuments in addition to this Dead of Trust and take
whatever ofher action is requested by Lender o perfect and continue Lenders fien on tha Real Property. Grantor shall reimbursa Lender for all
taxee, as described below, togather with all expenses incurred in recording, perfecting or continuing this Deed of Trusy, including without limitation
all taxes, fzes, documentary stamps, and other chargss for recording or registering this Dead of Trust.

Taxes. The following shall conslitute taxes 10 which this section applies: (a) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebledness secured by this Desd of Trust; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments
on the indabledness secured by this type of Dead of Trust; {c) a tax on this type of Deed of Trust chargeable against the Lender or the hoider of
he Note] and (d) a spegcific tax on ail or any portion of the Indsbtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes, If any tax to which this section epplies is enactad subsequent to the dats of this Deed of Trust, this avent shail have the same
effect as an Event of Default {as dofined below), and Lender may exercise any or &l of its available remedies for an Event of Default as provided
beiow uniess Granler either {8) pays ths tax befors it becomss dalingquent, or (b) contests the tax as provided above in ths Taxss and Liens
section and deposiis with Lender cash or a sufficient comporate suraty bond or other sscurity satisfactory to Lender,

SECURITY AGREEMENT, FINANCING STATERENTS. The following provisions relating to this Daed of Trust as a security agreement are a part of
this Deed of Trust.

Sepurily Agreement. This instrument shall constitute o sscurity sgresmant to the extant any of tho Propany constitutes fixiuras or other parsonsl
proparty, and Lender shali have all of the righis of a sacurad perty undear the Uinllorm Commarcisd Code &s amondead from ims o fime.

Securily Interest.  Upon request by Lender, Granior shall execula financing statemants and take whatever other action is requested by Landor to
perisct and continus Lender's sacurity interast in the Ronts and Personal Property. In addition fo recording this Deed of Trust in the real preperty
records, Lender may, at any ¥mo and witheut lurther authorization from Grantor, fle oxecuted counterparts, coples or reproductions of this Deed
of Trust as & financing staternant. Grantor shail reimburse Lender for all expanses incurred in perfacting or continuing this sacurlty Interest. Upon
dafauit, Grantor shall assombla the Personal Property in a manner and at a place reasenably conveniant to Granior and Lsnder and maks it
available to Lender within three (3) days after receipt of writlen demand from Lender.

Addresses. The mailing addresses of Grontor (debtor) and Lender (secured party), from which information conceming the security inter
granted by this Deed of Trust may be oblainsd (each as requirad by the Uniform Commercial Code), are as stated on the first page of this Deed of
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relaling to further assurances and attorney-in-fact are a part of this Deed
of Trust.

Further Assurances. A any tma, and om fime to time, upon requast of Lendar, Grantor wif make, exscuts and deliver, or will cause to be
mada, exacuted or delivered, 1o Lender or to Lender's designee, and whan requested by Lendor, ceuse to be filed, recordsd, refied, or
rerecorded, as the caso may be, at such dmes and in such officas and places as Lender may deem appropriste, any and alf such monigagss,
deads of trust, sacurity deeds, security agresmants, financing statumants, continuation statemants, instrumsnts of further assurance, certificates,
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and other documents as may, in tha sols opirdon of Lender, be nocossary or decirabia in order o offectuate, complate, perfect, continue, or
preserve (s} the obligatons of Grantor undst the Nota, this Dead of Tiust, and tha Relaled Documents, and () the Lens and sscurity intwests
creatad by this Desd of Trust on the Property, whether now owned or horsafier acquirad by Grantor. Unless prohibited by iaw or agreed to (e
contrary by Lender in wiiling, Grantor shall relmburse Lander for alf costs and expensas incurred in connection with the matiers referred 1o in this
paragranh.

ARtormey-in-Fact. |f Grantor fails 10 do any of the things referred to in the preceding paragreph, lenger may do so for and in the name of
Grantor and al Grentor's expense. For such purposes, Grantor hareby iravocably appoints Lender as Grantor's atromney-in-lact for the pumos:
of making, exscuting, delivering, filing, recording, and doing ol other things as may be necessary or desirable, in Lenders sole cpinion, o
accomplish ths matters referred 10 in the preceding peragraph.

FULL PERFORMANCE. If Grantor pays all the Indebledness when due, and othenviss periorms 2l the obligations imposed upon Grantor under this
Deed of Trust, Lender shall executs and deliver to Trustes a raquest for ful reconveyance and shall execute and deliver 1o Grantor suilable siatemernts
of termination of any financing statemsnt on file avidencing Lendar's sscurily interest in the Rents and the Psrsonal Propetty. Any reconveyancs fee
required by law shalt bs pald by Grantor, i permitiad by applicabis law.

DEFAULT. Each of the following, at the option of Lender, shall constiute an svent of dafault {"Event of Default”y under this Deed of Trust
Defsuli on Indebledness. Failure of Granior 1o make any payment when due on the Indabiadness.

Defauit on Other Paymenis, Failure of Grantor within the time required by this Deed of Trust 1o make any payment for taxes or insurance, or any
other payment necessary 1o prevant filing of or to effect discharge of any lien.

Comptlance Default. Faliure of Grantor to comply with any other tarm, cbligation, covenant or condition centained in this Deed of Trust, the Note
or in any of the Related Decuments.,

False Stalemenis. Any warmanty, represantation or statement made or furnished to Londer by or on behalf of Grantor under this Deed of Trust,
the Note or the Relatad Documants Is false or mislsading in any material respect, either now or at the time made or furnished.

Befoctive Collateralization. This Deed of Trust or any of the Related Documents ceases to ba in full force and effect {including failure of any
collateral documsnts to creals a valid and perfected securily interest or lien) at any ima and for any reason.

Death o7 Inscivesey. The dsath of Grantor, the insalvency of Grantor, the appointment of a receiver for any part of Grantor's propsty, any
assignmant for the benefit of craditors, any type of creditor workout, of the commencement of any proceading under any banlguptcy or insolvency
laws by or agsinst Grantor.

Foreclosure, Forfoiture, ele. Commencemant of foreclosure or forfeiture proceedings, whether by judicial proceeding, seit-heip, repossession or
any other mathod, by any craditor of Grantor or by any goveramental agency against any of the Property. Howaver, this subsection shall not apply
in the avent of a good faith dispute by Granior a3 to the validity or reasonablancss of the claim which is the basis cf the foreclosure or forefeiture
proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or 2 sursty bond for the claim satisfaciory to
Lender.

Braach of Other Agresmanl Any breach by Grantor under the terms of any other agreemsnt between Granior and Lender that is not remedisd
within any grace period provided therein, including without limitation any agreemont concerning any indebledness or other obligation of Grantor to
Lender, whether existing now or later.

Evenis Affacting Quarantor. Any of the preceding events occurs with respect to any Guaranior of any of the indebiedness or any Guarantor dies
or becomes incompetent, or revokes or disputes the validity of, or liabliity under, any Guaranty of the Indebtedness. Lender, at &s option, may, but
shail not bs required to, parmii the Guarantor's estate to assume unconditionally the obligations arising under the quaranty in a manner saiistactory
to Lender, and, in doing $o, cure tha Event of Dataul,

nsecurity. Lender in good fith deems itsslf Insacure.

Existing Indebledness. A default shall ocour under any Existing Indebtedness or under any instrument on the Property sscuring any Existing
indebisdness, or comumencement of any suit or other action fo forecloss any ewisting iien on the Property.

Right to Cure. If such a fallure is curable and if Grantor has rot been given a notice of a breach of the same provision of this Deed of Trust within
the preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) # Grantor, after Lendar sends written notice
demanding cure of such fallure: (a) cures the faiiure within fifteen {15) days; or (b} if tha cure requirtes more than fifteen (15) days, immediately
inifates steps cufficiont to cure the failure and thereafter continues and completes all reasonabls and necessary sieps sufficient 1o sreduce
compliance as socn as reasonakly practical,

RIGHTS AND REMEDNES ON DEFAULT. Upen the occumencs of any Event of Default and at any time thereafier, Trusies or Lender, at its option, may
axercise any ons or more of the folowing rights and remadies, in addition to any other rights or remedies provided by law:

Accuierats indebtsdnsas, Lender shell hava the right at its option without notice to Grantor to declare the entire Indebtednoss immediziely dus
and payabis, including any prepayment penalty which Grantar would be raquired 1o pay.

Foreciosure. With respect to ali or any part of the Real Property, tha Trustee shall havs the right to foreclose by notice and sals, and Lender shall
hava the right to Joreclese by judicial foreclosurs, in elther cess in aceordance with and to the full extent provided by applicable law. !f this Desd
of Trust is foreclosed by judicial foreclosurs, Lender will be entitied 10 & judgment which will provide that it the foreclosure sale proceads aro
insuificient 1o satisly the judgment, execution may issue for the amount of the unpaid balance of the judgment.

UCC Remedles. With respact to &l or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Unilorm Cormmercial Coda.

Colizct Rlents, Lendar shall have the right, without notice to Grantor, to take possession of and manage the Property and collect the Rents,
including amounts past dus and unpaid, and apply the net procecds, over and above Lendar's costs, against the Indsbladness. In furtherance of
this right, Lender may require any tenant or other user of the Proparty 1o make payments of rent or use fees directly 1o Lender. if the Rents ara
coliectsd by Lender, then Grantor imavecably designates Lender as Grantor's attomey-in-fact to andorse instruments received in payment thereof
in the name of Grantor and to negotiate the same and coliect the proceads. Payrnents by tenants or other usars to Lender in response to Lender's
cdemand shaj satisfy the obligations for which the payments are mada, whether or nat any proper grounds for the demand existed. Lender may
exarcise is rights under 1his subparsgraph either in parson, by agant, or through a receiver.

&ppoint Becelver, Lender shall have the right to have a recelver appointed 1o take possession of all or any part of the Property, with the power to
wrotzet and preserve the Property, io operate the Property preceding faretiosure or sale, and to collect the Rents from the Property and apply the
procesds, ovar and above the cost of the raceivership, against the Indebtedness. The receiver may serve without bond if permitted by law.
Lender’s right to the appoiniment of a recelver shall exist whather or not the apparent value of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lender shall not disqualify a person from sarving as a recaiver.

Tanznoy at Suflerance. ¥ Granter remains in possession of the Property after the Froperly is sold as provided above or Lender otharwise
becomes entitied 1 possession of the Property upon dafault of Grantor, Grantor shall become a tenant at sufferance of Lender of the purchassay of
the Property and shall, at Lender's option, elther (a) pay a reasonabla rental for the use of the Property, or (b vacate the Praperty immediately
upon the demand of Lender.

Otier Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Nota or by law.

Hotice of Sale. Lender shall give Grantor reasonable notice of the tme and piace of any public sale of the Personal Property or of the ime after
which any privais sale or other intended disposition of the Personal Prepasty is o ba made.  Reasonable notice shall maan notice given at legst
fan (10} days belore the time of ihe sale or disposion. Any sale of Personal Froperty may be mads in conjunction with any sale of the Real
Property.

Sale of tho Proparty. To the extent panmitted by applicable law, Granior hereby walves any and ali rights 10 have the Property marshalied. In
axercising it rights and rermedies, the Trustes or Lender shall be free o sall all or any part of the Property togsther or separately, in one sale or by
separate sales. Lender shail be antitied to bid at any public sgle sn all or &ny porton of the Properiy.

Walver; Election of Remedias. A waiver by any party of a braach ol a provision of this Deed of Trust sheli not constitute 2 waiver of or orejudics
i party’s righis otherwise to demand stiict compliance with that provision: or any othar provislon. Election by Lender to pursue any remedy
provided in this Desd of Trust, the Neta, in any Relsted Document, or providad by law shall not excluds pursui of any ofher remedy, and an
sisction to make expenditures or to take action to periorm an obtigation of Grantor under this Dead of Trust aiter failure of Grantor o peariorm shall
not affect Lander's right to declars a default and to exercise any of its remadics.

Atomneye’ Fees; Expenses. If Lender institutes any suit or action to erorce any of the terms of this Deed of Trust, Lender shall bo entited 1o
recover such sum as the court may adjudgs ressonable as attorneys’ fass 2t tial and on any appeal. Whsther or not any couri action is involvad,
all reasonable expenses incumred by Lender which In Lenders cpinion are nacessary &t any Ums for the protsction of its interest or tha
enlorcamant of its rights shall become a part of the indabisdness payahie on damand and sha) bear interest at the Nots rate {rom the date of
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expendilure until repaid. Expenses covered by this paragraph include, without imitation, however subject to any fimits under agplicable law,
Lender's atiornays’ fees whalher or not there i3 a lawsult, insluding atterneys’ fess for bankruptey procesdings {incluging efiorts 1o moddly or
vacate any automatic stay or injunciion), appesls and any anticipated post-judgment collection services, the cost of searching records, obtaining
titte reporis {Including foreclosure reports), surveyors' reports, appraisal fees, tiis Insurance, and fees for the Trustes, to the extent penmited by
applicable law. Grantor alsc will pay any court costs, in addition to ali other sums providad by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as sat forth in this secton.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions releling to the poviers and obligations of Trustee are pari of this Deed of Trust.

Fowers of Trustes, In additicn to all powers of Trustes arising as a matier of law, Trustse shall have the powsr 10 take the following actions with
respect to the Propertly upon the writlen request of Lender and Grantor: {a) join in preparing and Bling a map or plat of the Real Propenly,
including the dedication of streets or other rights to the public; (B) join in granting any sasement or creating any resyiction on the Real Propeny;
and {c} join in any subordination or other agresment affecting this Deed of Trust or the interest of Lender under this Deed of Trusi.

Obligztions to Hotify. Trustee shall not bs obligated 1o notify any other party of a pending sale under any other trust ceed cr lien, or of any action
or proceading in which Grantor, Lender, or Trustes shall be a party, unless the action or procseding is brought by Trustea.

Trusiea, Trustee shall meet all quelifications required for Trustes under applicable iaw. In addition to the rights and remedies set forth above,
with respect to all or any part of the Property, the Trustee shall have the right to foreclose by notice and sals, and Lender shall have ths right o
foreclose by judicial foreclosure, in either case in accordanse with and to the full extant provicad by applicable law.

Sucesssor Trustes. Lender, at Lender's oplion, may from fime 1o time appoint a successor Trustes to any Trustee eppointed hereunder by an
Instrumant executad and acknowledgad by Lender and recorded in tha office of the recorder of KLAMATH County, Cregon. The instrument shall
contain, in addition to all othsr matiers required by state law, the names of the original Lender, Trusiee, and Grantor, the book and pags where
this Dead of Trust s recorded, and the nama and address of the successor tustee, and the instrument shall be executed and acknowledged ny
Lender or ils successors in Interest. Tha succassor trustes, without conveyance of the Properly, shall succeead to ali the title, power, and dutics
cenferred upon the Trustee in this Deed of Trust and by applicable law. This procsdure for substitution of trustee shall govem fo the exclusion of
ali other provisions for substitution,

HOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall ba in writing, may ba sent by telsfacsimile, and shall pe
aifective whan actually delivered, or whan dsposited with a nationally recognized overnight courier, or, if mailed, shali be deemed effective when
deposited in the United States mall first class, certified or registered maii, postage prepaid, directed to the addressas shown nzar the beginning of this
Deed of Trust. Any parly may change its address for notices under this Deed of Trust by giving formal written notice ‘o the other parties, specifying that
the purpose of the notice is to changs the party's address. All copiss of noticss of foreclosura from the holder of any lien which has priofity over this
Deed of Trust shell be sent 1o Lender's address, as shown near the beginning of this Deed of Trust. For notice purposes, Grantor agrees fo kesp
Lendsr and Trustee informsd at all imes ol Grantor’s curmrent address.

MISCELLAKECUS PROVISIONS. The following miscellanesous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the parties &s to
tha matisrs set forth in this Deed of Trust. No alteration of or amendment io this Deed of Trust shall ba effective unless given in writing and signed
by the parly or parties sought to be chargad or bound by the alisration or amendment.

Appilcania Law. This Dead of Trust has bieen delivered to Lender and sccepled by Lender In the State of Oregon. This Deed of Trust
shall boe governed by and construed In aceordancs with the laws of the Siale of Oregon.

Caplion Hesdings. Caption headings in this Deed of Trust are for convenisnce purpeses only and are not 1o be used to interpret or defins the
provigions of this Daad of Trust,

fnrges. There shall be no merger of the intersst or estats created by this Daad of Trust with any cother interest or estate in the Property at any
tima held by or for the benefit of Lender in any capacity, without the written consanti of Lendar.

fAuitiple Partles. All obligations of Grantor under this Dead of Trust shall ba juint and several, and all references to Grantor shall mean each and
evary Grantor. This means that each of the persons signing below is tesponsible for 2 obligations in this Deed of Trust.

Seyverabliity. I a count of compatent jurisdiction finds any provision of this Deed of Trust to bs invalid or unenforceebls as to any person or
circumnstancs, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such
offending provision shall be desmed to be medifisd to be within ths limits of enforceability or validity; however, if the cffending provision cannot be
so modified, it shall be stricken and all other provisions of this Deed of Trust in ali other respects shall remain valid and enforceable.

S rg and Azslg Subjact 1o the Emitations stated in this Daed of Trust on tansfer of Grantor's interest, this Deed of Trust shall ba
binding upon and inure to the benslit of the parliss, thelr successors and assigns. {f ownership of the Property becomes vested in a person cther
than Grantor, Lender, without notice to Gramor, may ded with Grantor's successors with refarence to this Desd of Trust and the indebiedness by
way of forbearance or exlension without telsasing Grantor {rom the obligations of this Deed of Trust or liability under the Indebtedness.

Tima s of the Essencs. Time is of the essencs in the performancs of this Dead of Trust.

Walvers and Consonts. Lender shall not be deemed to have waived any rights under this Deed of Trust (or under the Related Documents)
unless such walver is in writing and signed by Lender. No dalay or emigsion on the pari of Lender in exercising any right shali operate s a waiver
of such right or any other right. A walver by any parnty of a provision of this Dead of Trust shali not constitute a waiver of or prejudice the party’s
rigit otherwise to demand gtrict compliance with that provision or any other provision. No prior walver by Lsnder, nor any course of desling
betwesn Lehder and Grantor, shall constiiute & waiver of any of Lander's righis or any of Grantor's obiigations as to any fulure transactions,
Whenaver consent by Lender is required In this Desd of Trust, the granting of such consent by Lender in any instance sheli not constiute
cantiniting consant to subsequent instances where such consant Is required.

EACH GRANTOR ACKMNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERRMS.

GRANTOR:

@ il o e 52 ipie Q. Jisnor
HARDALL U NONES 7 h /ﬁEBSlEJ.eeu €S /// ?

INDIVIDUAL ACKNOWLEDGMENT

STATE OF (e,

o

COUNTY OF J AT ’ Nrsti RS TEL, 1,4

On this day balore me, the undersigned Notary Publie, personelly appeared RAKNDALL L. RUNES snd DEBSIE J. NUKES, 1 me known to be ths
Individuais dascribed in and who execuled the Deed of Tiust, and acknowledgaed that they signed the Dead of Trust as thelr free and voluntary act and
dead, for the uses and purposes therein mentienad,

Given under my hand and ofilcial seal this S day of

8y

—_—
i

o e Gy
‘/2// : (‘*/ /»:w P Reslding at E./‘.uyﬂaﬂ,rfizuffl(

Notary Publis in and for the Stats of {7’;2/.;.& By commisslonexpives (o /0 JG QS
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REQUEST FOR FULL RECONVEVANCE

(To be usad only whan obfigations have bean paid in ful
To: , Trusiea

The undersignoed is the legal owner and helder of all indabtadness sseured by this Deas of Trust. Al sums secured by this Dsed of Trust have beon
fully paid and safisfisd, You ara hereby diracted, upon payment 10 you of any sums 6wing 1o you undey the terms of this Desd of Trust or pursyant o
any applicable statuts, to cancs! the Note secured by this Deed of Trust {which is daliverad to you together with this Dead of Trust), and to reconvay,
without warranty, 1o the pardes designatad by the ierms of this Deed of Trust, the astato now held by you undar tivs Deed of Trust. Pleass mad the
raconvayance and Relaled Documsids fo:

Dala: Bosaficluy:
By
i

LASER PRQ, Reg. U.B. Pat. 87.M. G11., Ver, 3,23 (¢} 1687 CF1 ProServives, Inc. Allrights reservad, {OR-G01 HUNES.LN R22.0VL]

STATE OF OREGON: COUNTY CFKLAMATH :  ss.

Filed for record at request of Klamath County Title the 6th
June AD,19_37 a 2:20 _ o'clock P. M., and duly recorded in Vol ____M37
of Mortgages on Page 17398 -
' ‘ ;!;emeaiaa G. Letsch,County Clerk
S P 0% (ﬂa/

By




