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THIS DEED OF TRUST (“Securty Instrument’} Is mada on . JUNE {4 51997 . Tha grantor i
ANDREW H. GRIFFITH and WELINDA A. GRIFFITH 7 JUNELZ, 1997, o gramoris

. B ) o {"Borrower™).
Thottuslen s ﬁi’iERITiT{E RS ) R ) {"Trustesa”l.
The benefliclary s SOUTH -VALUEY BANIC & TRUST, - which Is organized and
existing under the laws of Al OREGON BANKING CORPORATION , and whoss address
kb PO Box 5210, KIAMATH FALLS; OR 67601 = CLender).
Borrower owes Lender the principal sumof One Hundred Sixty Thousand Dollars and no/100

s R Lo s Dollars (U.8. $160,000.00 ). Thisdebtis
avidenced by Borrowsr's note dated the same dute as this Security Instrument {"Notg"), which providas for monthly
payments, with the full debs, ¥ not paid sarlier; dus ang payatloon July 1, 2027 . This Security
Instrument secures to Lender: {8} the repayment of the debt evidenced by the Note, with interest, and ali renewals,
extensions and modifications of the Nots; (b} the payment of all other surmns, with interest, advanced under paragraph 7
to profect the securlty of this Seourity Instrureent; and (¢} the performance of Borrower's covenants and agreements
undsr this Security Instrument and the Note, For this purpose, Borrower irravacably grants and conveys to Trustes, in
rust, with power.of sale, the following deseribed property focated in Klamath
County, Oregon: .~ G

“Lot 77, RUNNING Y RESORT, PHASE 1, -according to the official g?at
thereof on file in the office of the County C) erk of Klamath County, Oregon.

Account No: *3808-00980-00500 Key No: RSBIZS0 "

which hastheaddress of . LOT.77 RUNNING ¥ RESORT . MLAMATH FALLS

. sl et L
Oregon - 97601 (Property Address); -
sy T ,

TOGETHER WITH all tha Improvernents now or hereafter erecied on tha property, and al easements,

fCiy)

appurienances, and fbdurss now or hereafter & pan of the property. All replacements and additions shal} alsg be
covered by this Sscurlty Instrument. All ofthe foregoing is referred to in this Sseurity Instrument as the “Property.”

- BORROWER COVENANTS that Bomowerls tawiully selsed of the estate hareby cenveyed and has the sight to grant
and convey the Peopertyand that ths Property Is unencumbered, exvepl for encumbrances of record.  Bomower
warrants and will defend generally the thla to tha Property against aff clalms and demands, subject to any
encumbrances ofrecord.”™ © N
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THIS SECURITY INSTRUMENT combings uniform covenants for national use and non-uniform covenants with

lirnited variations by jurisdiction to constitute a uniform securily instrument covering real property.

- UNIFORM COVENANTS, Borrowar and Lender covenant and agres ss follows: »

= 4 Payment of Principa! and bveres?; Brepayment andlsle Charmes. Borower shall promptly pay when due
;%;:e princioat of and intorest on the debt svidenced by the Mo and any prepayment and lale charges dus under the

it T R S ST - : .

‘2. Funds for Texes and Insurance. Subject to applicable law or to a written walver by Lender, Borrowsr shall pay
1o Lender on the day monthly payments are dus under the Note, until the Nots is paid In full, a sum (Funds™) for: ()
yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b} veariy
leasenold payments or ground rents on the Property, # any; (c) yearly hazard of properiy insurance premiums; (d}
yearly lood Insurance premiuns, i any; (8) veardy morigage insurance premiums, if any, and (f) any sums payable by
Borrower 1o Lender, in accordance with the provisions of paragragh 8, in lizu of the payment of mortgage insurance
premiumg. These items are called "Escrow jiems.”. Lender may, at any time, coflect and hold Funds in an amount not
to evcead the maximum amount a lender for a federally related martgage loan may require for Bomower's escrow
account under the federal Resl Estate Sstilement Procsdures Act of 1874 as amended from time to time, 12U.S.C. §
2801 et seq. "RESPAY), unless another law that appliss to the Funds sets a lssser amount, I o, Lender may, at any
time, collect and hold Funds in an amaunt not to excesd tha lesser amount. Lender may estimate the amount of Funds
dus on the basis of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in
accordancs with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or éntity
{including Lender, if Lendsr Is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow ltems. Lender may not charge Barrower for holding and applylng the Funds, annually analyzing the
escrow account, or verilying the Escrow ltems, unless Lender pays Borrower interest on the Funds and appiicable law
permits Lender to make such a charge. However, Lender may require Borrower to pay a one-tims charge for an
independent real estaie tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unlass an agreement is made or applicable law requires interest to be paid, Lender shali not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agrea in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for ali sums secured by this Security Instrument.

i the Funds held by Lender exceed the amounts permitied to be held by applicable law, Lender shall account tc
Borrower for the excess Funds In accordance with the requirements of applicable law. If the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow ltens when due, Lender may so notify Borrower in writing. and,
in sugh case Borrower shall pay to Lerider the amount necessary to make up the deficiency. Borrower shall make up
the deficiency in no more than tweive monthly payments, at Lender's sols discretion.

Upon payment in full of ali sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds heid by Lender. ¥, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
or saie of the Property, shall apply any Funds hald by Lender at the time of acquisition or sale a5 a credit against the
sums sacured by this Sscurlty instrument.

-3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lendsr under
paragraphs 1 and 2 shall be applisd: firet, to any prepaymsnt charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest dus; fourth, o principal due; and last, 1o any lats chargss dus under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and imposiiions attributable to the
Property which may altain priority over this Sscurity Instrument; and leasehold payments or ground rents, if any.
Berrower shall pay these obligations in ths manner provided in paragraph 2, or if not pald in that manner, Borrower
shail pay them on time directly fo the person owed payment. -Borrower shall promptly furnish to Lender al notices of
amounts 1o be paid under this paragraph. If Borrower makes these payments directly, Borrower shall prompily fumish
to Lender receipts svidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument uniess Bomrower: {a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) coniests in
good faith the llen by, or defends agalnst enforcement of the lian in, legai proceedings which in the Lender's opinion
oparaly to prevant the enforcemant of the llen; or {3} secures from the hoider of the enan agreemant salisfacioryio
Lender subordinating the lleh 1o this Ssourity instrumen?. If Lender determinas that any patt of the Property is subject
to a llen which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shail satisfy the llen or take one or more of the actlons s&t forth shove within 10 days of the giving of notice.

5. Hazord or Properly insurance. Borrower shali keep the improvements now existing or hereafter erected on the
Property Insured against loss by fire, hazards Included within the term "axtended coverage” and any other hazards,
incliiing flcods or Hooding, for which Lender requires insurance. This Insurancs shall bs malntained in the amounis
and for the parlods that Lender requires. The insurance carrler providing the insurance shail be chosen by Borrower
subject to Lender's approval which shall not be unreasonably withheld. 1f Bormower falls to malntaln coverage describad
abovs, Lender may, at Lerdler’s option, obtain coverage to protect Lender's rights in the Property in accondance with
paragraph7.

i
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All insurance policies and renewals shall bs acceptable to Lender and shall include a standard mortgags clause.
Lender shail have the right 1o hold the policles and renewals. 1 Lender requires, Borrowsr shall promptly give to Lender
alt receipts of pald premiums and renewal noticas. In the event of loss, Borrower shall give prompt netice to ths
Insurance catrier dnd Lendér. 7l may make proof of loss if not made promptly by Borrower. :

... “Unless Lender and Barrowgr ofhierwise agree.in writing, instrance proceeds shall be applied to restoration or repair
of the Property damvaged, if the restoration or repair Is economically feasible and Lender's security is not lessened. If
the restoration or repalr is not economically feasible or Lender's security would be lessenad, the Insurance proceeds
shail be appiled 10 the sums secured by this Sgcurity Instrument, whether or not then dus, with any excess paid to
Burrower. If Borrower abandonsthe Properly, or does not answer within 50 days a notice from Lender that the
insurance cariler has offered to séitls a claim, then Lender may coflect the Insurance proceeds. Lender may use the
proceeds to repalr or yestore the Property or 16 pay sums ssocurad by this Security Instrument, whather or not then due.
The 30-day pericd will begin when the noticetsgiven, =%~ ‘

Unless Lender and Borrower ctherwise agrés In writing, any application of proceeds to principal shall not extend or
postpone the dus date of the'monthly payments refarred fo in paragraphs 1 and 2 or change the amount of the
payments. I under paragrapi 21 the Property Is acquired by Lender, Borower's right to any insurance policies and
procesds resulting from damage to the Proparty:prior to the acquisiiion shall pass to Lender to the extent of the sums
sscured by this Security Instrument immediately pricr to the acouisiion.

%. Geoupancy, Preservation, Maintenanes and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shali ocoupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Security instrument and shalt continue to ooccupy the Property as Borrower's principal
residence for at least ana year after the date of cccupaney, unless Lender otherwise agrees In writing, which consent
shali not be unreasonably withheld, or unless extenuating circumsiances exist which are beyond Borrower's control.
Borrower shall not destroy, damaga or Impair the Property, allow the Froperty to deteriorate, of commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lendsr's good faith judgment could result in forfeiiure of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender's security interest. Borrower may cure such a default and reinstate, as provided in

ragraph 18, by causing ths action or proceeding to be dismissed with a ruling that, In Lender’s goed faith
dstermination, pracludes forfeliure of the Borrower's interest in the Property or other matsrial impairment of the lien
created by this Securlty instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or Inaccurate information or statements to Lender (or failed to provide
Lender with any material information) in connectlon with the loan evidenced by the Note, inciuding, but not limited to,
representations concemning Borrower's occupancy of the Property as a principal residence. [f this Security Instrument
is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the
Property, the leasehold and the fes title shall not merge unless Lender agreas to the merger in writing.

7. Protection of Lender’s Rights In the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the
Property {such as a proceeding in bankrupley, probate, for condemnation or forfeiture or to enfarce laws or
reguiations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s
rights in the Property. Lender’s actions may include paying any sums sscured by a lien which has priority over this
Secunty Instrument, appearing in court, paying reasonable attomeys’ fees and entering on the Property fo make repairs.
Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall bacome additional debt of Borrower secured by
this Ssourity Instrument.. Unless.Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of dishursemant ai the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requasting payment. e

8. dorigage Insuranse. i Lender required mortgage insurance as a condiiion of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender fapsas or ceases o be in effect, Berrower shall pay the
premiums required to obtain coverage substantially equivalent to the morigage insurance praviously In effect, at a cost
substaniially equivalent to the cost to Barrower of the mortgage insurance previously in effect, from an alternate
mortgags insurer approved by Lénder. If substantially equivalent morigage insurance coverage is not available,
Borrowsr shall pay 1o Lender each month a surm squal to one-twellth of the yearly mortgage Insurance premium being
nald by Borrower whan the Insufancs coverage lapsed or ceased to be in effact. Lender will accept, use and retain
these payments as a loss reserve In lisu of morntgage insurance. Loss reserve payments may no longer be required, at
the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender agaln bacomes avaiiable and is oblained. Botrower shall pay the premiums reguired
to mialntain morigage insurance in effscl, or to provide a loss reserve, untd the requirement for mortgage insurance ends
in scecordance with any written agreement batween Borrowsr and Lender or applicable law.

3. ingpaction. Lehder or is agent may make reasonable sniries Upon and inspections of the Property. Lender
shall give Borrower notice al the time of or pritr o an Inspetilon specifying reasonable cause for the inspection.

18, Condemnation. The procesds of any award or claim for demages, divect or conseguential, in connection wih
any condemnation oy other taking of any part of the Property, or for.conveyance In lieu of condemnation, are hereby
assigned and shall bapaldfo Lender. ... R TR v .
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in the avent of a total taking of the Property, the procseds shall be applied to the sums secured by this Securlly
tnstruraant, Whether ornot then dus, with any excess paid fo Borrowst. nthe eventofa partial taking of the Propatty in
which thefalr market valus of the Fropeity Imnadiately before the taking Is equal to.of greater than the armount of the
sums securad by this Security Instrument imenatiiately belore gésaiaking;;un%%ss Borrowsr and Lendar othervise agree
in writing, the sums ecured by this Security Instrumant shall be reduced by the amount of the progeeds mudtiptied by

tha following fraction: {a) the total amount of the simns secured immediately hefore the taking, divided by (b) the falr
markst valus of the Propearty immediately befors the iaking. Any balance shall be paid to Borrower. intheeventofa
pantiz taking of the Property In Which the far raarket value of the' Property immediately before the taking s less than the
amount of the surms secured immediately before the taking, untoss Borrower and Lender stherwise agree in wriling of
uniess applicable law otherwise provides; the procesds shall be appiied to the sums secured by this Security instrument
whether or niot the sums are thendue. * R :

\f the Property is abandoned ‘by Borrower, or i, afier notice by Lender to Borrower that the condemnor offers to
make an award or settle 3 claim for damages, Borrower fails to raspond 1o Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apply the procesds, at its option, sither to restoration or repair of the

Property.or {o the sums secured by ihis Secutity Instrumert, whether of not then due.

Uniess Lender and Berrower atherwise agree in writing, any application of proceeds to principal shall not extend of
postpone the due date of the monthly payments referved to in paragraphs 1 and 2 o change the amount of such
payments, v v '

11. Borrowsr Mot Released; Forbearance By Lender Nota Walver. Extension of the time for payment of
modification of amartization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate 1o releasa the liability of the original Borrower of Borrrower's successors in
interest. Lender shali notbe required to commence proceadings against any successor In interest or refuse to extend
time for payment of otherwise madify amortization of the sums secured by this Security Instrument by reason of any
demand made by the criginal Borrower of Borrower's successors in interest. Any forbearance by Lender in exercising

any right or remedy shall not bs a waiver of of prectude the exercise of any right or remedy.

13, Successors ang Assigns Round; Joint and Severa! Linkility; Co-signers. The covenants and agresments
af this Security instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 7. Borrower's covenanis and agresments shall be joint and several. Any Borrower who
co-signs this Security instrument but does not execute the Note: () is co-signing this Security Instrument only 1o
mortgage, gran and convey that Borrower's interest inthe Property under the terms of this Security Instrument; (b is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agrez 1o extend, modify, forbear or make any accommadations with regard to the terms of this Security
instrument or the Note without that Borrower's consent.

13, Loan Charges, ifthe loan secured by this Security Instrument is subject to alaw which sets maximum loaf
charges, and that law is finally interpreted so that the interest or other loan charges collected o5 to he collected in
connection with the loan evceed the permitied limits, then: (a) any suchlcan charge shall be reduced by the amount
necessary to red mitied imit; and {b} any sums elready collected from Borrower which
exceeded permitted limits to.Borrower. Lender may chogseto make this refund by reducing the
principal owed under the Note or by making a direct payment to BOrTOWer. i¢ a refund reduces principal, the reduction
Wil be treated as a partial prepayment without any prepayment charge under the Note.

14, Motices. Any noflce 10 Borrower provided for inthis Securiy Instrument shall be given by delivering & or by
mailing it by first class mal uess applicable law reguires use of another method. The natice shall be direcied to the
Property Address or any nthoy address Bomower designates by notice to Lender. Any notice to Lender shalt be given
by first class mail to Lender's address stated heraln or any other address Lender designates by natice to Borrower.
Any notice provided for in this Seourity Instrurnent shall e deamed to have been givento Borrower or Lender when
given as provided in this paragraph. , :

15, {overning Lav Severabitity. This Security instrument shall be governed by federal law and the law of the
jurlsdiction in whichthe Properiy is igcated. inthe svent thatany provision or clause of this Security Instrument of the
Nots cordlicts with applicabla law,; such conflict shall not affect other provigions of this Secusity Instrument or the Note
which can ba given effect without the conflicting provision. ‘To this and the provisions of this Seourity Instrument and
i Note are deslared to be severable. : : .

18, Bosrowar's Copy. Bomower shali be glven ong conformed copy of the Note and of this Security Instrument.

17. Transfer of the Progerty or a Deneficial Intarsst in Borrower. if alt or any part of the Property orany intersst
init is soid or transferred (orfa Aeneficial interest In Borrower IS sold or transferred and Borrowsr is not @ natural
person) without Lender's prior written consent, Lender may, at iis option, requirs immediate payment in full of all sums
securad by this Security tnstrument.  Howsver, this option shall not be exercised by Lender i exercise is prohibited by
faderal law as of the date of this Security Instrurrent.

if Lender exercisss this option, L endet shali give Borrower notice of acceleration. The notlce shall nrovide a period
of not iess than 30 days Fom the dats the notlcgis delivered or maled within which Borrower must pay all sums sacured

by this Security Insirument.” I Borrower falls 10 pay these sums piior 1o the expiration of this period, Lender may invoke

any remadies peritted by T Seeurity instiument without further notice or demand on Borower.
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12, Bowower's Righ to Relatate. 1 Borrower mests cariain corxdhions, Bomowar shall have the sightto havs
enforcemsnt of this Sseisily Instrument discontinusd at any time prior to the earlier of: (2} 5 days {or such other period
as applicabie law may spechy for reinglatemant) before sale of the Property pursuant to any power of sgle contalned in
this Security Instrument; or {5 entry of a judgment enforeing this Securfty instrument. Thoss conditions are that
Borrower: () pays Lender all sums which then would be dus under this Secwrity Instrument and the Noteasifno
aceelesation had oceurred; (b) cures any defsult of any other covensama or agresments; (¢} pays all expanses incurred
in enforcing this Seourty Ingtrumant, including, b not imited to, raasonable aitomeys’ fess; and (d) takes such action
as Lender may ressonably ragidre fo assure that the llen of this Securly Instrurment, Landar's rights In the Property ang
Borrowsr's obligation 10 pay the sums sscured by this Security Instrument shall continue unchangsd. Upon
reinstatement by Borower, this Securtly Instrumant and the cbligations secured hereby shall remain fully efiective as i
no acezisration had oocumed. However, this right to relnstate shall not apply in the case of accaieration under
paragraph 17. : o

18, Bals of Hole; Changs of Losn Servicer

The Mot or a partial gsrest In the Note {together with this Security Instrment) may be sold one or more times
without prior notice to Borrower, A sale may resuit in a change in the entity (known as the "Loan Servicer’) that collects
monhly payments due under the Nots and this Security Instrument. There also may be ons or more changes of the
Loan Servicer unvolated to a sale of the Note. If therea is a change of the Loan Servicer, Borrower will be given written
notice of the change In accordansce with paragraph 14 above and applicable law. The notlce will state the hame and
address of the new Loan Servicer and the address to which payments should be made. The notice wil also contain any
other information required by appllcable faw.

20. Hazardous Substances. Borower shali not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or inthe Praperty. Borrower shall not do, nor allow anyons elsa to do, anything
affecting the Property that is In viclation of any Environmental Law. The preceding two sentences shall not apply to ths
presence, use, or starage on the Property of small quantitles of Hazardous Substances that are generally recognized to
be appropriate (o normal residential uses and 1o maintenance of the Property.

Borrower shali promptly give Lender writien niotles of any Investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which RBorrower has actusal knowledge. If Borrower! et
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borower shall promptly take all necessary remedial actions in accordance with Environmenial Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the fellowing substances: gasoling, kerosene, other flammable or toxic
peiraleum products, toxic pestickies and herbicides, volatile salvents, materisls containing asbestos or formaldehyde,
and radicactive materlals. As used in this paragraph 20, “Envifonmertal Law® means federal laws and laws of the
lurisdiction where the Property is located that relate fo health, safety or environmental proteciion.

NON-UNIFORM COVENANTS. Borrower and Londer further covenant and agree as follows:

21, &cceleration; Remadiss. Lendsr shall give notics to Borrower prior to accsleration following Borrower's
breach of any covenant or agrssment in this Ssourlly Instrument {but not prior to accsleration under paragraph
17 unloss applicable law provides otherwiss). The notice shall specify: (a) the defauli; (&) the action reguired to
cure the deiaull; {c) a date, not leas than 20 days from the dete the notica is glven to Borvower, by which the
defaull must bo cured; and {d) tha? fallure to cure the dafault on or bafors the date gpecified In
rosull in acceleration of the sums sscured by thiz Security instrument and sale of the Property. The notice ghall
Surther Inform Borrowsr of tha right {0 relnsiate afier aceelaration and the right to bring & cournt action fo sssert
the non-axistence of a default or any other defense of Borrower to aceeleration and sale. If he default is not
cured on or befors the dele epocified Inthe notice, Lender st Its option may require immediate payment in full of
sl sums secured by this Security Instrument withou? further demand and may invoke the power of sale and any
other remadias permiited by applicabls law, Lender shall be entitled to collect aff expenses incurred in pursuing
the remedios provided in this peragraph 21, including, but not limited to, reasonable sRtornays’ fees and costs of
litle avidenca,

i Lender invokes the powsr of esly, Londar shall exeouts 67 cauge Tiusles {0 axecule a weitien notice of the
orcurrence of an event of dofaul and of Lender's slsciion to cause tha Property to be sold and shsll couse such
nolics to be recorded in egeh sounty In which any part of the Properiy is iocaled, Lendsr or Trustes shall give
notice of 2als in the manner presoribed by applicable law to Borrawer and 1o other [ersons prescribed by
appticable law. Afler the tima enquired by applicable law, Trusise, without demand on Bomwower, ahsll sell the
Proparty o1 public suction o tha fighes? bldder at the Ume ang plsce end under the terms designated in the
netics of 2als in ons or more parcels and @ any order Trusles detormings, Trusten may posipong sals ofglior
oy pareel of the Properdy by public announcement et the Yma and place of sny previcusly scheduled sale,
Langder or lie dosinnes may purchase ke Fropetystanysale. - -

ORECOR-SINGUS FAMILY-FRAA/FHLNG UNiFonM TR FORM 3035 B/50
SC/CMDTOR/ 0792/ 5088 300 PAGESOF 8 —




LOAN NO. 530034

“Trugios shill daliver 1o the purchaser Trutles's desd conveying the Property without any covenant o
wamanty, axpressed or buplied.  The recliale In the Trusiee's desd shall be prima fecis evidence of the fruth of
the slatemens awde thereln. Trustes shsll spply ths proceets of the salo inthe foliowing order: (8} toall
expenses of the sale, Inshuding, but not limited 0, ressonable Trustes’s and aliornavs’ fean; {B) %o el sumg
secured by s Security lnstrument; and (e} saycxcess tothe persen o peraons fegaliyentitled toit,

- 22, Hevonveyance. Upcn paymantof ol sume secuted by this Sscurity Instrumen, Lendsr shall request Trustee
1o 7econvey the Property and shall surrander this Security Instrument and o notes evidencing dett seoursd by this
Seourity Instrument 1o Trustes.  Trustes shall reconvay the Propiry without waranty ard without charge to the parson
or parsons legally entited tofl. Suthperzonorpsreons shall pay any rgcondation costs.

23.. Substiiute Trustes, Lender may fromi Hinte to Ume renove Trustes and appointa successor trustes to any
Trustes appointed hereundar. Without conveyance of the Prepany, te succassor trustee shall succeed to afl the title,
power and dutles confarred upon Trustse hergin and by sppiivabls faw.

24, Anoreye’ Fees. As'Used in this Securlly Instrument and In the Nois, "sttomays’ fees® shall include any
attorneys’ fess awarded by an appeliate court.

25, Hiders o ihis Seourily lnshrument, » -

1 ona or more riders ate exeouted by Bonowsr and recorded toasther with this Securlty Instrument, the covenanis and
agreements of each such rider shall be incorporated into and shall amend and supplement tha covenants and
agreaments of this Securlly instrument as ¥ the rider(s) were a part of this Security Inctrurnent. [{Check applicable

1 ) . : i
box{ﬁ%idjusiabﬁé RateRider - Ulcondominium Rider 114 Family Rider
Dareguated Payment Rider Sk Plannsd Unlf Dovelopment Rider [letweenty Payment Rider
Balicon Rider -~ URate improvement Rider Usecond Home Rider
Coters) fspeciiv) S B TR '
. BY SIGNING BELOW, Borrower aveapts ard agréss to the terms and covenants contained in this Security
instrument and in any ridor(s} exocuted By Bomowsr and reconded With i,

Witnesses:
'/(/ by P
. ANDREW M. GRIFFIIH

SH, S {8pace Below This Uins For Acknewledgment]

SYATE OF OREGON, NS Kl County se:

‘Onthis Y dayot o, g 17T .7-, personally sppeared the ahove nemed
ANDREY M. GRIFFITH and MELINDA A. GRIFFITH -~ & :

and acknoaledgsd the foregoing iﬁsiﬁ}msm tobe their ' voluiary act and deed.

R
e 3 . . 7
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A GRIFFITH o Li# 530034
. PLAMNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is mads this é day of JUNE, 1997 ,
and is incorporated into and shall be deemed to amend and supplement the Morigage, Dead of Trust or
Security Deed {the "Security Instrument’) of the same date, given by the undersigned (the "Borrowsr”) to

{ths

secure Borrower's Notsto  SOUTH VALLFY BANK & TRUST, SCUTH VALLEY BANK & TRUST
“Lender") of the same date and covering the Property described in the Sscurity Instrument and located at: ;

LOT 77 RUNNING Y RESORT,KLAMATH FALLS,OR 97601
[Property Address]

The Property inciudss, but is not limited to, a parce! of land improved with & dwelling, togsther with other
such parceis and certain common areas and facliitias, as described

Running Y Resort, Inc. an Oregen Corporation

In (the "Declaration”). The Property is a part of a plarnned un development known as
Running Y Ranch Resort

[Name of Planned Unit Development]
{the "PUD"). The Property aiso Includes Borrowsr's interest in the homeowners association or eguivalent

antity owning of ranaging the common areas and faciites of the PUD {ihe "Ownars Assoclation’) and the
uses, benefits and procesds of Borrower's interest.

PUD COVEMANTS. In addition to the covenants and agresmants made In the Security Instrumang,
Borrower and Lender further covenant and agree as follows: i

A. PUD Obligations.  Borower chall perdform all of Bormower's obiigations under the PUD's
Constituent Documents. The “Constiuent Dosuments® ars the: () Declaration; (i} articles of incorporation,
trust instrument or any equivalent document which creaies the Owners Association; and (i) any by-laws or
other rules or regulations of the Owners Associatinn, Borrower shall promptly pay, when due, ali dues
and assessments imposed pursuant to the Constituent Dosuments.

B. Hazard Insurance. So long as the Qwners Association maintains, with a generally accepted
insurance carrier, @ "master”.or “blanket® policy insuring the Froperty which is satisfactory to Lender and
which provides insurance coverage in the amounts, for the periods, and against the hazards Lender
requires, including fire and hazards Included within the term "extended coverage,” them:

(i) Lender walves the provision in. Uniform Covenant 2 for the monthly payment to Lendsr of the
yearly premium Installments for hazard insurance on the Property; and
(i) Borrower’s obligation under Uniform Covenant 5 to maintain hazard insurance coverage on the
Property is deemed satisfied to the extent that ths reguired coverage is provided by the Ovmaers
Assoclation poicy, . B :

Borrowsr shall give Lender prompt notice of any lapse in required hazard insurance coverags provided
by the mastar or blankeat palicy.. . .

in the event of a distribution of hazard Insurancs proceeds it fisu of restoration or repair following a
ioss to the Propénty, or 1o éomimon areas and fachities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall bs paid to Lender. Lender shall apply the procseds to the sums sacured by the
Seourity Instrumant, with any excess paid to Borrower,

C. Public Linbility Insurance, Sorower shall take such actions as may ba regsonable to insure that
the Owners Associatioh maintaing a public lability Insurance pollcy acceptable in form, amount, and exent
of coverageto Lender. " © B T .

MULTISTATE PUD RIDER--Single Family-FRHA/FRLAC UNIFCRI INSTRUMENT  Form 3150 3/90
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D, Condemnation. | The: procseds: of any award :or clalin for damages, direct of consacuential,
payable to Bomower In connection with any cordemnation or othar taking of ali or any pant of the Property
or the common areas and faciiities of the PUD, or for any conveyance In lieu of eondemnation, are hereby
assigned and shall be paid to Lender. Such procesds shall ba applied by Lender to the sums secured by
tha Security Instrument as provided in Uniform Covenant 10.

&, Londer's Prior-Oonsent. Sorrowar shall not; except after netice to Lender and with Lender's pricr
written consent, either pattition or, subdivide the Property or consent to;

) the abandonment or termination of the PUD, except for abandonment or termination required
by law in the case of substantial destruction ny fire or other casualty or in the case of a taking by
condemnation or emineft domaln; S o

: (it “any amendment to any provision of the "Constitvert Documents® if the provision is for the
exprass benefit of Lander; o .
{ii}) “termination of professional management ard aseumption of seli-management of the Owners
Association, or L ,
" {iv) any action which would have the effect of rendering the public liability insurance coverage
maintained by the Owners Asscclation unacceptable to Lender.

E. Remetics. ! Borrower does not pay PUD dues and assessments when due, then Lender may pay
them. Any amouris disbursed by Lender undsr this paragraph F shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agres to other terms of payment, thess
amounts shall bear intesest from the date of disbursement at the Note rate and shail be payable, with
interest, upon notise from Lender to Borower requasting paymant.

BY SIGNING BELOW, ,‘Scrfé\;?;'ar aceapts and agress to the 1enms and provisions contained in pages 1
and20fthis PUDRider. . =~ o S

e RS
ANDREW M. GRi%FI?H - 4 -Borrower

A 3
/] / vi /
M ?-Jéi‘?/ éé‘{ P2 %}%5‘% (Seal)

- HMELINDA A. GRIFFITH ///y -Borrower

MULTISTATE PUD RIDER--Single Farliy-FRISA/FULAMC UNIFORM INSTRUMENT  Form 3150 8/8
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STATE OF OREGOM: COUNTY OF KLAMATH: s

Filed for recosd at request of Amevititle the 9th day
of Juse. AD, 9 _97 et 32:45  o'clock P, M., and duly recorded in Voi. Ho7 R
ef : ’ . onPage 17625 . . .

fj}%emezha G. Lessch, County Clesk
{aatlum. Kb

FEE  545.00 By




