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DEED OF T

THIE DEED OF TRUST ( “Security Instruzoent”) is made on JUNE 4, 1897
ROCKEY W WARNER AND KELLT D WARNER, HUSBAND AWD WIFE

("Berrower"). The trustee is WILLIAM L. SISEMORE

{"Trustee™). The beneficiary is KLAMATH FIRST FEDERAL SAVINGS AND LORN ASSOCIATION
which is organized and existing under the laws of  THE UNITED STATES OF AMERICA . and whose
addressis ~ CAMPUS BRANCH, 2322 DAHLIA STREET, XLAMATH FALLS, OR 97601

(*Lender™). Borrower owes Lender the principal sum of
ONE HUNDRED TWENTY THOUSAND AND HO/100

Dollars (11.8. § 120,000.00 ).

This debt is evidenced by Borrower’s note daied ihe samee date as this Security Instrument ("Note™), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on JULY 1, 2027 .
This Security Instrument secures to Lender: (a) the repaymart of the debt evidenced by the Notz, with interest, and al] renswals,
extensions and modifications of the Note; (b) the payment of all other Sums, with interest, advanced ynder paragraph 7 to protect
the security of this Security Instrument; and (c) the performance of Barrow er's covenanis and agreements under this Security
Instrument and the Note; and (d) the repaymient of any future advances, with interest thereon, made to Borrower by Lender
pursuant to the paragraph below (" Fature Advances®),

FUTURE ADVANCES. it 1o Borrower, Lender, at Lenders's opdon prior fo full reconveyance of the property by
Trustee to Borrower, may Advances to Borrower. Such Future Advances, with interesy thereon, shall be secured by
this Deed of promissory noies stating that said notes are secured hereby. Fo wer

'S to Trustee, in trust, with power of sale, the following described preperty located in
KLAMATH = County, Oregon:

LOT 12 IN BLOCK 3 OF TRACT NO. 1145, HOB HILL, & RESUBDIVISION OF PORTIOCNS oF
NOB HILL, IRVINGTOW HEIGHTS, MOUNTAIN VIRW ADDITICN AND ELDORADG EEIGHTS,
ACCORDING TO THE CFFICIAL PLAT THEREQF ON FILE IN THE OFFICE OF THE COUNTY
CLERK OF KLAMATH COUNTY, OREGON.

ACCTH: 3808-020DA-03200 KEY#: 171067

which has the address of 1721 WADE CIRCLE, KLAMATH FALLS iStreet, Cityl,
Oregon 97601 [Zip Code]  ("Property Address”);

TOGETHER WITH all the improvements now or hereafier erected op the properly, and alt €asementis, appurtenances, ang
fixtures now or heresfier a part of the property. All replacements and additions shall also e covered by this Security Instrument.
All of the foregeing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the fight to grani zngd
convey the Property and that the Property is unencumbered, cxcept for encurabrances of record, Borrower warrants and will defend
generally the title 10 the Properiy against all claims ang demands, subject so any enscumbrances of record.

THIS SECURITY INSTRUMEN' combines uniform covenants for national use and ron-uniform covenants with limited
variations by jurisdiction to constinute & uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepoyment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance, Subject tc applicable law or to a writter waiver by Lender, Borrawer shall pay o Lender
on the day monthly payments are due under the Note, until the Note is peid in full, 2 sum ("Funds™) equal 10 one-twelfth of: (a)
yearly taxes and assessments which may aain priority over this Security Instrumens as a lien on the Property; (&) yearly leasehold
payments or ground rents on the Property, if any; (0) yearly hazard or property insurance premiums; (d) yearly tflood insurance
premiums, if any; (e) yearly morigage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance
with the provisions of paragraph 8, in lieu of the payment of morigage insurance premitms. These items are called "Eserow ftems.”
Lender may, at eny time, collect and hold Funds in an amount not to exceed the maximum amount a lender for 2 federally related
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morigage foan may reguite for Borrower’s escrow account under the federal Real Bstate Settlement Procedures Act of 1974 as
amended from timme to time, 12 U.S.C. Section - 2601 e seg. ("RESPA"), unless another law that applies % the Fonds sets a lesser
amouni. If so, Lender smay, &t any tme, collect and hold Funds in an amount not to e¢xceed the lesser amount. Lender may estimate
the ameunt of Punds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or ctherwise
in accordance with applicable law.

‘The Funds shall be held in an institution whose deposiis are insured by a federal sgency, instrumesniality, or entity {(including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems.
Lender may not charge Borrower for bolding and applying the Funds, annually amalyzing the escrow account, or verifying the
Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender t0 make such a charge.
However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service used by
Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender a: any time is
not sufficient to pay the Escrow Xtems wher due, Lender my so notify Borrower in writing, and, in suck case Borrower skall pay
to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve mondhly
payments, at Lender’s sole discretion.

Upon payment in full of all stns secured by this Security Instument, Lender shail promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Nete; second, to amounts payable under paragraph 2; third,
to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4, Charges; Liens. Borrower shall pay ail tazes, assessments, charges, fines and impositions atiributable to the Property
which may atiain priority over this Security Instrument, and leasebold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that maaner, Borrower shall pay them on time directly 1o the
person owed payment. Borrower shall promptly furnish io Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these pavments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall prompily discharge any len which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner accepiable to Lender; (b) contests in good faith the lien by,
or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement
of the lien; or {¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. If Lendar determines that any part of the Property is subject to 2 lien which may atiain priority over this Security
Instrument, Lender mey give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shail keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage” and anmy other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unreasonably withheld. If Borrower fails to muaintain coverage described above, Lender may, at Lender’s option, obtain
coverage 1o protect Lender’s righis in the Property in accordancs with paragraph 7.

All insurance policies and renewals shali be acceptable to Lender and shall include a standard morigage clause. Lender shall
have the right 10 hold the policies and remewals, If Lender requires, Borrower shall promptly give to Lender ail receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Berrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoretion or
repair is not economtically feasible or Lender’s security would be lessened, the insurance proceeds shall be 2pplied 10 the sums
secured by this Security Instrument, whether or not then due, with any cxcess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to setde a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due datz of the monthly payments referred to in paragraphs ! and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resuliing from damage o the
Property prior to the acquisition shali pass to Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.

6. Oceupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrowsr shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at ieast one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
exienuating circumstances exist which are beyond Borrower’s centrol. Borrower shall not destroy, damage or impair the Propenty.
allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiure of the Property of
otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such 2
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a2 ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate tnformsation or statements to Lender (or failed to provide Lender with
any material information) in connection with the loan evidencsd by the Nete, including. but not limited to, representations
concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a ieasehold, Borrower
shall comply with all the provisions of the iease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall
not merge unless Lender agrees to the merger in writing,.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Leader’s rights in the Property (such as a
proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay
for whatever i3 necessary to protect the vaiue of the Property and Lender’s rights in the Property. Lender’s actions nuay inclade
paying any sums secured by a lien which has priority over this Security Instrument, appearing in coust, paying reasorzble
attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender does
not have to do so.
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, Any amounts disbursed by Lender under this paragraph 7 shall become additionsl debt of Borrower smc%%mxs Security
Instrument. Unless Berrowsr and Lemder dgree o other torme of payment, these amounts shall bear interest from the date of
digbursement at the Not rate aud shall be payable, with interest, upon natice from Lender to Borrower requesting payvment.

7a. Haoard Insurence Wernlng., Uniess you, (the “Borrower”} provide us, {the "Lender”) with evidence of insurance
coverage as required by cur coniract or loan agrecment, Lender may puschase insurance at Borower's fxpense o protest the
Lender’s interest, This insurance may, but need nof, also protect the Borrower’s intsrest, I dwe collaerat becomes damaged, the
coverage the Lender purchased may not pay any claim Borrower makes or any claim made against the Borrower. Rorrower may
later cancel this coverage by providing evidence that Borrower has obiained property coverage elsewhere,

The Borrower is responsibie for cost of auny insurance purchased by Lender. The cost of this insurance may be added to your
contract ot loan balance. If the cost is added to the contract or loan balauce, the interest zate on the underlying contract or Joan will
apply to this added amount, Effective date of coverage may be the date the Borrower's prior coverage iapsed or the date the
Berrower failed to provide proof of coverage. .

The coverage Lender purchases may be considerably more expensive than insurance the Borrower can obtain on Borrower’s
own and may not satisfy the need for property damage coverage or other mandatory Hability insurance requirenients imposed by
applicable law.

8 8. Mortgage Insurance. If Lepder required morigage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums reouired to maintain the morigage insurance in effect. If, for any reason, the
morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the cost
to Borrower of the mortgage insurance previously in effect, from an aliernate mortgage insurer approved by Lender. If substaniially
equivalent mortgage insurance coverage is not available, Borrower shall pay 10 Lender each month 2 sum equal to one-twelfth of
the yearly morigage insurance preraium being paid by Borrower when the insurance coverage lapsed or ceased to be in effact.
Lender will accept, use and retain these payments as a loss reservein lien of morigage insurance. Loss reserve payments may
1o longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the peried that Lender
requires) provided by an insurer approved by Lender again becomes available and is cbtained. Borrower shall pay the premimms
required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in
accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior 10 an inspection specifying reasonable cause for the inspection.

16. Condewmnation. The proceeds of any award or claim for damages, direct or consequential, in conmection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned angd shalt
e paid to Lender.

In the event of a total taking of the Property, the proceeds shall be agplied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of 2 partial taking of the Property in which the fair market
value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrumnent shali be reduced by the amount of the proceeds multiptied by the following fraction: {2) the total amount of the
sums secured imimediately before the taking, divided by (b} the fair market value of the Property immediately before the taking.
Any balarce shall be paid to Borrower. In the eveni of a partial taking of the Property in which the fair market value of the
Property imumnediately before the taking is less than the amount of the sums secured immediately before the taking, unless Borrower
and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums
secured by this Security Instrument whether or not the surms are then due,

If the Propenty is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemmnor offers to make an
award or settle a claim for damages, Borrowsr fails 1o respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apoly the proceeds, at its option, either to restoraticn or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Heleased; Forbesrance By Lender Not a Waiver, Fxtension of the time for payment or modification of
amertization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate o release the lability of the original Borrower or Bosrrower’s successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse ta extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s succassors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be a watver of or preclude the exercise of any right
or remedy.

12. Successers and Assigns Bound; Joint and Several Liability; Ce-signers. The covenants and agreements of this
Security Instrument shail bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenents aod agreements shall be joint and several. Any Borrower who co-signs this Security
instrument but does uot execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrement; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may agree 1o extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

3. Loan Charges. If the loan secured by this Security Instrumznt is subject 0 2 law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other Ioan charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary 1o reduce the charge 10 the

i i collected from Borrower which excesded permitted limits will be refunded to Borrower,

y reducing the principal owed under the Note or by making a direct payment to Borrower.
If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another methed. The uotice shall be directed to the Property Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address
stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability., This Security Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Nate
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the cenflicting provision. To this end the provisions of this Security Instroment and the Note are declared to be
severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrement.

17, Trausfer of the Property or a Beneficial Interest in Boreawer, If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred end Borrower is not 2 natwral person) without
Lender’s prior written consent, Lender may, at its option, require immediste payment in foll of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument,

Ferm 3033 ({f&“ﬁ

5285002 ool Page 3ol wiae AR

e H

i
v.? Yo




19620

If Lender exercises this Option, Lender shall give Borrowsr notice of acosleration. The notice shall provide a period of not jess
than 30 days from the date the notice s dalivered or wailed within which Berrower mwst pay all sums secured by this Security
Instrument. If Borrower fails io pay these sums prior 0 the expiration of this period, Lender may invoke aoy remedies peramitied by
this Security Insinanent withowt further notice or demand on Borrower,

18, Berrower’s Right to Relinstate. I Borrower mests cortain conditions, Borrower shail have the right to have enforcement
of tis Security Instrumem discontimued at any time prior to the earlier of: () 5 days (or such other period as applicable law may
specify for reinstatement) before sale of the Property pursuant to any power of sale contained in ihis Security Instrument; or {b)
cotry of a judgment enforcing this Security Instrument. Those conditions sre that Borrower: (a) pays Leoder all sums which then
would be due under this Security Instmunent and the Note as if no acceleration had occurred; (b) cures any default of any other
covenanis ot agreements; () pays all expenses incurred in enforcing this Security Instrument, including, but not limited to,
reasonable attorneys’ fees; and (d) wkes such action as Lender may reasonably require to assure that the Hen of this Security
Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by thi Security Instrument shail
continue unchanged. Upon reinstyement by Borrower, this Security Instrument and the obligaticns secured hereby shall remain
fully effective as if no acceleration hed cecurred, However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17,

19. Sale of Note; Change of Lean Servicer. The Note or a partial interest in the Note (tcgether with this Security
Instrument) may be sold one or siore times without prior notice to Borrower. A sale may result in a change in the entity (known as
the "Loan Sesvicer™) that collects monthly payments due under the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
wriiten notice of the change in accordance with paragraph 14 above and applicable law. The notice will state fae name znd address
of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other information
required by applicable law.

29. Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances o or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, Or storage on the
Property of small quantities of Hazardous Substances that are generally recognized 10 be appropriate to normal residential uses and
to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private pariy involving the Property and any Hazardous Substance or Environmental Law of
which Borrower kas actual kuowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any
removal or other remedistion of any Hazardous Substance affecting the Property s necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are those substances defiped as toxic or bazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxis petroieur products, {oxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive maierials. As vsed in
this paragraph 20, "Eavironmental Law® means federal laws and laws of the Jurisdiction where the Property is located that relate 1o
health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shali give notice to Borrower prior to acceleration following Berrower’s breach of
any covenant or agreement in this Security Instrument (but not prier to acceleration under paragraph 17 unless applicabie
law provides otherwise). The notice shall specify: (a) the default; (b) the action reguired to cure the default; (¢} a date, net
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the default ou or before the date specified in the notice may result in aceeleration of the sums secured by thic Security
Instrument and sale of the Property. The notice shali further inform Borrower of the right to reinstate afier acceleration
and the right to bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale. If the default is not cured on or hefore the date specified in the netice, Leader, at its option, may
require immediate payment in full of all sums secured by this Seeurity Instrument without furiher demand and may invole
the power of sale and any ether remedies permitted by applicable law. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

If Lender invokes the power of sale, Lender shell execute or cause Trustee to execute a written notice of the
cccurrence of an event of default and of Lender’s election to cause the Property to be sold 2nd shall cause such notice fo be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persens prescribed by applicable jaw. Afier the time
required by applicable faw, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may pestpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall he prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following erder: {2} to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and () any excess
to the person or persons lezally entitled to it,

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shail request Trustee to reconvey
the Property and shali surrender this Security Instrument and all noses evidencing debt secured by this Security Instrument to
Trustee. Trustee shall reconvey the Preperty without warranty for a fee of not less than $5.00 to the person or persons legally
entitled 10 it. Such person or persons shall pay any recordation cosis,

23. Substitute Trustee. Lender may, from time to time, remove Trustes and SPPOINY & successor trusiee to any Trustee
appointed heseunder. Without conveyance of the Property, the successor trustee shall sucesed to all the tide, power and duties
conferred upon Trustee herein and by applicable law.

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys” fees” shall include 2ny atiornevs’ fees
awarded by an appellate court,

25, Riders o this Security Instrument. If one or more riders are esecuted by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each stch vider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrumen;,

[Check applicable box(es)}
Adjustable Rate Rider [_] Condominium Ride {_] 4 Family Rider
Graduated Payment Rider [_] Planneq Unit Development Rider L] Biweekly Payment Rider
__Ei Balloon Rider Rate Improvemsnt Rider {_J second Home Rider
LI vA rider [ otherts) fspecify]

“"UNDER OREGCN LAW, MOST AGREEMENTS, PRCMISES AND COMMITMENTS MADE BY US AFTIER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND COTHER CREDIT EXTENSION WBICH
ARE NOT FOR PERSONAL, FAMILY, OR HOUSEHOLD PURPOSRES OR SECURED SOLELY BY THE
BORROWER'S RESIDENCE MUST BE IN WRITING, BYXPRESS CONSIDERATION AND BE SIGNED
3Y US T0O BE ENFORCEABLE.®
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E"‘: SiG\YmG m:L\.W Esu*c ve; m:cegts awi agi‘&‘:’ 3 10 the ‘Pm axm u@%ﬁﬁl‘ ¢ contgined in this Security Instrument and
any rider(s) execuied by Horrower and *aaréad with it

Wiineeses: : / /é Ly
o 5 fa J f.ixf“"’*:-—-—-—-— (Seal

“Ezccmv;? WARNER

Bomower

o ’ 3
R N s ess (Seal

KEJLI D WARNER

-Borrower

(Seal}

-Bormower

STATE OF QREGON, Klamath County s5:
Onthis  4th day of June » 1997 , personally appeared the above named

Rockey W Warner & Kelli D Warmer and acknowiedged
the foregoing instrument to be their voluntary act and deed.

L H AN
My Commission Expites: &%@4 A 3 2000 Before me:

(Official Seal)
/ f \ﬂéém)

Haéry Public for Oregon
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LN # 030-0%-00142

ADJUSTABLE RATE RIDER

{1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this  4TH day of JUNE .
1987 , and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust
or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower") to secure
Borrower’s Adjustable Rate Note (the "Note") to
KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION
(the"Lender") of the same date and covering the property described in the Security Instrument and located at:
1721 WADE CIRCLE
KLAMATH FALLS, OREGON 97601
[Property Address)
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender furiher covenant and agree as follows:

A. INTEREST RATYE AND MONTHLY PAYMENT CHANGES
The Note provides for an initisl interest rate of 6.000 %. The Note provides for changes in
the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate I will pay may change on the first day of JULY . 1958 , and on that
day every 12th month thereafier. Each date on which my interest rate could change is called a "Change Date.”

(B) The Index

Beginning with the first Change Date, my interest zate will be based on 2n Index. The "Index” is the weekly
average yield on United States Treasury securities adjusted to a constont maturity of 1 year, as mede available by the
Federal Reserve Board. The most recent Index figure available as of the date 45 days before each Change Date is
called the "Current Index.®

If the Index is no longer available, the Note Holdar will chooss a new index which is based upon comparsble
information. The Hote Holder will give me notice of this choice.

{Cy Caleulation of Changes

Before each Change Date, the Note Holder will caloulate my pew interest rate by adding THO AND SEVEN
EIGHTHS percentags poini(s) ( 2.875 %) to the Current
Index. The Note Holder will then round the result of this 2ddition to the nsarest one-eighth of one perceniage point
(0.125%). Subject to the limits stated in Section 4(D} below, this rounded amount will be my new inferest rate until the
next Change Date.

MULTISTATE ADJUSTABLE RATE RIDER - ARM 52 - Single Pamily
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The Note Holer will then determins e amount of the monthly payment that would be sufficient o epay the
unpaid principal that { am expected to owe at the Change Date in full on the Mauwity Date at my new interest rate in
substantially equal payments. The result of this calculation will be the new gmeunt of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate T am required o pay a the first Change Date will not be greater than 8.000 %
or less than 4.000 %. Thereafter, my interest rate will never be increased or decreased on
any single Change Date by more than two percentage poinis (2.0%) from the rate of interest I have been paying for the
preceding twelve months. My interest rate wili never be greater than 12.000 %, nor less than
6% below the initial interest rate or  2.875 %, whichever is greater.

() Effective Date of Changes

My new interest rate will become effective on each Change Date. T will pay the amount of my new monthly
payment beginning on the first monthly payinent dats after the Citange Date uniil the amount of my monthly payment
changes again.

(F) Notice of Changes

The Note Holder will deliver or mzil to me a notice of any chanpes in my interest rate and the amouvat of my
monthly payment before the effective date of any change. The notice will include information required by law to bz
given me and also the title and telephone number of a person who will answer any question I may have regarding the
notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natura
person) without Lender’s prior written consent, Lender nsy, at its option, require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument,

To the extent permitted by applicable law, Lender may chasge a reasenzble fee as a condition to Lender’s consen:
to the loan assumption. Lender may also require the transferee to sign an assumption agreement that is acceptable to
Lender and that obligates the transferee to keep all the promises and agreements mads in the Note and in this Security
Instrument. Borrower will continue to be obligated under the Note and this Security Instrument unless Lender releasss
Borrower in writing,

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower motice of
acceleration. The notice shall provide a period of not less than 36 days from the date the notice is delivered or maile¢
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails 1o pay these sume
prior to the expiration of this period, Lender may invoke any remedies permitied by this Security Instrument without
further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees 16 (he terms and covenants contained in this Adjustable Rate

Rider. y 7 ,
é@f 14,) W”"“— {Seal

ROCKEZ W WARNER -Barrower
i g )
; 28 AL x?j’” QAP £ {Sealy
‘KELLI D WARNER Bamower

{Seal)
-Borower

{Seal)

~Barrswer

g.
gggzss&sa o0 Form 3111 /83

STATE OF OREGON: COUNTY OF KLAMATH . s,

Filed for record at request of Amerititie the Sth day
of Juue AD, 19 97 a 3i144  o'clock 2o M., and duly recorded in Vol a7 -
Mortpages onPage 126817 .

eretha G, Leigeh, Couniy Clerk
By {atdden.  Asaz!




