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‘DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument") ismade on ' June 5, 1997
The grantor is - 2A3T" CASCADE PROPERTIES, INC., AN OREGON CORPORATION

‘ S i v ) ("Borrower"). The trustee is
PATRICK J KELLY, ATTORNEY AT LAW S ("Trustee").
The beneficiary is EVERGREEN FEDERAL SAVINGS 'AND LOAN ASSOCIATION, a corperatien, which is
organized and exisiing under the Jaws of the United States of America, and whose address is 965 Scutheast Sixth
Street, Grants Pass, Oregon 95724 (héiein "Lender™). Borrower owes Lender the principal sum of
SEVENTY ONE THOUSAND FIVE HUNDRED AND NO/100 ;
Dollars (US.$ 71,500.00 ). This debt is evidenced by Borrower’s note dated the same date as this Security
Instrument ("Note”), which provides for monthly payments, with the full debt, if not paid earlier, due and payable on
HOVEMBER 1, 2027 - This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by
the Note, with interest, and il rencwals, extensions and modifications of the Note; {b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Secusity Instrumesnt; and {c) the performance
of Borrower’s covenants dnd’ agreements under this' Security Instrument and the Note. For this purpose, Borrower
irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described property located in
KLAMATH * S A County, Oregon:
5 OF BLOCK 21, FIRST ADDITION TO KLAMATH FALLS, ACCORDING
OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK
‘ COUNTY, OREGON, EXCEPTING THEREFRCM THE NORTHWESTERLY 47

which has the address of 600 & 604 ROOSEVELT ST L KLAMATH FALLS
: ; oo OEY x AV T e o
Oregon 7601 ‘ " ("Property Address”); '
' [Zip Codé] B B

TOGETHER WITH all the improvements mow or hereafter erected on the property, and all easemens,
appurtenances, and fixtures now or hereafter a part of the property. Al replacements and additions skall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

'BORROWER COVENANTS that Borrower is lawfuily sci‘s_ed' of the estate hereby conveyed and has the right to
grant and convey the Property and that the Properly is unescumbered, except for encumbrances of record. Borrower
warrants and will defend genetally the title to the Property againsi all claims and demands, subject to any ercumbrances
of record. ' o

THIS SECURITY INSTRUMENT combines nniform covenants for national use and non-uniform covenants with
limited vuriations by jurisdiction s constitute a uniform seenrity instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant aud agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the
Note, .

2. Funds for Taxes and Insurance. Subject to applicable law or to o written waiver by Lender, Bosrower shail
pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sem ("Funds™ for:
(a) yearly taxes and assessments Which may attain priority over this Security Instrament as a lien on the Property;
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‘(Y yearly leaschold payments or ground rents on the Property, if any; () yearly hazard or property insurance
preminms: {d} yearly Hood insurance promivms, if any; (¢). yearly mortgage iosurance premiums, i ‘amy; and {f} any
suins payable by Borrower to Lender, i accordance with the provisions of paragraph &, in lien of the payment of
mortgage insurance premiums. These items are called “Escrow Ttemis." Lender may, at any time, collect and hold
Funds in an amobnt not to exceed the maximum amount a lender for a federally related mortgage loan may require for
Bosrower’s escrow account under the federal Real Estate Settlement Procedures Act of 1974 as amended {rom time to
time, 12 US.C. § 2601 et seq. ("RESPA"), unless another law that applies to the Funds sets a Jesser amount. If so,
Lender may, at any time, collect and hold Funds in ar amount not to exceed the lesser amount. Lender may estimate
the amount of Punds due on the basis of current data and reasonable estimates of expenditures of future Escrow ltems
or otherwise in accordance with applicable law. ,

The Funds shall be held in an institition whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds
to pay the Escrow Iiems. Lender may nct charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Leénder pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this Joan, unless applicable law provides
otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be required to
pay Borrower any interest or carnings on the Funds. Borrower and Lender may agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borréwer, without charge, an annuai accounting of the Funds, showing
credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as
additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the regnirements of applicable law. If the amount of the Fuads held
by Lender at any time s not sufficient to pay the Escrow liems when due, Lender may so nctify Borrower in writing,
and, in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shali make
up the deficiency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums sccured by this Security Instroment, Lender shall promptly refund to Borrower
any Funds held by Lender. I, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the
acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credix
against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, ali payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note: second, to amounts payable
uader paragraph 2; third, to interest due; fourth, to principal due; and last, 1 any late charges due under the Note.

4. Churges; Liens. Borrower shall pay all taxes, assessments, charges, Sines and impositions attribetable to the
Properiy which may attain priority over this Security Instrument, and lzasehold payments or ground rents, if any.
Borrewer shall pay these obligations iu the manner provided in paragraph 2, or if not paid in that manner, Borrower
shail pay them on time directly to the person owed payment. Borrower shafl promptly farnish to Lender all notices of
amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shail promptly furnish
to Lender receipts evidencing the payments.

Borrewer shall promptly discharge any lier which has priority over this Security Instrument unless Borrower: {a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; {b) contests in
good faith the lien by, or defends against enforcement of the lien in, logal proceedings which in the Lender’s opinicn
operate to prevent the enforcement of the lien; or (c) secures from the holder of the fien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument, If Lender determines that any part of the Property is subject
to a licn which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the fen.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insuvance, Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage® and any other hazards,
including floods or fluoding, for which Lender requires insirance. This insurance shall be maintuined in the amounts
and for the periods that Lender requires. The insurance carrier previding the insurance shall be chosen by Borrower
subject to Lender’s approval which shall not be uarcasonsbly withheld, If Borrower fails to maintain coverage
described above, Lender may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property in
accordance with paragraph 7.~ o '

“All insurance policies and repewals shall be acceptable to Lender and shall include a standard mortgage clause,
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to
Lender all receipts of paid premiumns and renewal notices. In the event of loss, Borrower shall give prompt notice to the
insurance carrier and Lender. Lender may make proof of loss if not made promiptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or
repair of the Property damaged, if the restoration or repair is sconomically feasible and Lender's security s not
lessened. If the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applicd to the sums secured by this Security Instrument, whether or not then due, with any cxcess paid
to Borrower. H Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the
insurance carrier has offered to settie'a claim, then Lender may collect the insurance proceeds. Lender may use the
proceeds to repair or restore the Property or to pay sums secured by this Security Instrumeny, whether or not then due.
The 30-day period will begin when the notice is givén. : e

Urless Lender and Boxrower otherwise agree in writing, any application of proceeds o principal shall not extend or
postpone the due date of the monthly payments teferred to in' paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance poiicies and
proceeds resulting from damage to the Property prior to the acquisition shail pass 1o Lender to Uhe extent of the sums
secured by this Security Instrument immediately prior to fire acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Applivation;
Leascholds. Borrower shall occupy, cstablish, and use the Property as Borrower's principal sesidence within sixty days
after the execution of this Security Instrument and shall continue to occupy the Property as Borrowes's principal
residemcs for at least one'year after the date of occupancy, usless Lender otherwise agrees in writing, which consent
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shall not hu unreasonably withheld, or zmies:. cxtenvating cucumstanc.,a exist which are beyond Borrower’s control-
Borfower shall ot destroy, 6amage or impair the Pm;,srty, aﬂaw ths Ioperty to deteriorate, or commit waste on the
Pr'operty. Borrower shall be in defsult if einy”fcrféigm;_e_‘ eiicn or procesding, whether civil or eriminzl, is begun that in
1Leénder's good faith judom«:‘m‘ Counld reoula‘ in ferfe ur ‘Q h P; n;rty or gtherwise matcria;ly 1mpa;r the lien created
by this Security Instroment or Lendyr s security interest: Borrower may cure such a default and reinstate, as pravi ided
in paragraph 18, by ‘causing'the action or prokendmﬂ to be msmxssed with 2 ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower's mtcrest n the Property or ‘other material impairment of the len
created by this Secarity mstrumnm ‘or ‘Lender's secunty interest. Borrower shall also be in default if Borrower, during
the loan application process, gave materially false or inaccirate information or statements to Lender (or failed to
provide Lender with any matena] mfnrmanon) in cormectlon with the loan evidenced by the Note, including, but not
Limited to, representations concerning Borrower’s occupancy of the Propertv as a principal residence. If this Security
Instrument is on a leasehold, Borrower shail comply with all the provisions of the lease. If Borrower acquires fie title
to the Property, the leasehold and the fee title shall rot merge unless Lender agrees to the merger in writing.

7.  Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants aad agreements
contained in this Security Instroment, or there is a legal proceeding that may sigoificantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s
rights in the Property. Lenders action may include paying any sums secured by 8 lien which has priority over this
Security Instrument, appearing in court, paying reasonable dttomeys fees and entering on the Property to make repairs.
Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 skall become additional debt of Borrower secured by this
Security Instrument. Unless Bosrower and Lender agree to other terms of payment, these amounts shall bear interes
from the date of disbursement at the Note rate and shall be payable, with interest, upon motice from Lender to
Borrower requesting payment.

8. Mortgage lnsurance. If Lender required mortgage insurance as a condition of making the loan secured by
this Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. I,
for any reason, the morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay
the premiums required to obtain coverage substantially equivalent to the mortgage insurance previonsly in effect, at 2
cost substantially equivalent to the cost to Borrower of the inortgage insurance pxewouslv in effect, from an alicrmate
mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the veaﬂy mor&gaae insurance premium being
puid by Borrower when the insurance coverage iapqed or ceased to be in effect. Lender will accept, use and retain these
payments as a loss reserve in Yeu of morigage insurance. Loss reserve payments may no longer be required, at the
option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by
an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums reguired to
maintain morigage insurance i effect, or to provide a loss reserve, until the requirement for morigage insurance ends
in accordance with any written agreement between Borrower and Lender or applicable Taw.

§,  Imspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10.  Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection
with any condemnation or other taking of any part of the Property, or for conveyance in Heu of condemnation, are
hereby assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be appiied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property
in which the fair market value of the Property immediately before the taking is equal to or greater than the amount of
the sums secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise
agree in writing, the sums secured by this Security Instrement shall be reduced by the amount of the proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the taking, divided by
(b} the fair masrket value of the Property immediately before the taking. Any balance shall be paid to Borrower. In the
event of a partial taking of the Property in which the fair market value of the Property immediately before the taking is
less than the amount of the sums secured immediately before the taking, unless Borrower aad Lender otherwise agree
in writing or unless applicable Jaw otherwise provides, ¢ ie proceeds shall be applied to the sums secure:d by this Security
Instrwment whether or not the sums are then due.

if the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle u claim for damages, Borrower fails o respond to Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the
Propesty or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principsl shall not extend or
postpone the due date of the monthly payments refesred to in paragraphs 1 and 2 or change the amount of such
payments, } ‘

13. Borrower Not Released; Forbearauce By Leuder Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Sceurity Instrument granted by Lender to any successor in
interest of Borrower shall mot aperate to release the Hability of the criginal Borrower or Borrower’s successors in
interest.  Lender shall not be required to commence proued;n§ against any successor in interest or refuse to ezﬁend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of an
demand made by the original Borrower or Borrower's successors in interest, Any forbearance by Lender in o Lfcmng:
any r.ght or remedy shall not be a waiver of or preclude the cxercise of any right or remedy.

12, Successors and Ass;nns Bound; Joint and Several Liahility; Cﬁ-ezgﬂ»m. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions c{ paragraph 17. Borrower’s covenants and agreemeats shall be ;omé and several. Any Borrower whe
co-signs this Security Instrument but does not execute the Note: (2) is co-signing this Sccurity Instrument only to
mortgage, grant and convey that Borrowet’s interest in the Pr operty under the terms of this Security Instrument; (b) is
ot personally obligated to pay the sums secured by this Security Instrument; and {c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without iha? Borrower’s consent.

Single Family — Fasinie Mue/Freddie Mae UNIFORM INSTRUMENT — Uniform Covenants 9498 {page 3 of 3 pages)
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.. 13- Loan Charges. If the loun sscured by this Security Tnstriient is subject to a law which sets maximum loan
charges, and that law is finaily’ intérpreted so that the interest or other joan charges collected or to be collected in
connection with the loan exceed the permitted Limits, then: {a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the perniifted Himit; and (b) any sums. already collected from Borrower which

exceeded permitted limits will be reftinded 't Borrower, Lender may choose to make this refund by reducine the
p ) ; : ) . b .4 b <ng

principal owed under the Note of by making a direct payment to Borrower. Ifa refund reduces principal, the reduction

will be treated as a partial prepayment without any prepayment charge under the Note.

4. - Hotices. Any notice to Borrower proyided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender., Any nofice to Lender shall be given
by first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any
notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given
as provided in this paragraph. » , ]

15.  Governing Law; Severability. This Security Insirument shall be governed by federal law and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
whick can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declared to be severable. ‘

16, Borrower’s Copy. Borrower shall be given ene comformed copy of the Note and of this Security Instrument.

7. Tranosfer of the Pfoper_i}' or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is not
natural person) without Lender's prior written consent, Lender may, at its option, require immediate pavment in full of
all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Sccurity Instrument.

if Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the gotice is delivered or mailed within which Borrower must pay all sums
secured by this Security Instrument. 'If Borrower fails to pay thess sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18.  Borvower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Tastrument discontinued at any time prior to the sarlier of: (a) 5 davs {or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in
this Sccurity Instriment; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be duc under this Security Instrument and the Note as if no
acceleration had occurred; (b) curas any default of any other covenants or agreemeats; (c) pays all expenses izcurred in
cnforcing this Security Instryment, including, but not Emited to, reasonable attorneys’ fees; and (d) takes such action as
Lender may reasonably requir to assure that the lien of this Security Instrument, Lender’s rights in the Property and
Borrower’s' obligation 10 pay the sams secured by this Security Instrument shali continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if
no acceleration had cccurred.  However, ‘this right to reinstate shall not apply in the case of acceleration under
varagraph 17. ’

19.  Sale of Nete; Change of Loau Servicer. The Note or a partial interest in the Note (together with this
Security Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in
the entity (known as the "Loan Servicer”) that collects monthly payments due under the Note and this Security
Instrument. There also may be one or morc changes of the Loar Servicer unrelated to a sale of the Note. If there is 2
chance of the Loan Servicer, Borrower will be given wriiten notice of the change in accordance with paragraph 14 sbove
and applicable law. The notice will state the name and address of the new Loan Servicer and the address to which
payments should be made. The notice will also contain any other information required by applicable Jaw.

20.  Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or releasz
of any Hazardous Substances 6a or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in violation of any Enviropmental Law. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to
be appropriate (o normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmertal Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substancs affecting the Property is
necessary. Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardons Substances” ase those substances defined as toxic or hazardous
substances by Environmental Law znd the following substances: gasoline, kerosene, other flammable or toxic
pertroleum products, foxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, "Environmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to bealth, safety or environmental protection.

MON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to accoleration following Borrewer's
breach of any covenant or agreement in this Security Instrament (but not prior {o acceleration under paragraph 17
unless applicable law provides otlierwise). The notice shall specify: (a) the default; () the oction reguired to core the
default; (¢) a date, not Iess than 30 dsys from the date the natice is given to Borrower, by which the defanit maust be
cured; and (d) that failure to cure the default on or before the date specified in the notice may reseit in acceleration of
the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Berrewer of
the right te reinstate after aceeleration and the right to bring 2 court action to assert the non-existence of a default or
any otier defense of Borrower to acceleration and saie, If the default is not cured en or before the date specified in
the notice, Lender at its option may vequire imwediate poyment in foll of ali sums secured by this Security
Iustrument without forther demand and 1ay iuveke the power of sale and ascy other remedies permiited by applicable
faw. Lender shall be entitled to coliect st expenses incurred in pursudng the remedies provided in this paragraph 21,
including, but rot limited 1o, reasonnble attorneys’ fees az;g'd costs of ttle evidence.
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if Lender invokes the power of sale, Lender shall execute or cause Trustee to execute u written notice of the
occurrenice of an event of defanit angd of Lender's electinn o catse the Property to be sold and shall cause such natice
to be recarded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale
in the manuner presceibed by applicable faw t5 Borrower and to other persons prescribed by applicable law. After the
time requived by appiicable law, Trustee, without demand on Boerrower, shall sell the Preperty at public auction to the
highest bidder 6! the time and place and under the terms designuted in the notice of sale in ene or more parcels and
I any order Trustee determines, Trustee may postpone ssfe of sll or any pareel of the Property by public
annguncement at the time and place of any previously scheduted sale. Lender or its designee may purchase the
Property at any sale.

Trustee shall deliver to the purchuaser Trustee's deed conveying the Property without any covenunt or warranty,
sxpressed or implied. The recitals in the Trustee's deed shall prima facie evidence of the truth of the statements
made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to ali expenses of the sale,
including, but not Hmited to, reasonable Trustee’s and attorney’s fees: (b) to all sums secured by this Security
Instrument; and {c) any excess to the person or persons Jegally entitled to it.

2. Reconveyauce. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee
to reconvey the Property and shali surrender this Security Instrument 'and all notes evidencing debt secured by this
Security Instrument to Trusice. Trustee shali reconvey the Property withoutl warranty and without charge to the person
or persons legally entitled to it. Such person or persons shall pay any recordation costs.

23.  Substitute Trustee. Leader may from time to time remove Trustee and appoint a successor trusles 1o any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall suceeed to all the title,
power and duties conferred upon Trustee herein and by applicable faw.

24, Attorneys’ Fees. As used in this Security Instrument 2nd in the Nole, "attor cys' fees™ shall include any
attorneys’ fees awarded by an appellaie court,

25, Riders to this Security Instrument. I one or more riders are oxceuted by Borrower and recorded together
with this Security Instrument, the covenants and agreements of cach such rider shall be incorporated into and shall
amznd and supplement the covenants and agreements of this Sceurity Instrument as if the rider(s) were a pzrt of this
Security Instrument,

[Check applicable bos{es)]

E] Adjustable Rate Rider [} Condominium Rider [x] 1-4 Family Rider

D Graduated Payment Rider D Planned Unit Development Rider D Biweekly Payment Rider
g Balloon Rider D Rate Improvement Rider D Second Home Rider
m Other{s) {specify]

BY SIGNING BELOW, Borrower accepts and agrees to the lerms and covenants contained in this Security Instrument
and in any rider(s) executed by Borrowsr and recorded with it.

EAST CABCADE PROPERTIES, INC. PERSOMALLY GUARANTEED BY:
. 77

Y
ER

J T A AV A
GARY WIANTZE
ym’fé 7 A

DUANE W SMITH

[

%<[,?!e/? (\\gﬂw% ,

KAREH SMITH

STATE OF OREGON COUNTY OF __deseninl mr ss:

Onthe 5 dayof__Juwe s l‘)ﬁ_?_, before me, the undersigned, a Notary Public in and for ssid
State, personally sppesred DuaweSSiSmith, Juck K Juntzer and Gury W Juntzer known to me to he the directors of the
cerporation that exectted the within instrument. and known to me to he the persons who executed the within mstrument on
behail of the corporation theren named, and acknowledged to me that such corporation exceuted the within instrument
pursnant {o its by-laws or a resolution of its Board of Directers. Each of the ahove also acknowledged the foregoing to be thair

individual and personal act and deed.
Drfore pe: .
7 A
AT
Alotsey Public for”. $ ‘2@&2& 95,
My commission expifés s )

—

STAFEQE. _ QREGON (OUN 8
S~
. ",
On this day of R 19 , personally eppeared the above namedKaren Smithand
acknowledged the foregoing instrument to b-/hs.i \'o!unmr}‘i‘a‘me&d@g,
7 ?&‘?3{ C»{(;i({/ Helore me

——.

Netary Public for
My commission expires:
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Btats of Cnthisthe 23 dayof __MAY
ngjgﬁ}f of KLAMATH

s

5

before me, LISE LEGGET-WEATHEREY

Marae of Notary Putse

the undersignsd Notary Public, personally appeared

FA
SNBSS

YK

DUANE W. SMITH A¥D XAREN SMITH
RNema of Sigrers)
{3 pareonelly known to me
Zxproved (o me on the basis of satisfactory evidence

WALy

0%

:

o be the person{s) whose namel{s} is/are subscribed
o ihe within instrumant, and acknowiedged  that
he/shefiney executed it,
HOTARY PUSLIC - OREGON 4 WITNESE my hand/and official seal.
°d CUMMISSION NO. 045129 ; /
HY COMMISSION EXRIRER MO 2
L >

OPTIONAL

Taough the information in this ssctien ia not foquirad by faw, i may prove valuabls 1o parsens relying on the
dogument and coutd praven frauciulent removal 590 reatiachiment of this form o encther documsnt,
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ADJUSTABLE RATE RIDER
{11sh District Cost of Fonds Index - Rate Caps)

ACCCUNT: 22 109401

THIS ADJUSTABLE RATE RIDER ismade this 5¢p day of  Jyune. , and is
incorperated into and shall be deemed to amend and supplement the Mortgage; Deed of Trust or Scu.mt} Deed (the
Secur‘ty Instrument”) of the same date given by the undersigned (the "Borrower") o secure Borrower's Adjustable Rate
Noie (the "Note™) to EVERGREEN FEDERAL SAVINGS AND LOAN ASSQCIATION, = corporatien, (the "Lender”) of
the same date and covering the property described in the Security Instrument and Iocated at:

600 & 604 ROOSEVELT ST KLAMATH FALLS OR 397601

[Propeny Address]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT TEE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agresments made in the Security Instrument, Borrower

and Lender further covenant and agres as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest mte of 8.250 %. The Note provides for changes in the interest rate and
toe monthly pavments, as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the first day of NOVEMBER 2000 , and on that day every
12TH month thereafier. Each date on which my interest rate could change is called a “Change Date."

(B) The Index

Beginning with the fivst Change Date, my interest rate will be based on an Index. The "Index” is e moothly weighted
average cost of savings, borrowings and advances of members of the Federal Home Loan Bank of San Francisco (the
"Bank™), as made available by the Bank, The most recent Index figure gvailable as of the date 45 days before each Change
Date is called the "Curzent Index.”

If the Index is no !"nger available, the Note Holder will choose a nsw index that is based upon comperable informaticn.
The Note Holder will give me notice of this choice.

(€) Calculation of Changes

Before each Change EL te, the Note Holder will calcuiate miy new inierest rate by adding FOUR AND ONE EIGHTH
percentage points { -125 %) to the Cusrent Index. The Note Holder will then round the result of this addition to the
pearest ope-eighth of one pcrcemage poing €0.125%). Subject fo the limits stated in Section 4(D) below, this rounded
amount will be my new interest rate votil the next Change Dats.

Ths Note Holder will then determine the amount of the raonthly payment that would be sufficient to repay the unpaid
principal 1 am-sxpected (o owe at the Chas,ge Date in full on the mammy date 2t ray new interest rate in substantally equal
payments. The resalt of this calaulation will be the new amount of my monthly payment.

(D) - Limits o Interest Rate Changes

The interest sate T am required to pay will never be increased on any smcle Ch..nge Date by more than two percentage
point(s) ( 2.000 %) from the rate of interest I have been paying for the preceding 12 months. My interest rate will never be
greates than 14250 %:

&) “’ffem“e Ba;‘- of Chzmg&s

My new, interest rite will become effective on each Change Da E mﬁ p&y the amount of my new monthly payment
beginning on the fixst monthly naym‘,m date after the Change Date uniil the amount of my momhiv payment changes again.

(‘c‘) Nahca of Changes™ 7

2 Note Holder will dehwr or mail to me 2 notice of any changes in my interest rate and the amount of my monthly
paymem before the effective dats of any change. The notice will include information required by law to be given me and aiso
the tite and telephone nurabzr of a person who will answer any question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR 4 BENEFICIAL INTEREST IN BOGEROWER.

Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Froperty or a Beneficial Interest in Borrower. If 2il or any part of the Property or any interest in it is
sold or nansferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior writien consent, Lender may, at it’s option, require immediate payment in full of all sums secured by
ihis Security Instrument. Howsver, this option shall not be exercised by Lender if exercise prohibited by federal law as of the
date of this Security Instrument. Lender also shall rot exercise this option if: (a) Borrower causes to be submitted to Lender
information required by Lender to evaluate the intended transferce as if a new Ioan were being made to the transferes; and
{b) Lender reasonably determines (hat Lender’s security wiil not be impaired by the loan assumption and that the risk of a
breach of any covenaat or agreement in this Security Insirament is acceptable to Lender,

To the extent permitted by applicable law, Lender may cha.ge a reasonable fee as a condition to Lender’s consent to the
Ioan assumption. Lender may also require the transferee to sign an assumpncn agresment that is acceptable to Lender and

-that obligates the wansferes to keep all the promises and agreements made in the Note and in this Security Instrument.
iBDFGWéZ‘ will continue o be shs;gatﬁ m}der the Note and this Secusity Instrument unless Lender releases Bomower in
wiiting.

MULTISTATE ADJUSTABLE RATE RIDER-SINGLE FAMILY FORM 3120 7/48 Do 25012 (8-9-81) FPS332-8




_if Lender exercises the %p(aon 1o require immediste payment in {ull, Lender shall
netice shall provide 2 period of aot less than 3() duys !'rsm the dute the notice is
pay dlf sums Secured by this Security Insirim
Lender ™y invoke any remed

give Barrower notice of scceleration. The
delivered or mailed within which Borrower must
ment. i Borrower fails 10 pay these sums prior to the expiration of this pericd,
€S p‘.rmrlted by thn Secumy lmlrumcnl thhoul further notice or demand on Bor rower

BY 5IG NING SLLC}W Borrower aceepis and agrees 10 the terms and covenants contuined in this Adjustable Rate Rider.

gAS"” C%SQA:}P GFERTI S EN ‘ PERSONALLY GUARANTEED BY:
- A :

4.

< j;g — 7
&UAr»\Ngmﬁ?H - f | | o /

?Zﬁ(}j@iﬁ( . o {“r'i’éfl (\)f’}?{ 97./7{
KAREN SMUTH T

T

KAREW SMITH

Do #6013 {3-1-91) FPSsR.7




oL 14 FABULY RIDER

- Assigament of Bante

THIS 1-4 FAMILY RIDER is made this __Oth  gayof  June L1087 andis
ingorporsted into and shall be deemed o amend and supplement the Mortgage, Dead of Trust or Security Deed
{the "Security instrument®) of the same date given by the undersigred {the "Borrower") to secure Borrower's
Note to EVERGREEN FEDERAL SAVINGS AND 1LOAN ASSOCIATION, a corgoration {the "Lender®} of the same
date and covering the Propenty deseribed in the Security Instrument and located at:

800 _& 604 ROOSEVELT 5T KLAMATY FALLS OR 97601
{Property Address)

-4 FAMILY COVEMNANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and, Lender further covenant and agree as follows:

A, ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the
Property described in the' Security Instrument, the following items are added 1o the Property description, and
shall also constitute the Property covered by the Security Instrument: building materials, appliances and goods
of every nature whatsoaver now of hereafter located in, on, or used, or intended 10 be used in connection with
the Proparty, including, but not limited to, those for the purposes of supplying or distributing heating, cooling,
slectricity, gas, water, air and light, fire prevention and extinguishing apparatus, security and access control
apparatus, plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers,
disposals, washers, dryers, awnings, storm windows, storm doors, screens, biinds, shades, curtains and
curtain rods, attached mirrors, cabinets, panelling and attached floor coverings now or hereafter attached to
the Property, all of which, including replacements and additions thereto, shall be deemed to be and remain a
part of the Propeity covered by the Security instrument.  All of the foregoing together with the Property
described in the Security Instrument {or the leasehold estate if the Security Instrument is on a leasehold) are
referred 10 in this 1-4 Family Aider and the Security Instrument as the "Propariy.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make
a change in the use of the Property or its zoning classification, uniess Lender has agreed in writing to the
change. Berrower shall comply with all laws, ordinances, regulations and requirements of any goveramental
body applicable to the Property. . . - o : ‘

L SUB!‘)RD?NATE LIENS. Exceptas permitted by federal law, Borrower shall not aliow any lien
inferior to.the Security Instrument to be perfected against the Property without Lender's prior written
permission. - . : C :

D. . RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to
the other hazards for which nsurance. is required by Uniform Covenant 5.

E. "EGRROWEFA%'S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18 is deleted.

£, BORROWER'S OCCUPRANCY. Unless Lender and Borrower otherwise agree in writing, the first
sentenge in Uniform Covenant 8 concarning Borrower's occupancy of the Property is deleted. All remaining
covenants and agresments st forth in Uniform Covenant 8 shall remain in offect.

G, ASSIGNMENT OF LEASES. Upon Lender's request, Borrower shall assign to Lender all isases
of the Property and all security daposits mads inconnection with leases of the Property. Upon the assignment,
Lender. shall have the right 1c modify, extend or terminate the existing leases and to execute new leases, in
Lender's sole discration. As wsed in this paragraph G, the'word "lease” shall mean "sublease” if the Security
Instrument is on a leasshold, ' ‘ ;

H. ASSIGNMENT “OF RENTS: APPOIMTMENT of RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfefs 1o Lender all the rents and revenues {“Hents™)
of the Property, regardlass of to-whom the Rants of the Pm;;erw are payabls. Borrower authorizes Lender or

Londer's agents to collact the Hents, and agrees thét‘ sach terxaﬂi of the Property shall pay the Rents to Lender

MULTISTATE -4 FAMILY RIDER-Fannle Maa Uniform instrument Dec #312 (12-36-95) FPSC305-1
Fonn 3170 9/90 - ST
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or Lender's agents. However, Borrower shall receive the Rents untit {i} Lender has given Borrower notice of
defauit pursuant 1o paragraph 21 of the Seclrity ineimmant am: Sss; iender has given notice to the tenant(s)

.that the Rents are to be paid 1 Lender of ‘Lender's: agem Tha ass;gnment of Rents constitutes an absolute

assignment and not an assignment Tor ddditional sﬁcurszy onty )

if Lender gives notice of bréach ot Borrawar - i} ‘of Rants recewed by Sorfcwer shall be held by
Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by the Security
instrument: {ii} Lender shall be entitled to colizct and receive all of the Rents of the Preperty; liii} Borrower
agrees that each tenant of the Property 'shall pay afl Rents due and unpaid to Lender or Lender’s agents upon
Lender's written demand 1o the tenant; (iv) unless applicable law provides otherwise, all Rents collected by
Lendar of Lender’s agents shall be applied first to the costs of taking control of and managing the Property and
collecting the Rents, including,-but.not fimited to, attarney’s {ées, raceiver's fees, premiums on receiver's
bonds, repair and maintenance Costs, insurance premiums, taxes, assessments, and other charges on the
Froperty, and then tc the sums secured by the Security Instrument; {v} Lender, Lender’'s agents or any
judicially appointed receiver shall be fabie to accotnt for miy these Rents actually received; and {vi} Lender
shall be entitled 1o have a receiver appointed to take possession of and manage the Property and coliect the
Rents and profits derived from the Praperty without any showmg as to the inadequacy of the Property as
security.

if the Rents of the Prcpﬂrzy are not sufficient to cover the costs of taking contro! of and managing the
Property and of collacting the Rents any. funds -expended by Lender for such purposes shall become
indebiedness of Borrower 1o Lender secured by the Security instrument pursuant to Uniform Covenant 7.

Sorrower represents and warrants that Borrower has not executed any prior assignment of the Rents
and has not and will not perform any act that would prevent Lender from exercrsmg its rights under this
paragraph.

L.ender, or Lender s agents or. a judicially 2ppointed receiver, shall not be required to enter upon, take
control of or maintain the Property before or after giving notice of default to Barrower. However, Lender, or
Lender's agents or a judicially appointed receiver, may do so at any time when a default occurs. Any
zpplication of Rents shall not.cure or waive any default or invalidate any other right or remedy of Lender. This
ass:gnment of Rents of the Fmperty shall terminate when all the sums secured by the Security Instrument are
pald in full. . . L : ;

R CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or agreement in

,whh,h Lender has an interest shail be a breach.under the Secmaw instrument and Lender may invoke any of

the remedies permmed by the. Sec umy msirumem

) BY S!GNH\«G BELOW aonewer acceptg and 09(293 to the terms and provisions contained in this 1-4
’Famuy Rider. )

EAST cxscfmﬁ PROEERTEES ch  PERSONALLY GUARANTEED BY:

DUANE/‘\V SMITH ' R summ#mmz

/ Q%E& C\l’n’l,{,&/ o f’d\C,é'@f’f’Z’, C\&"(" //\fLJ

xmw BMITH e vimg}:*’ SMITH

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of __ Kiamath County Titie the ____10th
Juae AD,19 97 ot 10:47  o'clek Ki., znd duly recorded in Vol __MQ7

¢

FEE : ! By

£
i

of Mortgagas on Pdgf: 17691 .
: /}}ﬁsmeﬁza G. Leseh, County Clerk

day
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