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THIS DEED OF TRUST ("Security Instrument”) is. made on Jﬂ?éE G6, 3997.
The grantor.is RICHARD £. SORRELL AMD RUTH E. SORRELL

o . o }{Qﬁi 3
{"Borrower”). The trustee is ‘,ﬂfﬁ,q Eﬂ/ T/ T {/é" AR A £

¢ Trustes"). The beneficlary is GE CAPITAL MORTGASE SERVICES, INC.
which is organized and existing under the laws of " THE STATE OF NEY JERSEY , and whose address is
THREE EXECUTIVE CAMPUS, CHERRY HILL, NJ a50%4 ("Lender”).
Borrower owes Leader the principal sur of :
FORTY FIVE THOUSAKD MINE HUMDRED AND 00/100
Dollars (US. § 45,960,988 J. This debt is evidenced by Borrower's note dated the same date as
this Secusity Instrument ("Mote”), which provides for monthly payments, with the full debt, if not paid eariier, due and
payable on JuLy 81, 2012 . . .. 'This Sesurity Instrument secures to Lender: (2) the repayvment of the
debit evidenced by the Mote, with intevest, and all renewalz, extensions and modifications of the Notey (b) the payment of
alf other sums, with interest, advanced under: paragraph 7 to protest the seourity of this Securily Instrumeat; and () the
performance -of Borrower’s covenants and agreements under this Security Instrument and the Mote. For this purpose,
Borrower itrevocably grants and conveys ‘lo- Trusise, in trust, with power of sale, the following described property
{ocated in CKLAMATH . County, Oregen:

SEE LEGALyﬁzsaﬁi??1§§ §??&£ﬁE§‘HEQE?sfés EXHIBIT A INCORPORATED BY REFERENCE
I8 THIS DEED OF TRUSY. S -

THIS IS A PURCHASE MONEY TRAHSACTION.

which has the address of | 2427 ERERLEIN. AYE . o CITY OF KLAMATH FALLS
, N - IR [
Oregon 97481 - o - (‘Property Address™);
[Zip Code} ¢+ ¢ : R

TOGETHER WITH all the improvemants iow or hereafter zrected 6n the property, and ali casements. appurienzacss,
and fixtures now of hereafior a part of the propenty. All sépiacements and additons shall also be coverzd by this Security
Insteament. All of the foregolng is veferved to in thiy Security Instrument as the “Propuety.”

BORROWER COVENANTS thal Borrower Iz lawfully seised of the estate hereby conveyed und has the right 1o grant
and. convey the Properiy and that the Property is unencumbared, ueept for encumbrances of record. Borrower warranls
and will defend generally the title 10 the Property against all clabms and demands, subject te any sneumbrances of record.

FHIS SECURITY INSTRUMENT combines uniform covenanis for national vse snd non-uniform covenant with Hmited
variations by jurisdictien o constitute 8 uniform security instrumant covering real propeniy.

OREGON - Single Family - Fannis MasiFreddls Mac UNIFORM INSTRUMERY Form 3038 QR (page T of § pages)
1332 681




UNIFORM COVENANTS. Borrower and Lender covenant and agres as follows:

i, Payment of Principel and Intoresy; Prepaysunt sod Late Charges. Borrower shall prompiy pay when due
the principal of and interest on the debt evidenced by the Nots and any prepayment and lats charges due under the Note.

U3 Funds fort Taxes dod Instesnes: Subjed o applicable. Jaw or bo 2 weltten waiver by Lender, Borrower shalt
pay to:Lender on:the. day. monthly, payments are dup under. the: Note, until the Note iz paid is full, 2 sum (“Funds”) for:
(a) yearly taxes and susessments which may. atialn pricsity over this Security Instrumsnt as « lien on the Property; (b) yearly
feaschold payments or ground rents on the Property, if, any:. {c) yearly hazard or property imsurance premiums; (d) yearly
flood .insurance premivms, if any; (¢) yearly morigage insurance premivens, if any: and () any sums payable by Borrower
to Lender, in accordance with the provisions of paragraph 8, in liew of the paymeni of morigage insurance premiums. These
items ‘are called “Escrow Items.” Lender fnay, al any e, collest ‘and hold Funds in an amount not to exceed the maximum
amount ‘& lender for a federally refatéd mortgage Toan’ may reguive for Borrower’s escrow account under the federal Real
Esiate Settfement Procedures Act of 1974 as amended from me to tims, 12 U.S.C. Sec. 2601 e seq. ("RESPA”}. unless
another law that applies to the Funds sets a lesser amount. If so, Leader may, at any time, collect and hold Funds in an
amount not to exceed the lesser amount. Lender may estimate the amount of Fund: dus on the basis of current data and
reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with applicable law.

The Funds shall be held in an insttution whose deposils are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shaill appiy the Funds to
pay the Escrow liems. Lender may not charge Borrower for holding and appiyving the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender
to make such & charge. However, Lender may require Borrewer to pay a one-time charge for an independent real estate
tax reporting service used by Lender in connection with this loan, unless applicable faw provides otherwize. Unless an agresment
is made or applicable law requires intersst to be paid, Lender shall not be required to pay Borrower any interest or earnings
on the Funds. Borrower and Lender may agree in wiiting, howeves, that intorest shall be paid on the Funds. Lender shall
give to Borrower, without charge, an annual accounting of the Fundz, showing credits and debiis to the Funds and the purpose
for which each debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security
Instrument.

If the Funds held by Lender excezd the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the reguirements of applicable faw. If the amount of the Fuads held by Lender at
any time is not sufficient to pay the Escrow Htems when due, Lender may so notify Borrower in writing, and. in such cass
Borrower shall pay to Lender the amount necessary o make up the deficiency. Borrower shall make up the deficlency in
no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior o the acguisition
or sale of the Property, shall apply any Funds held by Leader at the time of acguisition or zale as a credit against the sums
secured by this Security Instrument.

3. Applicaticn of Payments, Unless applicable law provider otherwise, all payments received by Lender under
paragraphs 1 and 2 shail be applied: first, o any prepayment charges due under the Mote; second, fo amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4, LCharges; Liens. Borrower shall pay.all taxes, assessments, charges, fines and imposilont attribuiable io the
Property which may altain priority over this Security Instrument, and leasehold paymenis or ground reats, if any. Berrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them
on time directly to the person owed payment Borrower shall prompily furnish to Lender all notices of amounis to be paid
under this paragraph. If Borrower makes these payments directly, Borrower shail promptly furnish to Lender reccipts evidencing
the payments.

Borrower shall prompiy discharge any Hen which has priority over this Secusity Instrument unless Borrower: (8)
agrees in writing io the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operais io
prevent the enforcement of the lien; or (¢} secures from the helder of the Hen an agreemsnt satisfactory to Lender subor-
dinating the lien te this Security Instrument. If Lender delermines that any part of the Property is subject to a len which
may aitain priority over this Security Insttument, Lender may give Borrower a notice identfying the len. Borrower shall
satisfy the Hen or take one or mere of the actions set forth above within 10 days of the giving of notice.

S, Hazord or Property Insusance. Borrower shall keep the improvements now existing or hereafier erecied on
the Property insured against loss by fire, hazards includsd within the term “extended coverage” and any other hacards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintsined in ihe amounts and
for the periods that Lénder requires. The insurance carrier providing the insurance shall be chosen by Borrower subject o
Lender’s approval which shall not be tnreasonabiy withheld. If Bosrower fails to maintnin coverage described above, Lender
may, at Lender’s option, obtain coverage to project Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and rénewals shiall be acceptadle to Lender and shall incdude a standard morigage clause. Lender
shall have the right o hold the policies and renewals. I Lénder reguires, Borrower shall promptly give to Lender afl receipis
of paid premiums and renewal notices. In the event of lozs, Borrower shall give promypt netice to the insurance carrier and
Lender. Lender may make proof of icss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s securily is not lessened. If the
resioration or repair is nol economically fessible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Secusity Instrument, whether or not then due, with any excess paid te Borrower. If Borrower
abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to
seitle a claim, then Lender may colleci the insurance progzeds. Lender may use the proceeds to repair or restore the Property
or lo Pay sums secured by this Security Instrument, whether or aot then dus. The 38-day pericd will begin when the notice
is given, . .

Uniess Lender and Borrower otherwize agree in wriling, any application of procseds to principal shall not sxiend
or postpone the due dais of the monthly paymenis referred to in parsgraphz 1 snd 2 or change the amount of the payments.
il under paragraph 21 the Property is acquired by Lender, Borsowes's vight to any insurance policiss end procesds resulting
from damsge to ths Properiy prior to the acguisition shall pass to Lender to the extent of the sums secured by this Security
instrument immediately prior to the acquisition.
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6, ©Oecupsncy, Preservatien,  Baintensnce” and. Protection of the Property; Be rswa’s Loan Ap;:i*»mms,
Leaschelds. Borrower shall occupy, establish, and use the Property as Borrowers principal residence within sixty days
after the execution of this Security Insteument and shall continue lo occupy the Property as Borrowers principal residence
for-at-least one:year after ﬁza.u&e of peeugancy, unless; Lender otherwizse agrees in writing, which consent shall not be
vnreasonably withheld, or unless exienuating circomsiancss szist which are. beyend:Borrower's control. Borrower shall not
desiroy; damage or impair the Property, allow the Property-to detertorale, or commit waste on the Froperty. Borrower shall
be in default if any forftiture action or proceeding, whether oivil: or crimingl, is begun that in Leader’s good faith judgment
could rasult in forfeiture of the Property or otherwise materinlly impair the Hen created by this Security Instrument or Leader’s
security interest. Borrower may cure such a default and reinsiate, as provided in paragraph 18, by causing the action or
procesding o be disraissed with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s
interest in the Preperty or other material impairment of the Hen.created by this Security Instrumeni or Lender’s security
interest. Borrower shall also be in default if Borrower, during ths loan application proccss, gave materially false or inaccurate
information or stalements io Lender (or {ailed to provide Lender with any material information) in conneciion with the lean
evidenced by the NMote, including, -but not Hmited to, represaniations concerning Borrowers occupancy of the Properly as
a principal residence. I this Security Instrument is on 2 leasehold, Borrower shall comply with all the provisions of the lease.
if Borrower acquires fee title to the Property, the leascheld and the fee title shall aot merge unless Lendes agrees to the
merger in wriling.

7. Protection of Lmd@;’s Rzghts in the E’mperty. Ef Borrower fails o perform the covenants and agreements
conlained in this Security E’mlmmen!, or there is a legal procseding that may significanily affect Lender's rights in the Property
(such as a proceeding in baanpicy, probate for condemnation or forfeiture or to enforce laws or regulations), then Lender
may do and pay for whatever is necessary to profest the value of the Property and Lender’s rights in the Property. Lender’s
actions may include paying any sums secured by a lien which has priority over this Securily Instrument, appearing in court,
paying reasonable aitormeys’ fees and’ entemg on the Pmp&r@y w make repairs. Although Lender may take action under
this paragraph 7, Lender doex not have to do so.

Any amounis disbursed by  Lender vnder thiz paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Usless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disburserent at the Wote raie and shail be payable, with interest, upon notice from Lender to Borrower sequasting
payment.

B, Mortgage Insurance. I Lender required morigage insurance a3 a condition of making the loan secured by this
Security Instrumeni, Borrower shall pay the premiums regquired fo mainiain the morigage insurance in effect. I, for any
reason, the morlgage insurance coverags regwired by Lender lapses or ceases to be in effect, Borrowsr shall pay the premiums
required fo oblain coverage substandally equivalent to -the morigage insurance previously in effect, at a cost substantally
equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved
by Lender. If substantially equivalent morigage insurance coverage is'not available, Borrower shall pay to Lender each month
a sum equal to one-twelfth of the yeariy morigage Insurance premium being paid by Borrower when the insurance coverage
tapsed or ceased to be in effect Lender will accepl, use and retain these payments as a loss reserve in lien of morigage
insurance. Loss reserve paymenis may nc longer be reguired, at the option of Lender, if morigage insurance coverage {in
the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes availsble
and Is obtained. Borrower shall pay the premiums required lo mainiain morigage insurance in eflost, or to provide a loss
reserve, until the reguirement for morigage insurance ends in accoﬂiame with any written agreement between Borrower
and Lender or applicable law.

%, Inspection. Lender orits agent may make reasonable entries uvpon and inspections of the Property. Lender shali
give Borrower notice at the time of or prior 1o an inspection specifying reasonable cause for the inspection.

18, Condemnation. The procesds of any anward or clalm for damages, direct or conssgueniial, in connection wiih
any condemnation or other iskix}g of any part of ihc Proparty, or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender.

In the event of a total taking c!’ the Property, the ﬂra»f:eds shail be applied 1o the sums secured by this Secur:ty Instrument,

whether or not then due, with any excess paid te Borrower. fn the svent of a partial taking of the Property in which the
fair market value of the Property immediately befors the iaking is squal to or greater than the amount of the sums secured
by this Security Instrument immediately bafore the taking, uniess Borrower and Lesnder otherwise agree in writing, the sums
securad by this Security Instrument shall be reduced by the amount of the procesds multiplied by the following fraction:
{a) the tolal amount of the sums secured immediately before the taking, divided by (b) the fzir market value of the Property
immediately before the taking. Any balance shall be paid t¢ Borrower. In the event of a partial taking of the Property in
which the fair market value of the Properly immediately before ths iaking is less than the amcunt of the sums secured im-
mediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise pro-
vides, the proceeds shall be apolizd io the sums secured by this Security Instrument whether or not the sums are then due.

if the Property is abandoned by Borrowsr, or if, afier notice by Leader so Borrower that the condemnor offers to
make an award or seitle a claim for damages, Borrower fails to respond to Leader within 30 days afier the date the notice
is given, Lender is authorized to collect and apply the procesds, at its option, either to restoration or repair ¢f the Property
or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agres in writing, any application of procseds o principal shall not extend
or posipone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11, Borrower Not Relegsed; Forbegramce By Lender Net o Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Insirument granted by Lender lo any suceesssor in interest
of Borrower shall not operate 1o release the Hability of the criginal Borrower or Borrowes's successers in interest. Lender
shall not be required to commence procpedings against any successor in iaterest or refuse to extend tme for payment or
otherwise modify amortization of the sums secured by this Securily Instrument by reason of any demand mads by the original
Borrower or Borrower's sucecessors in interest. Any forbearance by Lender in exercising any right or remedy shall not be
a waiver of or preclude the exercise of any right or remedy.

12, Successors sad Assigns Boundy Joint end Several Liability; Co-signers.  The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subjuct to the provi
of paragiaph 17. Borrower's covensnis and apresments thall be joint and several. Any Borrower who co-signs this Security
fnstrument but does not execute the Note: (a) is co-signing this Security Instrumant only to morigage, grant and convey that
Borrower’s interest in the property under the terms of this SecGrity Insteument; (b) is not personally obligated o pay 4
surns secived by thiz Security Instrument; and (o) agress thal Lender and any other Borrower may agnee to extend, medily,
forbear or maks any acce“ﬁmﬁéanms W ] regfss‘é 53 ihg :en’ns sﬁ‘ the %s:zm fastrument or the Nolo witheut that Borrower's
consent.
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13, Loan Chorges. If the loan secured by this Secwrity Instrument Is subject o a low whick sets maximum fean
charges, and that law is fingliy iﬂwrprcied 50 that the interest or other loan charges coliected or to be collected in connection
with the loan excesd the peninitied Emits, then: () any such loan charge shall be reducsd by the amount neosssary to reduce
the charge to the prrmmilisd Tunt; dnd’ @) any fuine Biready collecied Trom Dofrower whieh excesdad permitted limits will
be refunded to Borrower. Leénder misy chooso o' maky this telund by redudiny the prindpal owsd under the Note or by making
a direct payment 1o Borrowér, ¥ a refund m’é:wea pﬁgc,gaai, ﬁ%e z‘ed.sci;ﬁn witf be uﬂated 8s a partial prepayment without
any prepayment chargs uhder the Notor

14, ‘Metices. Any notice to Borrower pm\%c\i for in this: sscu ty Instrument chall be given by delivezing it or
ty mailing it by first class mpil vnless applicable law reguires: use of another method. The notice shall be direcied to the
Property Address or any other address-Borrower designates by: notice to- Lenders Any notice to Lender shall be given by
first class mail 1o Lender’s address statsd herddn or any,other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given (o Borrower or Lender whea given as provided
in this paragraph. .

i5. Governing Law; Seves’abliﬂy. 'E‘hxs Sewr&y §nsmmem shall be governed by federal law and the faw of the
jurisdiction in which the Property iz located. In the event that aﬁy provision or dause ef this Security lnstrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of thiz Security Instrument or the Note which
can bz given effect without the conflictiang prozﬂs*cn. Te this end the: provisions of this Security Instrument and the Note

are declared to be severable.
16, Borrewer’s Cepy. Borrower shail be gwm ong comer*ﬂed copy af s.h» Note and of this Security lastrument.

17. Transfer of the Property or & Hencficie] Interest in Borrower. I 2ll or any part of the Properly or any
interest in ¥ is sold or transfesred (or if a beneficial interest in Borrower is seld or transferred and Borrower is nol a nalural
person) without Lender’s prior writlen consent, Lender may, at iis option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercissd by Lender if exercise is prohibited by federal
faw a5 of the date of this Security Instrument.

if Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a pericd
of not legs than 30 days from the dale the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Imstrument. If Borrower fails to pay these sums. prior to the expiration of this period. Lender may invoke
any remedies permitted by this Securily Instrument without further notice or demand on Borrower.

18, Borrower's Right to Refnstets, If Borrower meels certain conditions, Borrower shall have the right to have
enforcement of this Sscurity. Instrument discontinued at- any time prier {o the sarlier oft {8} 5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Properiy pursuant to any power of sale contained in this
Security Instrument; or (b) entry of 2 judgment snforcing this Security Instrument. These conditions are that Borrower:
(2) pays Lender ail sums which then would be duc under this Security Instrument and the Note as ¥ no acceleration had
occurred; (b) cures any defanlt of any other covenants or agreements; (¢} pays all expenses incurred in enforcing this Security
instrument, including, but not limited to, reasonable attornsys’ fees; and (d) takes such action as Lender may reasonmably
reguire to assure that the fien of this Security Instrument, Lender’s vights in the Properly and Borrower's obligation to pay
the sums secured by this Security Instrument shall continue vachanged. Upon reinsiatement by Borrower, this Security In-
strument and - the obligations secured hereby chall remain fully offective as.if no acceleration had occurred. However, this

right to reinstate shall not apply in the case of acceleration under paragraph 17.
19, Sale of Mote; Change of Loan Servicer, The Note or a partial interest in the Nete {(logether with this Secursit

y
Instrument) may be sold ons or more Ymes without prior notice to Borrower. A sale may rauk in a change in the entity
{known as the "Loan Servicer’) that collects monthiy payments due under the Note and this Security Instrument There
also may be one or more changes of the Loan Servicsr unrelated lo a sale of the Note I there is a change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law.
The notice will state the name and address of the new Loan Servicer and the address to which payments should be made.
The notice will also contain any other information required by applicable law.

20, Heazardous Substances. Borrowsr shall not cause or ‘permit the presence, use, disposal, storage, or release
of arny Hazardous Substances cn or in the Property. Borrower shall aot do, nor allow anyone else to do, anything affecting
the Froperty that is in violation of any Environmeniai’Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of smail quantities of Hazardous Substances that are generally recognized to be appropriate
to normal residential uses and to maintenance of the Property.

Borrower shail promptly give Lender written notice of any investigaticn, claim, demand, lawsuit or other action by
any governmental or regulatory -agency or private parly involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has' actual knowledge. I Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remedistion-of any Hazardous Substance affecting the Property is necessary,
Borrower shall promptly take all necessary temedial actions in accordance with Environmental Law.

As used in this paragraph 20, “"Hazardous Substances” are those subsiances defined as toxic or hazardeus substances
by Envirenmentai Law and the folfowing substances: gaseime, “kerosene, other flammable or toxic petrolesm products, ioxic
pesticides and herbicides, volatile' solvents; materials -containing asbestos or formaldechyde, and radicactive materials. As
used in this paragraph 20, “Envifonmental Law” means fedetal iaws and laws of the jurisdicion where the Property is located
that relate to health, safety or enm'mmema! prot\,cuoq '

NON-UNIFORM COV ENA‘\ITS Borrower and Lender furiher covenant and agree as follows:

21, Accelersticn; Remegies, Lméer shai% give notics. t@ Borrower prier o sccelerstion following Borrower's
breach of any covenant or agreement. in this Security Insirument (bssé net prior to scceleration ender peregragh 17
unless applicalle law provides atherwise) ‘The nastice shall specify: { } the defauly; (b the action reguired to cure the
defaunit; (&) a dste; oot less then 30 days from the dete the notice is given to Borrower, by which G defeult must
be cured; and {€) thet tathwe to cyre the defoult onoor before the date specified in the nstice may resull in scecleration
of the sums secured by this Ssowity Instrument snd ssle of the Propusty. The notice shall further informy Boveower
of the right ¢o reinstate aRer aceclerstion: end the right to bving & coust sction to esesrt the non-cxistence of = defoult
or eoy other defense of Roreower fo- mecplerstion and sale. B the defonlt ia not cured on or before the date opecifivd
in the notice, Leader st its option ﬂag requize immedizte poyment in full of all sums secured by this Seourity Instrument

- without fmﬁze, demand and moy. invoke the pewer of sale snd any other remedies permitted by applicable law, Lender
shall bs . entitled o collect off - expenses ‘incurred. in pursuing the remedies provided in this parsgreph 21, including,
bt ot Hinited to, renspnalls attornsys’ foes and couts of Gile evidenee,




i fender invokes the power of sale, Lender shall execeute or couse Trusize to execule a8 written notice of the
geourvence of an event of defank and of Lender’s olection to cause the Property to be sold and shall cause such notice
to be recorded in soch cousty in which any part of the Property is lccated. Lender or Trustee zsheli give notice of
gale in the manner preseribed by applicabls law to Borrower and to other persons prescribed by appliceble lew. Afler
the time required by apglicable law, Trustee, without demand on Borrower, shall sell the Froperty st public asction
to the highest biddsr ot the time and place and under the termis designated in the notice of sale in one or mure parcels
and in eny order Trustee determines. Troster may postpene sale of all or any pareel of the Preperty by public
announvement ot the tme and plsce of any previcusly scheduled sole. Lender or jts designee may purchese the Property
at any ssle,

Trustee shall deliver to the purchseser Trustee’s deed conveying the Property without any covenant or warrasty,
expressed or implisd. The recitels in the Trustee’s deed shall be prima facie evidence of the truth eof the statements
made therein., Trusiee shall apply the proceeds of the sale in the following order: {8} to all expenses of the sale, in-
cluding, but not limited io, reosonnble Trustee's snd atorneys’ fees; () to all sums seewred by this Security Instru-
ment; and (£) any excess to the persen or peraons legally emtitled o it

2Z. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee
10 reconvey the Property and shall surrender this Security Instrument and all notes evidencing dJdebt secured by this Security
Instrument io Trustee. Trusiee shall reconvey the Property withou! werranty and without charge to the persen or persons
legally entitled to it. Such person or persons shall pay any recordation cosis.

23, Substitute Trustze. Lender may from Ume to tims romove Trustee and appoint a successor rustes to any Trusiee
appointed hersunder. Without conveyance of the Property, the successor trustes shall succesd to all the tite, power and duties
conferved upon Trustee hersin and by applicable law.

24, Attorneys’ Fees, As used in this Securily Instrument and in the Note, "atiorneys’ fees” shall include any attomeys’
fees awarded by an appeliate court.

25. Riders to this Sscurity Instrument. I one or more riders are executed by Borrower and recorded togethes
with this Security Insirument, the covenanis and agresments of each such rider shall be incorporated inte and shall amend
and supplement the covenanis and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
{Check applicable boxfes}]

[[] Adjustable Rate Rider [} Condominium Rider 11 - 4 Family Rider

"] Gradoated Payment Rider {1 Planned Unit Developmnent Rider [ ] Biweekly Payment Rider
{71 Balioon Rider [} Rate Improvement Rider [] Second Home Rider

Ej Qthsr(s) {specify]

BY SIGMING BELOW, Borrower accepls and agrees to the isrms and covenants contained in this Security Instrumest
and in any rider{s) sxecuted by Borrower and recorded with it

x okl ELomdl

RICHARD E. SORRELL

Witnesses:

P -7{/;:55-,2 <

SUTH B. SBRRELL

{Sezal}
Garrewer

1Szace Pelow This Line For Acknenfedgment]
/] /

STATE OF OREGON N
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The foregoing instrument was acknowledged before me this ¥
SN AN by
g ) ;s
Ricipeo £. Soffell + BuTH €. Sopreetl

{person or persons acknowlsdging instrument}.

yia
SIGNATUR!

s
GECRRI NOTAEY PuBLIC o o5
ISHON EXPRESRUV 16, 199 4 TITLE OR RANK OF OFFICER

SERIAL NUMBER, IF ANY

CQREGOR Form 3033 80 [(page §

DRIGINAL




"Exhiblit &

Lot 18 in Blosk 302 of DARROW ADDITION to the City of Klamath Falls,
according 10 the official plat thereaf on fite in the office of the County
Clerk of Kiamath County, Oregon. -

STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at reguest of Amerititle the 6th
of Jung AD,I9_ 97 at_ 3:40 g 4., and duly recorded in Vol. ___MQ7 .
of Mortgages onPage __ 17517 .

FEE $33.00 . A bt

ermetha G. L&E?)h County Clerk
! £ )




